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[$QQXDO 5HSRUW 3XUVXDQW WRR BHKAHWEHRRX U BAMW HRA ([FKDQJH
JRUNKH ILVARDOGHENHPEHU

&RPPLVVLRQ ILOH QXPEHU

'(/18;( &25325%7,21

([DFW QDRABLRWWDQW DV VSHFLILHG LQ LWV FKDUWHU

OLOOHVRWD
6WDWH RU RWKHU MXULVGLFWLRQ RI , 56 (PSOR\HU
LQFRUSRUDBQRQ WRIURRU ,GHQWLILFDWLRQ 1R

9LFWRULD 6WYIHVI6EKRHYV RW D
$GGUHVV RI SULQRLBEBY H[HFXWLYH RI =LS &RGH

5HJLV W WDHOWHTS KR QI ROOPEHQEJ_DUHD FRGH

6HFXULWLHY UHJLVWHUHG SXFWXKDQW WR 6HFWLRQ E RI WKH

&RPPRQ 6WR¥NOXBU VKBHU 1HAZRUN 6WRFN ([FKDQJH
NLWOH RI HDFK FODVV 1DPH Rl HDFK H[FKDQJH RQ ZKLFK UH

6HFXULWLHY UHJLVWHUHG SX4FWXFOD@HW WR 6HFWLRQ J RI WKH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWWDQMWI ILQHIE 2HODX D @ B E QRY MCKHR @ X UN WXLHHY
_-<HV_ 1R

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLU$3FGVWR ILOH UHSRUWY SXUVXDQW WF
_<HV 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRW WYV UH TG WIHGE WK HE
PRQWKYV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UH!
_e<HV_ 1R

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP RI 5HJXO
EHVW RI UHBIQRZOBIGWH LQ GHILQLWLYH SUR[\ RU LQIRUPDWLRQ VWDWHPHQWY LQFRUSRUDWH®E\ L

,QGLFDWH E\ FKHFN PDUN ZK H W IDH & DKMV BLE/AM DM@ VI NCR @ I 166 H UDM HGLM DRIQ R1 *DFH HDEH H D Wl
ILOHU  LQ 5XOH E $RMWW K&K {{F K DRQQHH

/DUH DFFHOHWDWHG BFFMOHUDWHG ILOHU 1RQ DFFHOHUDWHG ILOHU

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQWHW D VKHOO FRPSDQ\ DV GHILQHG LQ 5XOH
_<HV_-<1R

7KH DJJUHJDWH PDUNHW YDOXH RILOKIBDWRW RQ WKW RFHNI KU GDEQWQ RQ DI EDV H®R RRRW KWWV
WKH &RIZN 6 WRFN ([FKDQJH RCH-QRPAEHU RI RXWVWDQGLRJIFRRPBRWRIRWKH VU HRILMMEWXQ WY ZDV



'"REXPHQWY ,QFRUSRUDWHG E\ 5HIHUHQFH
3RUWLRQV RI RXU GHILQLWLYH SUR[\ VWDWHPHQW @R EWHI LQFE ZSRUKDLWHG B\DWH MHWHHQFR XL IBBE
3$57 ,
,WHP % XVLQHVV

'"HOX[H &RUSRUDWLRQ ZDV LQFRUSRUDWHG XQGHU WKH ODZV RI WKH 6WDWH RI OLQQHVRWD L
,QFRUSRUDWHG 2XU SUERYLEGDK ¢FREUSREHOVMDBVBRWUHHW AR RMMBRUHYLHZ 2XU PDLQ WHOHSKRQH C

&20351<29(9,(:

7TKURXJK RXU LQGXVWU\ OHDGLQJ EXVLQHVVHY DQG EUDQGV ZH KHOS VPDOO EXVLQHVINEXWYH
PDUNHWLQS$PBULRFDWKYDOHY IRUFH ILQDQFLDO LQVWLWXWLRQ UHIHUUDOV LQGHSHQGHQW GLVWUL
VHUYLFHV SHUVRQDOL]HG SULQWHG LWHPVJUFKHWNYJ IRDPEFV EGVERBYYV FFQ G GM WM BDWI RENMHUALQJ VX
PDWHULDOV IUDXG SUHYHQWLRQ VHUYLFHV DQG 1lHQDQ ¥ RD\CH D@V SH-WWXRDLDRIL G/ WIRHPHNV U 1B W HHQWA/LRRU

%86,1(66 6(*0(176

2XU EXVLQHVV VHIPHQWY FRQVLVW RI 6PDOO %XVLQHVYV 6HUYLFHV 6%6 )IDDDLQRGDD\ S WLRL
UHIOHFW WKH ZD\ ZH PPR®UWLRRD FRPSPRQYRDWLRQ FRQFHUQLQJ RXU VHIPHQWY DSSHDUV XQGHU Wt
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DSSHDULQJ LQ ,WHP RI WKLV UHSRUW

6PDOO %XVLQHVY 6HUYLFHV

6%6 LV FRPSULVHG RI 1HZ (QJODQG %XVLQHVV 6HUYLFH ,QF 1(%6 ZKLFK ZH DFTXLUHEBWW -
VHIPHQW LQ WHUPV Rl UHYHQXH DQG RSHUDWLQJ LQFRPH DQG ZH DUH FRQFHQWUDWLQJ RQ SURIL'
SURYLGLQJ SHUVRQDOL]JHG SURGXFWV DQG VHUYLFHVKWRRWK KHABS WK M Al PO @ X VH OHAG/ BRKLHIFM W I FLD)
VHOO UHWDLO SDFNDJLQJ VXSSOLHV DGYHUWLVLQJ

VSHFLDOWLHY DQG VPDOO TXDQWLW\ SULQWLQJ DQG SDV\UROO VHUYLFHV ,Q 2FWIRPHDWHG FIR FRPG
SURYLGH SUHSUHVV SULQWLQJ PDLOLQJHKLYGDIKIXLYIOPHRWDOQRZN. XWWIRQH[EBPQGLRNY EXVLQHVYV
ZLWK RXU VPDOO EXVLQHVV FXVWRPHUV 6%6 VHUYHV PRUH WKDQ VL[ PLOOLRQ VPDOO EXVLQHVV F

7KH PDMRULW)\ Rl 6%6 SURGXFWY DUH GLVWULEXWHG WKURXJK PRUH WKDQ RQH FKDQQHO 2X
WR VPDOO EXVLQHVVHV DQG TKONERHW® DO MWIXESEWHR B QUMHIGUENRWD KW [RA FIRQK @ WEE-RHIDAR BFEHIM/R DHUDN
QHWZRUN RI LQGHSHQGHQW ORFDO GHDOHUV DQG 6IDE I KDWIGRSQGW ¥ VW LIEK W\R U @ L IDNG 2WMR & IDO/ORG LU IH
LQLWLDO RUGHU VXSSRUW SURGXFW UHRUGHUV DQG URXWLQH VHUYLFH LV SURYLGHG E\ D QHWZR!

:H DUH XVLQJ WKH IROORZLQJ VWUDWHJILHV MR LQRW KUHNYWIRXAFHDWYWG LQFUHDVH RSHUDWLQJ P

f &RQVROLGDWH EUDQGY DQG OHYHUDJH FURVVY VHOOLQJ RSSRUWXQLWLHV
$f ,QFUHDVH RXU VKDUH RI WKH DPRXQW VPDOO EXVLQHVVHV VSHQG RQ WKH SURGXFWYVY DQG VHL
¥ )XUWKHU OHYHUDJH FXVWRPHU UHIHUUDOV WKDW ZH UHFHLYH IURP RXU ILQDQFLDO LQVWLWX\

7R DFFRPSOLVK RXU VWUDWHJILHV Z15®UNFMWBILRLIUQP RRG "WORBL WXRQQBV&WLUHFW UHVSRQVH
"HOX[H % X\GCLYDHOWDJH SURJUDP SURYLGHV D IDVW DQGINUPHSGE QBN GRIHILYPQEFQO DIH G QMWIWL K W IVWRR) V |
ZRUNV LQ FRPELQDWLRQ ZLWK RXU RXWERXQG FDOOLQJ DQG ILHOG VDOHV IRUFH ZKLFK P DIMHFW Rt
2QFH WKH FXVWRPHU LV DFTXLUHG ZH WKHQ LPSOHPHQW RXU LQWHJUDWHG FRQWDFW DQG PDUNH\
2XU ILUVW WLPH EX\HU GHYHORSPHQW DQG FXVWRPHU UHWHQWLRQ SURJUDPV XVH VHIPHQWDWLRQ
DQG DQDO\VLW DRMXKWVIWRIPIH® IRU UHWHQWLRQ DQG DGTHIWLRQO RZVURG XWFRVPENHF EBIFHVLIRQ & WMH D B G
RXWERXQG WHOHSKRQH VDOHV DBW HXL WHRF %DRMIA XRHEK AZIMWREHWUWNQWHIUDWHG FRQWDFW SODQ ZI
EHWWHU UHWDLQ H[LVWLQJ FXVWRPHUV DQG JURZ RXU VKDUH RI WKH DPRXQW VPDOO EXVLQHVVHYV

JLQDQFLDO 6HUYLFHV

JLQDQFLDO 6HUYLFHV VHOOV SHUVRQDO DQG EXVLQHVV FKHFNV FKHFN UHODWHG RYR GHXQKDD
VHUYLFHV WR RXU ILQDQFLDO LQVWLWXWLRQ FOLHQWY VXFK DV FXVWRPL]HG UHSRUWLQJ ILOH PD
VSHFLILF ILQDQFLDO LQVWLWXWLRQV DUH XVXDOO\ IRUPDOL]JHG WKURXJK VXSSO\ FRQWUDFWV DYH
RUGHU WR WKHLU ILQDQFLDO LQVWLWXWLRQREKYF KW KHRQU RUIZ DQGVVW KS IRW GH W MFRVOY WR WKH FR
ZLGH UDQJH RI FKHFN GHVLJQV ZLWK PDQ\ FRQVXPHUV SUHIHUU L QUHRIQZH 8 K WK CIRMEEVIRY OWRHQ V
3*$7285S8 12% : \ODQBGIKRPDV .LQNDGHS 6XVDQ * .RPHQ %UHDVWUSERYFHUY )RXQGDWLRQSD QE U ¥WIURQ\
DUH DV IROORZV

f &RQWLQXH WR UHWDLQ FRUH FKHFN UHYHQXH DFTXLUH QHZ FXVWRPHUV DQG VLPSOLI\ RXU EX
$ 3URYLGH VHUYLFHV DIQGHRWR®X\FHW X WIKRW @IKIH FRPSHWLWLRQ DQG PDNH XV D PRUH UHOHYDQ'

7R DFKLHYH RXU VWUDWHJILHYVY ZH DUH OHYHUDJLQJ RXU FXVGWHPIPIHJIHIGTQ'(XLVLWJ_EQED\@I(RLG)FR\[R(X'
$GYDQWDJH SURJUDP DQG HQKDQFHG VP DROONEXW RQH[\GY @& VBHRRE G VKHFNFWHH QRWHIG SURGXFWYV LQF
VHYHUDO RWKHU QHZ VHUYLFHV IRKHRWKH QHZDWHUWDIOF HY VIR EXWK R QR@Q@HZOLHQW YV



FXVWRPHU DFTXLVLWLRQQWQE[[FRSWFR@.HR}\NM%M .LW D SDFNDJH IRU ILQ DL-HND DKILEG K WHLQADXEVD INRXE \WEF

ERQGV ZLWK QHZ FXVWRPHUV WKHUHE\ LQl;QHWKlHQJJI—HD‘P\HGHI—EQV@R@RMWQ&W‘DHQWNR{@YLFH SuU
ZLWK QHZ LQGLUHFW ORDQ FRQVXPHUV RQ EHKDOHRY RPAHUOHYEQBUIBE® RRVWIRWKWIRRRE ROYHQFEWRI| FD!
UHYHQXH DQG LQFUHDVHG FXVWRPHU UHWHQWLRQ IRU RXU ILQDQFLDO L QVRXWWRNPLIHRIY FOR HEFQQW VK 2}
ZKDW PDQQHU WKH\ GHVLUH ZKHWKHU LW LV YLD WKH SKRQH RXU YRLFH UHVSRQVH V\VWHP RU Wk
ILQDQFLDO LQVWLWXWLRQV KDYH WKH RSSRUWXQLW\ WR ORZHU WKHLU FRVWY LQFUHDVH WEKKHSUF

"HOX[H % >$\GLYDHQSMIRIHUDP LV GHVLJQHG WR PD[LPL]H ILQDQFL D OHUQQW HYXMQARIQGESN U Y R @D TIK]# BN VU
QXPEHU RI VHUYLFAKIOHSURIRSWLARHOWHUDJHV WKH 1(%6 DFTXLVLWLRQ ZKUEK BEWRX KM XY BIYSD @
ZLWK H[WHQVLYH NQRZOHGJHHRD @PR GO FEXIVG I MWW QHOREWS, SURJUDP DQ DGYDQFHG VXLWH RHUWPR@I
FRQVXPHUV RQ EHKDOI RI RXU TKQV GEIRJU DR HM@KWRHWHR WEDOGH@WRQDO LGHQWLW\ SURWHFWLRQ WI
DFFHVV WR IUDXG UHVROXWLRQ DVVLVWDQFH

,Q DGGLWLRQ WR WKHVH YDOXH DGGHG VHUYLFHV ZHOK®NHLARQWUQX B 0 Q¥R DH] SLIQVGV RWN WQR |
NQRZOHGJH H[FKDQJH H[SRV FRQGXFW ZHE VHPLQDUV DQGHKRYS\H FSHI® L PHIKLERBOXWRDRNER QURU K Q PH
JDLQ NQRZOHGJH DQG H[SRVXUH WR WKRXJKW OHDGHUV LQ NVPBDW \EKYWQRRYW QBS BIF W DR BEHU HFDW
H[SHULHQFH DQG EUDQG HQKDQFHPHQW 2XU &ROODERUDWLYH LQLWLDWLYH D NH\ FRPSRQHQW RI
PHHW ZLWK XV RYHU D RQH \HDU WLPHIUDPH WR GHYHORS DQG WHVW VSHKHYHA DU LRIXVHIGGVQB X'
DUH WKHQ GLVVHPLQDWHG IRU WKH EHQHILW RI DOO RXU FOLHQWYV 2XU 6PDOO %XVLQHVV &ROODE
LQQRYDWLYH ZD\V IRU ILQDQFLDO LQVWLWXWLRQ FOMKH WV EFRO OFERRIYDHV U M B D50 DRYYVWIRS M [ 3 D\R K H/ B
LPSURYH WKH FXVWRPHU GLVSXWH UHVROXWLRQ SURFHVV LQ VXFK D ZD\ WIKDM GWY DR A HU/ O B RIPOW
H[SHFWHG IWRW MXH RIHFOLQH LQ FKHFN XVDJH DQG WYX H SHKFrZE JDYWHYOXRHR 2V BGHRA[BABHBEBIDC
SURGXFWYV DQG VHUYLFHV

,Q DGGLWLRQ WR RXU LQLWLDWLYHV WR UHWDLQ FXVWRPHUYV IRQ® ¥ QWRURIGXFHLOQHZURBER @ X AW
WKLV EXKHYHRBWY DUH IRFXVHG RQ VWUHDPOLQLQJ FDOO FHQWHU DQG FKHFN IXOILOOPHQW DFWL)
VI\VWHPV DQG ZRUN VWUHDPV DQG VWUHQJIJWKHQLQJ 3JR WR PDUNHW" FDSDELOLWLHY DQG SURFHV\

'LBUFW &KHFNV

"LUHFW &KHFNVVLYHDICH @D WLRIOAW WR FRAODRORAU FRBFN WSS @KHMBENYV 8QOLPLWH @KURXGK HWK
EUDQGY ZH VHOO SHUVRQDO DQG EXVLQHVV FKHFNV DQG UHODWHG SURG X:FN W \GAL UMFWID \WKR BRQY
SHUVRQDO FKHFN SULQWLQJ SRUWLRQ RI WKH SD\PHQWYV LQGXVWU\ DFFRXQWYVY IRU DSSUR[LPDWHO)\
WKURXJKIPRWHYHMI QHZ FXVWRPHU DFTXLVLWLRQ LQFUHDVHG FXVWRPHU UHWHQWLRQ DQG PD[LPL]D

:H XVH D YDULHW\ RI GLUHFW PDUNHWLQJ WHFKQLTXHVY WR DFTXLUH QHZ FXVMRFHDYG LFRFR X
:H DOVR XVH H FRPPHUFH INW WIRVRIX UHAH W RL &/ IHVHFRRMILIENMK Q BQ R GW B IR UFKZH F N WF IKRPNIVQFERR Z2 X U (
FRQVXPHU IRFXV KDV UHVXOWHG LQ D FXVWRPHU EDVH RI RYHU PLOOLRQ OLIHWLPH FXVWRPHUYV

"LUHFW &KHFNV FRPSHWHY SULPDULO\ RQ SULFH DQG GHVLJQ 3ULFLQJ UG GKE WKWHIFG DR LFO
FKDQQHOOVR FRPSHWH RQ GHW JYQKE\ PRV IDQUWARD RWLYH VHOHFWLRQ RI LPDJHV ZLWK KLJK FRQVX
NQRZQ DUWID/QLYDIMWQ®R RV V X:FIKUMWH UL Ye@HRE KHUVS +DWRADYDYUEWMREES DQG

2XU IRFXV ZLWKLQ 'LUHFW & KHBENYRIUWWRQURII AMDISHV EUHHFWDVWR FRQVXPHU FKDQQHO E\ FRQWL(

$f ORGHVWO\ LQFUHDVH RXU PDUNHWLQJ VSHQG WR UHFDSWXUH GLUHFW FKDQQHO VKDUH
f $FTXLUH DQG UHWDLQ FXVWRPHUV DQG
$ OD[LPL]H WKH OLIHWLPH YDOXH RI FXVWRPHUV E\ VHOOLQJ QHZ IHDWXUHYVY DQG DFFHVVRULHV

:H KDYH UHFHQWO\ LQWURGXFHG D QHZ SURGXFW ZLWKLQ "TKH W Z& & H RIGK R BIMDIA/D B GEKEHIE 73
VHUYLFH ZKLFK SURYLGHV UHLP BXWGYWPHIDW WERHNRRWY XFOHIRW MRHPOIHEDAV Y OD/QRGGIHO'W 8 B B GORKIHFNUWR Y H G |
DGGLWLRQDO SURGXMFD O\REXVHGWV&KFHFWWRPHUYV DQG ZH FRQWLQXH WR H[S ORWGIL R\ RCEXWIDQH @ X t
TXDUWHU RI ZH HQWHUHG LQWR D QHZ GLUHFW PDLO DGYHUWLVLQJ FRQWUDFW ZKLFK LQFUHDV
EHIJLQQLQJ LQ WKH IFKVYW REY BWMHR® IRMH HRUP RI QHZ FXVWRPHU DFTXLVLWLRQ LQ WKLV FKDQQHO

352'8&76

5HYHQXH E\ SURGXFW DV D SHUFHQWDJH RI FRQVROLGDWHG UHYHQXH IRU WKH ODVW IRXU \

&KHFNV DQG UHODWHG VHUYLFHV

2WKHU SULQWHG SURGXFWV LQFOXGLQJ IRUPV

$FFHVVRULHY DQG SURPRWLRQDO SURGXFWYV

B3DFNDJLQJ VXSSOLHVY DQG RWKHU 2
7TRWDO UHYHQXH




:H KDYH JURZQ RXU VDOHV7RLY V&LAMWHMENO BQR ZXMWKVWKH GHFOLQH LQ FKHFN XVDJH KDV UHV
UHYHOXBUH W WWWOEJRYLGHU RI FKHENV LQ WKH 8QLWHG 6WDWHYV ERWKHLQURNUBW RKMHHN QXK WIQQ

DSSUR[LPDWHO\ ILQDQFLDO LQVWLWXWLRQ FOLHQWY DV ZHOO DV SHUVRQDOL]HG FKHFENV UHC
FRQVXPHUV &KHFNV DQG UHODWHG VHUYLFHYVY DFFRXQW IRU PRVW RI WKH UHYHQXH LQ RXU )LQDQF
6%6 WRWDO UHYHQXH LQ DQG UHVSHFWLYHO\

:H DUH D OHDGLQJ SURYLGHU RI SULQWHG IRUPV WR VPDOO EXVLQHVVHV SURYLGLQJ SURGX
MRE SURSRVDOV SXUFKDVH RUGHUN SWRYRNFHH V¥ DPREXWHUVIRQQM - RRGPWLEOH ZLWK DFFRXQWLQJ VI
VWDWLEGKWWHUKHDG HQYHORSHV DQG EXVLQHVV FDUGYV 7KW I UL RVGIPVHGUIHQ GCH Y DIUQH GV WRI SR BRF D &/
FXVWRPL]JHG GRFXPHQWVHDMFGI\WVRPDQD WHHWHAGIVR EMRYQEMVSURPRWLRQDO SULQWHG LWHPYV DQG GLJL
PDUNHWLQJ QHHGV RI WKH VPDOO EXVLQHVVHV ZH VHUYH

0$18)$&785,1*

:H FRQWLQXH WR IRFXV RQ LPSURYLQJ WKH FXVWRPHU H [BHGEX FIQFH FR VSHAR D IQGL O G FD[FRAERIFCRHD.
HPEHGGLQJ OHDQ RSHUDWLQJ SULQFLSOHY LQ DOO SURFHVVHV HPSKDVL]LQJ D FXOWXUH RI FRQWI1
WKDQ ZRUNLQJ RQ LQGLYLGXDO WDVNV LQ D OLQHDU IDVKLRQ %HFDXVH HPSOR\HHV DVVXPH PRUH
FRQWLQXH WR VHH WKH EHIQF LD RU HVKHOKHR 4% SIMIYW DRIYZE® KDYH GHYHORSHG LQ ORJLVWLFV SURG
GHFOLQH LQ FKHFN XVDJH GXH WR WKH XVH Rl DOWHUQDWLYH SD\PHQW PHWKRGV KDV DOORZHG X
FORVHG VL[ FKHFN SULQWLQJ IDFLOLWLHS$QIHOHYV DRIBGMIRH Q U P HKA@R S Wi HQ RS KD J R PLROXW S QW FR(
FRQWLQXH WR VHHN RWKH Ul PHIHIMF MR IXUWKHU LQFUHDVH HI

:H KDYH DOVR LPSOHPHQWHG D VKDUHG VHUYLFHY DSSURDFK WR PDQXIDFWXULQJKVKURXOR Z
FUHDWH FHQWHUV Rl RSHUDWLRQDO H[FHOOHQF:HHWKKDW KDWB WHEX 8 WKXQE HGE ¥ RW WY QWR X' ¥ W PEUDRY E
UHVXOW ZH FRQWLQXH WR UHGXFH FRVWYV E\ XW LIQ EJLHQIWRX\UDM\EY BWHQDE® 1S @ RS QB \WH ¥ KWOR & R W

,1'8675% 29(5,(:
&KHENV

$FFRUGLQJ WR D )HGHUDO 5HVHUYH VWXG\ UHOHDVHG LQ 'HFHPEHU7KH HAXHAFUWRIHPW WHi @\DAUHE Q
SD\PHQW PHWKRG LQ WKH 8QLWHG 6WDWHV DFFRXQWLQJ IRU DSSUR[LPDWHO\ RI DOO QRQ FDVK
SXEOLVKHV WKH UHV&ORRWY RLQWW R RPN WWEWPDWHYV WKH XVH RI SHUVRQDO FKHFNV LV GHFOLQLQ.
WZR WR WKUHH SKHRPMRWDOHWUBRQVDFWLRQ YROXPH RI DOO HOHFWURQLF SD\PHQW PHWKRGV QRZ H

6PDOO %XVLQHVV &XVWRPHUV

7KH 6PDOO $6PLIQQANVYMIDMWHIRPRFDF\ GHILQHV D VPDOO EXVLQHVYV DV DQ LQGHSHQGHQW EXVLQ
GDWH IRU ZKLFK LQIRUPDWLRQ LV DYDLODEOH LW ZDV HVWLPDWHG WKDW WKWUHZHHWHIBSSWR[LPR
6PDOO EXVLQHVVHV HPSOR\ KDOI RI bOO SULYDWH VHFWRU HPSOR\HHVY DQG JHQHUDWHG RYHU R

7KH VPDOO EXVLQHVV PDUNHW LV LPSDFWHG E\ HFRQRPLF FRQGLWLRQV DQG WKH UDWH RI VP
HFRQBPFRUGLQJ WR WKH 1DWLRQDO )HGHUDWLRQ Rl ,QGHSHQGHQW %XVLQHVV 1),% VPDOO EXVL(
FRQWLQXHG WR EH SRVLWLYHHVER RXRIW WKSH FI\g Gi RR QRFPL FHBRRIQGLWLRQV WR KDYH D VLJQLILFDQW L

:H VHHN WR VHUYH WKH QHHGV RHVEKHN IVRD B E&XEQHVYCGFEVWRBHEXWH EXVLQHVYV FKHENV 1]
KHOS WKHP JURZ DQG SURKMRWHNVMKRAKHUF EXVLQH KXW HG E\ VPDOO EXVLQHVVHV KDV WKXV IDU QRW EH
7KH )RUPWUDF UHSRUW IURP WKH 'BNXRFQWWILIR@D JB BH QWK BRVWUIHNWHQW GDWD DYDLODEOH |
VHUYLFHG E\ 6%6 GHFOLQHG DW D UDWH RI WZR WR WKUHH SHUFHQW LQ %XVLQHVV IRUPV SURC
EXVLQHVV FXVWRPHUV ZLWK DOWHUQDWLYH PHDQV WRIHRQOHF W KHIOI BXV¥RQIBVEXWR QWHAD/UW WDESG\OD. FI 11
KDYH EHHQ GHVLIJQHG WR DXWRPDWH PDQ\ RI WKH IXQFWLRQV SHUIRUPHG E\ EXVLQHVV IRUPV SUR(

JLODQFLDO ,QVWLWXWLRQ &OLHQWYV

&KHFNV DUH PRVW FRPPRQO\ RUGHUHB WKWRXDWHLDORFRPLG DWWWLWXWLRQOO FRQVXRDW FKI
LOVWLWXWLRQV LQFOXGH EDQNV FUHGLW XQLRQV DQG RWKHU ILQDQFLDO VHKMFWHGY WIRHF FKO EMVS U
SD\PHQWY LQGXVWU\

t )LQDQFLDO LQVWLWXWLRQV VHHN WR PDLQWDLQ WKH SURILWY WKH\ KDYH KLVWRUY FACID/0 5 X WQ\
SULFLQJ SUHVVXUH RQ FKHFN SULQWHUYV

t )LQDQFLDO LQVWLWXWLRQV FRQWUEXH @ P FRQMROWLIGIOVH WWHRX MKKMHQHZO\ FRPELQHG HQWL\
SXUFKDVLQJ LQFOXGLQJ LWHKRLFKHFWNXDOXNES 0Q FFXKGIWN SFWVRW LGHUY FRPSHWLQJ LOQWHQVHO\ RQ St
WKH ILQDQFLDO LQVWLWXWLRQV EXW DOVR WRUJDEDXWKIHWVERWLQHVY RI WKH RWKHU SDUW\ LQ

t )LQDQFLDO LQWWUWIOWBLRBTKHYLWLRQV FDQ DOVR LPSDFW KK B HEXUMDKVRR @ XRJ RKX Q WRIFAWAD Z WW
WKUHH WR ILYH \FRQWUPREHYBUH VRPHWLPHY UHQHJRWLDWHG RU ERXJKW RXW PLG WHUP GXF

t %DQNV HVSHELRQBY OPD\ UHTXHVW D SUH SDLG SURGXFW GLVFRXQW PDGH LQ WIKIH VR UPR R WHRI
DFTXLVLWLRQ SD\PHQWY QHJDWEPMR\IQRI D FVD FKKIH V KSRIRVG XFHIWR |



&RQVXPIHIFW ODLO 5HVSRQVH 5DWHYV

'LUHFW &KHFNV KDV EHHQ LPSDFWHG E\ UHGXFHG FRQVXPHU UHWSRRYUHHYKHWHAHKDWRWXLH B HW OWL
UDWHV LV DWWULEXWDEOH WR WKH GHFOLQH LQ FKHFEN XV BPJHRDQVG Q@ XRXYHU HY GEIX DWEHRIXQ ® DWHIAH
WKH PRVAWWHYHRDGGHOH DGYHUWLVLQJ PHGLD

&RPSHWLWLRQ

7KH VPDOO EXVLQHVV IRUPV DQG VXSSOLHV LQGXVWU\ LV KIHKDWUR Q®HQENHHIADE YO K ¥ Q\HVPH
WKLY FRPSHWLWLYH ODQGVFDSH WKURXJK RXU EURDG FXVWRPHIUHEDYH WKW USOIG\BKVRVIRDEXWER:
ZLWK RXU ILQDQFLDO LQVWLWXWLRQ FOLHQWY UHDVRQDEOH SULFHV KLJK TXDOLW\ DQG GHSHQGEL

,Q WKH VPDOO EXVLQHVV IRWKWHDFR® YXWEDWLNMNW LRQREWYUSXWEKDMHQEHGLWVOL RRVIMRPBURGXFW JX
VSHHG Rl GGHURIGHRUNSTXBBLWRQYHQLHQFH DQG FXVWRPHU VHUYLFH 2XU SULPDU\ FRPSHWLWRBN BU
VXSHUVWRUHY /RFDO SULQWHUYV SURYLGH SHUVRQDOL]DWLRQ DQG FXVWRPL]DWLRQ EXW W\SLHDB
VXSHUVWRIUBIWRULHW\ RI SURGXFWV DW FRPSHWLWLYH SULFHV EXWHSRH IDZID WOH RUWHK® IBBHRIXR QDG
GLYLVLRQV RIIHRRDBHWRIHG SURGXFWY DQG EXVLQHVYV VXSSOLHV WR VPDOO EXVLQHVVHV WKUR

,Q WKH FKHFN SULQWLQJ SRUWZIR QDFEHWIRH) $DCHHOWPH GEBRSWWLWLRQ IURP VHYHUDO RWKHU
DV FKHFN XVDJH FRQWLQXHY WR GHFOLQH DQG: H QDY RL [OF H FRW SWWWWR AQ FRRRVE RN ANWSRUER QRO
RI FKHFNV DQG UHODWHW KSHU R &M F W/ \8 URFGXKHFRW AXVW FRPSHWH ZLWK DOWHUQDWLYH SD\PHQW PHWKF
HOHFWURQLF SD\PHQW V\VWHPV

,Q WKH ILQDQFLDO LQVWLWXWLRQ FKHFN SULQWLQJ EXVLQHVV WKH SULQFLSDO IDFWRUV RQ
SURJUDP PDQDJHPHQW )URP WLPH WR WLPH VRPH RI RXU FKHFN SULQWLQJ FRPSHWLWRWKWYW KDYH U

FRUUHVSRQGLQJ SULFLQJ SUHVVXUH SODFHGQRQDX\G KIRWP K HOVRAVOMRH GE X ¥ LUDHG/XF R S WR QXL @D S ULBL G
FRPSUHYGGR® L BYRGAFW GLVFRXQWY LQ WKH IRUP RI FDVK LQFHQWLYHYV SD\DEOH WR ILQDQFLDO L
WKH ODWH+RZMERWK WKH QXPEHU RI ILODQFLDO LOQVWLWXWLRQ FOLHQWY UHTXHVWLQJ WKHVH SD\F
VLIJQLILFDQWO\ I ZRPA\HDXE WRR\GIW L5 D\PHQ WYV Q HJDFDLWKH 00 RAP\S D DWWV RKHFRRIW. QMKBVIIQG PD\ UHVXO
ILODQFLDO LOQVWLWXWLRQ DOVR QHJRWLDWHY JUHDWHU SURGXFW GLVFRXQW OHYHOV WKURXJKRXV
E\ VWUXFWXULQJ QHZ FRQWUDFWYV ZLWK LQFHQ W ISYAHDVQ WKRJ R R DRARLXQNK MV KK IGVK V VW DRVOH R\l VDK H FRQ W U

,Q ODWH 'HFHPEHU RXU WZR SULPDU\ FRPSHWLWRUV LQ WKH FKHHN SWODPW IZEL BKR UW IVKE N
DSSURYDO ,I VXRARHNYLOM MRAHVROWGE YW HF WHRNRS WLIKQHY 8 D:VHL D UM KXQ &¢® ILWHDGE B Wb bV WIHRAUK R IZOWKIL/S S ® W/
RXU FKHFN SULQWLQJ EXVLQHVVHV

6HDVRQDOLW\

*HQHUDO HFRQRPLF FRQGLWLRQV KDYH DQ LPSDFW RQ RXU EXVLQHVYV DQG ILQDQFLDO UHVXO
ZHDN HFRQRPLF FRQGLWLRQV WKDWH B SHUILHQIFHH OR R IR SIHDY RIGIVE QKWHHQGY LQ WKH VDOH RI RXU ¢
LQ WKH IRXUWK TXDQ® ND®RHWRHWBDUWVRUPY DUH VWURQJHU LQ WKH ILUVW TXDUWHU RI WKH \HDU

5DZ ODWHULDOV DQG 6XSSOLHV

7KH SULQFLSDO UDZ PDWHULDOV XVHG LQ LSINRGPCALWR X D @6 LSUSQWG®FVE'D DWH B D @/HiWH 0D Vz
SXUFKDVH VWRFN EXVLQHVV IRURVESOR B XHAHGKEWVAH ZG C5® EWLDHBOH WR REWDLQ DQ DGHTXDWH VXS

*RYHUQPHQWDO 5HIXODWLRQ

:H DUH VXEMHFW WR UHJXODWLRQV LPSOHPHQWLQJ WKH SULYDF\ DQG LQIRUPDWLRQ VHFXUL'
% O LSFW $WKMH DQG RWKHU IHGHUDO UHJXODW LRH DI ® IVZWD WHGODH IR Q DWKLIHR YU PUHHV X EMH KXW WR GHYH
DQG FRQILGHQWLDQRWSREBGRR VXRNWRWOYMIMO LQIRUPDWLRQ DQG WR GLVFORVH WKHVH SROLFLHV WR F
2XU ILQDQFLDO LQVWLWXWLRQ FOLHQWY UHTXHVW YDULRXV FRQWUDFWXDO SURYLVERWW QG RXWHK/ >
DQG VHFXULW\ RAUH HGWHGDWRRYY UHTXLUH VRPH RI RXU EXVLQHVVHV WR SURYLGH D QRWLFH WR F
LQIRUPDWLRQ UHPRYHG IURP RXU ILOHV EHIRUH ZH VKBIUHHWXGDL W LRQKU B Q WO RQ LDLIVWIKKAHH D BVREOYLH) SAUK
FRQVXPHU GDWD WR SXUVXH FHUWDLQ EXVLQHVV RSSRUWXQLWLHV

&RQJUHVYV DQG PDQ\ VWDWHY KDYH SDVVHG DQG DUH FRQVLGHULQJ DGGLWLRQDO ODZV RU Ut
SHUVRQDO LQIRUPDWLRQ DERXW FRQVXPHUV DQG EXVLQHVV FXVWRPHUV /DZV DQG UHJXODWLRQV
JHQHUDOO\ UHODWLQJ6WRKFBRXYXRUUUHIXYOIDAWLRQV PD\ LPSHGH WKH JURZWK RI WKH LQWHUQHW DC
ODZV FRXOG GHFWRDRMUWMHENLWHY GHFUHDVH WHOHPDUNHWLQJ RSSRUWXMH WRHYRMNQ B[ & HFW HDK/ B\
DQG UHJXODWLRQV ZLOO KDYH D VLJQLILFDQW LPSDFW RQ RXU EXVLQHVV LQ

,QWHO O HRBWXMNW 3U

:H UHO\ RQ D FRPELQDWLRQ RI WUDGHPDUN DQG FRS\ULJKW ODZV WUDGH VHFUHW SURWHFW
NQRZ KREZHYHQUNHOOHFWXDI®R BG ROI P UWHTKEAM WEIDRWILRY PD\ LQIULQJH RU PLVDSSURSULDWH RXU L




GHYHORS VXEVWDQWLDOO\ HTXLYDOHQW SURGXFWV RU VHUYLFHV ,Q DGGLWBERRD G®RK DQ V¥ HDQ V¥ H @Y
HIHFWLYH IRU D WZR WRHWKUFHH\HE W 8HXIIRD QWHH WKDW VXFK OLFHQVHYV ZLOO EH UHQHZHG RU Z
SURILWDEOH ZLWK WKHVH SURGXFWYV

(03/2<((6

$V Rl '"HFHPEHU ZH HPSOR\HG HPSOR\HHV LQ WKH 8QLWHG 6WDWHV DQG HPSOR\I
ZH FRQVLGHU RXU HPSOR\HH UHODWLRQV WR EH JRRG

$9%,/$%,/,7) &200,66,21 ),/,1*6

:H PDNH DYDLODEOH WKURXJK WKH ,QY HAAE B bl G X[MRMRURIYQXDOWU IR RRIMR/X B Z HEWR W H. TXDUYV
UHSRUWV RQ JRUP . DQG DPHQGPHQWY WR WKHVH UHSRUWYV ILOHGSRW DX\ @R RIQHIEYV SKHIXBQDVE O'\R S\
DUH HOHFWURQLFDOO\ ILOHG ZLWK RU IXUQLVKHG WRH WH H 16 81 R ¥ WIMWWVABY DQGR([FFHK D@ E M MERHFRIY\\DDRVG
3XEOLF 5HIHUHQFH 5RRP ORFDWWIGLQWWRQ) 6\ UHHW ,QIRUPDWLRQ FRQ NHIXEGLIF V6K HHR SHUFBIVELRRRP Rl
FDOOLQJ 6(&

$ FRS\ RI WKLV UHSRUW PD\ BHEREADDIOQHGE ZLWKRXWRREKPUVHQGLQJ D ZULWWHQ UHTXHVW WR
32 %R][ 6W 3DXO OLQQHVRWD

&2'( 2) (7+,&61' &25325%( *29(51$1&( *8,'(/,1(6

H KDYH DGRSWHG D &RGH RI (WKLFV DQG %XVLQHVV &RQGXFW ZKLFKHDSBOI RV (WRK DB RO R 3
DYDLODEOH LQ WKH ,QYHVWRU ZHE@BWOR DA RR) R REH RIEBMEVDE G U UW W IRQ AKDTKXHVW WR WKH
'"HOX[H &RUSRUPARLRQ 36W 3DXO OLQGMYAWDQJHV RU ZDLYHUV RI WKH &RGH RI (WKLFV DQG %XVL
DGGLWLRQ RXU &RUSRUDWH *RYHUQD GKIG I*WL GRE SEIQW DY IGRW K B RFAKDRIVMDHUY *RIYWKBDQFH DQG )LQD
RQ RXU ZHEVLWH RU XSRQ ZULWWHQ UHTXHVW
(;(&87,9( 2)),&(56 Z)+( 5(*,675%$17

2XU H[HFXMFIHMH FOOUH HOHFWHG E\ WKH7ERDIRG GRR ZLIQUH WV XVFRADW HIDARKURK D QHE HW K WILY FS RVLWLRQV

([HFXWLYH

1DPH $JH 3WBVHQW 3RVLWLRQ 21ILFBIUQFH
$QWKRQ\ 6FDUIRQH 6HQRRAH 3UHVLGHQW *HQHUDO &RXQVHO DQG 6HFUHWDU\
/IXDQQ@GHQHU 6HQERAH 3UHVLGHQW &KLHI| 6DFRHY IRQ G LOOLNAHMDIOQ JOMWLWXWLRQV DC
%XVLQHVVHV
7HUU\ 3BHWHUVRQ 9LFH 3UHVLGHQW ,QYHVWRAREAWDLBHBRQY DQG &KLHI
/HDQQH %UDQKDP 9LFH SUHVLGHQW )XOILOOPHQW
OLNH '"HIHQH]I &KLHI ,QIRURBFWURQ 2|
S5LFKDUG *UHHQH 6HQERAH 3UHVLGHQW &KEMU)LQDQFLDO 21!
/N\QQ .ROGHQKRYHQ 9LFH 3UHVLGHQW 6DOHY DQG ODUNHWLQJ 'LUHFW WR &RQVXPHU
/HH 6FKUDP &KLHI ([HFXMWFLEMH 21
“HIBWRQHU 6HQERAH 3UHVLGHQW +XPDQ 5HVRXUFHV
$QWKRQ\ 6RMDRILREB XV LQ 6HSWHPEHU DV VHQLRU YLFH SUHVLGHQW JHQHUDO FRXQVHO D

IXDQQALGH@®DY QDPHG FKLHI VDOHFHLQIR & DUNBIQHLQIORLQVWLWXWLRQV DQG VPDOO EXVLQHVVH
OV: LGHQHU ZDV VHQLRU YLFH SUHVLGHQW SUHVLGHQW RI PDQXIDFWXULQJ VKDUHG VHUWGHQHU VX1
VHQLRU YLFH SUHVLGHQW KXPDQ UHVRXUFHV DQG LQ 'HFHPEHU VKH DVVXPHG UHVSRQVLELOLV
O0V: LGHQHU VHUYHG DV YLFH SUHVLGHQW RI PDQXIDFWXULQJ RSHUDWLRQV IRU RXU )LQDQFLDO 6HL

7THUU\ SBHWBYMRIPHG YLFH SUHVLGHQW RI LQYHVWRU UHODWLRQV LGRWWREYRQ VHUYURBPDODLQ\
2ILFHU DQG ZDV QDPHGIEKHHILQFFRURDBHVWIH WBWRQ MRLQHG XV LQ 6HSWHPEHU DQG VHUYHG $XV XN
X QIHLIX VW SHWHUVRQ ZDV YLFH SUHVLGHQW DQG FRQWUROOHU RI WKH *&6 6HUYLFHV 'LYLVLR
VDQLWDWLRQ SURGXFWYV %HIRUWHWKRR@L QB @ERO[ME XVQIEFY HOWLQDQFH SRVLWLRQV ZLWK 3URYHOO ,QF

PDUNHWLQJ SURJUDPY DQG VHUYLFHVLEQF @QGE. 6R @WWR Q O If K HUIKIZ VG B © WIHPE HRU WR

/HDQQH % UADQKQBPHG YLFH SUHVLGHQW IXOILOOPHQW LQ 2FWREHU JURP -XO0\ WR 2FW
VKDUHG VHUYLFHV DQG IURP -XO\ WR -XQH OV %UDQKDP ZDV YLFH SUHVLGHQW RI PDQXIDFV
GLUHFWRU RI PDUNHWLQJ IRU 'LUHFW &KHFNV

OLNH 'HIJHRRL®HG XV DV FKILFHLUQLRUPDMRERQURI )JURP 6HSWHPEHUHIGHAMR MPERRNWG E\ DHIVL
&RUSRUDWLRQ D EXVLQHWFREWDRIFHHQRUDPUDRWRQY *0$& ZKHUH KHUVBIQ @ HE) D/\H B 8 U HIY I BFURILEFROR
BHSWHPEHU WR 2FWREHU D Q $SDV D Q DWIRQE HEMUHFFENRIU [UR P

SLFKDUCHWRLQHG XV DV VHQLRU YLFHLFHHVLGREGWREKIBILALGBRMBODO RWWHQH VHUYHG DVLFKI
WKH SODVWLFV DQG D6RHQMWHUWQDOMIIPRH@MN RWG ZKLFK ZDV UHQDPHG &RYDOHQFH 6SHFE§B0OMO ODWF
OU *UHHQH ZDV YLFH SUHVLGH®WUDRERAKA BV WEFRRFr QAW RODWLRQDO /WG )URP -XOHHQHVNRHDFRGVREY |
OHDGHUVKLS SRVLWLRQV DW ZKROO\ RZQHG VXEVLGLDULHV Rl +RQH\ZHOO ,QWHUQDWLRQDO ,QF C



/\QQ .ROGHQ@WRYBRPHG YLFH SUHVLGHQW VDOHV DQG PDUNHWLQJ GLUHFW WR FRQVXPHU LQ
'LUHFW &KHFNV LQFOXGLQJ LQWHULP YLFH SUHVLGHQW IURP )HEUXDU\ WR 2FWREHU H[HFX
I[URP -XO\ WR ODUFK DQG PDQDJHU RI FKHFNV PDQXIDFWXULQJ IURP 0D\ WR -XO\

/HH 6 FKMRRQHG XV DV FHKIFFHUHLQFXDMLYH RURP ODUFK 6 PKR D®WHUYBG DV VHQLRU YLFH SUH)\
'LYLVLRQ Rl 1&5 &RUSRUDWLRQ 1&5 D OHPURRIDIDHRHEDO W HFK QRFRKRKD FF R PBWYQ\FH SUHVLGHKMREHXGA
VROXWLRQV RI WKH J)LQDQFLDO 6HUYLFHV 'LYLVLRQ RIGE&S D)RJ R WBHISG B M EFKLH R | WD IDBIHYIDDIRO D Q Gl

-HIl 6WRMMHQ@PDPHG VHQLRU YLFH SUHVLGHQW KKBX\PROQH U HWRIXQHGE WKV Q QDIRFKHPEHWO U JDQG]IBWW'®
HIHFWLYHQHVYV XQWLO ODUFK JURP -XBWRQHKWQDWDLY D RYMHFMESHWHVLGBHQW IRU WKH JOREDO SURGX
,QF D KXPDQ UHVRXUFHV FRQVXOWLQJ ILUP

,WHP $ 5LVN )DFWRUYV

2XU FRQVROLGDWHG UHVXOWYV RI RSHUDWLRQV ILQBRWHIOER RQENINMAHR QULDAIGY E RV IO XG R Z \E X\
SULQFLSDO IDFWRUV OLVWHG EHORZ$DQG DADK B HFE\R K MUFRD WRMIARDU/G VDV HR ¥ @/&\ LFR @\KLLGWHU DOO RI WK

7KH FKHFN SULQWLQJ SRUWLRQ RH W®B S.D\P K QRN X\QDGIXV@HRE QIVQRYWRVWHU WKDQ H[SHFWHG
R S H U DRWLQOIWL/

&KHFN SULQWLQJ LV DQG LV H[SHFWHG WR FRQWLQXH WR EH DQ HVVH®WSWDICP BDUM RHRXOUFEK
DQG VPDOO EXVLQHVV XVH DQG EHOLHYH WKDW WKHUH ZLOO FRQWLQXH WR EWKB WREWD\CD Q WRBIUGR
8QLWHG 6WDWHYV KDV EHHQ LY$GAROGQEIVWRFRXWKH WLEDWKY WKH WRWDO QXPEHU RI FKHFENV ZUL
ILYH SHUFHQW HDFK \HDU DQG FKHFNV ZULWWHQ E\ VPDOO EXVLQHVVHV KD EH GLHCH @HK® W Z\RK W R) X
ZLOO FRQWLQXH WR GHFOLQH GXH WR WKH LQFUHDVLQJ XVH RI DOWHUQDWLYH SD\PHQW PHWKRGYV
HOHFWURQLF DQG RWKHU ELOO SD\LQJ VHUYLFHV KRPH EDQNLQW D SOMID B DREQW KOHD B [ WRH\@ MUW R VW F
ZLOO DFKLHYH FRQVXPHU DFFHSWDQFH DQG UHSODFH FKHFNV ZKHWKHU DV D UHVXOW R| OHJ: V@B
LQ WKH SRSXODULW\ RI DQ\ RI WKHVH DOWHUQDWLYHF/D PG QWK P IEWMRR GG FR Y GF& HABNAM IR [RVX | DEVEMD
RSHUDWLRQV DQG SURVSHFWYV

H IDFH LQWHQVH FRDS/HRLRXR EGX\QL QBWYVDU

$OWKRXJIK ZH DUH WKH OHDGLQJ FKHFN SULQWHU LQ WKH 8QLWHG 6WDWHYV ZH IDFH FRQVLGF
IDFH LQWHQVH FRPSHWLWLRQ IURP RWKHU FKHFN SULQWHUV LQ RXU WUDGLWLRQDO ILQDQFLDO LQ
IURP FKHFN SULQWLQJ VRIWZDUH YHQGRUV DQG IURP LQWHUQH$G EBEDWH CORHACEDIH BN R LB KHFRNOXH® B(
RIHU VWDQGDUGL]HG EXVLQHVV IRUPV FKHFNVHDRIQUHADDOW IBE KBRRIEWK\FXVM ¥ RHV\W BHFAV ZXNDIQOBY B HYD
IXWXUH FRPSHWLWRUV &RQWLQXHG FRPSHWLWLRQJERXOG RMW RO WXVQVRBRBHEN DGXP @ LLRFW HDN & XK
LQVWLWXWLRQV XSRQ FRQWUDFW H[HFXWLRQ RU UHQHZDO

,Q ODWH '"HFHPEHU RXU WZR SULPDU\ FRPSHWLWRUV LQ WKH FKHHN SOWDPW IZEL BKR UW IVKE N
DSSURYDO ,I VXHRHNYDOM MREHVROWGE YW HF WHRNRS W IQRY 8 D:VHL D UM KXQ &® ILWHDE (B W ¥V WIHRMUK R IZOW KILF/S®E® W/
RXU FKHFN SULQWLQJ EXVLQHVVHYV

:H PD\ QRW EH VXFFHVVIXCRDWKLVYUBDRMHIWHY ZRWHLIQ 6PDOO0 %XVLQHVYVY 6HUYLFHV

:H FRQWLQXH WR H[HFXWH VWUDWHJILHVY LOWHQGHG WR: 8 ULLYXQWXW\E DRQUH GHEOUTRGE M0 WL QY B2 L (
H[SDQGHG RXU VDOHVVD @G FDLGBH & HMQWIH.D VGWDWR VDOHY SHUVRQQHO ZLWK WKH LQWHQW RI H[SDQC
PDUNHWLQJ DSSURDFK WR HDFK FXVWRPHU DQG IXUWKHU LQWHJUDWHG RX®© RLUHDIGH V B QLKL WALIDWKNLH
:KLOH 6PDOO %XVLQHVV 6HUYLFHV UHYHQXH GLG LQFUHDVH LQ DV FRPSDUHG WR ZH FDQ S
ORQJ WHUP DQG UHVXOW LQ D SRVLWLYH UHWXUQ RQ RXU LQYHVWPHQW

2XU DELOGWFEFMWRRNWY LV FULWLFDO WR RXU VXFFHVV
“H LQWHQG WR UHGXFH H[SHQVHV SULP D UL \D DIMRKILQWRHUG VK B WH.® S/GiU Y IRFHN B X QIEQH\RWQ B UR |

VHUYLFHV ZLWK WKH LOQWHQWLRQ7RHVH QHUWBWL DR/ YHIWKHHTUX EBM VK &/ DYR QW H[SHQGLWXUHV UHODW F
LPSURYLQJ DVVHW XWLOLHD ADR G DRYA S H RGRX PWY XUWQFH WKDW WKHVH H[SHQGLWXUHV ZLOO

QRW H[FHHG RXU H[SHFWDWLRQV RU WKDW ZH ZLOZHERD @RRAMH BVIKYOL O W WHGXXFDL QB HR WK FFWR VAWV Z 0RO
DQG FRVW UHGXFWLRQ JRDOV ZLWKRXW GLVUXSWLRQ WR RXU EXVLQHVVY DQG WKHUHIRUH ZH PD\ F

&RQVROLGDWLRQ DPRQJ ILQDQFLDO LQVWLWXWLRQV KDV &GN\ FRQWLQXH WR DGYHUVHO

7KH QXPEHU RI ILQDQFLDO LQVWLWXRLEA \F KQ VREHN SOIYHREUEKBI DR \O-D LU R PJ M & FKQRMRLQWLROL & B
E\ OHYHUDJLQJ HFRQRPLHVY RI VFDOH LQ SXUFKDNKILMILQBEBXGHQ MW K HLLRIS R KMFND ¥ K SFEI0W HAR Q MQULIDRIW
DWWUDFWLQJ DGGLWLRQDO FOLHQWV LQ@KMOLQEBHIDNWL DY O\HRRIRID-ONQ WLRW LIDGWLQRQRMBWD JH SRV VI
DQG RU UHQHZHG FRQWUDFWY ZKLFK DUH QRW DV IDY R UICEMOKIR X ¥ KWZHR G KR WRAURARNIFRDIE0 GDYE KRHIVGE 1D Y
FRPSHWLWLYHO\ SULFHG KLJK TXDOLW\ VXLWH RI SUR GXEWM DFO® \EHHUY R FBIWVDRWD W K i WIQIVQ /LD Q LM
UHWDLQHG RU WKDW WKH OR VIW RW DAVKIUROX K FD QXY CFEG V@ MR 6DR) B RFOLHQWY RU E\ H[SDQGHG VDO



&RQWLQXLQJ HFIW HRASR DY FGUDWHY FRXOG KDYH D IXUWKHXOWYHUVH LPSDFW RQ RXU RSHUL

2XU 'LUHFW &KHFNV VHIPHQW DQG SRUWLRQV RI RXU 6PDOO %XVLQHVYV 6HUYLFHYV VHIJPHQW K
SURPRWLRQDO FEDVOHHYBIONKDW PHGLD UHVSRQVH UDWHY DUH GHF®GEQLW I M@EDEHNOL B YH. &/H IY\D URDHW €
WR WKH GHFOLQH LQ FKHFN XVDJH WKH JUDGXDO REVROHVFHQFH RI VIWDQGD UEGCHHHRK HEFURR/VRABRUVE BARH
LPSDFWV ZH PD\ KDYH WR PRGLI\ DQG RU IXUWKWWY LRKIWAKD VR XFROX3J IHHOMMNHW LQJILR® G HVODVAHHBV HHBHQ V H

7KH SURILWDELOLW\ RI RXU '"LUHFWH &HAM \R @ HRIPH QW LOH /N QMR LHF RO DGHTXDWH DGYHUWL\
FRQVXPHU UHVSRQVH UDWHYV JHIQ HFDDQWHR ¥EL &K FKR DDGYWHXUWD IQVFLHR B WY H@LHQ/V VDIQHG | R W/ O 1D LFGRIVEAL OHLIW \
&RPSHWLWLYH SUHVVXUH PD\ LQKLELW RXU DELOLW\ WR UHIOHF WDD @\RRV BH HD\EHD H QF R V/IXWM®D E® \RX\
WKLV VLWXDWLRQ

6WDGQ@GTHIG EXVLQHWO DR, NG IDFH WHFKQRORJLFDO REVRIOHQFHQ@FH DQG FKDQJLQJ FXVWRI

&RQWLQXDO WHFKQRORJLFDO LPSURYHPHQWY KDYH SURYLGHG VPDOO EXVLQHVV FXVWRPHUV
WKH ORZHU SULFH DQG KLJKHU SHUIRUPDQFH FDSDELOLWLHV RI SHUVRQDO FRPSXWHUV DQG UHOD\
$GGLWLRI@MEBURQLF WUD QN VKM L\RIQH OV VEWHR D BDG \RRIWZDUH DSSOLFDWLRQV KDYH EHHQ GHVLJQH!
SURGXFWV ,1 VPDOO EXVLQHVV FXVWRPHU SUHIHUHQFHV FKDQJH UDSLGO\ DQG ZBHLRVYH ROQD BE M XOR
FRXOG EH DIGIVRWAGI O\ DI

*H IDFH XQFH UNWISIHFWA NHBIRWUCHD B FITW. XU W LR Q V

:H DFTXLUHG 1(%6 LQ -XQH DQG KDYH VWDWHG WKDW ZH H[SHFW JURZWK LQ RXU 6PDOO %
WKH WLPH RI WKH DEVRLIVEWURIPHG WKH DVVHWWRDWRK FRRSTDURHEY OLQ@QG2 EWR BH U ZLWK WKH LQW
FROBUWIJLWDO DQG ZHE WRH UQ@\W JUDSVIER@ IRWIDHM DFTXLVLWLRQILRYRWYHY QX PNYRRYVYODWNYJ RGHO
PDQDIJHPHWWMHQWLRQ IURP RWKHU EXVLQHVV FRQFHUQV SRWHQWLDO ORVV RI RXU NH\ HPSOR\HHYV
SRVVLEOH ORVV RI RXU FOLHQWY DQG FXVWRPHUV RKIL 66 LHD WY WLFE SFIXW W RWPKHDUW RH WIKGIOD IE AT X0 EJBHHG
SURYLGH QR DVVXUDQFH WKDW RQH RU PRUH RI WKHVH IDFWRUV ZLOO QRW QHJDWLYHO\ LPSDFW R

:LWK UHJDUGV WR IXWXUH DFTXLVLWLRQV ZH FDQQRW SUHGLFW ZKHWKHU VXLWDEOH DFTXL)\
WHFKQRORJLHV RU EXVLQHVVHY ZLOO FRQWULEXWH WR RXU UHYHQXHY RU HDUQLQJY WR DQ\ PDWH
DGGLWLRQDO DPRUWL]DWLRQ H[SHQVH UHODWHG WR IBIFW RXKHGEXQYWQKVIVE OHVXOMWR I RQ 8 WDKX\R Q

,QHDVHG PDWHULDOV GHOLYHU\ DQG DGYHUWLVHQXEGRYWY FRXOG DGYHUVHO\ DIIHFW RXU R¢

:H DUH VXEMHFW WR ULVNV DVVRFLDWHGQ@NWKWKKHKH FRRVZW DY E WLYDDAO DRICOGWD RY FSUID\SWHRIU Y L F I
VHIPHQW GHSIH@OVUW@ROQIRXU DELOLW\ WR VHFXUH DGHTXDWH DGYHUWLVLQJ PHGLD SODFHPHQWYV D
RXU DELOLW\ WR UHIOHFW LQFUHDVHG FRVWY LQ WKH SULFHV RI RXU SURGXFWYV

JRHFDVWYV LQYRONEIMDWHWEWXYDULRXV DV VRPH WIRR BRI WMKHRW WP D\ SU

JURP WLPH WR WLPH ZH PDNH SUHGLFWLRQV RU IRUHFDVWYV UHJDUGLQJ RXU IXWXUH UHVXOW
SHU VKDUH RU RSKBQDWLQHFEDWK UBRZUGLQJ RXU IXWXUH SHUIRUPDQFH UHIOHFWY YDULRXV DVVXPES
FRXUVH PD\ SURYH WR BWKHQFRILLHHYFHP H)QXW VRK D\ IRUHFDVW GHSHQGV RQ$¥ XP HHR X0 WD WM RAD/Q DL
SHUIRUPDQFH ZLOO EH FRQVLVWHQW ZLWK DQ\ PDQDJHPHQW IRUHFDVWYV RYRW KOOMA W B K WYLORUQLHDGV QARC
DQDO\VLV RI RXU EXVLQHVV DQG SURVSHFWV XSRQ LVRODWHG SUHGLFWLRQV DQG DUH HQFRXUDJF
RWKHU LQIRPWMIRRVDDQG RXU SURGXFWV DQG VHUYLFHV LQFOXGLQJ WKH IDFWRUV GLVFXVVHG K

,Q DGGLWLRQ LQGHSHQGHQW DQDO\WWYVY SHULRGLFDOO\ SKHEH PHIVKRSROW YLHMJDH GPGD RX UQ
SURMHFWLRQV DQG WKH DSSURDFKHY WDNHQ E\ LQG H SIHQG QWL D QFIDD V W1V QIQHEP BINE W\ DM KES B \BI W WAL
DGYLVH DQDO\WWYV RU WKH SXEOLF PDUNHWV RI RXU YLHZV UHJDUGLQJ WKH DFFXUDF\ Rl WKH SXEO
SXUVXH \RXU RZQ LQYHVWLJIJDWLRQ DQG DQDO\VLYV Rl WKHLU DFFXUDF\ DQG WKH UHDVRQDEOHQHVV

H PD\ EH XQRWOAIHFWRXWULIJKWREHQWWQWHOOHFWXDO SU

'"HVSLWHRRODWVHWR SURWHFW RXWKILQW HOWMAVAXDRDS URSHIULOMH RU PLVDSSURSULDWH RXU LQWE
VXEVWDQWLDOO\ HTXLYDOHQW SURGXFWV DQG VHUYLFHV ,Q DGGLWLRQ GHVLJQV OLFHQVHG IURP
ZLOO EH DYDLODEOH WR XV LQGHILQLWHO\ RU RQ WHUPV WKDW/RRXIRS/ D RO R WW OCRH FRQYY O QSUR B/H
VHFXUH RU HQIRUFH LQWHOOHFWXDO SURSHUW\ SURW HFWH®\QRER B CF&R KBIUPDRX]. IR @ XM L\WQ U Y & HDRIDGJ ® B
DQG FRQILGHQWLDOLW\ DQG OLFHQVH DJUHHPHQWV:WRPBUEW RMHYT XROUH® WIRGWEBQ S8 W LV R IWIZIPRGWD Q@
PRQLWRU DQG SROLFH RXU LQWHOOHFWXDO SURSHUW\ ULJKWYV

:H BUGHSHQGH @WS R SiQL 8KUVY IRU FHUWDLQ VLIJQLILFDQW LQIRUPDWLRQ WHFKQRORJ\ QHHGYV

:H KDYH HQWHUHG LQWR DJUHHPHQWY ZLWK WKLUG SDUW\ SURYLGHUWHRHWERRRXBRDKILWR DRYM
KHOS GHVN VHUYLFHV ,Q WKH HYHQW WKDW RQH RU PRUH RI WKHVH SURYLGHUV LV QRW \BBGHK RIKJ |
EHOLHYH WKDW LQIRUPDWLRQ WHFKQRORJ\ VHUYLFHVY DUH DYDLODEOH IURP QXPHURXYV VRXUFHV C
EXVLQHVV ZKLOH ZH REWDLQ DQ DOWHUQDWLYH VRXUFH RI VXSSO\




/HILVOBOYDRQ Q@) WR FRQRWKIRHWLRODL FBROSUKDUP RXU EXVLQHVV

:H DUH VXEMHFW WR UHJXODWLRQV LPSOHPHQWLQJ WKH SULYDF\ DQG LQIRUPDWLRQ VHFXUL'
%OLEFW DQG RWKHU IHGHUDO UHJXODWLRKHBR G VD WE G DA IXQ WKIHR QY PHHYXEMHPW WR GHYHORS
SURWHFW WKH VHFXULW\ DQGCCFRRAS XEBQMWBEBHONVWROD RO HRQRNPBUWLRQ DQG WR GLVFORVH WKHVH SROL
DQQXDOO\ WKKHHVUHHDHUVXMODWLRQMFAR RO ® KDIMWALY KHXMMXUH EXVLQHVV LQLWLDWLYHYVY ,Q DGGLWLRQ (
FRPSURPLVH WKH VHFRRIQSXE D E R GWUR/HRUMIOD WQ IRRQ RD WIKRHYH ODZV DQG UHJXODWLRQM FRXRXUGDHI

ORUH UHVWULFWLYH OHJLVODWLRQ RU UHJXODWLRQV KDYH EHHQ LQWURGXFHG DLWHWIKID EDHMW
ZKHWKHU PRUH UHVWULFWLYH OHJLVODWLR$QR UXWHEKIX-O DW LIRQO/D MO R DIGHRIXW B & LLRQ W KFHR XXOW8 XKIBH
RSHUDWLRQV RU SURVSHFWYV

/IDZV DQG UHJXODWLRQV PD\ EH DGRSWHG LQ WKH IXWXUH ZLWK UHVSHFW WR WKH L QXK QQD/
UHJXODWLRQV PD\ LPSHGH WKH JURZWK RI WKH LQWH®W BW B [DFP KROHX VQH R | SRIW K Bl B\ NOCEDOMR/ FRXXUD BHIEN
WHOHPDUNHWLQJ RSSRUWXQLWLHV DQG L QiFGJGILDV IHRMKEHI OFIRSVON. RO BRAEOW IVl QU W& H ZL R XWHAURMHHAU R | H[ L\
OLEHO DQG SHUVRQDO SULYDF\ LV XQFHUWDLQ DQG PD\ UHPDLQ XQFHUWDLQ IRU D FRQVLGHUDEOH

, I ZHHDUQDEOH WRHWDW®Q INFHV DIBVBQQHO DQG RWKHU TXDOLILHG HPSOR\HHV RXU EXVLQHVYV

2XU VXFFHRUUWWOAMWWHRI JURZ RXU EXVLQHVV DQG UHGXFH FRVWY GHSHQGV RQLWHHVFRQG® B MEKHNIL E
XQDEOH WR UHWDLQ RXU H[LVWLQJ HPSOR\HHVY DQG DWWUDFW TDHIFOML & R 8 SSHNWMWRIORXH OR WZ H PDA RARW
LQIRUPDWLRQ WDHOFHK\QRQBIFXVWRPHU VHUYLFH LV LQWHQVH DQG ZH FDQ SURYLGH QR DVVXUDQFH V

:H PD\ EH VXEMHFW WR VDOHVY DQG RWKHU WD[HV ZKLFK FRXOG KDYH DQ DGYHUVH HIIHFW RQ

,Q DFFRUGDQFH ZLWK FXUUHQW IHGHUDO VWDWH DQG ORFDO WD[ ODZV DQG WKH FRQVWLWX
ORFDO MXULVGLFWLRQV ZKHUH RXU GLUHFW WR FRQVXPHU EXVLQHVVHV KDYH D SK\VLFDO SUHVHQI
XV DQG RWKHU RXW RI VWDWH FRPSDQLHV ZKLFK M@IDOB Z Q QUG MRW HL R W IRQSWIQWM DFVRIPRRP®! [RF HF R)QX WMWY K
,Q DGGLWLRQ DQ\ QHZ RSHUDWLRQV Rl WKHVH EXVLQHVVHV LQ VWDWHY ZKHUH WKH\ GR QRW FXUU
VWDWHY WR VDOHV WD[ XQGHU FXUUHQW RU IXWXUH ODZV ,I RQH RU PRUH VWDWH RU ORFDO MXUL
FRXOG KDYH D PDWHW R® PG EXVHQ@HVV

:H PD\ EH VXE NP QWRDIOQY ILWN V

2XU SULQWLQJ IDFLOLWLHY DUH VXEMHFW WR PDQ\ H[LVWLQJ DQG SURSRVHG IHGHUDO DQG V
RSHUDWHG RXU SULQWLQJ IDFLOLWLHV EHIRUH WKHKHDQYHLVYRQE HQ WPHUUSU XQW WQ R QD/F EO PW LLHOW\R RH
LQGHPQLI\ WKH EX\HU RI WKH IDFLOLW\: IR 8 HAIWHABIL QY KOQNY LER QP E RWDEXOUBRDMWO LY LIRHHWPDWLRQ ZH Z
XQLQVXUHG H[SHQVH ZLWK UHVSHFW WR WKHVH VLWHV EXW XQIRUHVHHQ FRQGLWLRQV FRXOG UHYV
,WHP %HYROYHG 6WDII &RPPHQWYV

1RQH

JWHP RSWUWLHV

2XU SULQFLSDO. FHHPXWQYRIZRHG SURSHU WL @QRBDRNGE IIUR B KRADIXVIVZ B HRF RX S\ IDFLOLWLHYV
DQG IRXU IDFLOLWLHY LQ &DQDGD ZKHUH ZH FRQGXFW SULQWTERHVH® FXO LLVOIO-PH Q WH R @/ HF bl RE € E
IORRU VSDFH RI DSSUR[LPDWHI\EHORHY 6 L\W R DWW RD{UFH SHFRS® U AR IHYWDULM) M&IDQG DUH DGHTXDWH DQG
FRQGXFWHG
,WHP  /HRBBHIJLQJIV

:H DUH LQYROYHG LQ URXWLQH OLWLIJDWLRQ LQFLGHQWDO WR RXU EXVLQHVV EXW WKHUH DI
SURSHUW\ LV VXEMHFW

,WHP  6XEPLVVLRQ $RVWID\RWEHHWVXWRWD +ROGHUV
1RQH
3$57 ,,
,WHP ODUNHWBHBUVW WBRPPRQ (THLODWHG 6W R AWNKHRIOG BIPEKDVHMRT (TXLWY 6HFXULWLHV
2XU FRPPRQ VWRFN LV<RUD GMW®R RN (WHKHD QBE XQGHU WKH VIPERO '/; 'XULQJ WKH ILUVW WZR T
SHU VKDUH GXULQJ HDFIGC HKODWHGE GLSHEHRGV RI SHU VKDUH G»WVLOXFKK R XUKWRGEY DQ & QRXX
SHU VKDUH IRU DQG SHU VKDUH IRU ‘LYLGHQGVY DUH GHFODUHG E\ RXU ERDUG RI GLUHF

ZH FXUUHQWO\ KDYH QR SODQV WR FKDQJH RX8BV RI SHUHFNKBDUH TXDUWHKHOGQXPEHIE RQ S
VKRZV WKH SHU VKDUH FORVLQJ SULFH UDQJHV RI RXU FRPPRQRVUW RBMAR FR\U (IWKIBD @DHVW WZR ILVFDO \

6WRFN SULFH +LJK /IRZ &ORVH




AXDUWHU
4XDUWHU
4XDUWHU
4AXDUWHU

4XDUWHU
4XDUWHU
4XDUWHU
4XDUWHU

,BXIXVW RXU ERDUG RI GLUHFWRUYV DSSURYHG DQ DXWKRUL]DWIKRY WRWKRIFIKDWL KG KR\
PLOOLRQ VKDUHYVY UHPDLQ DYDLODEOH IRU SXUFKDVH XQGHU WKLY DXWKRUL]JDWLRQ 'XULQJ WKH
DXWKRUL]DWLRQ DQG ZH KDYH QRW FRPSOHWHG DQ\ NG GRW FK[BWHFW W RFH WKH VHFRQG TXDUWEF

UHSXUFKDVH D VLJQLILFDQW QXPEHU RI DGGLWLRQDO VKDUHV LQ WKH QHD ZHXK\DXYUH Q BW ZWHHUPWRID
DQG PD\ SXUFKDVH DGGLWLRQDO VKDUHV XQGHU WKLV DXWKRUL]DWLRQ LQ WKH IXWXUH

:KLOH QRW FRQVLGHUHG UHSXUFKDVHV RI VKDUHV ZH GR DW WLPHV ZLWKKROG VKDUHV WKD)\
DV D UHVXOW RI WKH H[HUFLVLQJ RU YHVWLQJ RI VXFK DZDUGV 'XULQJ WKH IRXUWK TXDUWHU RI

7KH WDEOH EHORZ FRPSDUHV WKH FXPXODWLYH WRWDO VKDUHKROGHU UHWXUQ RQ RXU FRPP
OLG&DS ,QGH[ DQG D SHHU JURXS Rl FRPSDQLHV FRPSULVHG Rl WKH IROORZEEDYHRQWIF & EHSARR O &
55 'RQQHOOH\ 6RQV &RPSDQ\ DQG 6WDQGDUG S5HIKMWIRPSERLHWKBD V8KHBHHR XS RXESHIGH[ KDYH E
EXVLQHVV

&RPSDULVRHDEXPXOORWPE S5HWXUQ
$VVXPHV ,QLWLDO ,QYHVWPHQW RI
"HFHPEHU

7KH JUDSK DVVXPHV WKDW ZDV LQYHVWHG RQ 'HFHPEHU OLGIR® $H DF & H | D B G X\WH I BMMHRIQ* ¥ R/RY
ZHUH UHLTQMH SMHHG *URXS ,QGH[ LV ZHLJKWHG E\ PDUNHW FDSLWDOL]DWLRQ

,WHP 6HOHFWHG )LQDQFLDO 'DWD
7KH IROORZLQJ WDEOH VKRZV FHUWDLQ VHOHFWHG ILQ D/KRLD IOQEGMWPID WRIR @/ KK R XYOHS \ B B QUEHIBHE®

"LVEXVVLREDDOQE YV Rl )LQDQFLDO &RQGLWLRSH D Q GOIHMX OWIWPR | RISWHKDW URKSRUW DQG RXU FRQVROL
UHSRUW

GROODUY DQG RUGHUV LQ WKRXVDQGYV H[FHSW SHU VKDUH DQG SHU RUGHU DPRXQWV

6WDWHPHQW RI ,QFRPH 'DWD

5HYHQXH

$V D SHUFHQWDJH RI UHYHQXH
*URVV SURILW



6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
2SHUDWLQJ LQFRPH
2SHUDWLQJ LQFRPH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
3HU VKDUH + EDVLE
3HU VKDUH + GLOXWHG
&DVK GLYLGHQGV SHU VKDUH

%DODQFH 6KHHW 'DWD

&DVK DQG PDUNHWDEOH VHFXULWLHYV
5HWXUQ RQ DYHUDJH DVVHWYV

7TRWDO DVVHWYV

/IRQJ WHUP REOLIJDWLRQV

7TRWDO GHEW

6WDWHPHQW RI &DVK )ORZV 'DWD
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV RI FRQWLQXLQJ RSHUDWLRQV
1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV RI FRQWLQXLQJ RSHUDWLRQV

1HW FDVK XVHG SURYLGHG E\ ILQDQFLQJ DFWLYLWLHYVY RI FRQWLQXLQJ RSHUDWLRQV
3XUFKDVHV RI FDSLWDO DVVHWYV

3D\PHQWYV IRU DFTXLVLWLRQV QHW RI FDVK DFTXLUHG 2 2
3D\PHQWV IRU FRPPRQ VKDUHV UHSXUFKDVHG 2 2

2WKHUWD BNDMIQG FRQWLQXLQJ RSHUDWLRQV
2UGHUV

5HYHQXH SHU RUGHU

1XPEHU RI HPSOR\HHV

1XPEHU RI SULQWLQJ IXOILOOPHQW IDFLOLWLHYV
1XPEHU RI FDOO FHQWHU IDFLOLWLHV

2XU UHVXOWV RI RSHUDWLRQV IRU WKH \HDUV HQGHG 'HFHPEHU DQG ZHUH LPSDFWHG E\ WKH DFTXLVLWLRQ RI 1
LQ DQG PLOOHMRDQUHQQRW DEOH WR TXDQWLI\ 1(%6 UHYHQXH IRU RU LWV FRQWULEXWLRQ WR RSHUDWLQJ LQFRPH E
2XU UHVXOWV RI RSHUDWLRQV IRU WKH \HDUV HQGHG 'HFHPEHU DQG ZHUH LPSDFWHG E\ WKH DGRSWLRQ RI WKF
$SFFRXQWLQJ 696D Q®DUGHK BBY%DVHG 3DRRHQWBGGLR) $FFRXQWLQJ IRU 6WRFN %DWHG ®RRSHQVDWILRQ DQG ZH UHFRUGH

DQG UHVWULFWHG VWRFN XQLW DZDUGV DQG RXU$SAPRRQWIH Y \§ B EQ FI)S OHKY/D % RASOING SULAD IBRE BMRE B I £ MRQWEH WRI KR SQR]\HE VRU \
FRPSHQVDWLRQ LQ HDFK \HDU ZDV DV IROORZV

/IRQJ WHUP REOLJDWLRQV LQFOXGH ERWK WKH FXUUHQW DQG ORQJ WHUP SRUWLRQV RI RXU ORQJ WHUP GHEW REOLJDWLRQYV

2UGHUV LV RXU FRPSDQ\ ZLEH® BRVUXWHR RV RR MXPXVW R P HRIQRHUBXMWERPH R @ EGH Y RD\GER | XOILO O H® RUDGPIXOWLBERXQWKH.G FZHKEGI\@
VKLSSHG WR WKH FXVWRPHU

,WHP O0DQDVHPWRWYSRQMEYGY RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWLRQ

(;(&87,9( 29(9®,(:

2XU EXVLIBQL]HG RWYWR WKUHH VHIPHQWY 6PDOO %XVLQHVV 6HUYLFHV )LQDQFLDO 6HUYLFF
RXU FRQVROLGDWHGKWMY\HQPH QRUVHOOV EXVLQHVV FKHFNV IRUPV DQG UHODWHG SULQWHEY SURGH
ILQDQFLDO LQVWLWXWLRQ UHIHUUDOV GLUHFW UHVSRQVH PDUNHWLQJ VDOHYV UHSUHVHQWDWLYH\
%XVLQHVV 6HUYLFH ,QF 1(%6 ZKLFK ZH DFTXLUHG LQ -XQH DQG RXU IRUPHU %XVLQHVV 6HUY
UHYHQXH FKWY VHIPHQW VHOOV SHUVRQDO DQG EXVLQHVV FKHFNV FKHFN UHODWHG SURGXFWV DQ
FOLHQWY QDWLRQZLGH LQFOXGLQJ EDQNV FUHGLW XQLRQV DQG ILQDQFLDO VHUYLFHV FRPISOLYLH\
VHIPHQW LVWWKXHDGD@WLRQYHFW WR FREDORBU KRBFHN WSS @KHENY 8Q 0L P LIKHRX DIQ & KHVHI H B SE&YK
DQG EXVLQHVV FKHFNV DQG UHODWHG SURGXFWY GLUHFWO\ WR O RMKWXPH BY YU VHGRHWBIWW REMBRY
6PDOO %XVLQHVV 6HUYLFHVY DOVR KDV RSHUDWLRQV LQ &DQDGD

2XU UHVXOWYVY RI RSHUDWLRQV IRU EHQHILWHG IURP WKH IROORZLQJ

,QFUHDVHG UHYHQXH SHU RUGHU DQG ILUVW WLPH EX\HUV IRU 6PDOO %XVLQHVY 6HUYLFHV DV
$ LQFUHDVH LQ RUGHU YROXPH IRU )LQDQFLDO 6HUYLFHV FRPSDUHG WRY NHD W KHQEUY VAW \EH
RUGHUV DV D PHDVXUH RI YROXPH LQ

6\QHUWHY UHVXOWLQJ IURP WKH 1(%6 DFTXLVLWLRQ DQG YDULRXV RWKHU FRVW UHGXFWLRQ LQlI
/IRZHU DPRUWL]DWLRQ H[SHQVH

$JDLQ IURP WKH WHUPLQDWLRQ RI DQ XQGHUSHUIRUPLQJ RXWVRXUFHG SD\UROO VHUYLFHV FF
$ ORZHU WD[ UDWH GXH WR D RQH WLPH EHQHILW UHODWHG WR D WUXH XS RI GHIHUUHG LQFRI
HDUQLQJV SHU VKDUH

+H +H

+H +H H

7KHVH EHQHILWY 2MHW ER DHOXREQWRRI QHIDWLYH IDFWRUV LQFOXGLQJ

/IRZHU SULFHVY DQG DQ XQIDYRUDEOH VKLIW LQ SURGXFW PL[ IRU RXU )LQDQFLDO 6HUYLFHV VH
/IRZHU RUGHU YROXPH IRU 'LUHFW &KHFNV GXH WR SUHYLRXV UHGXFWLRQV LQ DGYHUWLVLQJ V
XVDJH

+H +



f $QRQ FDVK DVVHW LPSDLUPHQW ORVV RI PLOOLRQ UHFRUGHG LQ WKH VHFRQG TXDUWHU F
¥ ,QYHVWPHQWY WR H[HFXWH RXU 6PDOO %XVLQHVY 6HUYLFHVY VWUDWHJILHVY DQG
¥ 1HW VHYHUB@FH FKDWLOOLRQ

2XWWUDWHJILHYV

6PDOO0 %XVLQHWVKBHBFXNVHAMLWKLQ 6PDOO %XVLQHVY 6HUYLFHVJL\WQ VER IRIQW LUHXYLHQIXW RD QDRSS DGR
VWUDWHJILHYV

 &RQVROLGDWH EUDQGYVY DQG OHYHUDJH FURVYV VHOOLQJ RSSRUWXQLWLHV
¥ ,QFUHDVH RXU VKDUH RI WKH DPRXQW VPDOO EXVLQHVVHV VSHQG RQ WKH SURGXFWY DQG VHL
¥ )XUWKHU OHYHUDJH FXVWRPHU UHIHUUDOV WKDW ZH UHFHLYH IURP RXU ILQDQFLDO LQVWLW X\

:H DUH FRQVROLGDWLQJ RXU YDULRXV EUDQGY DV ZHOO DV GHYHORSLQJ D QHZ VDOHV PRIGH
EHOLHYH WKLV ZLOO FUHDWH PRUH IRFXV RQ FXVWRPHUV SRVLWLRQ XV IRU JURZWK D:QHc KKDQN\HX D B v
LGHQWLILHG RSSRUWXQLWLHV WR H[SD B OVLIHY HVWKR R XWUKH WK WV Q) XMW RIPFHDUW RSSRUWXQLW\ WF
VPDOO EXVLQHVV FXVWRPHU RQ SURGXFWYV DQG

VHUYLFHV LQ RXELSRMRIDAFD 00 EXVLQHVV FXVWRPHU UHIHUUDOV ZH UHFHLYH IURP RXU ILQDQFLI
VWUDWH JFRIQYWLQXH WR VHH JURZWKGY R BPREUIR HOXPH KX FKQSHWRYLGHY D IDVW DQG VIASOH DO GRIG
SHUVRQDOL]HG VHUYLFH WR VPDOO EXVLQHVVHV ,Q 2FWREHU ZH ARG BDW WG G R\PKSHD Q EF X L KWEI
SULQWLQJ PDLOLQJ DQG IXOILCKAPHQOWK H QG TIXQLMKLRQ GG DIFRMRIQD M B U VQJY LRUFROMUDWLQJ FDV
RXU EXVLQHVV LQ WK B LFIXYWDRPD QG DHERWRWULQW VSDFH ZLWK RXU VPDOO EXVLQHVV FXVWRPHUV
Rl OLWHUDWXUH PDQDJHPHQW IRU ILQDQFLDO LQVWLWXWLRQV )XUWKHU L@FRUYEDMWLRRQWH R WEH I
&RQVROLGDWHG )LQDQFLDO 6WDWH P HQXVKDDIVSH5S BDVRQWRLIQHW M H RV WRLELYHSYRUBRQ VWUDWHJILF Sl
WHUPLQDWHG DQ RXWVRXUFHG SD\UROO VHUYLFHYV FRQWUDFW DQG LQ -DQXDU\ ZH FRPSOHWHGC
DSSUR[LPDWHOKLVPEXOWLRNY JHQHUDWHG DSSUR[LPDWH®R QRML G PLHREWRW KW WQOM MR KDYH D V
FDVK IORZ

JLODQFLDO#+6 XY VWHYWDWHJILHYV ZLWKLQ )LQDQFLDO 6HUYLFHY DUH DV IROORZV

f &RQWLQXH WR UHWDLQ FRUH FKHFN UHYHQXH DFTXLUH QHZ FXVWRPHUV DQG VLPSOLI\ RXU EX
$f 3URYLGH VHUYLFHV DIQGHRWR®XNFH X WIKRW @IKIH FRPSHWLWLRQ DQG PDNH XV D PRUH UHOHYDQ'

:H KDYH UHFHQWO\ LOQWURGXFHG DQG FRQWLQXH WR SLORW VHYHUDO QHZ VHUYLFHV IRU RX!
2QH H[DPSOH@.N’RWH@*—WD .LW D SDFNDJH IRU IL Q DLGFFHL\D D KILE Y WALQADXED INRYQ WERLECPORRARROQARIRWU Z LW K QHZ FX

FXVWRPHU OR\DOMRJ!QPGﬂUH—WIBIIQS\D_I-R(ﬁQ/OHDXE(HJIHFIP\I-D@\M/\GHUYLFHV ZKLFK SURYLGHVKIHVHVHUHBK BXWLN |
WR RXU FOLHQWYHWRWKHQ & WWHP WHIDILHY DQG UHWR WU HNO ¥ RHAURH) WK 8@ KR |, PRVWSHID VHW RI P

UHFRYHU\ VHUYLFHV WKDW SURYLGHYV KHOS WR FRQVXPHUV LQ GHWHFW L &J60HQG& HM FIR VRRUWGU RUR A’

RXU ILQDQFLDO LQVWLWXWLRQ FOLHQWW HFXQW G\ FO®D QR XQFH\GNR FPH UD BF [REBRAL IRIQFHIOXG 9 & QR O O/IHQIY LF |
FRQWDFW ZLWK QHZ LQGLUHFW ORDQ FRQVXPHUV RQ EHKDOI Rl RXU |H®Q BQRLLONHQX'W LIWRPVWRE FaE
RIVHW WKH GHFOLQLQJ UMY HMRKK ZG UK HVD\OHN/FP HRAXVHG RQ DFFHOHUDWLQJ WKH SDFH DW ZKLFK ZF

,Q DGGLWLRQ WR RXU LQLWLDWLYHV WR UHWDLQ FXVWRPHUYV IRQ® ¥ QWRURIGXFHLQHZURBR @ X AW
WKLV EXVLORWWYV2XWHHIRFXVHG RQ VWUHDPOLQLQJ FDOO FHQWHU DQG FKHFN IXOILOOPHQW DFWLYI
VI\VWHPV DQG ZRUN VWUHDPV DQG VWUHQJIJWKHQLQJ 3JR WR PDUNHW"™ FDSDELOLWLHY DQG SURFHV\

'LHFW &KHEFXNY IRFXV ZLWKLQ 'LUHFW &SKRFSRUWLWRR BHWRISWXUHMDMVOWR FRQVXPHU FKDQQHO E

f ORGHVWO\ LQFUHDVH RXU PDUNHWLQJ VSHQG WR UHFDSWXUH GLUHFW FKDQQHO VKDUH
f $FTXLUH DQG UHWDLQ FXVWRPHUV DQG
¥ OD[LPL]H WKH OLIHWLPH YDOXH RI FXVWRPHUV E\ VHOOLQJ QHZ IHDWXUHYVY DQG DFFHVVRULHYV

:H KDYH LQWURGXFHG D QHZ SURGXFW ZLWKLQ 'LUHFW KK HHZV SURIW FVD - DIEDIDG & b{BO8 UHBRBWY
ZKLFK SURYLGHV UHLPEXUYV HMHGQW. ZWRD WRKQWXPRIU H QRELR UR/WH PIHLOHV Y CD/RGGIHO'W 8 B B GORKIHFFSNWR YH G FDO(
SURGXFWV WR UPBOEW EBXWFQNYY FXVWRPHUV DQG ZH FRQWLQXH WR H[SORUGIL R\ RKCKWIYH @ X HVWKR |

ZH HQWHUHG LQWR D QHZ GLUHFW PDLO DGYHUWLVLQJ FRQWUDFW ZKLFK VLJQLILFDQWO\ LQFUI

QH[W VHYHUDO \HDUV EHJLQQL QK LIVQKW K HE HRUY MG RUWHRU @HZ FXVWRPHU DFTXLVLWLRQ LQ WKLV F
&RVW 5HGXFWLRQ ,QLWLDWLYHYV

:H DUH SXUVXLQJ DJJUHVVLYH FRVW UHGXFWLRQ DQG EXVLQHVYV VLPSOLILFDWLRQ LQLWLDWL
FKHFEN IXOILOOPHQW DFWLYLWLHY HOLPLQDWLQJ VI\VWHP DQG ZRUN VWUHDP UHGXQGDQFLHV DQG
:H EHOLHYH VLJQLILFDQW FRVW UHGXFWLRQ RSSRUWXQLWLHV H[LVW LQ WKH UHGXFWLRQ RI 6.8V
VHUYZKHVH RSSRUWXQLWLHY FROOHFWLYHO\ DUH H[SHFWHG WR UHGXFH RXU DQQXDO FRY KHVBDUHK
WKHVH DQWLFLSDWHG VDYLQJV LV WKH DQQXDO GLOXWHG HDUQLQJV SHU VKDUH JXLGDQFH IRU



TXDUWHU P HUHMSHAWVD OO WKUHH RI RXU EXVLQHVYV VHI RN QWFDWR BAHKCIHN L VS BIURRA LPROWWHIGHWG X E DR IRF
RXU VKDUHG VHUYLBBW®Q LWLOQ WHDRIQ™HRMVIXQIHR RRDWLRQ WHFKQRORJ\ ZLOO SURYLGH WKH JUHDWHVW St
LPSURYLQJ PDLQIUDPH DQG VHUYHU XWLOL]DWLRQ DQG UHGXFHY W WAHKCHVHRWW DRN Q B WZR[U R DOVIHIHYNG Z
FRPH IURP IXOILOOPHQW LQFOXGLQJ PDQXIDFWXULQJ DQG VXSSO\ FKDLQHMQ ZLOH H\RWEBRDIR B JWRRL
PDUNHWLQJ IXQFWLRQV 2YHUDOO RQHIMAKLUFRWRWWKHERDYYYROBUALWBHFMVMHGHPRIDPLQI WZR WKLL
H[SHQWHHVWLPDWH WKDW ZH UHDOL]HG DSSURIWPLDQVHO\ RI1 RXU PLOOLRQ WDU

%XVLQHVV &KDOOHQJHV

7KH PDUNHW IRHBWRXWBEWZRXEWY FKHFNV DQG EXVLIQHWH/ SR B BXFIW/ YOHUH P B WXH/W LINRIEF RIUKGILLQJ X
HVWLPDWHY WKH WRWDO QXPEHU RI FKHFNV ZULWWHQ LQ WKH 8QLWHG 6WDWHYV KDV EHHQ LQ GHF
PDFKLQHVY DQG HOHFWURQLF) B0 HUDONVs MWV VW XGY UHSRUWHG WKDW WKH FKHFN DFFRXQWHG IR
GRZQ IURP LRH )HGHUDO 5HVHUYH VWXG\ DOVR LQGLFDWHG WKDW WKH XVH RI SHWHWRNLIP® W KHW K
FKHFN XVDJH LV GHFOLQLQJ EHWZHHQ IRXU WR ILYH SHUFHQW SHU \HDU DQG WKDW VRBBGDWKGS LLQH
ZLOO EH DYDLODEOH LQ ZKHQ WKH )HGHUDO 5HVHUYHQ Y GIGEMAW I GWMR RWIOHE G H¥ IO VDKHH L IOH VB EDRANY
XQGHU SUHVVXUH &RQWLQXDO WHFKQRORJLFDO LPSURYHPHQWY KDYH SURYLGHG VPDOO EXVLQHV)\
WKH VKHOI EXVLQHVY VRIWZDUH DSSOLFDWLRQVY DQG HOHFWURQLF WUDQVDFWLRQ V\VWHPV KDYH E

%HFDXVH FKHFN XVDJH LV GHFOLQLQJ DQG ILQDQFLDO LQVWLWXWLRQV DUH FRQVROLGDWLQJ
ILQDQFLDO LQVWLWXWLRQ FOLHQWY 2XU WUDGLWLRQDO ILQDQFLDO LQVWLWXWLRQ UHODWS\R@MKL
FRPSHWH WR UHWDLQ DQG DFTXLUH QHZ ILQDQFLDO LQVWLWXWLRQ EXVLQHVV WKH UHVXOWLQJ SU
DQG SURLQMHPBISHFW WKLV WUHQG WR FRQWLQXH

2XU 'LUHFW &KHFNV VHIPHQW DQG SRUWLRQV RI RXU 6PDOO %XVLQHVV 6HUYLFHV VHIPHQW K
2XU RZQ H[SHULHQFH LQGLFDWHY WKDW GLUHFW WR FRQVXPHU PHGLD UH WSERLWH. RXIVERX DW R PGHHUF C
DUH GHFOLQLQJ IXUWKHU GXH WR WKH GHFOLQH LQ FKHFN XVDJH DQG WKH JUDGXDO REVROHVFHQF

2XWORRN IRU

:H DOQWLFLSDWH WKDW FRQVROLGDWHG UHYHQXH ZLOO EH EHWZHHQ E$V GLR @ XD/YE G HOB

6 WUDWHQ LW XD U\ ZH FRPSOHWHG WKH VDOH RI RXU 6PDOO %XVLQHVYVY 6HUYLFHV LQGXVWULDO

([FOXGLQJ WKH LPSDFW RI WKH GLYHVWLWXUH ZH H[SHFW PLG VLQ/JOM B\LBRW WHY>H@XIHSUULRE @ .

6HUYLFHY DQG YROXPH SUHVVXUHDD\W GLR® FPVK B KEHRAN VR @R BRHOGMAQ DAHHD BHW BLFIDWHHOWKDW WKH UHYHC
EXVLQHVVHY ZLOO GHFUHDVH WR VLQJOH GLJLW UDWHYV

:H H[SHFW WKDW GLOXWHG HDUQLQJV SHU VKDUH ZLOO EH{ HHSWZFHW QVK D W DRBGH U D W LERIPISQR
GXH WR RXU FRVW UHGXFW\LRW EQ MVKIHD WALSTHAW RD WWMIYHQXHRGHFOLQHY LQ RXU SHUVRQDO FKHFN EX
RWKHU FRVBOVRF RXDVBNVXOWYV IRU LQFOXGHG D QRQ FEDH K\DVIVRHDAW HPBAB DY\R R HDIBWW RR U PZ
FRPSDUHG WR IRU

:H DQWLFLSDWH WKDW RSHUDWLQJ FDVK IORZ ZLOO EH EHWZHHQ PLOOLRIQOBIQAH H[SHFON L
LPSDFW IURP ZRUNLQJ FDSLWDO LPSURYHPHQWWH® WKHWKL YV RLFREMIFRAQ 7ZH HDO@H QLRW URFRRIPGIJH® HQ\ R1 1L
SUH IXQG RXU YROXQWDU\ HPSOR\HH EHQHILFLDU\ DVVRFLDWLRQ 9(%$ GRUXRW HAKHFKVLW K M B OMR
SURGXFW OLQH WR KDYH D VLJQLILF BIQHW SLHPR/D FW SRQV B S HMUSHQIGI I B DVK EBIRZSSUR[LPDWHO\ PLOOIL
PDQXIDFWXULQJ SURMHFWYV WRJIJLE® BRSESDEUDYMW IFRWW. Q HEGXPWH VQHUQYHVWPHQWY LQ WRROV SUF
FRVW VWUXFWXUH DQG EHWWHU VHUYH RXU FXVWRPHUV DQG RWEKHQOSDBWVR FWRQ WR)&EHLWR IREQX W Kk
LPSURYLQJ RXU ILQDQFLDO UDWLRYV

&2162/,'$ (' 5(68/76 2)23(5¥,216
&RQVROLGDWHG 5HYHQXH

3HEHQW FKDQJ

YV YV
LQO WKRXVDQGV H[FHSW SHU RUGHU DPRXQWYV
5HYHQXH
2UGHUYV
5HYHQXH SHU RUGHU
7KH GHFUHDVH LQ UHYHQXH IRU DV FRPSDUHG WR ZDV GXH WR ORZHU SULFHV DQG D

ORZHU UHYHQXHGHRORQBHEY YROXPH IRU RXU 'LBHOWLEKOHRFRNVRHNBERW WEHGBPLQDWLRQ SD\PHQWV L
'LUHFW &KHFNV ZzDV GXH WR WKH RYHUDOO GHFOLQH LQ FKHFN XVDJH DV ZHOO DV ORZHU FXVWRP!
SULRU SHULRGYHWMWLG U DMOKOHVRH GHFUHDVHYV ZDV LQFUHDVHG UHYHQXH IRU 6PDOO %XVLQHVY 6HUYL
FRQWLQXHG WR LPSOHPHQW WKH JUR Z WK XAWLUYCHV $GHEH. YW IGRIQUBHRFAN H.@& HHIDNANO UHY HK@Q)GHB8HU RUGHU LQF
YROXPH 5HYHQXH SHU RUGHU LQFUHDVHG IRU '"'LUHFW &KHFNV G X H MFX WLKYH LINWHABR @ 8 WL R QG R F W/IKE
WKURXJK RXU PDLO FKDQQHO ZKLFK W\SLFD@DQ FRIHWX 6 MUL Q FAHR/Z ¥R OXHPHH IQXHU SIBY HRGW GNUWKH LPSDF
LQ FKHFN XVDJH




7KH QXPEHU Rl RUGHUV GHFUHDVHG IRU DV FRPSDUHG WR DV WKH QHIJDWLYH LPSDFW
6HUYLFHVY DQG 6PDOO %XVLQHVYVY 6HUYLFHVY 5HYHQXH SHU RUGHU GHFUHDVHG IRU DV FRPSDUH
RIVHW WKH LPSDFW RI WKH LQFUHDVHV LQ UHYHQXH SHU RUGHU IRU 6PDOO %XVLQHVY 6HUYLFHV D!

7KH LQFUHDVH LQ UHYHQXH IRU DV FRPSDUHG WR ZDV GXH WR WKH IXOO \HDU LPSDF)\
R PLOOLRQ@KIRU PLOOLRQ GHFUHDVH LQ UHYHQXH IRU RXU RWKHU EXVLQHVVHVY FRPSDUHG \
DQG 'LUHFW &KHFRNH ORIVBHAWYDQBLDO LQVWLWXWLRQHOW R\ JIOH GFIRWQ MV U L EXIWR W KR OMDKUH YROXPH
ZDV GXH WR WKH RYHUDOO GHFOLQH LQ FKHFN XVDJH PLG FOLHQW ORVVHV GXH WR ILQDQFLDO

ORZHU GLUHFW PDLO FRQVXPHU UHVSRQVH UDWHV ORZHU F XYW RPHIW HH WKIQFMNVR Y D 8 QMXPRBYHB
DIHFWHG E\ FRQWLQXHG SULFLQJ SUHVVXUH LQVRXWWILQ.D QKLIHVH 6GHFUHEBYVHWHZ B M Q\@ F 8B D WH B OUCH YR
D VKLIW IURP WKH PDLO RUGHU FKDQQHO WR WKH LQWHUQHW DQG SKRQH RUGHU FKD QQ HIB\G LAKILK®
'"LUHFW &KHFNV UHRUGHUV ZKLFK JHEHADPHMHDKS BIOHF B Q\M BB RH WRW RO GRUGHUYV DQG ZH EHQHILWH
VHIJPHQW &RQWUDFW WHUPLQDWLRQ SD\PHQWY GLG QRW KDYH D VLJQLILFDQW LPSDFW RQ RXU

7KH QXPEHU RI RUGHUV GHFUHDVHG IRU DV FRPSDUHG WR 7KIE WRODWPHH B KIF UMD ®HW DRIUL
'LUHFW &KHFNV H[FHHGHG WKH SRVLWLYH LPSDFW RI WKH 1(%6 DFTXLVLWLRQ 5HYHQXH SHU RUGHL
SHUFHQWDJH RI WRWDO RUGHUV DQG 'LUHFW &KHFNV UHYHQXH SHU RUGHU LQFUHDVHG IRU WKH UF

6XSSOHPHQWDO LQIRUPDWLRQ UHJDUGLQJ UHYHQXH E\ SURGXFW LV DV IROORZV

3HRHQW FKDQJ
YV YV
LQ WKRXVDQGV

&KHFENV DQG UHODWHG VHUYLFHV
2WKHU SULQWHG SURGXFWV LQFOXGLQJ IRUPV
$FFHVVRULHYVY DQG SURPRWLRQDO SURGXFWV
B3DFNDJLQJ VXSSOLHV DQG RWKHU

7TRWDO UHYHQXH

'XH WR WKH DGGLWLRQ RI 1(%6 QRQ FKHFN UHYHQXH DV ZHOO DV WKH UHYHQXH GHFOLQHV Z
IURP WKH VDOH RI FKHFNV DQG UHODWHG VHUYLFHVY GHFUHDVHG WR LQ DV FRPSDUHG WR
R PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLRQ LQ IURP WKH VDOH RI IRUPV H
VWDWLRQHU\ DQG RWKHU SURPRWLRQDO SURGXFWYV

&RQVROLARVWH® BULQ

3HAHQW FKDQJH

YV YV
LQ WKRXVDQGV
*URVV SURILW
*URVVIPQU SwW S
*URVVIPQWHFUHDVHG IRU DV FRPSDUHG WR SULPDULO\ GXH WR ORZHU SULFHV DQG D
SD\PHQWY UHFHLYHG LQ DQG KLJKHU RYHUDOO SURGXFW GHOL Y3 VW IRMOWDA QR W K HE K HGW ROU WM M

%XVLQHVV 6HUYLFHV UHYHQXHDYHAUHROGHW FRWW XWDO/MH.@® WD UDRMHBORVLQJ WZR 6PDOO %XVLQHVV 6HL

*URVVIPQWHFUHDVHG IRU DV FRASBDH® WR WKHGXXD QQHIDWLPSDFW RI 1 (%K. Q% HUHDMW LRIQX
SRLQWY ORZHU WKDQ RXU RWKHU EXVLQHWKHYV BHFXOWH B LIQVD Q R ®HMEHIRNVSU R CHORVDIRDLE 19 BIGHED WH.
SULFLQJ SUHVVXUH LQ RXU )LQDQFLDO 6HUYLFH\QV B DRMBNGRER\QRY MOKKHNGH VER EB 8 D ¥ WVRADVIWRWVL BB L
GLVFXVVHR QI DRDQHWFRVW IRD@D/I HFHFOW GILQJ WKH FORVLQJ RI VL[ SULQWLQJ IDFLOLWLHV LQLHV AR
IURP WKH 1(%6 DFTXLVLWLRQ DQG ORZHU SHUIRUPDQFH EDVHG HPSOR\HH FRPSHQVDWLRQ

&RQVROLGDWHG 6HP®RIQILVWQBWLROH ([SHQVH

3HAHQW FKDQJH

YV YV
LQ WKRXVDQGV
FHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
6* $ DV D SHUFHQWDJH RI UHYHQXH SW S\
7KH GHFUHDVH[EB@VHS IRU DV FRPSDUHG WRLHV UADWX O WH QURI FRF W KHQFHRIQWLQXHG LQWHJ

UHGXFWLRQ LQLWLDWLYHVY D GHFUHDVH LQ DPRUWL]DWLRQ H[SHQVH UHVXOWLQJ SULPDUL®L OWRR(
GHFUHDVHG H[SHQVH IURP WHUPLQDWLQJ DQ XQGHUSHUIRUPLQJ RXWYV RXAFG\S USEVURIO@I WHR) YWK-HH \&
FRVWYV IRU 6PDOO %XVLQHVY 6HUYLFHV DV ZH LQFUHDVHG RXU IRFXV RQ JDLRQW®IL QH XIVK KV W FGFHHFIH
UHODWHG WR RXU 6PDOO %XVLQHVY 6HUYLFHYV JURZWK VWUDWHJLHYVY SULPDULO\ WKH KLULQJ DQG
%XVLQHVV 6HUYLFHY DV D UHVXOW RI WKHVLRIFUH DPLHO® URQY UGHXOHD WR G WHRY H HFXMH. @B IRKU FRVW VD®

VHYHUDQRM FRRQUEH |BNQW UOGE®RUNIUYV



6* $ H{TSHQVH DV D SHUFHQWDJH RI UHYHQXH LQFUHDVHG IRU DV FRPSDUHG WR SULPL
LQYHVWPHQWY UHODWHG WR WKH 6PDOO %XVLQHVYV 6HUYLFHV UHYHQXH JURZWK

7KH LQFUHDVH[8BQVHS IRU DV FRPSDUHG WR ZDV SULPDULO\ GXH WR WKH IX0O0 \HDU L
PLOOLRQ LQ DFTXLVLWLRQ UHODWHG DPRUWL]DWLRQ H[SHQVH D Q\CHIV® LQF WKIHMH RIQ FU HPL DI\ R @ Wl
SHUIRUPDQFH EDVHG HPSOR\HH FRPSHQVDWLRQ FRVW UHBGKV¥WHRYO WQQUIHWRPQW K HVR(%G6H PETX LIV
"LUHFW &KHFNV DGYHUWLVLQJ H[SHQVH SULPDULO\ GXH WR VSHQGLQJ IRU QHZ SURGXFW LQLWLDWI

6* $ H{ISHQVH DV D SHUFHQWDJH Rl UHYHQXH LQFUHDVHG IRU DV FRPSDUHG WR SULPEL
EHLQJ JUHDWHU WKDQ WK HH [JSHIRGREW. MRLGR Q%) € DX ©WS LQFEHDFHGQGWXIH6E\$S SHUFHQWDJH SRLQWV

KDG D KLIKISHWBEHQWDJH WKDQ RXU RWKHU EXVLQHVVHV GXH WR LWV JUHDWHU UHOLDQFH RQ GLUH
6* $ IXQFWIVRWHYLRXVO\ GLVFXVVHG WKHVH UHVXOWY LQFOXGHG DQ LQFUHDVH RI PLOOLRQ L:
LOWHJUDWLRQ H[SHQVHV

$VVHW ,PSDLUPHQW /RVYV

"R O O&KD Q JH

YV YV
LQ WKRXVDQGV

$VVHW LPSDLUPHQW ORVYV 2 2 2

'XULQJ WKH VHFRQG TXDUWHU RI ZH GHWHUPLQHG WKDW D VRIWZDUH SURMHFW LQWHQGF
ZRXOG QRW PHHW RXU IXWXUH EXHE@HY ¥ BEHDMUHRLAH W VP DG 1B WRWWG H F LYAARY WIRHDEDRWRGREQ !
RI WKH UHODWHG LQWH U RDW XWHXORVWE D QHDWRRIHBRVK DVVHW LPSDLUPHQW ORVV RI PLOOLRQ
VHIPHQW DQG PLOOLRQ ZDV DOORFDWHG WR WKH 6PDOO %XVLQHVV 6HUYLFHV VHIJPHQW

1HW *D SO \RQNV +6DGHIR U

'ROOCHKIDQIH

YV YV
LQ WKRXVDQGYV
1HW JDLQ RQ DVVHWYV KHOG IRU VDOH 2
"XULQJ ZH FRPSOHWHG WKH VDOH RI WKUHH )LQDQFLDO 6HUYLFHV IDFLOLWLHV ZKLFK ZHLU
D ORVV RI PLOOLRQ ZKHQ ZH FRPSOHWHG WKH VDOH RI D 1(%6 IDFLOLW\ ZKLFK ZDV FORVHG SUL
"XULQJ ZH FRPSOHWHG WKH VDOH RI D 6PDOO % XVLQHVERK RI FAK\L FB FZKUM F D Q GHIS )ILQ D (
PLOOLRQ

,QWHW ([SHQVH

3HAHQW FKDQJH

YV YV
LQ WKRXVDQGV
,QWHUHVW H[SHQVH
:HLJKWHG DYHUDJH GHEW RXWVWDQGLQJ
:HLJKWHG DYHUDJH LQWHUHVW UDWH SW S\
,QWHUHVW H[SHQVH IRU ZDV |IODW FRPSDUHG WWRHW ED\K W KH U7 KGMBQUFFOND SUHBVGHEQW 6 H ¥ M €
FRPSDUHG WR ZDV GXH WR KLJKHU LQWHUHVW UDWHV DQG WKH KLJKHU DYHUDJH GHEW OHYHO

SRYLVLRQHAR®BHHYV

3HAHQW FKDQJH

YV YV
LQ WKRXVDQGV
BURYLVLRQ IRU LQFRPH WD[HV
(IHFWLYH WD[ UDWH SWwW S
7KH GHFUHDMH WQ YRX W B[l UDWH IRU DV H®\PGS R H HAGR VDR PZDOLBRQUUHGXFWLRQ LQ RXU SUI

FHUWDLQ GHIHUUHG $Q MRPLH/ WIYHPDADDQ FHV

QRW PDWHULDO WR RXU FXUUHQW RU SULRU SHULRGV ZH UHFRUGHG D RQH WLPH GLYBEGHWH RRXE-
RYHUDOO VWDWH WD[ UDWH ZDV ORZHU LQ DQG WKH GHFUHDVH LQ RXU SHH HNIFHVQRBRRIHQERID B
HIHFWLYH WDJ[ UDWAHRVVBDQWWEBEYHRIHGXFWLRQV LQ RXU WD[ UiLFW H XZHOM \IDHHEGDW B G VW R K @ B B WR QIWHHQV
DFFUXDO UHYHUVDOV RI PLOOLRQ UHODWHG WR VHWWOHG LVVXHV SULPDULO\ UHVXOWK®JRIYHRUS



GHFUHDVHHFRWRXH WID[ UDWH FRQWULEXWHG WR GLOXWH G H B US3H.FON VWK HD WWHRGOLLYEHQR B D O CHDN IR
DSSUR[LPDWHO\ WR

7KH GHFUHDMHF WQ YRXW B[ UDWH IRU DV FRPSDUHG WR ZDV SULPDULO\ GXH WR WKH QF
SDUW FAHWKHADQ -REAWVWWURHIDWLREV ZHOO DV FKDQJHV LQ RXU VWDWH WD[ AKIHWHVL B BIFWR AKBOGI &L @M
IHGHUDO WD[ FUHGLWYV LQ DQG WKH SRVLWLYH LPSDFW LQ RI UHIXQGYVY UHFHLYHG IRU SULRU

5(6758&785,18&&58%/6

'XULQJ ZH UHFRUGHG UHVW UXIFOMOXWRLIQD IRLUFAFBEODRWRIVHYHUDQFH UHODWHG WR HPSOR\HH
PDUNHWLQJ FXVWRPHU FDUH 1XOIKX®PQWH VIRXBREHWD \I DREQI WHFRKFHR ARIJVZHOO DV WKH FORVLQJ RI F
6\UDFXVHKRURNKH 6\UDFXVH IDFLOLW\ ZDV FORVHG LQ -DQXDU\ DQG WKH RWKHU HRSEUR\HHGAMXFGXR
UHVXOW RI WKH FRVW UHGXFWLRQ[HRXWLDMW NKHNWGH WK X X VW& LHUODHRUXQGMUW QFOXGHG VHYHUDQF
IXOO\ SD\ E\ WKH HQG RI XWLOOMR E XOVBIIURP R HBYWURE G PLOOLRQ RI STUKH\HR XINHOAVWUIBHAFRA
QHW RI WKH UHYHUVDOV DUH UHIOHFWHG DVHEEN@®VRIRRRGW VROIGRRILQ RPAUW O L RERY 8 CGBLHIDXVDOIG RV
LQLWLDWLYHV ZH H[SHFW WR UHDOL]JH DQQXDO FRVW VDYLQJV RI DSSHRKHHRNMW HQ\ P ILQOR RS DY LA
RI RSHUDWLRQV 5HGXFHG FRVWV FRQVLVW SULPDULO\ RI ODERU FRVWYV

,Q FROMXQFWLRQ ZLWK WKH DFTXLVLWLRQ RI 1(%6 ZH UHFRUGHG PLOOLRQ RI UHVITKWHXFW
UHVWUXFWXULQJ DFFUXDOV LQFOXGHG VHYHUDQFH EHQHILWYV DQG PLOOLRQ GXH XQGHU QR®MD
VHYHUDQFH DFFUXDOV LQFOXGHG7XRDW HQRA/XG XIG \WRE O RAHRAID RS MOKWHL DK LIPKF ZOVWRORVHG GXULQJ W
DQG WERJROHYV &DGMWRHQVYD2KQ® IDFLOLWLHV ZKLFK ZHU H $fREGER\WHGNQCHODH F UXTFRQ G QTRXDXABMHBU HRPIS («
DUHDV WKURXJKRXW 1(%6 UHVXOWLQJ IURP RXU VKDUHG VIKQ¥FMWAKNOQWIS S BRD® KHVRFF D X X DF W& VR QQ
1(%6 HIHFXWLYHV XQGHU FKDQJH RI FRQWURO SURYLVLRQV LQFOXGHG LQ WKHLU HPS®\WRPHAWXDIN I
IDFLOLW\ FORVLQJY DQG RWKHU HPSOR\HH UHGXFWLRQV ZH HVWLPDWH WKDW ZH UHDOIHIG QDN LLE

FRPSDULVRQ WR RXU UHVXOWYVY RI RSHUDWLRQV %HFDXVH WZR RI WKH IDFLOLWLHV ZHUH FORVFH
JRRGV VROG LQ FRPSDULVRQ WR RXU UHVXOWYV RI RSHUDWLRQV
"XULQJ ZH UHFRUGHG UHVWUXFWXULQJ DFFUXDOV RI PLOOLRQ IRU HPSOR\HH VHYHUDC

ORFDWHG THPD'D @@IVRXU 'LUHFW &KHFNV FKHOR ISSRR@DOD ID¥LIHMWI DRAHGKEWRRQV LQ YDULRXYV |
&KHFNV DQG )LQDQFLDOKGHBERFNY IV IRIPHMIQWVO OODV IDFLOLW\ ZDV SULPDULO\ GXH WR WKH ORVV RI

7KH RWKHU UHGXFWLRQV ZHUH D UHVXOW RI WKH FRQWL QXL @R &KF® K B3 DEOBNREBQIGXFLDAHW DIV Z2
IRXUWK TXDUM(HURRMKHU HPSOR\HH UHGXFWLRQV ZHUH FRPSOHWHG GXULQJ ,Q WRWDO HPSO
IXQGHG E\ FDVK |V RSENDMQARQY ZH UHYHUVHG PLOOLRQ RI SUHYLRXVO\ UHFRUGHG UHVWUX

UHFHLYLQJ VHYHUDQFH EHQHITZKMWHVW KIHY R UREFMOXQUBLD\ R-AMMNKUP DDWMM B8UVDOYV DUH UHIOHFWHG BNMSHRVW

PLOOLRQ LQ RXU FRQVRO I$GHW WG RQDIDVDKEZHHIQMFE RU G @ BERPHVW U XFWXULQJ DFFUXDOV IRU WKUF
ZKLFK ZH FORVHG GXULQJ DV ZHOO DV RWKHU HPSOR\HH UHGXFWLRQNDZUWKKQWLRD®YKHN® 6B BL
HPSOR\HH UHGXFWLRQV ZH HVWLPDWH WKDW ZH UHDOL]HG QHW FRVW VDYLQJV LQ H[SHQ\DS SR AP
RXU UHVXOWYVY RI RSHUDWLRQV 5HGXFHG FRVWY FRQVLVWHG SULPDULO\ RI ODERU DQG IDFLOLW

YXUWKHU LQIRUPDWLRQ UHJDUGLQJ RXU UHVWUXFWXULQJ DFFUXDOV FDQ EH IRXQG XQGHU Wk
6WDWHPHQWY DSSHDULQJ LQ ,WHP RI WKLV UHSRUW
6(*0(17 5(6876

$GGLWLRQDO ILQDQFLDO LQIRUPDWLRQ UHJDUGLQJ RXU EXVLQHVV VHIJPHQWY DSSHDUV XQGH
JLQDQFLDO 6WDWHPHQWY DSSHDULQJ LQ ,WHP RI WKLV UHSRUW
6PDOO %XVLQHVV 6HUYLFHV

7KLV VHIJPHQW VHOOV EXVLQHVV FKHFNV IRUPVY DQG U H OLPMN GNKWIRXW K G ISWHRFGA FOMW S\RRQ V A DR
UHIHUUDOV DQG YLD VDOHV UHSUHVHQWDWLYHY LQGHSHQGHQW GLVWULEXWRUV DQG WKH LQWHUC

3HEHQW FKDQJH

YV YV
LQ WKRXVDQGV
5HYHQXH
2SHUDWLQJ LQFRPH
RI UHYHQXH SwW S
7KH LQFUHDVH LQ UHYHQXH IRU DV FRPSDUHG WR ZDV GXH WR DQ LQFUHDVH LQ ERW}

FROWLQXHG LPSOHPHQWDWLRQ R I(HEX\WU R A VEBGHBUMLIDREGHFEHEND BMRVOR. RBIG $ORGXFWYV IRU RXU GLVWL
DFTXLVLWLRQ Rl -RKQVRQ *URXS LQ 2FWREXWLYH GBEFXWNMVEHKGVHBUOLHPWO@IGRHURI UHYHQXH

7KH GHFUHDVH LQ RSHUDWLQJ LQFRPH IRU DV FRPSDUHG WR ZDV GXH WR WKH QRQ FI
HDUOLHARRYRBUGDWHG 5HVXQWHN VRN P2SGIW D WIHROOWHG WR RXU JURZWK VWUDWHJLHVY SULPDULO\ WK
FXVWRPHU FDUH FRVWY DQG FRPPLVVIRYR BRQWWHBXWR QWKW RUW XH QXHIF DQ RHHDH/WHH KIH Y HU S U RO
YDULRXV HPSOR\HH UHGXFWLRQV UH DHDRMWVHG GR IRKIUV HRINENW BENSLIDOWW LLICRCEMAE BIVRL YWKH UHYHQXH LQFUL
UHGXFHG DGYHUWLVLQJ H[SHPGDWXR M WG VWKHDWE RRLQDWLRQ RI DQ XQGHUSHUIRUPLQJ RXWORRL
FRQWULEXWLQJ WR RSHUDWILKN UR¥ROW IZGIU HURRVWKW\QEWHIUDWLRQ RI 1(%6 LQFOXGLQJ WZR SOD
DPRUWL]DWLRQ RI DFTXLVLWLRQ UHODWHG LQWDQJLEOH DVVHWYV DAKHHUHFLIHD RH WRIHR SRUYB W V QDIVF
WR ZDV GXH WR WKH PLOOLRQ I RWKAD V& YCHAMWHRH QRSO U BIDHDOQWH G KDR) R KMV KIHU R P W/ L WW\RHD Q W GRIKE
RSHUDWIL@J PDIRLQWYV



&KDQJHV LQ RXU DOORFDWLRQ RI FRUSRUDWH FRVWY UHVXOWHG LQ D GHFUHDVH RI $VLOC
GLVFXVVHG XQGHU WKH FDSWLRQ 31RWH %XVLQHVYV

VHIPHQW LQIRUPDWLRQ" RI WKH 1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DSSHDULQJ |
%XVLQHVV 6$BIMIFHY RQRQO\ IRU WKRVH FRUSRUDWH VHUYLFHV ZKLSAPKWXKHK 1WWK6 SRWEVEROQ VRIL RYKR I
GLG QRW EHDU DQ\ DOORFDWLRQ RI FRUSRUDWH FRVWY LQ WKH ILUVW TXDUWHU RI $V RQRDQGXKOGWR
1(%6 SRUWLRQ RI WKH EXVLQHVYV ZDV IXO0\ LQWHJUDWHG LQWR DOO FRUSRUDWH IXQFWLRQV DQG \

7KH LQFUHDVH LQ UHYHQXH IRU DV FRPSDUHG WR ZDV SULPDULO\ GXH WR WKH P
$GGLWLRPQOHOOQFUHDVH LQ UHYHQXH UHVXOWHG IURP LQFUHDNKHGHQ R DPH %EYOQ QM\WWH \S X WILIRDP U G ILHAF
([HEXWLYH 2YHGHWZIQHG WR OHYHUDJH RXU ILQDQFLDO LQVWLWXWLRQ UHCODMWLBRYKQSHY ILQWRHIQA
E\ WKH ORW IRQD@MOWDO LQVWLWXWLRQ FOLHQW LQ ODWH DV ZHOO DV PLG FOLHQW ORVVHV

7KH LQFUHDVH LQ RSHUDWLQJ LQFRPH IRU DV FRPSDUHG WR ZDV GXH WR WKH IX00 \i
PDWHULDOV FRVWY DV ZH ZHUH DEOH WR QHJRWLDWH ORZWHWSAILG B W K M E W HLTQXFHUOHND WHRY VEZ KW HL (4B D
UHODWHG DPRUWL]DWLRQ H[SHQVH DQ PLOOLRQ LQFUHDVH LQ LOQWHJUDWLRQ FRVWYVY DQG LQFU
$GGLWLRQXHODOORFDWLRQ RI FRUSRUDWH FRVWY WR WKH 1(%6 SRUWLRQ RI 6PDOO %XVLQHVV 6HUY
LQ $V GLVFXVVHGKHDIYBEHIRUWLRQ RI 6PDO0O %XVLQHVYV 6HUYLFHY GLG QRW EHDU DQ\ DO OfRSAOVOL |

ZH EHJDQ DOORFDWLQJ FRUSRUDWH FRVWV WR WKH 1(%6 SRUWLRQ RI 6PDOO %XVLQHVV 6HURKHI
GHFUHDVH LQ RSHUQWLQDFDARPSDUHG WR ZDV GXH WR WKE BEXVQQHDV LIPS ZHW R D V(W& H REBIKH
H[SHQVH DQG LQWHJUDWLRQ FRVWV 1 (%5 &VVWHRLQRXUORWEEUWRXVNUQRIYNUWNWIHFDRBH Rl LWV QRQ
DQG D GLUHFW VDOHV IRUFH WR DFTXLUH DQG UHWDLQ FXVWRPHUV

JLODQFLDO 6HUYLFHV
JLODQFLDO 6HUYLFHV VHOOV SHUVRQDO DQG EXVLQHVV FKHENV FKHFN UHODW i$G GBLU/RIGRX® DR

HQKDQFHG VHUYLFHV WR RXU ILQDQFLDO LQVWLWXWLRQ FOLHQWYV VXFK DV FXVWRPL]JHG UHSRUWL
SURJUDPV

3HAHQW FKDQJH

YV YV
LQ WKRXVDQGV
5HYHQXH
2SHUDWLQJ LQFRPH
RI UHYHQXH SwW S

7KH GHFUHDVH LQ UHYHQXH IRU DV FRPSDUHG WR ZDV GXH WR ORZHU UHYHQXH SHU |
WHUPLQDWLRQ SDRPBOQWR/QRLQ WKH VHFRQG TXHDWWHQJRVKHV B GWWUBO®MHRIZDY DQ LQFUHDVH LQ RU
FRPSDUHG WR DV FOLHQW DFTXLVLWLRQ JDLQV HIFRHWHGWGVWHK HLIUA/SND MV FIRH WHEHAUHFRO® A H. QR BK\
WUDFNLQJ RUGHUYVY DV D PHDVXUH RI YROXPH LQ

2SHUDWLQJ LQFRPH GHFUHDVHG IRU DV FRPSDUHG WR GXH WR WKH UHYHQXH GHFOLQ

&RQVROLGDWHG 5HVXOWRFRWHSHWRWLRIOW VHIPHQW KLJKHUJSHYRBIXFW RSIHIOALYRIQ \U HROMDWAH G Q\GR VW K H |
FXVWRPHU VHUYLFH FDOO FHGRUN DEE DWHE ROQ/ 6R WIKHAK H P 1 B R \STH- W N GFINL ED WWRZBIOODFRRUWL]D WL
Rl RXU RUGHU FDSWXUH VRIWZDUH VA\VWHPV EHLQJ IXOO\ DPRUWL]HG YDULRXE FRVQW LRHGXFWLEQLL
LQ $OVR DV GLVFXVPDH® HDAMLIOHY V 6HU Y LIFHY SRUQR R & HRD TRKROWUS BKIYWHH ARV WORFDWLRQV UHVXO!
JLQDQFLDO 6HUYLFHV IRU DV FRPSDUHG WR

7KH GHFUHDVH LQ UHYHQXH IRU DV FRPSDUHG WR ZDV GXH MW QDDQ 6HFO L@ W Q WXRW XAPE
FRQWLQXLQJ GHFOLQH LQ FKHFN XVDJH DQG PLG FOLHQW ORVVHV GXH WR ILQDQFLDO LQVWLWX
GLG QRW KDYH D VLIJQLILFDQW LPSDFW RQ UHYHQXH DV FRPSDUHG WR DV WKH DPRXQW RI "

7KH GHFUHDVH LQ RSHUDWLQJ LQFRPH IRU DV FRPSDUHG WRHW EY PR WK H BUHNIX-HRAMQRW MAKLE
RI' lRXU SULQWLQJ IDFLOLWLHV LQ ORZHU SHUIRUPDQFH EDVHG HRE8R\HHVHXORNSIHRIV DWVRIPRW K B UIR
$GGLWLRVXOHOPKDQJH LQ WKH DOORFDWLRQ RI FRUSRUDWH FRVWYV WR 6PDOO %XVLQHVY 6HUYLFHV C

'LBUFW &KHFNV

'LUHFW &KHFNV VHOOV SHUVRQDO DQG EXVLQHVV FKHFNV DQG UHODWHG SURGXHWY H DUWEF WL
PDUNHWLQJ WHFKQLTXHV WR DFTXLUH QHZ FXVWRPHUV LQ WKH GLUHFW WR FRQVXRHV BRGORRHRS H
DOVR XVH H FRPPHUFH VMWRJ DWMRHRIXH VZ WRV GWBINFW. WHURDNV & KHFNV VHOOV XQGHU WKH &KHFN\WF BRQBONW LR

3HEHQW FKDQJH
YV YV
LQ WKRXVDQGYV

5HYHQXH
2SHUDWLQJ LQFRPH



RI UHYHQXH SWwW S)

7KH GHFUHDVH LQ UHYHQXH IRU DV FRPSDUHG WR ZDV GXH WR D UHGXFWLRQ LQ RUG

DV ZHOO DV ORZHU GLUHFW PDLO FRQVXPHU UHVSRQVH UDWHYVY DQG IHAHEHOHRYIG MUKD B/XW KWHRGGIR Dk
UDWHYV LV DWWULEXWDEOH WR WKH GHFOLQH LQ FKHFN XWDIH W QRIQDHFW) ¥ K B BNVHFIDY IQGOIXIH ZBWUG R
DSSUR[LPDWHO\ PLOQIHROD WXIE 8 BRGIOAWLHREY DQG VKLSSLQJ GLVUXSIWILWR QW GCHKQX I Z BDAK i) FDERIW) L2 H
7KH YROXPH GHFOLQWHZD Z\SDQYWQBPOBDWRH LQ UHYHQXH SHU RUGHU UHVXOWLQJ IURP WKH LQWUF
([HEXWLYH DWHDNQ@BZDV D GHFOLQH LQ RUGHUV UHFHLYHG WKURXJK RXU PDLO FKDQQHO ZKLFK W\S

7KH GHFUHDVH LQ RSHUDWLQJ LQFRPH IRU DV FRPSDUHIKK MWR E\ ORDNUGEXVW R PMKIH FD R YHRF
RUGHU YROXPH DQG D GHFUHDVH LQ DGYHUWLVLQJ H[SG®MMLEBKHEHWGRH B Ul I8 X ¥ W ILRQFN/SIHQY D\BWRW \EQ WRB
LQ WKH DOORFDWLRNY RBILFRX 8RO HEW GMMYQHYVY 6HUYLFHV

LV QRZ EHDUWIUQSRUWDRQ R| FRWSRKDQIH ARVIWYORFDWLRQV UHVXOWHG LQ D PLOOLRQ EHQHILW \

7KH GHFUHDVH LQ UHYHQXH IRU DV FRPSDUHG WR ZDV GXH WR D UHGXFWLRQ LQ RUG
UHVSRQVH UDWHV WR GLUHFW PDLO DGYHUWLVHPHQWY ORZHHULQIW R PHUF K HKRNQ W RRDR R/GNE RV W R !
GHFOLQH ZDV DQ LQFUHDVH LQ UHY HRUMWVSWR REGIWMU RCHWOXRWERUVWRR WKH HOQWHUQHW DQG SKRQH
RUGHBG LWL RIQDHFON & KHFNV UHRUGHUV ZKLFK JHE®HRDPMWID SIEIKHRIQWHDYIHQRKIHWSRHW DROUBBG H U V

7KH GHFUHDVH LQ RSHUDWLQJ LQFRPH IRU DV FRPSDUHG WR IVHWZBYV SSJUR@EDORM DY LGAK\HL B/RL
PDQDIJHPRQWWILQFOXGLQJ VDYLQJYV UHDOL]HG IURP HPSOR\HH UHGXFWLRQV DQG D PLOOLRQ G
$GGLWLPYD®IOAF XV WHCH HDAUMRHMW LRQ Rl FRUSRUDWH FRVWY WR WKH 1(%6 SRUWLRQ RI 6PDOO %XVL
FRPSDUHG WR 2SHUDWLQJ LQFRPH DV D SHUFHQWDJH RI UHYHQXH LQFUHDVHG FRPSDUHG WR

&$6+ )I2:6
$V Rl '"HFHPEHU ZH KHOG FDVK D ® GORIK\RKJ] R DOIRZD.QH QWMERH VKRZV RXU FDVK IORZ DFW

LQ FROQMXQFWLRQ ZLWK WKH FRQVROLGDWHG VWDWHPHQWYV RI FDVK IORZV DSSHDULQJ LQ ,WHP R

'ROOCHBKID QJH
YV YV

LQ WKRXVDQGYV

&ROWLQXLQJ RSHUDWLRQV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DEWLYLWLHV
1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV
1HW FDVK XVHG SURYLGHG E\ ILODQFLQJ DFWLYLWLHYV
(IHFW Rl H[FKDQJH UDWH FKDQJH RQ FDVK
1HW FDVK SURYLGHG XVHG E\ FRQWLQXLQJ RSHUDWLRQV
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV RI GLVFRQWLQXHG
RSHUDWLRQV
1HW FDVK SURYLGHG E\ LOQYHVWLQJ DFWLYLWLHV RI GLVFRQWLQXHG RSHUDWLRQYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

7KH PLOOLRQ LQFUHDVH LQ FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV IRU DV FRPS
UHODWHG WR QHZ ILQDQFLDO LQVWLWXWLRQ FRQWUDFWV D PLOOLRQ GHFUHDVHI®DSMAPRPM X
SD\ PHGLFDO DQG VHYHUDQFH EHQHILWV D PLOOLRQ GHFUHDVH LQ HPSOR\HH SURILW VKDULQJ
XWLOL]LQJ WKH 'HFHPEHU 9 (YBEWHSARING/ B ALROFQ\M DINGE WRAIMU E\ \OKH ORZH U HD U QL @GRQ & R OE G\DWHHG H5
2SHUDWLRQV

7KH PLOOLRQ GHFUHDVH LQ FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV IRU DV FRP
UHODWHG WR QHZ ILQDQFLDO LQVWLWXWLRQ FRQWUDFWYV D PLOOLRQ LQFUHDVH LQ LQWHUHVV
XQGHRRQVROLGDWHG 5HVP¥WAH @ O 25U IRRQVQFUHDVH LQ HPSOR\HH SURILW VKDULQJ DQG 7KHQAHL R
GHFUHDVHV LQ FDVK SURYLGHG E\ RSWHUM WL L IKHAL Y (%6 R'S B LED URDIMKOIGRREI DQG D PLOOL

,QFOXGHG LQ FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYVY ZHUH WKH IROORZLQJ RSHUDWLQJ

'ROOBKID QJH
YV YV

LQ WKRXVDQGYV

,QFRPH WD[ SD\PHQWV
,QWHUHVW SD\PHQWYV

&RQWUDFW DFTXLVLWLRQ SD\PHQWYV

(PSOR\HH SURILW VKDULQJ DQG SHQVLRQ FRQWULEXWLRQV

IROXQWDU\ HPSOR\HH EHQHILFLDU\ WUXVW FRQWULEXWLRQV £ FRPSDQ\
FRQWULEXWLRQV 2



9ROXQWDU\ HPSOR\HH EHQHILFLDU\ WUXVW FRQWULEXWLRQV * HPSOR\HH
FROQOWULEXWLRQYV

6HYHUDQFH SD\PHQWYV

&DVK XVHG E\ LOQOYHVWLQJ DFWLYLWLHYV IRU ZDV PLOOLRQ ORZHU WKDQ SULPDULO
FDSLWDO H[SHQGLWXUHYVY DQG KLJKHU FDVIK W REIQH CWVKIHNRH UWHPYLIWH WD SBW B@PWWIRDOO\ RPILOOLRC
TXDUWHU RI DV GLV(EMNVNXWG YHD 6 OREG-RIUXROMWE HSHFW WR UHGHHP DGGLWLRQDO OLIH LQVXUDQFH S
ZDV PLOOLRQ KLJKHU WKDQ GXH WR LQFUHDVHG SD\PHQWYVY RQ VKRUW WHUP GHEW DV ZH FI
WHUP GHEW ZKLFK PDWXUHG ZQHWKHL®KUH B VIHVD\ZHWHE \SRD UW LDRAO\ORRQ UHGXFWLRQ LQ GLYLGHQG S
DPRXQW IURP SHU VKDUH WR SHU VKDUH LQ WKH WKLUG TXDUWHU RI 1HW FDVK SURYLC
WKDQ GXH WR WKH VDOH RI RXU D8&SHDWHAY WXWLQBIOM RQ RXU BBEBWLQIO@A MIFLOLW\ LQ (XURSH GX

3ULPDULO\ EHFDXVH RI WKH 1(%6 DFTXLVLWLRQ LQ FDVK XVHG E\ LQYHVWLQJ DFWLYLWLH
PLOOLRQ KLJKHU IRU DV FRPSDUHG WR GXH WR FRVWV LQFXUUHG LQ FRQMXQFWLRQ ZLWK \
DFWLYLWLHV LQ ZDV PLOOLRQ KLJKHU WKDQ GXH WR ERMWWRALW KW IS®\P H QRW RW K K%I6 B
VKDUH UHSXUFKDVHV LQ 1HW FDVK SURYLGHG E\ GLVFRQWLQXHG RSHUDWLRQV LQ ZDV P
JHQHUDWHG QHW FDVK SURFHHGBAHWIE\ FKPDLQIGIVR QT € WA DHDORSIDBX W DS SDUHO EXVUEAWVRG@LBXYRAD X
FDSLWDO UHVRXUFHYV

6LIJQLILFDQW FDVK LQIORZV H[FOXGLQJ WKRVH UHODWHG WR RSHUDWLQJ DFWLYLWLHV IRU F

'ROOHBKID QJIH

YV YV
LQ WKRXVDQGYV
B3URFHHGY IURP UHGHPSWLRQ RI OLIH LQVXUDQFH SROLFLHV 2 2 2
BURFHHGVY IURP IDFLOLW\ VDOHV 2
B3URFHHGVY IURP VKDUHV LVVXHG XQGHU HPSOR\HH SODQV
1HW SURFHHGV IURP VDOH RI GLVFRQWLQXHG RSHUDWLRQV
3URFHHGV IURP GHEW 2 2 2

6LIJQLILFDQW FDVK RXWIORZV H[FOXGLQJ WKRVH UHODWHG WR RSHUDWLQJ DFWLYLWLHV IRU

'ROOCHBKID QJH

YV YV

LQ WKRXVDQGV
1HW SD\PHQWYVY RQ VKRUW WHUP GHEW 2
&DVK GLYLGHQGY SDLG WR VKDUHKROGHUYV
3D\PHQWYV RQ ORQJ WHUP GHEW
3XUFKDVHV RI FDSLWDO DVVHWYV
3D\PHQWYV IRU DFTXLVLWLRQV QHW RI FDVK DFTXLUHG
3D\PHQWYV IRU FRPPRQ VKDUHVY UHSXUFKDVHG 2 2 2
6HWWOHPHQW RI LQWHUHVW UDWH ORFN DJUHHPHQW\. 2 2

,Q 2FWREHU PLOOLRQ RI RXU RXWVWBQ GUKDIWG PFlEW XEH. MR PIHS/SG@ R B AXH® SDNDKEDYH EHH

PHHWLQJ ZLWK FDSLWDO PDUNHW DGYLVRUV WR XQGHUVWDQG PDUNHW ERQG LDUIHR B X ODAQLG GVHR | IDQUDIT
XV LQFOXGLQJ EXW QRW OLPLWHG WR WKH EDQN PDUNHWURBRMNQWOHKDWHIDFLOPWQ B VR [DY®G& OWER
JHQHUDWHG E\ RSHUDWLQJ DFWLYLWLHV LQH DQAIOR) DIMWR WK MW RSWMR D W DQRXADGK ADRIZRDLOO EH E

VOLJKWO\ IURP PKDOW G IHJSHFW D SRVLWLYH LPSDFW IURP ZRUNLQJ FDSLWDO VHEWRKHPHQWY(
UHDOL]JHG LQ I UR P 9W% $1 XEF® G I0Q H 2 @BAMRIGR QDWION WKLUG TXDUWHU RI ZH UHGXFHG RXU TXDUW
7KLV LV SURYLGLQJ DGGLWLRQDO FDVKH KHEKXPBG BR-X X VGIHGE VR E\G H E W PULHOUDYLLRFG! GXULQJ DQG ZH
PLOOLRQ WR PLOOLRQ E\ WKH HQG RI

:H EHOLHYH IXWXUH FDVK IORZYV SURYLGHG E\ RSHUDW L RRLBIRWL WIRNVVY X ¥ SIRQ G/ ARXW ORYSHLUDDEIOR
UHTXLUHG GHEW VHUYLFH DQG GLYLGHQG SD\PHQWV |IRU WKH IRUHVHHDEOH IXWXUH

&$3,%/ 5(6285&(6
2XU WRWDO GHEW ZDV PLOOLRQ DV RI '"HFHPEHU D GHFUHDVH RI PLOOLRQ Il
&DSLWDO BWUXFWXU

'"HFHPEHU
LQ WKRXVDQGYV &KDQJH

$PRXQWV GUDZQ RQ FUHGLW IDFLOLWLHYV 2



&RPPHUFLDO SDSHU 2
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
/IRQJ WHUP GHEW

TRWDO GHEW

6 KD U H K RBHG HRILWWY

7TRWDO FDSLWDO

:H DUH LQ D VEGBIUIHKRWOW GRUVWLRQ GXH WR WKH UHTXLUHG DFFRXQWLQJ WUHDWPHRWYIHRD Y RIKX
DXWKRUL]J]DWLRQ IURP RXU ERDUG RI GLUHFWRUV WR SKKIAK D XMW KRBUWFD W LIFR@ & DRFQQWRKIBD[SH VY RW RXQ €
DYDLODEOH IRU SXUFKDVH M@ ®HWH \@ RW WIDKSKKUFEKDWYMG P@\ VKDUHY VLQFH WKH VHFRQG TXDUWHU R
DGGLWLRQDO VKDUHV LQ WKH QHDU IXWXUH DV ZH LQWHQG WR IRFXV RQ UHGXFLQJ RXU RXWMWIVQ

GXH WR WKH DGRSWLRQ RQ 'HFHPEHU RI WKH UFRRQOWLRG $ 861G RENO R NSFURARMG\W HQW I RU )
%BHQHILW 3HQVLR M HMBPE QW BIOW GRYDFUIN Rl WKLV DBERX®WLIDG V@ BEEVDE®R XRGIVULQ ) L DHH) PIGIRS WRR
VWDQGDUG LQFUH IBHHIGF VWD UHKRIOGMULRQ DV RI 'HFHPEHU IXUWKHU LOQHRIUFALDWERQ BH JBRY G GQL

VWDWHPHQWY RGHWIKBUWKRIEHDUMMRI LQ ,WHP RI WKLV UHSRUW

'"HEW 6WHXFWXU

'"HFHPEHU
: HLIKWHG : HLIJKWHG
DYHUDJH DYHUDJH
LOQWHWW LOQWHWW
LQ WKRXVDQGV $PRXQW UDWH $PRXQW UDWH &KDQJH

JLIHG LQWHUHVW UDWH
JORDWLQJ LQWHUHVW UDWH
&DSLWDO OHDVHV

7TRWDO GHEW

YXUWKHU LQIRUPDWLRQ FRQFHUQLQJ RXU RXWVWDQGLQJ GHEW FDQ EH IRXQG XQGHU WKH FD!:
RI WKLV HHPDRURP WLPH WR WLPH FRQVLGHU UHWLULQJ RXWVWDQGLQJ GHEW WIBQR XXE K DMS S MBI
H[FKDQJHVZRXOG\GHSHQG RQ SUHYDLOLQJ PDUNHW FRQGLWLRQV RXU OLFWLWKWY WH PXL P H FE-RQ @R\
RXWVWDQGLQJ GHEW RWKHU WKDQ WKH QRWHV PDWXULQJ LQ 2FWREH GR QRWLE K GGLR{ QR W DWW R/H ¥
QRWHV LV WKH EHVW XVH RI RXU ILQDQFLDO UHVRXUFHV DW WKLV WLPH

"XULQJ ZH HOQOWHUHG LQWR PLOOLRQ RI IRUZDUG VWDUWLQJ LQWHUHVW UDWH VZDISN
WHUPLQDWLRQ RI WKH ORFN DJUHHPHQWY LQ 6HSWHPEHU \LHOGHG D GHIHUUHG SUH WD[ ORVV |

HIHFWLYHO\ KHGJH RU ORFN LQ WKH DQQXDO LQWHBKNWHDRMH B IR Q RRIWALRIK) ®RR FNK Bl JG H EH\R HAHWVLW
ORVYV RI TKHY®LERVVHY DUH UHIOHFWHG QHW RI WD[ LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH
VWDWHPHQWY RI LQFRPH DV LQFUHDVHVY WR LQWHUHVW H[SHQVH RYHU WKH WHUPV RI WKH UHODW}

:H FXUUHQWO\ KDYH D PLOOLRQ FRPPHUFLDO SDSHU SURJUDP LQ SODFH ZKLFK LV VXSSF
FRPPHUFLDO SDSHU PDUNBW Q¥YRHRAWDOALICODE REKWR XV PLOOLRQ FRPPLWWHG OLQHV R KW H®IHG W\
DJUHHPHQWY JRYHUQLQJ WKH OLQHV RI FUHGLW FRQWDLQ FXVWRPDU\ FRYHQDQWY UHTXLULQJ D Ul
OHYHOV RI VXEVLGLB WHUHGHE WRBROBIVMD/QFH ZLWK DOO GHEW FRYHQDQWY DV RI '"HFHPEHU DC
WKURXJKRXW WKH QH[W \HDU

$V RI '"HFHPEHU DPRXQWYVY ZHUH DYDLODEOH XQGHU RXU FRPPLWWHG DVQRO®RRAWHGLW
LQ WKRXVDQGV 7RWDO DYDLOQBEOBDWLRQ GBRWPHLWPHQW IHH
JLYH \HDU OLQH RI FUHGLW -XO0\
JLYH \HDU OLQH RI FUHGLW -X 0\

7TRWDO FRPPLWWHG OLQHV RI FUHGLW

$PRXQWV GUDZQ RQ FUHGLW IDFLOLWLHYV
2XWVWDQGLQJ OHWWHUV RI FUHGLW

1HW DYDLODEOH IRU ERUURZLQJ DV RI
'HFHPEHU

,Q 2FWREHU 6WIMQEDHNGL WVQBDIWRRMI DIJHQF\ 6 3 ORZHUHG RXU ORQJ WHUP GHEWMVWKIRWMQ W I
UDWLQJ UHPDUGMGDMDWHG 3AWKDW WKH GRZQJUDGH UHIOHFW YV $XQ X\Q#F U H D WHR R 8 HiV/[\& R BW H &f URSLRFIHD WBHR(
ORQJ WHUP GHEW UDWLQJ IURP %DD WR %D ORZHUHG RXU VKRUW WHUP GHEW UDWLQJ IURP 3ULF
LQGLFDWHG WKDW WKH GRZQJUDGHYV UHIOHFWIDQ®RZXU RWHH G QX H DEFD OH W IOHEV CERZ I B VR KHDUYIHWH_ROYI HRID

27+(5 &+$1*(6 ,1 ),1$1&8&01",7,21

2WKHU FXUUHQW DVVHWY GHFUHDVHG 7KL\ ZOOLRQL PLDRJA- ON FGDPHE MR D UHG X FWIREWUQX WK H H ™
PHGLFDO DQG VHYHUDQFH & POIBIH WAMK H PDWMRULMDCRO\RXU FROQWULEXWLRQV WR WKLV WUXVW LQ WKt
DVVHWYV WKURX OKPXYWQUKIH SHESEDLG EDODQFH LOXWK®JIWUXVAM BG\WPLEH Gl QIR HE IQRE@E HHY SNBAUBWRKEBRLDI DWVLLFR
WKURXJKRXW WKH \HDU EHFDXVH WKH WD[ EHQHILW IURP SUH IXQGLQJ WKH WUXVW QR ORQJHU HI[F



PLOOLROQWSR WXKHN FRQVLVWLQJ RI FRPSDQ\ FRQWULEXWLRQV RI PLOOLRQ DQG HPSOR\HH F
PLOOLRQ WR WKH WUXVW FRQVLVWLQJ RI FRPSDQ\ FRQWULEXWLRQWRRIHFHPEHOOLRQ D@®XU OLPEQ(
UHSRUWHG PHGLFDO FODLPV H[FHHBHMGUXKW &V H$DRCOBLEIMOQ RH 'HFF MPKEHH U QR DPRXQW ZDV U
9(%$WUXVW DQG WKH PLOOLRQ OLDELOMKH H[FH VY Q RO XOR/WSWHX D /FRXHG W KBEDPRWQWVRI LQFXUUL
PLOOLRQ DV RI '"HFHRIEEHDPRXQW ZDV UHIOHFWHG LQ RWKHU FXUUHQW DVVHWY LQ RXU FRQVROLGDYV

2WKHU QRQ FXUUHQW DVVHWY LQFOXGH FRQWUDFW7BRVXLNVFRWWRQ BRIVIWWHFRUBMKMG PL\Q DR RLBEXUI
DUH DPRUWL]HG JHQHUDOO\ RQ WKH VWUDLJKW OLQH EDVLV DV UHGXFWLRQV RI UHYHQXH RYHU W
IROORZV

LQ WKRXVDQGV

%DODQFH EHJLQQLQJ RI \HDU

$GGLWLRQV

$PRUWL]DWLRQ

5HIXQGY IURP FRQWUDFW WHUPLQDWLRQV 2 2
%DODQFH HQG RI \HDU

&RQWUDFW DFTXLVLWLRQ FRVWY DUH DFFUXHG XSRQ FRQWUDFW H[HFXWLRQ &DVK SD\PHQWYV PDGH IRU FRQWUDFW DFTXLVLWL

7KH QXPEHU RI FKHFNV EHLQJ ZULWWHQ KD VZEHFHK KDVGHFOW Q HEXIMHG WK H PEGHDVHG FRPSH!'
REWDLQ FOLHQWY %RWK WKH QXPEHU RI ILQDQFLDO LQVWLWXWLRQ FOLHQWY UHTXHVWLQJ FRQWU
IOXFWXDWHG VLIJQLILFBOQWRRXURFZMHDQWLRLSDWH WKDW ZH ZLOO VHOHFWLYHO\ FRQWLQXH WR PDNM
FHUWDK®WPRXQW SDLG GHSHQGY RQ QXPHURXV IDFWRUV VXFK DV WKH QXPBRW LDRXG/ WRPHQ D RO FSRX
DQG WKH VWUXFWXUH RI XS IURQW SURGXFW GLVFRXQW SD\PHQWYV YHUVX¥ G WKH RIYGIU B DIX B U VEIRV
D FROWUDFW LV XQFKDQJHG FRQWUDFW DFTXI/\KIHVILRRED F RV RIVWEKR DHR W RIS QVX\E K HCRAPVRA LFENHRN SEIB W
RSSRVHG WR SURYLGLQJ KLJKHU SURGXFW GLVFRXQW OHYHOV WKURXJKRXW WKH WHUP Rl WKH FRG
QHZ FRQWUDFWY ZLWK LOQFHQWLYHV WKH BOIKRMWR WKE WDQXCHVWR Q VRV WVKBIWARIQ W Q D F W

/ILDELOLWLHYV IRU FRQWUDFW DFTXLVLWLRQ SDRKPNEGWEOUID WHRRWYGHEH XFSR@L WRQW G DRW HDHFK
PDGH &RQWUDFW DFTXLVLWLRQ SD\PHQWYVY GXH ZLWKLQ WKH QH[W \HDU7BHMH QF6XKB G VL QHWH- U X HI

"HFHPEHU DQG PLOOLRQ B¥FRIXBGEMARMUFRQWUDFW DFTXLVLWLRQ SD\PHQWYV LQFOXGHG L¢
VKHHWYV ZHUH PLOOLRQ DV Rl '"HFHPEHU DQG PLOOLRQ DV RI '"HFHPEHU
2Q '"HFHPEHU ZH DGRSWHG WK H$ 68 HRR JPLS/OIRRFFBRIRY WYL IORQIWR R I'MILQ HG % H Q HH IMIPUB 8 QYV3.E

7KH QHZ VWDQGDUG UHTXLUHY FRPSDQLHV WR UHFRJQL]JH WKH RYHUIXQGHG RU XQGHUIXQGHG VWD
UHFRJQL]H FKDQJHV LQ WKDW IXQGHG VWDWXV LQ WKH \HDU TIKQHZEKG MK WKPMHRKAD\Q WHH REFIFXHIG WK WRHX |

SRVWUHWLUHPHQW PHGLFDO EHQHILW DQG SHQVLRQ SODQV DV RI '"HFHPEHU ZHUH DV IROORZ
% HIHRU $IWHU
DSSOLFDWLRQ DSSOLFDWLRQ
RI &% RI &%

LQ WKRXVDQGYV 1R $GMXVWPHQWYR

'"HIHUUHG LQFRPH WD[HV
2WKHU QRQ FXUUHQW DVVHWYV
7TRWDO DVVHWYV

$FFUXHG OLDELOLWLHV

'"HIHUUHG LQFRPH WD[HV

2WKHU QRQ FXUUHQW OLDELOLWLHV
7TRWDO OLDELOLWLHV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
7TRWDO VKDGHKRROGHUYV Y

2)) %$/$1&( 6+(@B5$1*(0(176 *B8$5$17 (6L’ &2175$8&78$2%/,*%,216

W LV QRW RXU JHQHUDO EXVLEMNYYQFWHDYMWHIFW B UDIMW H P HAQMWR RRU WR JXDUDQWHH WKH SH
SHULRGLFDOO\ HQWHU LQWR DJUHHPHQWY WKDW H\QF R QSRIPRQWIH IBIWHRQV i Q ERIPHILVIVF DMK QWO-DRY/J
SURSHUW\ ULJKWV JRYHUQPHQWDO UHJXODWLRQV DQG RU HPSOR\PHQW UHODWHG PDWWHUV 3HUI
FRQWUDFW ,Q GLVSRVLQJ RI DVVHWY RU EXVLQHVVHV ZH RIWHQ SURYLGH UHSUHVHQWDWLRQV ZC
DVVHWV HQYLURQPHQWDO ULVNV LQYROYHG LQ WKH VDOH RI UHDO HVWDWH OLDELOLW\ WR LQYH\
DQG XQLGHQWLILHG WD[ OLDELOLWLHY DQG OHIBG® IGRW KEDBWHKG \UELOHW\RER 8V WR B DWRHGALK S ROR
UHODWH WR XQNQRZQ ERQILYW. REVUHRZRYHWR EHOLHYH WKDW DQ\ SRWHQWLDO OLDHEWLRQ REGHU
SRVLWLRQ DQQXDO UHVXOW:VHRKRSHUBWRBGMG O LAIBIOLOREHW IRU NQRZQ LQGHPQLILFDWLRQV UHO
XQGHU WKH FDSWLRQ *1RWH 2WKHU FRPPLWPHQWY DQG FRQWLQJHQFLHV  RI WKH 1RWHV WR &R(



:H DUH QRW HQJDJHG LQ DQ\ WUDQVDFWLRQV DUUDQJHPHQWY RU RWKHU UHODWLRQVKLSV Z
HIHFW RQ RXWROLIRYIRXMWDFFHVY WR RU UHTXLUHPHQWY IRU FDSLWDO UHVRXUFHV ,Q DGGLWLRQ Z

$V RI '"HFHPEHU RXU FRQWUDFWXDO REOLJDWLRQV ZHUH DV IROORZV
DQG DQG DQG
LQ WKRXVDQGYV 7TRWDO W KHHDJI W H L
/IRQJ WHUP GHEW DQG UHODWHG LQWHUHVW
$PRXQWY GUDZQ RQ FUHGLW IDFLOLWLHV 2 2 2
&DSLWDO OHDVH REOLJDWLRQVY DQG UHODWHG LQWHUHVW 2 2

2SHUDWLQJ OHDVH REOLJDWLRQV
3XUFKDVH REOLJDWLRQV
2WKHU ORQJ WHUP OLDELOLWLHYV

7TRWDO

3XUFKDVH REOLJDWLRQV LQFOXGH DPRXQWV GXH XTKGHNW FRQWWDFWAY DMK SWK P DG LSDUR Y LIl
QHWZRUN VHUYHUV SHUVRQDO FRPSXWHUV $\GHXLWFIRE@DORKD D MW REQ@\ JDWE. RE0 3 GHYXNGHHDIYRRBW YV C
DGYHUWLVLQJ DIJUHHPHQWY DQG 'LUHFW &KH FNVH DURX WLQIHIA L ID\VOV B H USHLEF FHI/DY R\ RO W M DV UWHRI RIXPW Y |
RWKHU VIS BXUFKDVH RUGHUV DUH QRW LQFOXGHG LQ WKH SXUFKDVH REOLJDWLRQV SUHVHQW !
QHFHVVDU\ WR DFFRPPRGDWH EXVLQHVYV QHHGV &HUWDLQ RI WKH FRQWUDFWYV ZLWK WKLUG SDUW\
ZHUH WR WHUPLQDWH WKHVH DJUHHPHQWYV ZH ZRXOG KDYH LQFXUUHG HDUO\ WHUPLQDWLRQ IHHV

2WKHU ORQJ WHUP OLDELOLWLHYVY FRQVLVW SULPDULO\ RI DPRXQWYV G X H RP$ RXWDS\R\RQUBIWG. F
FRVWYV 21 WKH PLOOLRQ UHSRUWHG DV RWKHU ORQJ WHUP OLDELOLWLHYV LQ RXU FRQVROLGDW
LQ WKH WDIDKGHHDERXGHG DPRXQWYV LQFOXGH WKH IROORZLQJ

$ %HQHILW SD\PHQWYV IRU RXU SRMVKIDN\W LARPWMQOME EWEBILX\Q SO DR WKHVH SO DDRXNR UZ W KD
RSWLRQ RI SD\LQJ EHQHILWYV IURP WKH DVVHWV RI WKGIGE O/D F@ RYSHRP WKH SB0Q B UDWO/ W
$V VXFK ZH FDQQRW SUHGLFW ZKHQ RU LI SD\PHQWV IURBWRKIH'HAQREDO® IXQGV RXWSR VNV
SODQV ZHUH XQGHUIXQGHG PLOOLRQ

$ $ SRUWLRQ RI WKH DPRXQW GXH XQG#HBQRHU GMKHV SHD® GRASBS QRDMHMR BHIQ QD QUHFHLYLQJ S
RU GLVDEQ®LAM\ FDQQRW SUHGLFW ZKHQ WKHVH HYHQWYV ZLOO RFFXU

$ (QYLURQPHQWDO WHRHGQDWLRQ@H BXWFKDVHG DQ HQYLURQPHQWDO LQVXUDQFH SROLF\ Z
DQG FRVW RYHUUXQV IRU \HDUV DW RZQHG OHDVHG DQG GLYHVWHG VLWHV DV ZHG® D
UHVXOW ZH H[SHFW WR UHFHLYH UHLPEXUVHPHQWYVY IURP WKH L QYK IJFRHD WRIFGS D B F MR Y D-
FRPSDQ\ DUH UHIOHFWHG LQ RWKHU FXUUHQW DVVHWY DQG RWKHU QRQ FXUUHQW DVVHW

$ ,WHPV ZKLFK ZLOO QRW EH SDLG LQ FDVK VXFK DV D GHIHUUHG JDIL® UMW K G WLIQLIUIG B P DV

7RWDO FRQWUDFWXDO REOLJDWLRQV GR QRW LQFOXGH WKH IROORZLQJ
$ 3D\PHQWV WR RXU GHILQHG FRQW U+ EKHND RRXSH\OW SRODEQE XQBHEORMAWNVGHILQHG FRQWULE
WKH QXPEHU RI HPSOR\HHV SURYLGLWKINIHU YDBHVUWWBHR XD Q BXIVQ WHKHH \IHIDWH R1 WKH N <
SoDQV

$ 3URILW VKDULQJ DQG EPR/ERXBRVQXSDSDERHDWYGHU RXU SURILW VKDULQJ DQG FDVK ERQXYV
$ ,QFRPH WD[ SD\PHQWV ZKLFK ZLOO EH UHPLWWHG RQ RXU HDUQLQJV

5(/$7(" 3$57<75$16$&7,216
:H KDYH QRW HQWHUHG LQWR DQ\ PDWHULDO UHODWHG SDUW\ WUDQVDFWLRQV GXULQJ WKH

&5,7,8&%$$&&2817,1* 32/,&,(6

ODQDJHFHIOWEXVVLRQ DQG DQDO\VLV RI RXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUD'
LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG D FFRXPHWLGD SH Y QI Z SIOKI DFFSRBX Q O VDK HS R@IL\W HIGV 6X\WD
UHJXODUKEDYUMSDUDWLRQ RI WKHVH ILQDQFLDO VWDWH P HQ WHWFWHW X HUbIN SS)RVU WR GP D R R XHOMMWL RD \I M V
DQG WKH UHODWHG GLVFORVXUH RH ERYW LRI G W WLPDHMAW [REG KQ VIVERLDLADICHM[SHULHQFH DQG RQ Y
WKH FLUFXPVWDQFHVY WKH UHVXOW RI ZKLFK IRUPV WKH EDVLV IRU PDNLQJ MXGJPHQWY DERXW WK
5HVXOWMHWYWRR WKHVH HVWLPDWHYV G XHUW R VD F WD & RKWH R®HX/KE A KTEIHGAL WH. 6 DRAXHV DIV & PEX\ALFRPQ!
E\ PDQDJHPHQW RQ DQ RQJRLQJ EDVLV DQG E\ WKH DXGLW FRPPLWWHH RI RXU ERDUG RI G:LW HPEVGRIL
FKDQJHV WR RXU FULWLFDO DFFRXQWLQJ SROLFLHV GXULQJ

$33/,8&%,21 2)&5,7,&%&&2817,1* 32/,&,(6

*RRGZLOO DQG ,QGUIDIGH WHPHWY HG



$V RHFHPEHU ZH KDG JRRGZLOO RI PLOOLRQ FRPSULVHG RI PLOOLRQ IURP WI
VHIPHQW PLOOLRQ UHODWHG WR RXU DFTXLVLWLRQ RI -RKQVRQ *URXS LQ WKH IRXUWK TXDUWFE
GLILWDOLRUWBBWHMIKLUG TXDUWHU RI YXUWKHU LQIRUPDWLRQ UHJD USATL RXW LIRFONK L B L W IKRIQ VR AL
JLODQFLDO 6WDWHPHQWY DSSHDULQJ LQ ,WHP RI WKLV UHSRUW *RRGZLOO LV WHVWHG IRU LPSDL
RFFXU ZKLFK FRXOG L §\G IGALDAF K VI\P-EM® EHDRIMBIOAN) RB/GKKWWW FW &KHFNV VHIPHQW KDV EHHQ LPSDFWHG
UHVSRQVH UDWHVY WR GLUHFW PDLO DGYHUWLVHPHQWY ORZHHULQIW R P HUF K H VRRQGVRRER THERBIYN. @
RIVHW WR GHIDBH WKH LPSDFW Rl WKH UHVXOWLQJ YROXPH GHFOLQH WKUR XJHKRURKBRLYAHSD VU POQ Q.
FRPSOHWHG GXULQJ WKH WKLUG TXDUWHU RI LQGLFDWHG QR LPSDLUPHQW RI JRRGZLOO

:H DOVR KDYH WZR LQGHILQLWH OLYHG WUDGH QDPHV WRWDOLQJ "H- 6 RORVQ @XDRIO'HRMP 8
XVHIXO OLYHV RI WKHVH DVVHWV WR GHWHUPLQH ZKHWKHU HYHQWY DQG FLUFXPVWDQFHV FRQWLQ
KDV D ILQLWH XVHIXO OLIH ZH ZLOO ILUVW WHVW WKH DVVHW IRU LPSDLUPHQW DQG WKHQ DPRUWL
LPSDLUPHQW RQ DW OHDVW DQ DQQXDO EDVLVY DQG EHWZHHQ DQQXDO HYDOXDWLRTQKH LD HY XAV VPR
DQDO\WLYVY FRPSOHWHG GXULQJ WKH WKLUG TXDUWHU RVKH YIREARGWQRR Q GEHWVFBDWRIRGHRB | W R B /L WKH Q\W
QDPHY DSSUR[LPDWHG LWV FDUU\LQJ YDOXH ZLWK D IDLU YDOXH RI PLOOLRQ DQG D FDUU\LQJ
UDWH RI DQG D URR\BQW \SUIDWHQWDJH SRLQW LQFUHDVH LQ WKH GLVFRXQW UDWH ZRXOG UHGXFH
SRLQW GHFUHDVH LQ WKH

UR\DOW\ UDWH ZRXOG UHGXFH WKH LQGLFB3WH® IDLUPHOWXHORYWRB\DEH/ HWTEK\ALUH@ LOOXWRUH HYHQ
WKHVH DVVHWYV

7KH HYDOXDWLRQ RI DVVHW LPSDLUPHQW UHTXLUHV XV WR PDNH DVVXPSWHKRW®QN DEVRXRS WWLRXL
VLIQLILFDQW MXGJPHQW DHW IDRW XDW/ NG RWVHRBMMLEDIWHG DPRXQWYV | WKHVH HVWLPDWHY DQG I
ORVVHV LQ WKH IXWXUH

,QFRPH[HV

KHQ SUHSDULQJ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZH DUH UHTXLUHG&GLWRS URKH'
LQYROYHVY HVWLPDWLQJ RXU DFEWXDO FXUUHQW WD[ REOLJDWLRQV EDVHG RQ H[SHFWHG LQFRPH V'
,Q WKH HYHQW WKHUH LV D VLIJQLILFDQW XQXVXDO RU RQH WLPH LWHP UHFRJQL]JHG LQ RXU UHVXO\
WKH XQXVXDO RU RQH WLPH LWHP RFFXUUHG

7D[ ODZ UHTXLUHV FHUWDLQ LWHPV WRUEFHH WQWQRBY GVKQ QR YMK M/ D W HI IR W XOWGS WD | @ HIV WO G ILNGHRHKX
WD[ UDWH UHIOHFWHG LQ RDPHW KM@ WXW WINQRW RB WUDMSRWWVHLIG/ REQ IRXU WD [ WHHWHXQRH VL CHJ H RSHWU P D QK QW
DUH QRW GHGXFWLEOH LQ RXU WD [ HWHWXARHY WRODWRPEMUHWANKSRRDWY GLLPH WVXHK D W S A ISRUEHEQDR
UHVXOW LQ GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV ZKLFK DUH LQFOXGHG ZLWKLQ RXU FRQVRO
GHGXFWLRQ RU FUHGLW LQ RXU WD[ UHWXUQ LQ IXWXUH \HDUV IRU ZKLHKP2X WDXHBUYVHDIGH OHRRO
DVVHWY ZLOO EH UHFRYHUHG IURP IXWXUH WD[DEOH LQFRPHBH IPXF W R WKHE DLW HKQQNVYDHO EEY LR QHDW |
DVVHWYVY 'HIHUUHG WD[ OLDELOLWLHY JHQHUDOO\ UHSUHVHQW LWHPV IRU ZKLFK ZH KDYH DOUHDG\
UHVXOWY RI RSHUDWLRQV 6LJQLILFDQW MXGJPHQW LV UHTXLUHG LQ HYDOXDWLQJ RXU WD[ SRVLW|I
DQ\ YDOXDWLRQ DOORZDQFH UHFRUGHG DJDLQVW RXU QHW GHIHUUHG WD[ DVVHWYV

:H HVYWDEOLVK UHVHUYHV ZKHQ GHVSLWH RXU EHOLHI WKDW WKH WD[ UHWXUQ SRVLWLRQV C
SUHYDLO LQ GHIHQGLR D@MRVW SWRHWHLREEVHUYHV LQ OLJKW RI FKDQJLQJ IDFWV IBG® LFLH FUCP[VONCDVQH
LPSDFW RI UHVHUYH SURYLVLRQV DQG FKDQJHV WR UHVHUYHV DV ZHOO DV UHODWHG LQWHUHVW

LQFOXGHG LQ DFFUXHG OLDELOLWLHYHNG RXW HFRQNR O HODWHIGWED @ D Q ERXWKW B VHH B H @ L\HXYEMW KW VWV R
UHVHUYHV DUH DGHTXDWH DQG UHIOHFW WKH P RAMM SKUDRNELLPEDONH RROWNEIRAPRHH RRJI NV IR [2 BFOMAIWHHRURVY. WD QY GHY
FRXOG LPSDFW WKH SURYLVLRQ IRU LQFRPH WD[HV UHIOHFWHG LQ RXU FRQVROLGDWHG VWDWHPHC
YDYRUDEOH UHVROXWLRQ FRXOG UHVXOW LQ UHGXFHG LQFRPH WD[ H[SHQVH LQ RXU FRQVROLGDWH

'XULQJ ZH UHGXFHG RXU SURYLVLRQ IRU LQFRPH WD[HV PLOOLRQ IRU QHW DFFUXDO U
VWDWXWH RI OLPLWDWLRQV LQ YDHO\RXGXWIOIWH LQERPWHERF MK RXMGEEWRYRQPVRQ IRU LQFRPH WDJ[H)
WD[ ED@VQ¥KIW LWHP ZDV QRW PDWHULDO WR RXU FXUUHQW RU SULRU SHULRGYV ZH UHFRUGHG D F

1R VLIQLILFDQW DGMXVWPHQWY WR RXU SURYLVLRQ IRULQFRPH WD[HV UHODWHG WR UHVHL

2XU DFFRXQWLQJ IRU LQFRPIH FWDHIBVEL QVKH R GESVE RRKMIVRL Q 1 GIMIFREZD U, QW M RBOWEW D VEER Q X RW L
8QFHUWDLQWD[HYKQFRPAH7DUH UHTXLUHG WR7RB RSW R@ DDGOE GHILQHY WKH WKUHVKROG IRU UH|
ILQDQFLDO VWDWHPHQWY DV SPRUH OLNHO\ WK®WQ QAW WRHEBHZXVWDLQHG E\ WKH WD[LQJ DXWKRU

VWDQGDUG UHTXLUHV XV WR UHDVVHVY DOO RI RXU XQFHUWDLQ WD[ UHWXUQ SRVLWLRQV LQ DFFRI
1R FDQ EH IRX@GE PRXEHRORX QBEHPHQWYV

SRWYWHIPHQW %HQHILWYV

'"HWDLOHG LQIRUPDWLRQ UHJDUGLQJ RXU SRVWUHWLUHPHQW EHQHILW SODQV LQFOXGLQJ D (
WKH FDSWLRQ 3:*1RWH 3HQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHQHILWY™ RI WKH 1RWHV WR &R



2XU QHW SRVWUHWLUHPHQW EHQHILW H[SHQVH ZDV PLOOLRQ IRU DQG DQG PLOC
FRVW RI JRRGV VR[BH QY EDY¥HG RQ WKH FRPSRVLWLRQ RI WKHLU ZRUNIRUFHV 2XU SRVWUHWLUHF
DVVXPSWLRQV DQG KHWHKRGROFRSWHRQV LQFOXGH EXW DUH QRW OLPLWHG WR WKH GLVFRXQW UDW
FRVW WUHQG UDWH DQG WKH DYHUDJH UH PIIKIHQ GQV FRX 8 W [SHI\W W DYFXRIS QA RQ § U LEVD IVFH.GHIBQWYR R PUHD
FXUUHQWO\ DYDLODEOH ZKRVH FDVK IORZV PDWFK WKH WLPLQJ DQG DPRXQW Rl H[SHFWHG EHQHILV
HDFK FDVK IORZ VWUHDP DW DQ LQWHUHVW UDWH VSHFLILADD SV BBISQWFDEOKHWRI W R AKWALIPV.IQ J CRR ZH
LPSXWH D ZHLJKWHG D %6 G DWH FBR DFRFREQVLVEWID MRR TXPOLW\ FRUSRUDWH ERQG UDWMKHHVHZ B H BWHHD BRW U
UHWXUQ RQ SODQ DVVHWY DQG WKH KHDOWK FDUH FRVW WUHQG UDWH DUH EDVHG XSRQ DQ HYDOX
FROGLMWMHROQRQJ WHUP UDWH RI UHWXUQ RQ SODQ DVVHWY UHIOHFWVY WKH DYHUDJH UDWH RI HDUQL
SD\PHQKMH KHDOWK FDUH FRVW WUHQG UDWH UHSUHVHQWY WKH H[SHFWHG DQQXDO UDWH RI FKDQJI
GHPRJUDSKLFV RI ST D®HSMHUPLPIHS BNEWWYHUDJH UHPDLQLQJ OLIH H[SHFWDQF\ Rl SODQ SDUWDFELCSHD
DQDO\]H WKH DVVXPSWLRQV XVHG HDFK \HDU ZKHQ ZH FRPSOHWH RXU DFWXDULDO YDOXDWLRQ RI \
OLDELOHWAURIP DFWXDO HYHQWV RXU UHVXOWV RI RSHUDWLRQV IRU IXWXUH SHULRGVY FRXOG EH LF

,Q PHDVXULQJ WKH DFFXPXODWHG SRVWUHWLUHPHQW EHQHILW REOLJBWLRRDY W IFKTFGIPHE HQ
ZRXOG LQFUHDVH RU GHFUHDVH RXU DQQXDO SRVWUHWLUHPHQW EHQHILW H[SHQVH E\ DSSUR[LPDW
DSSUR[LPDWHO\ PLOOLRQ ,Q PHDVXULQJ WKH QHW SRVWUHWLUHPHQW EHQHILW H[SHQ¥H IRSRLC
FKDQJH LQ WKLV DVVXPSWLRQ ZRXOG LQFUHDVH RU GHFUHDVH RXU DQQXDO SRVWUHWLUHPHQW EH

,Q PHDVXULQJ WKH DFFXPXODWHG SRVWUHWLUHPHQW EHQHILW REOLJDWLRQ DV RI '"HFHPEHU
SDUWLFLSDQWY XQGHU WKH DJH RI DQG IRU SDUWLFLSDQWY RYHU WKH DJH RI 2XU XOWLPI
XQGHU WKH DJH RI DQG LQ DQG EH\RQIGRIRNW SHUWMHEWSD B VBR IRYWM U QAUHDYH RQ WKH KHDO'
WKH DFFXPXODWHG SRVWUHW L U HPLHION. FEG! @IDIG WV R BE OLHDWLIFRIQDEAG LQWHUHVW FRVW FRPSRQHQWRG@
SHUFHQWDJH SRLQW GHFUHDVH LQ WKH KHDOWK FDUH LQIODWLRQ UDWH IRU HDFK \HDU ZRXOG GHF
LQWHUHVW FRVW FRPSRQHQWY RI RXU DQQXDO SRVWUHWLUHPHQW EHQHILW H[SHQVH E\ PLOOLF

KHQ DFWXDOHHYHRWVRGUIDVVXPSWLRQV RU ZKHQ ZH FKDQJH WKH DVVXPSWLRQV XVHG DQ X¢(
DUH UHIOHFWHG LQ SRVWUHWLUHPHQW EHQHILW H[SHQVH RYHU WKH DYHUDJH UHPDLQLQJ VHUYLFH

DUH QRW HOLJLEOH WR SDUWLFLSDWH LQ RXU UHWLUHH KHDOWK FDUH SODQ W K$V D/WHWKD MKI
DPRUWL]DWLRQ RI RXU XQUHFRJQL]J]HG DFWXDULDOHORMNWH EWOW KIDR/F HDPHRWIWY HD RALIRWD VR K MV OH [X\QVHF R |
DSSUR[LPDWHO\ PLOOLRQ LQ$V RIDMAAHRFPESDWHG WRDQG RXU XQUHFRJQL]JHG QHW DFWXDULDC
UHVSHFWQGHODDY FRPSULVHG RI WKH IROORZLQJ

LQ WKRXVDQGV

'LVFRXQW UDWH DVVXPSWLRQ
+HDOWK FDUH FRVW WUHQG
&ODLPV H[SHULHQFH
5HWXUQ RQ SODQ DVVHWYV
2WKHU
8QUHFRJQL]JHG QHW DFWXDULDO ORVYV

SHVWUXRBFRUKQOV

2YHU WKH SDVW VHYHUDO \HDUV ZH KDYH UHFRUGHG UHVWUXFW XU L QURDMAU XSFOMVDR/DE) L) H/PKH
VWUDWHJILF REMHFWLYHV DQG ZH DUH FRQW L @XBIOMA TWH.N N IWQ R @ DR V 1V RIGD R EYHOORNKHGRIRY WAL YGHIQD @& B WK
FRPSDQLHY DQG H[LW RGHVHIUBVFDALLOX D © W LSYLIWIDHM. O\ FRQVLVW RI HPSOR\HH WHUPLQDW L:RHQ LEHHRR-U G DV
HPSOR\HH WHUPLQDWLRQ EHQHILWY ZKHQ LW LV SUREDEOH WKDW D OLDELCHLWY XK/ EIXIGQ PLHIFW WLWF
GHWHUPLQLQJ ZKHQ LW LV DSSURS U L$IEVEH WWAZ ® BIBIRH G FUTHVLW BGF W X IPLDONIHDF ¥ WX PDWHY DQG DVVXPSW
PDQ\ WLPHV HPSOR\HHV FKRRVH WR YROXQWDULO\ OHDYH WKH FRPSDQ\ SULRU W R WWHLMH WH WRIDQA
GR QRW UHFHLYH W FARJ AMKID WIVRHIQEH R K UL WV X BV ILLRRPY CDFQNGX Bl © WHLFRSRCPRAIM TR I IDKAD D GRMX VWP HQ WV WR
DQG ZLOO EHHUBHXHUMBG UHVWUXFWXULQJ DFFUXDOV RI PLOOLRQ LQ PLOOLRQ LQ D(
EHQHILWY WKDQ RULJLQDOO\ HYWLPDWHG

1(: $&&2817,1* 3521281&(0(176

,Q -XO0\ $OWKHVIVXHG )SIFERXQWLQJ IRU 8QF HIWIKH @M Z Y WDRRPHUDG GHILQHV WKH WKUHVKRC
SRVLWLRQV LQ WKH ILQDQFLDO VWDWHPHQWY DV *PRUH7RHNGHZ VW D B BEANGH WARH EXV VKW \KBQDIBRES BL |
1R LV H{SHFWHG WR UHVXOW LQ DGMXVWPHQWY WR RXU UHVHUYHVHRW EQD WG QXYW MDY QIO BE
TXDUWHU: RIDUH FXUUHQWO\ FRPSOHWLQJ RXU DQDO\VLV Rl WKH LPSDFW RI WKLY QHZ VWDQGDUG |

,Q 6BHSWHPEHW$6% LWK$BIBAFR) )DLDODOXH OMPN@WN QHZ VWDQGDUG DGGUHVVHV KRZ FRPSDQLHYV
UHTXLUHG WR XVH D IDLU YDOXH PHDVXUH IRU UHKR JDHZIVV RQ REWE YA ENRRBIM XY HR @GONGRRDANK X @IGIHWH* ¥
WKH LPSDFW RI WKLV VWDQGDUG ZH GR QRFRW HRQ HPW FERRYWROR QDWH KDY ) MQF D B/®! WMDIDWHIIP HQ W V

,Q 6HSWHPEH$6% LWK¥BAR) (PSOR\$FARXQWLQJ IRU 'HILQHG % H Q HH WMIPUB & QY VA KBHI) QDG V ZWMDKGHED &
FRPSDQLHV WR PHDVXUH WKH IXQGHG VWDQ\GX ¥ CRO [II5 BF DVQX UDHY@ERM OW KK K B W/SHWRH PLEAW $ Y DX FRKX 7 1P HZD DX
FKDQJH




RXU PHDVXUHPHQW GDWH WR 'HEHPKEMNWH QRMILDWLEHWIQUPLQHG ZKLF I§6WIRD Q V LA R QORH YW RGL FHJ B K
FKDQJH ,QIRUPDWLRQ UHJDUGLQJ WKH LPS®OER RI BKHRUHFRIDEMLRQ SUFEWMAMERGRIRQE)XQGH)LQDQ

'"HWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFW RI QHZ DFFRXQWLQJ VWDQGDUGY DGRSWHC
WKH 1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DSSHDULQJ LQ ,WHP RI WKLV UHSRUW

&$87,21$86 6%7(0(17 5(*$5',1* )25 $5' /22.,1* 6B7(0(176

7KH B3ULYDWH 6HFXULWHLHV RUWLJDWHIF@/HIHRBRYLGHY D 3VDIH KDUERU™ IRU IRUZDUG ORRNLQJ V
SURVSHFWLYH HQODRUPIDOLRD WKLV FDXWLRQDU\ VWDMWAMRHQW H X VR QKH WRBQVZRW KS KMKIHV BV | RWKPR X (
3SDUH H[SHFWHG WER ~ SZLDW FRQWLQXH ~ 3ZLOO DSSUR[LPDWH ~ 3LV DQWLFEOWHEG 5HBRWWPR® HRUFS
ILOLQJV ZLWK WKH 6(& LQ RXU SUHVV UHOHDVHYVY DQG LQ RUDO VWDWHPHQWY PDGH E\ RXU U$RBMVUHV

H ZDQW WR FDXWLRQ \RX WKDW DQ\ IRUZDUG ORRNLQJ VWDWHPHQWYV PDGH E\ XV RU RQ RXU
LQFRUKHFRMDWHULDO XQFHUWDLQWLHY DQG RWKHURDWXRY W HNRIZW W@RGX N UHJ HQE RWSRUVIMVEHIGY L, QWH K
$OWKRXJK ZH KDYH DWWHPSWHG WR FRPSLOH D FRPSUHKHQVLYH OLVW RI WKHVH LPSRUWF@W QDX
RSHUDWLQJ UHVXOWN IURP MPERMR UAR WPLHPH DQG LW LV QRW SRVVLEOH IRU XV WR SUHGLFW DOO RI
IDFWRUV PD\ KDYH RQ RXU EXVLQHVV

<RX DUH IXUWKHU FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ WKRVH IRUZDUG ORRNLQ.
:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPI

JWHP $ 4XDQWLWDWLYH DQISERXOL WDWNHW] 5ILWHRO RV XU

:H DUH H[SRVHG WR FKDQJHV LQ LQWHUHVW UDWHYV SULPDULO\ DV D UHVXOW RI WKH ERUURZ
RSHUDWH. BARVQRW HQWHU LQWR ILQDQFLDO LQVWUXPHQWY IRU VSHFXODWLYH RU WUDGLQJ SXUSRVI}
7KH QDWXUH DQG DPRXQW RI GHEW RXWVWDQGLQJ FDQ EH H[SHFWHG WR YDU\ DSV WRIHMRBRERUIXW
WRWDO GHEW ZDV FRPSULVHG RI WKH IROORZLQJ

: HLJKWHG
DYHUDJH
&DUU\LQJ )DLU LQWHWW
LQ WKRXVDQGYV DPRXQW YDOXH UDWH
/RQJ WHUP QRWHV PDWXULQJ 2FWREHU
/RQJ WHUP QRWHYV PDWXULQJ 'HFHPEHU
/RQJ WHUP QRWHV PDWXULQJ 2FWREHU
$PRXQWV GUDZQ RQ FUHGLW IDFLOLWLHYV
&DSLWDO OHDVH REOLJDWLRQV PDWXULQJ WKURXJK
6HSWHPEHU
7RWDO GHEW
%DVHG RQ TXRWHG PDUNHW UDWHYV DV RI '"HFHPEHU H[FHSW IRU RXU FDSLWDO OHDVH REOLJDWLRQV ZKLFK DUH VKRZQ

$OWKRXJIK WKH IDLU YDOXH RI RXU ORQJ WHUP GHEW LV OHVV WKDQ LWV FDUU\LQJ DKHR XQ®RW H
PDWXULQJ LQ 2FWREHU GR QRW DOORZ VB®/® 2 H FGHRQ /R ERI® WHR' MV KVHKLDUNV VIVAHDANWHEEL D VR X WLRW K H L
DW WKLV WLPH

%DVHG RQ WKH RXWVWDQGLQJ YDULDEOH UDWH GHEW LQ RXU SRUWIROLR D RQH SHUFHQWDJ
PLOOLRQ IRU

:H DUH H[SRVHG WR FKDQJHV LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHY ,QYHVWPHQWYV LQ DQG
WKHVH EXVLQHVVHY DUH GHQRPLQDWHG LQ IR UHLHI® FAX RU HQFK B © J IS WLIPD K LFOK\D\@ K H V& D\D Bl G HDIWG RSO
RSHUDWLRQV DQG FDVK IORZV DV RXU IRUHLJQ RSHUDWLRQV UHSUHVHQW D UHODWLYHO\ VPDOO S
,WHP )LODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

5(3257 2),1'(3(1'(17 5(*,67(5(' 38%/ %8 &2817,1* ),50
7R WKH 6KDUHKROGHUV DQG %RDUG RI 'LUHFWRUV RI '"HOX[H &RUSRUDWLRQ

:H KDYH FRPSOHWHG LQWHJUDWHGI DGQ WM R VWOX H PERIUVER DIMELRIQIWY LQWHUQDO FRQWUR
DFFRUGDQFH ZLWK WKH VWD QX FRXD W L QWK BYIHBQAUK \& RPBDYPE 8QLWHG 6WDWHYV 2XU RSLQLRQV E

&RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWYV DQG WKH UGHI DRLMG D
IORZV SUHVHQW OMLEDWHULDO UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI '"HOX[H &RUSRUDWLRQ DQ(
WKHLU FDVK IORZV IRU HDFK Rl WKH WKUHH \HDUV LQ WKH SHULRG HQGHG 'HFHPEHU $RH BRBD
UHVSRQVLELOLW\ LV WR H[SUHVV DQ RBLERREXRQY MXRXH [LQD®QVVY RO WWBWHRMWDWNHPHQWY LQ DFFR
$FFRXQWLQJ 2YHUVLIKW PAROAHGY WO W HDE GWDWHYLUH WKDW ZH SODQ DQG SHUIRUP WKH DXGLW WR
I[UHH RI PDWHULBQ PX\GLMDRIHIROQWFLDO VWDWHPHQWY LQFOXGHV H[DPLQLQJ RQ D WHVW EDVLV



DVVHVVLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWLPDWHY PBIGHHB\LAY R DVKDP W
SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

$V GLVFXVVHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH &RPSDQ\ F
PDQQHU LQ ZKLFK LW DFFRXQWV IRU GHILQHG EH®RWMYBHBFHRBHMQG RWKHU SRVWUHWLUHPHQW S

OWHUQDO FROQWURO RYHU ILQDQFLDO UHSRUWLQJ

$OVR LQ RXU RSLQVRY VHVY P HOMH QYOI O X GHG RIOWO B Q D, HPHIDAMIO &RQWURO 2YHU )LQDQFLDO
&RPSDQ\ PDLOQMFIMIQHGLIWHU QDO FRQWURO RYHU ILQDQFLDO UHSRUWL QW BV GRR OHEFRERNEHIIU D W H B VIR
WKH &RPPLWWHH RBD 6§ RQVIRRQNOFRIAIK ERPPLVVLRQ &262 LV IDLUO\ VWDWHG LQ DOO PDWHULDO U
&RPSDQ\ PDLQWDLQHG LQIBOW LPMHWIHIM BOQDHV SREWWRIDI RYHU ILQDQFLDO UHSRUWLQWBVY RBOHER S
,QWHJUDWHGLW\DPHZ EUNVKH &REBIPD\QDIHPHQW LV UHVSRQVLEOH IRU PDLQWDLQLQJ

HIHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLAMWLYHSRVW IRYILD QG URD @ VFR @W Y R O VRHIQW | RQ DKL B C
PDQDJHWP IDYWHVVPHQWHFQG ROOWKY RY WEW HRRES0 FRQWURO RYHU ILQDGIFERQGXFIRUGVR® I BX\GH @/ H
ILQDQFLDO UHSRUWLQJ LQ DFFRUGDQFH ZiLAFR X\QWHL QW 2 ¥ B D VIGNK W | PRRROAHS X B@LUNG BRFESW DWHYLUH WK I
WR REWDLQ UHDVRQDEOH IDHFWKILYHY E & WDHEWRQX DVO ZIKRHOWK IROHR Y HU ILQD QFL D O$SQHBREMN ®R] ZQWIRDQQ W O
UHSRUWLQJ LQFOXGHYV REWDLQLQJ DQ XQGHUVWDQGLQJ RI L QW HUYMHY FRAW RVS HR/VHLLD IL D Q G AHL\DIDO
HIHFWLYHQHVV RI LQWHUQDO FRQWURO DQG SHUIRUPLQJ VXFK RWHKHEH CLWRFHH® K D MV RDW ZHX € R W VS IGF
RSLQLRQV

$ FRPSPQ@UWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SUR
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRV¥RY SHQNFFR U QD Q FAR @ MWAKR O HROYHL
WKRVH SROLFLHV DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGV WKDW
FRPSDQ\ LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHV'
DFFRXQWLQJ SULQFLSOHVY DQG WKDW UHFHLSWYV DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ |
LLL SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPH®\D&NWWKWLRDQW F R R{RR
RQ WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LOQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURDRRHBURNUBQWILERQ U RE FOUDWNH
WR IXWXUH SHULRGY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFL
GHWHULRUDWH

BULFHZDWHUKRXVH&RRSHUYV //3
OLQQHDSROLY OLQQHVRWD

YHEUXDU\
"(/8;( &25325%7,21
&2162/,"% (" %$/$1&( 6+((76
LQ WKRXVDQGV H[FHSW VKDUH SDU YDOXH
"HFHPEHU
$66(76

&X U BNYWW YV
&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DFFRXQWYV UHFHLYDEOH QHW RI DOORZDQFHVY IRU XQFROOHFWLEOH DFFRXQWYV
,QYHQWRULHY DQG VXSSOLHV
'"HIHUUHG LQFRPH WD[HV
2WKHU FXUUHQW DVVHWYV
7JRWDO FXUUHQW DVVHWYV
/RQJIHUP ,QYHVWPHQWYV
3URSHIOWQW DQG (TXLSPHQW QHW RI DFFXPXODWHG GHSUHFLDWLRQ

$VVHWYV +HOG IRU 6DOH 2
,QWDQJLEOHY QHW RI DFFXPXODWHG DPRUWL]DWLRQ

*RRGZLOO

1RQ &XBVYWYBOWY RI 'LVFRQWLQXHG 2SHUDWLRQV 2

2WKHU 1RQ$¥XHWNQW
7JRWDO DVVHWYV

/1,$%,/,7,(%1' 6+$5(+2/'(567(),&,7
&XUUHQW /LDELOLWLHYV
$FFRXQWV SD\DEOH
$FFUXHG OLDELOLWLHYV
6KRUW WHUP GHEW
/IRQJ WHUP GHEW GXH ZLWKLQ RQH \HDU
7RWDO FXUUHQW OLDELOLWLHV




/IRQMHUP 'HEW
'"HIHUUHG 70{HR/PH
2WKHU 1RQ &XUUHQW /LDELOLWLHV

&RPPLWPHQWY DQG &RQWLQJHQFLHYV 1RWHYV DQG
6KDUHKRBIGHUWY
&RPPRQ VKDUHV SDU YDOXH DXWKRUL]JHG VKDUHV LVVXHG + +

$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

7TRWDO VKDGHKRRQGHUVY

7TRWDO OLDELOLWLIBHIDEGWKDUHKROGHUVY

6HH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

"(/8:( &25325%7,21
&2162/,'% (' 6B7(0(176 2),1&20(
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWYV

<HDQGHG '"HFHPEHU

5HYHQXH
&RVW RI JRRGV VROG
*URVYV BURILW

FHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

$VVHW LPSDLUPHQW ORVYV 2 2

1HW JDLQ RQ DVVHWYV KHOG IRU VDOH 2
2SHUDWLQJ ,QFRPH

,QWHUHVW H[SHQVH
2WKHU LQFRPH
,QFRPH %HIRUMHHYFRPH

3URYLVLRQ IRU LQFRPH WD[HV
,QFRPH JURP &RQWLQXLQJ 2SHUDWLRQV

"LVFRQWLQXHG 2SHUDWLRQV
,QFRPH ORVV EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH EHQHILW
1HW ,QFRPH /RVV )URP 'LVFRQWLQXHG 2SHUDWLRQV

1HW ,QFRPH

%DVLF (DUQLQJV SHU 6KDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
1HW LQFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV
%DVLF HDUQLQJV SHU VKDUH

‘LOXWHG (DUQLQJV SHU 6KDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
1HW LQFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV
'LOXWHG HDUQLQJV SHU VKDUH

&DVK 'LYLGHQGV SHU 6KDUH

6HH IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

"(/8;( &25325%7,21
&2162/,'$§ (" 6B7(0(176 2)&2035(+(16,9( ,1&20(
LQ WKRXVDQGYV

<HDWGHG 'HFHPEHU

IHW ,QFRPH

2WKHU &RPSUHKHQVLYH /QFRPH /RVV 1HW RI
/IRVV RQ GHULYDWLYH LQVWUXPHQWYV



/IRVV RQ GHULYDWLYH LOQOVWUXPHQWY DULVLQJ GXULQJ WKH \HDU 2 2
/HVV UHFODVVLILFDWLRQ RI ORVV RQ GHULYDWLYH LQVWUXPHQWY IURP RWKHU FRPSUHKHQVLYH

8QUHDOL]JHG JDLQV RQ VHFXULWLHYV
8QUHDOL]HG KROGLQJ JDLQV DULVLQJ GXULQJ WKH \HDU
/HVV UHFODVVLILFDWLRQ DGMXVWPHQWY IRU JDLQV LQFOXGHG LQ QHW LQFRPH

8QUHDOL]HG IRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW

OLQLPXP SHQVLRQ OLDELOLW\ DGMXVWPHQW 2 2
2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

&RPSUHKHQVLYH ,QFRPH

5HODYHG[SHQVH %HQHILW RI 2WKHU &RPSUHRHR¥YBARXNQWNWRPH /RVV ,QFOXGHG LQ
/IRVV RQ GHULYDWLYH LQVWUXPHQWYV
/IRVV RQ GHULYDWLYH LQVWUXPHQWY DULVLQJ GXULQJ WKH \HDU 2 2
/HVV UHFODVVLILFDWLRQ RI ORVV RQ GHULYDWLYH LQVWUXPHQWY IURP RWKHU FRPSUHKHQVLYH

8QUHDOL]HG JDLQV RQ VHFXULWLHV
8QUHDOL]HG KROGLQJ JDLQV DULVLQJ GXULQJ WKH \HDU
/HVV UHFODVVLILFDWLRQ DGMXVWPHQWYV IRU JDLQV LQFOXGHG LQ QHW LQFRPH

OLQLPXP SHQVLRQ OLDELOLW\ DGMXVWPHQW 2 2

6HH 1IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

"(/8;( &25325%7,21
&2162/,'§ (' 6B7(0(176 2)6+$5(+2/'(567(),&,7
LQ WKRXVDQGYV

&RPPRQ N¥XDU

$FFXPXODWHG

$GGLWLRQDO RWKHU 7RWDO
1XPEHU 3DU SDLG LQ $FFXPXODWHG 8QHDUQHG FRPEHKHHQVLYH VKEBKROGHUVY
Rl VKD U YDOXH FDSLWDO GHILFLW FRPSHQVDWLRQ ORVV GHILFLW
%DODQFH 'HFHPEHU 2
1HW LQFRPH 2 2 2 2 2
&DVK GLYLGHQGV 2 2 2 2 2
&RPPRQ VKDUHV LVVXHG 2 2 2
7D[ EHQHILW RI VKDUH EDVHG DZDUGYV 2 2 2 2
&RPPRQ VKDUHV UHSXUFKDVHG 2 2
2WKHU FRPPRQ VKDUHV UHWLUHG 2 2 2
YDLU YDOXH RI VKDUH EDVHG FRPSHQVDWLRQ 2 2
/RVV RQ GHULYDWLYHV QHW RI2WD] 2 2 2 2
7JUDQVODWLRQ DGMXVWPHQW 2 2 2 2 2
8QUHDOL]HG JDLQ RQ VHFXULWEHV QHW RA WD] 2 2 2
%DODQFH 'HFHPEHU 2
1HW LQFRPH 2 2 2 2 2
&DVK GLYLGHQGYV 2 2 2 2 2
&RPPRQ VKDUHV LVVXHG 2 2 2
7D[ EHQHILW RI VKDUH EDVHG DZDUGV 2 2 2 2
&RPPRQ VKDUHV UHWLUHG 2 2 2
YDLU YDOXH RI VKDUH EDVHG FRPSHQVDWLRQ 2 2 2
/JRVV RQ GHULYDWLYHV QHW RI2WD| 2 2 2 2
7JUDQVODWLRQ DGMXVWPHQW 2 2 2 2 2
8QUHDOL]HG ORVV RQ VHFXULWEHV QHW RI WD[ 2 2 2
%DODQFH 'HFHPEHU 2
1HW LQFRPH 2 2 2 2 2
&DVK GLYLGHQGV 2 2 2 2 2
&RPPRQ VKDUHV LVVXHG 2 2 2
7D[ EHQHILW RI VKDUH EDVHG DZDUGV 2 2 2 2
5HFODVVLILFDWLRQ RI VKDUH EDVHG DZDUGV WR
DFFUXHG OLDELOLWLHV VHH 1RWH 2 2 2 2
&RPPRQ VKDUHV UHWLUHG 2 2 2
YDLU YDOXH RI VKDUH EDVHG FRPSHQVDWLRQ 2 2 2
OLQLPXP SHQVLR}WLDEWOLW\ 2 2 2 2
$GRSWLREHRAWDWHPHQW 1R QHW
RI WD[ VHH 1RWH 2 2 2 2 2
/RVV RQ GHULYDWLYHV QHW RI2WD] 2 2 2 2
7JUDQVODWLRQ DGMXVWPHQW 2 2 2 2 2
2 2 2
2

8QUHDOL]JHG JDLQ RQ VHFXULWEHV QHW R3 WD]
%DODQFH 'HFHPEHU




6HH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

"(/8;( &25325%7,21
&2162/,'% (' 6B7(0(176 2)&$6+ )/2:6
LQ WKRXVDQGYV

<HDUWQGHG 'HFHPEHU

&DVK )ORZV IURPFRMIHUBWHEJ
IHW LQFRPH

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLH®
1HW LQFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV
'"HSUHFLDWLRQ
$PRUWL]DWLRQ RI LQWDQJLEOHYV
$VVHW LPSDLUPHQW ORVYV 2 2
$PRUWL]DWLRQ RI FRQWUDFW DFTXLVLWLRQ FRVWYV
(PSOR\HH VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
'"HIHUUHG LQFRPH WD[HV
2WKHU QRQ FDVK LWHPV QHW

&KDQJHV LQ DVVHWYV DI}G DV [RE LIDA MKILWY. WQ RWVRDEG GLVFRQWLQXHG RSHUDWLRQV
7UDGH DFFRXQWY UHFHLYDEOH
,OYHQWRULHYV DQG VXSSOLHV
2WKHU FXUUHQW DVVHWYV
&RQWUDFW DFTXLVLWLRQ SD\PHQWYV
2WKHU QRQ FXUUHQW DVVHWYV
$FFRXQWYV SD\DEOH
$FFUXHG DQG RWKHU QRQ FXUUHQW OLDELOLWLHV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV Rl FRQWLQXLQJ RSHUDWLRQV

&DVK )ORZV IURFWQYHWWHSJ
3XUFKDVHV RI FDSLWDO DVVHWYV
3D\PHQWYV IRU DFTXLVLWLRQV QHW RI FDVK DFTXLUHG

BURFHHGV IURP IDFLOLW\ VDOHYV 2
BURFHHGYV IURP UHGHPSWLRQV RI OLIH LQVXUDQFH SROLFLHV 2 2
2WKHU

1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV RI FRQWLQXLQJ RSHUDWLRQV

&DVK )ORZV |URPF W IQDLOFLLH\
1HW SD\PHQWV ERUURZLQJV RQ VKRUW WHUP GHEW

BURFHHGV IURP ORQJ WHUP GHEW QHW RI GHEW LVVXDQFH FRVWYV 2 2

3D\PHQWYVY RQ ORQJ WHUP GHEW

6HWWOHPHQW RI LQWHUHVW UDWH ORFN DJUHHPHQWYV 2 2

&KDQJH LQ ERRN RYHUGUDIWYV

3D\PHQWYV IRU FRPPRQ VKDUHV UHSXUFKDVHG 2 2

BURFHHGV IURP LVVXLQJ VKDUHV XQGHU HPSOR\HH SODQV

([FHVV WD[ EHQHILW IURP VKDUH EDVHG HPSOR\HH DZDUGV 2 2

&DVK GLYLGHQGYV SDLG WR VKDUHKROGHUV
1HW FDVK XVHG SURYLGHG E\ ILQDQFLQJ DFWLYLWLHYVY RI FRQWLQXLQJ RSHUDWLRQV

(IHFW RI ([FKDQJH 5DWH &KDQJH RQ &DVK
&DVK 3URYLGHG 8VHBWEYLRLWHWDWLOUVFRQWLQXHG 2SHUDWLRQYV
&DVK 3URYLGHGSEW LQYWVYWYQJ1IHW 3URFHHGYV IURP 6DOH RI 'LVFRQWLQXHG 2SHUDWLRQV

1HW &KDQJH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLY %@ BIQUMQ&HDIUR |

(QG /DU

6HH 1IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

‘(/8;( &25325%7,21
127(672 &2162/,'%(' ),1$1&,$/6%7(0(176

1RWH 6LJQLILFDQW DFFRXQWLQJ SROLFLHV

&RQVROEGIOWERQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH D F FRROMXQ WQWRHIU HROXS B @&
WUDQVDFWLRQV DQG SURILWY KDYH EHHQ HOLPLQDWHG



8VH RI HVWHPRODWH SUHSDUHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
6WDWHWHRILFD ,Q WKLV SURFHVV LW LV QHFHVVDU\ IRU XV IW RWPLDQNJHWFKHHU W' B R @ QDA W XURHSSVR IWWRNCHVG DLQRG W
DQG UHODMWKHW ) RWWYPDWHY DQG DVVXPSWLRQV DUH GHYHORSHGIEDW M G +HRIZRMY XIDREDO ULHM IR @ &/ B FIDRYY ¢
HVWLPDWHG DPRXQWYV

JRHLJQ HXRAUW U D FKGIDIWQRQFLDO VWDWHPHQWY RI RXU IRUHLJQ VXEYV LKIQFW IHRQDOHF R H D Y QE H
GROODUV DQG DUH WU D3QW® BW HIZQ IGQWLRD B L60 LAARMHWYDDWH W U HFWO D W HVEK K VE QO DAQKFHH H/[He 1B Y JGI DUADHW Y
WKH DYHUDJH H[FKDQJH7UKBWHW xCWLQJ WKIB QNDDODWLRQ JDLQV DQG ORVVHYV DUH UHIOHFAHGFLQ IVH
RXU FRQVROLGDWHG EDODQFH VKHHWY )RUHLJQ FXUUHQF\ WUDQVDFWLRQ JDLQV DQG ORVVHYV DUH

&DVK DQG FDVK:HH X RDWLIBGWW OO FDVK RQ KDQG PRQH\ PDUNHW IXQGY DQG RWKHU KLJKO\ C
FDVK DQG FDVK KH XIDYDLOHQWDMPRXQWY UHSRUWHG LQ WKH FRQVROLGDWHG EDO B HH WHWHIWWYW RR &R X
PDQDJHPHQW VA\VWHP FKHFNV LVVXHG E\ XV EXW QRW SUHVHQWHG WR WKH EDQNV IRU SD\PHQW PC
SD\DEOH DQG WRWDOHG PLOOLRQ DV RI '"HFHPEHU DQG PLOOLRQ DV RI '"HFHPEHU

7UDGH DFARNDWMEDGH DFFRXQWYV UHFHLYDEOH DUH LQLWLDOO\ UHFRUGHG DKHNDRUWHYDW R W XG
DOORZDQFHV IRU XQFROOHFWLEOH DFFRXQWYVY ZKLFK UHSUHVHQW HVWLPDWH G :@RQVE N WHWRLONL 0Q J
IRU XQFROOHFWLEOH DFFRXQWY ZH WDNH VHYHUDO IDFWRUV LQWR FRQVLGHUDWLRQ LQFOXGLQJ V
RIV. WKH W\SH RI FXVWRPHU DQG RXU GD\ WR GD\ NQRZOHGJH Rl VSHFLILF FXVWRPHUV &KDQJHV L
LQFOXGHG LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH 78¢H$S RLRMQ B W 1ZK IRPKU XFRFR\OROH KM B FEP
FXVWREPXW GRHV QRW H[FHHG RQH \HDU IURP WKH GDWH RI VDOH

,QYHQWRQYHQWRULHY DUH VWDW H G $3W UWRKLHP D WAHERR WF RW \& RWHRIPLHHE XVLQJ WKH ILUVW Lt
DFFRXQWHG IRU D SRUWLRQ RI RXU LQYHQW R ULKHV PXVOLAUIH WAKRY \B ION V)Y, )L2Q P HIMUK/RAG RHW X0 V2 H 8 H\VRKR G
SULPDULO\ LQ RXU )LQDOQKLYD ® BXWHFVHW R/ BOPHQMUHDVH LQ QHW LQFRPH RIH FREOM\OLGLHROWRY ),
SUHIHUDEOH 1HZ (QJODQG %XVLQHVV 6HUYLFH ,QF 1(%6 VHH 1RWH DOVR XWLOL]JHG WKH ),)2 I
$GGLWLRMKIHAMY RQ QHW LQFRPH RI XWLOLJLQJ WHKHUHQ W MWKIDRGWK/H QR X Q@ WU MLK D WWRXGIGI EH REW

6XSSO®BKWSOLHY DUH VWDWHG DW WKH ORZHU RI FRVW RU PDUNHW DQG FRQVLVW RI LWHPV C
XWLOL]JHG LQ WKH SURGXFWLRQ DUHD &RVW LV GHWHUPLQHG XVLQJ WKH ),)2 PHWKRG

&DVK KHOG IRB¥XDVURWPRURXU &DQDGLDQ SDV\UROO VHUYLFHV EXVLQHVV ZH FROHOKR®/GI X\KGW
WHPSRUDULO\ XQWLO SD\PHQWW DAR\ WP IDVQ\8 HVEKW RD B/KUHR K@ I/ 1B QWM QWY [ DQUUH DUDH/SIRRIWMMA. IBY FDVK KHC
RWKHU FXUUHQW DVVHWYV LQ RXWHWVR QPPRXIQGADWW R VEDOIM® FH VRHBWMRQ DV RI

'"HFHPEHU DQG PLOOLRQ ODXHRIFRHFHPEFRQGLQJ OLDELOLW\ IRU WKHVH REOLJDWLRQV LV L

/RQJ WHUP LQ@Y/RQWPRHQUWPVLQYHVWPHQWY FRQVLVW SULPDULO\ RI7KMVRDWI UGN 6 AR XYD/OK W R
EDODQFH VKHHWY IRU WKHVH LQ $E\GW R/H GDRENCDCBYS-HUURP] LLRDAMA N WPLIHQ WIVOLXHF OXGH LQYHVWPHQWY LQ GF

DQG PLOOLRQ DV RV KHAVHPEEBYHVWPHQWY DUH FODVVLILHG DV DYDLODEOH IRU VDOH DQG
JDLQV DQG ORVVHV QHW RI WD[ DUH UHSRUWHG LQ DFF&RKGEDW HG RWIKRQ KRR 3 U HROARYLHG O RHG |
DQG SHUPDQHQW GHFOLQHVYV LQ YDOXH DUH LQFOXGHG LQ7 RM KRYW QR RFHF X Q LRWLUH V¥ R/GROREO L G [BW MG U

3RSHUSMDQW DQG HURISHBUOMDW DQG HTXLSPHQW LQFOXGLQJ OHDVHKR® XWDHIG R WKHURLP SURY
DUH VWDWHG DW KLVWRULFDO FRVW %XLOGLQJV DUH DVVLJQHG \HDU OLYHV D@6 WPD FALVWK D\ DHL
OLIH RI \HDUV DV RI '"HFHPEHU %XLOGLQJV PDFKLQHU\ DQG HTXLSPHQW DUH JHQHUDOO\ ¢
GHSUHFLDWHG RQ WKH VWUDLJKW OLQH EDVLY RYHU WKH HVWLPDW H @ XNVGWHID D QFH R QUEK bl HSWDR SV L
*DLQV RU ORVVHV UHVXOWLQJ |URPDW WHD®IG/ SIR ¥ L &/R R Q WK DBHUGRABBHIDXK \@VHKG! IFR @Y BOLGDWHG VWDWHPF

,QWDQ2LEHNQJIJLEOH DVVHWYV D$RRUNMDLYBIVGLRY K[SMERWH ENOJARWWDOO\ GHWHUPLQHG RQ WKH
\HDUV ZLWK D ZHLJKWHG DYHUDJH OLIH RI \HDUV DV RI 'HFHPEHU &XVWRPHU OLVWV DQG
DVVHWYV KDYH EHHQ DV ¥V J\HX L & HMM DWMHOWY W H QRW DPRUWL]HG EXW DUH VXEMHFW WR LPSD
GLVSRVLWLRQ RI LQWDQJLEHPSINQHHLIQQWB KGR VA BEGDWHG VWDWHPHQWY RI LQFRPH

:H FDSLWDOL]JH FRVWYV RI VRIWZDUH GHYHORSHG RU REWDLQHG IRU LQWHUQDO XVH LQFOXGI
PDQDJHPHQW FRPPLWV WR IXQGLQJ WKH SURMHFW DQG LW LV SUREDEOH WKDW WKH SURMHFW ZLO!
LQFOXGH RQO\ H[WHUQDO GLUHFW FRVWV RI PDWHULDOV DQG VHUYLFHV FRQVXPHG LQ GHYHORS
DUH GLUHFWO\ DVVRFLDWHG ZLWK DQG ZKR GHYRWH WLPH WR WKH LQWHUQDO XVH VRIWZDUH SURN
LQFXUUHG LQ SRSXODWLQJ ZHEVLWHYV ZLWK LQIRUPDWLRQ DERXW WKH FRPSDQ\ RU SURGXFWYV DUH
DQG UHDG\ IRU LWWHLERDMWHQIGHIG YYOMHXH RI LQWHUQDO XVH VRIWZDUH LV UHYLHZHG LQ DFFRUGDQFH :

'XULQJ WKH ILUVW TXDUWHU RI ZH UHYLVHG WKH HVWLPDWHG XVHIXO OLYHV IRU FHUWDL
RU UHWLUHG VRRQHU WKIX® RULJIKQ}MHEOD DEHWOLIFH SWWH®E OLIH IRU WKHVH DAMMLWWAKZRVHYKQ IDWHRXK@G'
LQ LQFUHDVHG GHSUHFLDWLRQ DQG DPRUWKIDNWLTR® WHWHYRHDREHFURDYGLR® QRW LQFRPH RI7KHPL
LPSDFW RI WKLV FKDQJH RQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH IRU DQG ZDV QRW

,PSDLUPHQW RI ORQJ OLYHG DVVHWN B0 XPMHW KHE O H FRY M@\ EPATMM. KRR FSQW SHUGVD PRUWL]L
ZKHQHYHU HYHQWY RU FKDQJHV LQ FYUFFMXPUAWQD BIFR X QS LAFI\WHR W KEDHV UHE DYWH/BMEIOH 6 XFK FLUFXPV
VLIQLILFDQW GHFUHDVH LQ WKH PDUNHW YDOXH RI DQ DVVHW D VLIJQLILFDQW DGYHUVH FKDQJH
DFFXPXODWLRQ RI FRVWYV VLIQLILFDQWO\ LQ H[FHVV RI WKH DPRXQW: RURHD¥ R OB \WH B HDWHGL CRIUDW
WKH HVWLPDWHG XQGLVFRXQWHG IXWXUH FDVK IORZV DVVRFLDWHG ZLWK LW ,I WKH VXP RI WKH H|
LPSDLUPHQW ORVV ZRXEBA ESIDUHPRIQVL JGBIBVY ZRXOG EH FDOFXODWHG DV WKH DPRXQW E\ ZKLFK WKl



WKH DXWHNWWLPDWH RI IDLU YDOXH LV EDVHG RQ YDULRXV YDOXDWLRQ WHFKQLTXHV LQFOXGLQJ W

:H HYDOXDWH WKH UHFRYGDQWL GOTWL KA QW THUWLQWDQJILEONVFRHOGL QRUDYRE B VE\ZERKS DW V QI
6KRXOG WKH IDLU YDOXH OHVV FRVWV WR VHOO EH OHVV WKDQ WKH FDUUWKILFODXH RQWKHRURQZR
WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ YDOXH RI WKH DVVHW H[FHHGV WKH IDLU YDOXH RI WKH DVVH

7KH HYDOXDWLRQ RI DVVHW LPSDLUPHQW UHTXLUHV XV WR PDNH DVVXPSWHKRW®QN DEVRXRS WWLRXU
VLIQLILFDQW MXGJPHQW DI IDRW XDW/ YNNG DWE FHDAWAIPIDWHG DPRXQWYV

,PSDLUPHQW RI QRQ DPRUWL]DEO H) LICA¥ B Q GIDETAHY 7D /& ERFERBHPMIOW &9 QRODEREGE) 00 DQG
, QWD BMEWBMY HYDOXDWH WKH FDUU\LQJ YDOXH RI QRQ DPRUWL]DEOH LQWDQJLEOHYV DQG JRRGZLOO
RU FLUFXPVWDQFHV FKDQJH WKDW ZRXOG LQGLFDWH D SRVVLEOH LPSDLUPHQW 6XFK FLUFXPVWDQ
EXVLQHVV FOLPDWH XQDQWLFLSDWHG FRPSHWLWLRQ RU DQ DGYHUVH DFWLRQ RU DVVHVVPH

:H FRPSDUH WKH FDUU\LQJ DPRXQW RI QRQ DPRUWL]DEOH LQWDQJLEOH DVVHWYV WR WKHLU H
DVVHW EHLQJ HYDOXDWHG DQ LPSDKHPHG@EWDLQUPHQ WREARGVEHRXYBDEREYHBGFXODWHG DV WKH DPRXQW
YDOXH RI WKKHH DWW HMDWH RI IDLU YDOXH LV EDVHG RQ YDULRXV YDOXDWLRQ WHFKQLTXHV LQFOXGI

‘KHQ HYDOXDWLQJ ZKHWKHU JRRGZLOO LV LPSDLUHG ZH FRPSDUH WKH IDLU YDOXH RI WKH U
DPRXQW RI D UHSRUWLQJ XQLW H[FHHGYV LWV IDLU YDOXH WK QP\8 R H UIPRHRXVQ \@ RR WWZAR-X DRSS B H UFFDHOGRWY
YDOXH Rl WKH UHSRUWLQJ XQLW JRRGZLOO WR LWV FDUU\LQJ DPRXQW ,Q FDOFXODWLQJ WKH LPSO
DQG OLDELOLWLHV RI WKDW KQHW[EBVH R RY KHKIHDLW IPROXDRXBVWHSRUWLQJ XQLW RYHU WKH DPRX
RI JRRGDLD®MSDLUPHQW ORVYV ZRXOG EH UHFRJQL]HG ZKHQ WKH FD U BKHD B DIPRXIMWL R D Y RRHGZIRQ® HHGF
GLG QRW LGHQWLI\ DQ\ JRRGZLOO LPSDLUPHQW ORVVHV

&RQWUDFW DFEXHVUWERQGFRR@WUDFW DFTXLVLWLRQ FRVWV ZKHQ ZH VLJQ R U KHYHZ FRWWWYDFE
SD\PHQWVY RU DFFUXDOV UHODWHG WR DPRXQWY RZHG WR ILQDQFLDO LQVWLWXWLRQ FOLHQWV E\ F
UHYHQXH RQ WKH VWUDLJKW OLQH EDVLV VRKHYHWKAR X8 @& FWHIG FERQW U DPW UWHL] A G 8RXYJHIH SWIOLRGV U
OLIH RI \HDUV DV RI 'HAQREMW HYHQWY RU FKDQJHV RFFXU WKDW LPSDFW WKH UHODWHG FREWU
HYDOXDWH WKH FDUU\LQJ YDOXH RI WKH FRQWUDFW DFTXLVLWLRQ FRVWY WR GHWHUPLQH LI VYPSDL
WHUPLQDWLRQ GDWH RU VKRXOG WKH YROXPH RI RUGHUV UHDOL]HG WKURXJK D ILQDQFLDO LQVWL
UHIXQG RI WKH UHPDLQLQJ XQDPR UWHNG FRQWUDB W IDFAGKEHBLR® FRKAWY QRQ FXUUHQW DVVHWYV

$GYHUWLMUVWLQHIHFRYMWEY DGYHUWLVLQJ FRVWYV LQFOXGH PDWHULDOV SULQWLQJ ODERU DQG SR\
DQG 6PDOO %XVLQHVVWV KHUYN LFRNVWYHD B HQDAPNRSIMQIQVH R PMUBSHULRGY QRW H[FHHGLQJ PRQWKY WKL
LQGLYLGXDO DGKH DWWXHDRHQMWYHQXH VWUHDPY DUH DQDO\]JHG DW OHDVW DQQXDOO\ WR PRQLWRU V
IXWXUH UHYHQXH VWUHDPV HVSHFLDOO\ ZLWK UHJDUG WR FKHFN UH RUGHUV ZKLFK FDQ VSDQ DQ
DPRUWL]DWLRQ SHULRGV WR EH PRGLILHG WKXV LPSDFWLQJ RXU UHVXOWYV RI RSHUDWLRQV GXULQ

SHULRG LQ ZKLFK WKH FKDQJH RFFXUUHG DQG LQ VXEVHTXHQW SHULRGV )RU RXU 'LUHFW &KHFNV
VL[ PRQWKY RI WKHAKBIGFYyIHHMRMLMMPRQWKH GHIHUUHG DGYHUWLVLQJ FRVWV RI RXU 6PDOO %XVLQHVV
'"HIHUUHG DGYHUWLVLQJ FRVWY DUH LQFOXGHG LQ RWKHU QRQ FXUUHQW DVVHWY LQ WKH FRQVROL

1RQ GLUHFW UHVSRQVH DGYHUWLVLQJ SURMHFWY DUH H[SHQVHG WKH ILUVW WLPH WKH DGYH
VHIPHQW DUH DFFRXQWHG IRU DV SUHSDLG DVVHWRHX\WRWO OVBFRR XQW RK DSSYHI W RV LD B L@V BEQR
PLOOLRQ LQ PLID@ARQ LQ

5HVWUXFWXUt QY HDF FAUKKH SBVW VHYHUDO \HDUV ZH KDYH UHFRUGHG UHVW U XF W XIURLUFAKMD FOFFUNKE
RI 1(%6 DOVR UHVXOWHG LQ UHVWUXFWXULQJ DFFUXDOV DV Z#K ARPELRIHG WRKRMS W @RHWRKABYDVD K H @ HE B}
WHUPLQDWLRQ EHQHILWY SDLG XQGHUHRY M FRQHER EIRLUMAR HHD G P ERI\GIHI MAH SPD@DWLRQ EHQHILWYV Z
DQG WKH DPRXQW RI WKH OLDEVOLWKL\WMXB DVRQW EHLOA HYYWRPVHE®HQ GHWHUPLQLQJ ZKHIG LW LIRGDBE
UHTXLUHG WR PDNH HVWLPDWHY DQG DVVXPSWLRQV LQ FDOFXODWLQJ WKH UHVWUXFWXULQJ DFFU>
GDWH RU WKH\ VHFXUH DQRWKH LQSWRKHWH R/Q VI XWWILR QWK HWWVKRIPISPRO R\ TR WE&R ® RWH QMF R XYHDW W X R-EQ
I[IURP DFWXDO HPSOUREBMHEKKQWLREGMXVWPHQWY WR UHVWUXFWXULQJ DFFUXDOV KDYH EHHQ DQG ZL
QRQ FXUUHQW OLDELOLWLHY LQ RXU FRQVROLGDWHG EDODQFH VKHHWYV

'"HIHW® LQFRPH ' MWMBIHVYHG LQFRPH WD[HV UHVMQWHN E R WZHHR WKW\ IGRIDQFLDO UHSRUWLQJ EDV
UHSRUWLQJ EDVHV &XUUHQW GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH QHWWHG LQ WKH FRC
UHFRJQL]JHG WR WKH H[WHQW WKDW UHDOL]DWLRQ RI VXFK EHQHILWY LV PRUH OLNHO\ WKDQ QRW

'"HULYDWLYH ILOQODGFLD O/ KR \S\MY WP HGIWRD YH XVHG GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV WR
1RWH H GR QRW XVH GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV IRU VSHFXODWLYH RU WUDGLQJ SXUS

:H UHFRJQL]JH DOO GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQ WKH FRQVROLGDWHG ILQDQFL
&KDQJHV LQ WKH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO LQVWUXPH®HNVFLWHDWHP RFRIRFAS R GQ HHW LR G
FRPSUHKHQVLYH ORVV GHSHQGLQJ RQ ZKHWKHU WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQW TXDO
KHGJH *H@HKWDmMAJEY LQ IDLU YDOXHV RI GHULYDWLYHV DFFRXQWHG IRU DV IDLU YDOXH KHGJHV DUH
LWHPV WKDW UHODWH WR WKH KHGJHG ULVN &KDQJHV LQ IDLU YDOXHYV IRIF®HYHYDW KWV HW FIRXK W



RWKHU FRPSUHKHQ VLY 5 ORWHNQWH W/PRIXWYW)V XVHG WR VHWWOH FDVK IORZ KHGJHV DV ILQDQFLQJ DFV
RI GHULYDWLYHV QRW TXDOLI\LQJ DV KHGJHVY DUH UHSRUWHG LQ LQFRPH

5HYH@IFRIDEWHL RBFRIQLIH UHYHQXH ZKHQ SHUVXDVLYH HYLGHQFH RI DQ DUUDQJHPHQW H|
VDOHV SULFH LV IL[HG RU GHWHUPLQDEOH ™KHGP D MRRRIAGH FRV LFELD WYY H\D XD \DRIGIDE-OQ HOUWDAXH & G U R P
UHFRJQL]JHG XSRQ VKLSPHQW 2XU VHUYLFHV ZKLFK DFFRXQW IRU WKH UHPDLQGHU RI RXU UHYHQX
SD\UROO VH WHFARIMNQL]IH WKHVH VHUYLFH UHYHQXHV DV WKH VHUYLFHY DUH SURYLGHG

SHYHQXH LQFOXGHV DPRXQWYVY ELOOHG WR FXVWRPHUV IRU VKLSSLQJ DQG KDQGOLQJ DQG SD\
UHLPEXUVH XV &RVWYV LQFXUUHG IRU VKLSSLQJ DQG KDQGOLQJ

DQG SDVV WKURXJK FRVWYV DUH KHOOHEMW IR ISQU RRVOHRRXIRR&VWRROHUYV ZLWK D ULDKWHRHUWM XRIQ VI
UHFRUGHG LQ DFBRURD QHFMHAOQ XK S5 FRIQLWLRQ :KHQEDMNMK® RRQ YHWXIUQFDOWWKLVWRULFDO H[SHULH(

$W WLPHV D ILQDQFLDO LQVWLWXWLRQ FOLHQW PD\ WHUPLQDWH LWV FRQWUDFW ZLWK XV SL
FROQWUDFWXDOO\ UHTXLUHG WR UHPLW D FRQWUDFW WHUPLQDWLRQ SD\PHQW 6XFK SD\PHQWYV DUH
IXUWKHU VHUYLFH RU FRQWUDFWXDO REOLJDWLRQV DQG FROOHFWLRQ RI WKH IXQGV LV DVVXUHG

5SHYHQXH LV SUHVHQWHG LQ WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH QHWHRH QWMEDWBW
DJUHHPHQWY ZLWK ILQDQFLDO LQVWLWXWLRQ HAOLKRRANG W K HVHE D WRIXQR\QY FOHVU WHDE R FSWULARGX/F R/IV UZHHY b
DV DFFUXHG OLDELOLWLHV LQ WKH FRQVROLGDW H G \E DVOLDRQHRH 2\HK Al Bl WIY OZKRH @ HVD IOH SWIRGIX\WW 8 D WY GIIQV
FXVWRPHUV ZKHQ WKH\ SXUFKDVH D VSHFLILHG SURGXFW 'LVFRXQWYV DUH UK HRAURYMG ROV WHIG 3 B\R GI
FRVW RI JRRGV VROG ZKHQ WKH UHY H Q X$H5 CRUW WRIGIEGHOMDICH G HSYXHUGHKHD VRIUL R XUH FLRUDBHG. DO 6HUYLFH\
E\ HQG FRQVXPHUV WR WKHLU ILQDQFLDO LQVWLWXWLRQV 5HYHQXH UHIOHFWV WKH DPRXQWYV SDL(

(DUQLQJV BH¥ DAMIFUHDUQLQJVY SHU VKDUH LV EDVHG RQ WKH ZHLJKWHG DYHUDYW X MHEHLD RQ F
EDVHG RQ WKH ZHLJKWHG DYHUDJH QXPEHU RI FBB8RKY W HG BMVVWRYEMRWBDQWLO O GRPPRD WKIB UHD W X
XQLWY DQG XQYHVWHG UHVWULFWHG VWRFN LVVXHG XQGHU RXU VWRFN LQFHQWLYH SODQ VHH 1R
GHWHUPLQLQJ WKH GHQRPLQDWRU IRU WKH GLOXWHG HDUQLQJY SHU VKDUH FDOFXODWLRQ ZH H[F

&RPBKHQOVLYH BEPBRHKHQVLYH LQFRWV H QQ FROXEH WY FEW B VKD WHKIRD GHBVGRW WKH UHVXOW RI
FRPSUHKHQVLYH LQFRPH FRQVLVWY RI QHW LQFRPH JDLQV DQG ORVVHV RQ GHULYDWLYH LQVWUXF
PLQLPXP SHQVLRQ OLIKHOIM\QIVGMXY WRNYWY RQ GHULYDWLYH LQVWUXPHQWY WKH XQUHDOL]JHG JI
DQG WKH PLQLPXP SHQVLRQ OLDELOLW\ DGMXVWPHQWY DUH LOQFOXGHG LQ DFFXPXODWHG RWHHUFRE

5HFHQWO\ DGR SWRIGRXRFRHOPSHIP MOQ XSO \ 56 DBRRSWHHKB®WBHDVHG IOMPAQWKH PRGLILHG SUR
WR WKLV ZH ZHUH DSSO\LQJ WHBH1ID L B FAFIRCOQMW EQRYRVLRWQPR FRII 6P RXG ®RFRNQWLWIRRU HPSOR\HH V
:H DGRS#HIR6) RQ -DOXDXWLQJ WKH PRGLILHG SURVSHFWLYH PHWKRGFFRBEQRIWIRRUGEHW RBNEH B VL
7TUDQVLWLRQ HHQEQGNBORWDMPHWKRG WKH UHVXOWY RI RSHUDWLRQV SUHVHQWHG IRU DQG L
DZDUGV LQFOXGLQJ WKH XQYHVWHG SRUWLRQ RI DZDUGV $80@WHG5SUZR UF RMRW-ID@QXXHDA W R UHF&RIRQ
Rl RXU HPSOR\HH VKDUH EDVHG FRPSHQVDWLRQ DZDUGV LQFOXGLQJSWKWHXKRYRXW WG \SRQWWNL RQ RS+
SUHVHQWHG LQFOXGH FRPSHQVDWLRQ H[SHQVH IRMKKID OG RXWERCRRGER J KHIPG OWR\H HRWOKDRZAH. @ D VR S DI-.
ILQDQFLDO VWDWHPHQWYV

t (HHFWLYH -DQXDU\ D SRUWLRQ RI RXU UHVWULFWHG VW BHN L¥Q MMWIRZ D BBWXKISY 6 LHEK Q LUN
VKHHW &HUWDLQ RI WKHVH DZDUGV PD\ EH VHWWOHG LQ FD V&QIGHMQWKP-5 O BR-YHLRY IRRODEQ RAVD KI)H @ M
PXVW EH FODVVLILHG DV OLDELOLWLHV LQ WKH FRQVROLGDWHG EDOD QFHKWKBIMRX Q O&GU P X O\l VEY

WRWDOHG PLOOLRQ ZKLFK DSSUR[LPDWHG WKH IDLU YDOXH RI WKHVH DZDUGV RQ WK
DZDUGV LQF ORI QRI WKH WKDQJH LQ DFFRXQWLQJ SULQFLS O H [ SHHQKKHD AXHFGK 0 ® Mol YRH MMKCHO E R R QC

DFFRXQWLQJ SULQFLSOH ZDV QRW SUHVHQWHG VHSDUDWHO\ LQ WKH FRQVROLGDWHG VWDWHP

¥ :H PRGLILHG RXU PHWKRG RI UHFRJQL]JLQJ FRPSHQVDWLRQ H[SHQVH IRU VKDUH EDVHG DZDUG"
RSWLRRVEDO YHVWLQJ SHW IWURHGERIQHYHBRAMOHQVH IRU VXFK DZDUGV RYHU WKHLU DSSOLFDEOH
HPSOR\HH UHWLUHG ZLWK TXDOLILHGOUHRLUHH VIHD XN QFSR QHIXR SWGRWQRRUKBFRIQL]H WKH HC
IURP WKH GDWH RI JUDQW XQWLO WKH GDWH DQ HPSOR\HH LV H[SHFWHG WR D FK/ILKHLYHFKDDQA HI L

RQO\ WR QHZ DZDUGY JUDQWHG DIWHU -DQXDU\ ,/ ZH KDG DSSOLHG WKLV H[SHQVH UHFR
LQFUHDVHG GLOXWHG HDUQLQJV SIKUWRBWHKRGRORU\ ZRRQG KDYH KDG QR LPSDFWHR®QY HALFOWX W I
JUDQWHG VXEVHTXHQW WR -DQXDU\ UHTXLUH WKDW WKH FRPSHQVDWLRQ FRPPLWWHH RI

TXDOLILHG UHWLUHH XSRQ WKHLU WHUP 5§ DAMXIERQ R BRS@RWP B DFMH @ HW R WK M/ KR ABDFQRJQ LW LR Q
FRPPLWWHH PDNHV WKLY GHWHUPLQDWLRQ

t ,Q 1IRYHPEHU V8 R ARX QW Q6 [l CBQAV D REID UGS BRREBWERYLWLRQ $663 BR7JDQVLWLRQ (O H 8§ RARQ S
W KBI[ T11HFW\H R \KIDE 3DDBMNEWY )BBRYLGHY DQ DOWHUQDWLYH PHWKRG IRU FDOFXODWLQJ WKH
UHTXLUHGSZQBHU 6JH KDYH HOHFWHG WR XWLOL]H WKH W QDmMFNALRWROLPEWRER W RNWQERRE WD |
EDVHG FRPSHQVDWLRQ DZDUG% 1RSRQ % KHHDKIRS WLRRY RWBEYH LQFRPH WD[ ZLQGIDOO SRRO



¥ 6)$6 1R 5 UHTXLUHVY WKDW WKH FDVK UHWDLQHG DV D UHVXOW RI WKH WD[ GHGXFWLELOLW

ILQDQFLQJ DFWLYLWLHYVY LQ WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV ,Q SULRU SHULF

DQG PLOOLRQ DQG PDOODKFQ XGHGSHF WDYHKOSURYLGHG E\ RSHUDWLQJ DFWLYLWL
HPSOR\HH VKDUH EDVHG DZDUGV

7KH DGRSWIBRXRRI 65 KDG WKH IROORZLQJ GROODU LPSDFWV RQ RXU FRQVROLGDWHG VWD

LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV ,QHWDVH

QFRPH EHIRUH LQFRPH WD[HV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH

(DUQLQJV SHU VKDUH + EDVLF

(DUQLQJV SHU VKDUH * GLOXWHG 2
&DVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV

,Q BHSWHPEH$6% LVWKEBIER) (PSOR\BHARARXQWLQJ IRU 'HILQHG %H Q HH IMIPUB & QY VAKBHD QUHY G V WADIGHED £
FRPSDQLHV WR UHFRJQL]H WKH RYHUIXQGHG RU XQGHUIXQGHG VWDWXV RI D GHILQHG EHQHILW SR\
IXQGHG VWDWXV LQ WKH \HDU LQ ZKLFK WKH FRR B JHGRIFKFAWR/HY WIYRXH K XALRIAHSIU MHRH QN ILOYHHF MQ WR PHI X Q

SHQVLRQ SODQV DV RI '"HFHPEHU ZHUH DV IROORZV
% HIRU $IWHU
DSSOLFDWLRQ RI DSSOLFDWLRQ RI
LQ WKRXVDQGV 6)$6 1R $CGMXVWPHQWW 1R

'"HIHUUHG LQFRPH WD[HV
2WKHU QRQ FXUUHQW DVVHWYV
7TRWDO DVVHWYV

$FFUXHG OLDELOLWLHV

'"HIHUUHG LQFRPH WD[HV

2WKHU QRQ FXUUHQW OLDELOLWLHV
7TRWDO OLDELOLWLHV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
7TRWDO VKDGHKRRAGHUYV

6)%6 1R DOVR UHTXLUHV FRPSDQLHV WR PHDVXUH WK H ©@GQ E B G DWW BRI HRGMD OS OO/ B RW M
PHDVXUHPHQWXFXWHAH ZLOO QHHG WR FKDQJH RXU PHDVXUHPHCKDYGDQ®RW R W BHREHWP L (BHG ZXQE®.
6)%6 1R ZH ZLOO XWLOL]H ZKHQ PDNLQJ WKLV FKDQJH

,Q BHSWHPEHW$6% UBWHILHG WKH FRQVHQNQUHWBY®DWRHGE HE\ (WK HUPHIU G L Q J$(F FR X\OMX HEKRDR bl \
/LIH ,QVXUDQFH '"HMWRXOQWQT KD W KR X GG FERD QF B APHHE LQLFD O % X O ®FHARLXD WR G K DR B\ RU /L | H K 8 VQHID ¢
JXLGDQFH SURYLGHV FODULILFDWLRQ DV WR KRZ FRPSDQLHV VKRXOG FDOFXODWH WKH DPRXRMW QR
WHUP LQYHVWPHQWY UHSRUWHG LQ RXU FRQVROLGDWHG EDODQFH VKHHWV FRQVLVW SULPDULO\ R
JXLGDSYFUXFK WKH QHZ JXLGDQFH KDG QR LPSDFW RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQ'

,Q BHSWHPEHU WKH 6HFXULWLHY DQG ([FF®XWRBDB L% X0 R G WML GERHMCHBEWDWDH P HQW YV + ¢
SULRIWDY OLVVWDWHPHQWY ZKHQ 4XDEWKWDYQL QDQOFWD®H EWHWMY HOUARKILGHY JXLGDQFH RQ KRZ SULR
LQWR FRQVLGHUDWLRQ ZKHQ TXDQWLI\LQJ PLVVWDWHPHQWY LQ FXUUHQW \HPULQQRQBIEDO O/ W W
PLVVWDWHG 6$% 1R KDG QR LPSDFW RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$FFRXQWDRXGEHPHQWY @ FRW-XIOW D GREMHVY XHG ,QWHUSUHWBRXRWLQL IRB 8QF HIUWIKIQ @M Z /"
GHILQHV WKH WKUHVKROG IRU UHFRJQL]LQJ WKH EHQHILWYV RI WD[ UHWXUQ SRVLWLRQV L@KMKGIHIZ C
VWD QG DHIBWILW HiIRU XV RQ7KBIQX®RISWLRQ RI ),1 1R LV H[SHFWHG WR UHVXOW LQ DGMXVWPHQWYV )
WD[HV ZLWKWIAL ®J DGMXVWPHQW WR DFFXPXODW HGJ I HFDLE UWQMPOW KR A § DWW LTXD B W D ®RDO\VLY RI
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q 6HSWHPEHW6% LWK#BIAFR) )DLDO®XH OMPNEWM QHZ VWDQGDUG DGGUHVVHV KRZ FRPSDQLHYV
UHTXLUHG WR XVH D IDLU YDOXH PHDVXUH IRU UHFRJQLWLRQ RU GLVFORYXKXUGHZXWV\S B R BW LXYEHE MNRWI DH
$OWKRXJIK ZH DUH VWLOO HYDOXDWLQJ WKH LPSDFW RI WKLNFW/D@ RXUG-RAHV B R LGROW HES HRWD @

1RWH 6XSSOHPHQWDU\ EDODQFH VKHHW DQG FDVK IORZ LQIRUPDWLRQ

7UDGH DFARMOWDEWW WUDGH DFFRXQWYVY UHFHLYDEOH ZDV FRPSULVHG RI WKH IROORZLQJ DW '



LQ WKRXVDQGV
7UDGH DFFRXQWY UHFHLYDEOH

$OORZDQFHV IRU XQFROOHFWLEOH DFFRXQWYV
7UDGH DFFRXQWY UHFHLYDEOH * QHW

&KDQJHV LQ WKH DOORZDQFHV IRU XQFROOHFWLEOH DFFRXQWYV ZHUH DV IROORZV

LQ WKRXVDQGV

%DODQFH EHJLQQLQJ RI \HDU
%DG GHEW H[SHQVH

:ULWM RQHW RI UHFRYHULHV
%DODQFH HQG RI \HDU

,QYHQWRULHV+DQEHMXWBOLHVY DQG VXSSOLHV ZHUH FRPSULVHG RI WKH IROORZLQJ DW '"HFHPE

LQ WKRXVDQGV

5DZ PDWHULDOV

6HPL ILQLVKHG JRRGYV

JLQLVKHG JRRGYV

7RWDO LQYHQWRULHYV

6XSSOLHV SULPDULO\ SURGXFWLRQ
,QYHQWRULHY DQG VXSSOLHV

2WKHHeWUDVYWKWHWU FXUUHQW DVVHWY ZHUH FRPSULVHG RI WKH IROORZLQJ DW 'HFHPEHU

LQ WKRXVDQGV

&DVK KHOG IRU FXVWRPHUYV

BUHSD\PHQW WR YROXQWDU\ HPSOR\HH EHQHILFLDU\
DVVRFLDWLRQ WUXVW VHH 1RWH

2WKHU

2ZWKHU FXUUHQW DVVHWYV

SRSHUSMDQW DQG BURISEHAOMIW DQG HTXLSPHQW ZDV FRPSULVHG RI WKH IROORZLQJ DW 'HFHP

LQ WKRXVDQGV
/DQG DQG ODQG LPSURYHPHQWYV
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW

7TRWDO
$FFXPXODWHG GHSUHFLDWLRQ

3URSHEJWDQW DQG HTXLSPHQW + QHW

$VVHWV KH&SYVRWY KX®MWWG IRU VDOH DV RI '"HFHPEHU LQFOXGHG WKUHH )LQDQFLDO 6HU)Y
6PDOO %XVLQHVY 6HUYLFHV IDFLOLW\ ZKLFK ZDV FORVHG SULRU WR RXU DFTXLVLWLRQ RI 1(%6 LQ
UHDOL]LQJ D JDLQ WRWDOLQJ PLOOLRQ 'XULQJ ZH UHFRUGHG D ORVYV RI PLOOLRQ XSRQ

, QWD Q3LEOWHD/QJILEOHYVY ZHUH FRPSULVHG RI WKH IROORZLQJ DW 'HFHPEHU

*URVV *LRVV

FDUU\LQJ $FFXPXODWHGHW FDUU\LEDUU\LQJ $FFXPXODWHGHW FDUL
LO WKRXVDQGYV DPRXQW DPRUWL]DWLR@®PRXQW DPRXQW DPRUWL]DWLR@PRXQW
,QGHILQLWH OLYHG
7UDGH QDPHV 2 2

$PRUWL]DEOH LQWDQJLEOHYV
,QWHUQDO XVH VRIWZDUH
&XVWRPHU OLVWYV
'LVWULEXWRU FRQWUDFWYV
7UDGH QDPHV

2WKHU

$PRUWL]DEOH LQWDQJLEOHYV

,QWDQJLEOHYV

‘XULQJ WKH VHFRQG TXDUWHU RI ZH UHFRUGHG D QRQ FDVK DVVHW LPSDLUPHQW ORVYV RI UHODWHG WR LQWHUQDO X



7TRWDO DPRUWL]DWLRQ RI LQWDQJLEOHYV ZDV PLOOLRQ LQ PLOOLRQ LQ DQG
ZDV PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLRQ LQ %DVHG RQ WKH LQWDQJLEO
RI WKH QH[W ILYH \HDUV HQGLQJ '"HFHPEHU LV DV IROORZV

LQ WKRXVDQGYV

:H DFTXLUH LQWHUQDO XVH VRIWZDUH LQ WKH QRUPDO FRXUVH RI EXVLQHVV ,Q FRQMXQFWL

LQ VHH 1RWH ZH DOVR DFTXLUHKHHRBYW O RQ@ LRW KHW DQWIDEXIH BOH BWVYHAMWUH DFTXLUHG GXULQ
: HLIJKWHG : HLIJKWHG : HLJKWH
DYHUDJH DYHUDJH DYHUDJF
DPRUWL]DWLRQ DPRUWL]DWLRQ DPRUWL]D
LQ WKRXVDQGV $PRXQW SHULRG $PRXQW SHULRG $PRXQW SHULRG
,QGHILQLWH OLYHV
7UDGH QDPHV 2 2 2 2 2

$PRUWL]DEOH LQWDQJLEOHYV

&XVWRPHU OLVWYV \HDUV \HDUV \HDUV
'LVWULEXWRU FRQWUDFWV 2 2 2 2 \HDUV
,QWHUQDO XVH VRIWZDUH + 1(%6 DFTXRBVLWLRYQ 2 2 \HDUV
,QWHUQDO XVH VRIWZDUH + RWKHU \HDUV \HDUV \HDUV
7UDGH QDPHV \HDUV 2 2 \HDUV
2WKHU 2 2 \HDUV \HDUV
$PRUWL]DEOH LQWDQJLEOHYV \HDUV \HDUV \HDUV
$FTXLUHG LQWDQJLEOHYV
*RRGABOORHFHPEHU JRRGZLOO DWWULEXWDEOH WR RXU 6PDOO %XVLQHVYV 6HUYLFHV VI
PLOOLRQ UHODWHG WR WKH DFTXLVLWLRQ RI -RKQVRQ *URXS LQ DQG PLOOLRQ UHODWHG
PLOOLRQ LQ RXU 'LUHFW &KHFNV VHIJPHQW SULPDULO\ UHODWHG WR WKH DFTXLVLWLRQ RI 'HV/
6PDOO
%XVLQHVYV 'LUWFW
LQ WKRXVDQGV 6HUYLFHV &KHFNV 7RWDO

%DODQFH 'HFHPEHU
$GMXVWPHQW WR 1(%6 UHVWUXFWXULQJ DFFUXDOV

VHH 1RWH 2
$FTXLVLWLRQ RI 'RWV 3L[HOV VHH 1RWH 2
7JUDQVODWLRQ DGMXVWPHQW 2
%DODQFH 'HFHPEHU

$FTXLVLWLRQ RI -RKQVRQ *URXS VHH 1RWH 2
$GMXVWPHQW WR 1(%6 GHIHUUHG LQFRPH WD[HV

VHH 1RWH 2
7JUDQVODWLRQ DGMXVWPHQW 2

%DODQFH 'HFHPEHU

2ZWKHU QR@QW RVRAWMKWHWU QRQ FXUUHQW DVVHWYV DV RI '"HFHPEHU ZHUH FRPSULVHG RI WKH IRC

LQ WKRXVDQGV

&RQWUDFW DFTXLVLWLRQ FRVWY QHW RI DFFXPXODWHG
DPRUWL]DWLRQ RI DQG UHVSHFWLYHO\

'"HIHUUHG DGYHUWLVLQJ FRVWYV

B3UHSDLG SRVWUHWLUHPHQW DVVHW

2WKHU

2WKHU QRQ FXUUHQW DVVHWYV

&KDQJHV LQ FRQWUDFW DFTXLVLWLRQ FRVWV ZHUH DV IROORZV



LQ WKRXVDQGV

%DODQFH EHJLQQLQJ RI \HDU
$GGLWLRQV

$PRUWL]DWLRQ

5HIXQGV IURP FRQWUDFW WHUPLQDWLRQV 2 2
%DODQFH HQG RI \HDU

&RQWUDFW DFTXLVLWLRQ FRVWY DUH DFFUXHG XSRQ FRQWUDFW H[HFXWLRQ &DVK SD\PHQWYV PDGH IRU FRQWUDFW DFTXLVLWL

$FFUXHG OH$FFIUXIVGLBVDELOLWLHYV DV RI '"HFHPEHU ZHUH FRPSULVHG RI WKH IROORZLQJ

LQ WKRXVDQGV

,QFRPH WD[HV

(PSORVHH SURILW VKDULQJ DQG SHQVLRQ

&XVWRPHU UHEDWHYV

$FFUXHG ZDJHV LQFOXGLQJ YDFDWLRQ

&DVK KHOG IRU FXVWRPHUYV

SHVWUXFWXULQJ GXH ZLWKLQ RQH \HDU VHH 1RWH
&RQWUDFW DFTXLVLWLRQ SD\PHQWV GXH ZLWKLQ RQH \HDU
2WKHU

$FFUXHG OLDELOLWLHV

6XSSOHPHQWDO FIHWK &ORK SDVFIORWXURU LQWHUHVW DQG LQFRPH WD[HV ZHUH DV IROORZV |

LQ WKRXVDQGV

,QWHUHVW SDLG
,QFRPH WD[HV SDLG

$V Rl '"HFHPEHU ZH KDG DFFRXQWYV SD\DEOH RI 7 KH.\OHD DR ® XUJHVOD \E H G HWURSI B D I KW B @ GD&
LOQWDQJLEOHYV LQ RXU FRQVROLGDWHG EDODQFH VKHHW DV RI THKFHSBWWHQW R \BKHAMH GILL® E/HFIHW Y H
FDSLWDO DVVHWY RQ WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV IRU WKH \HDU HQGHG 'HFHP

1RWH (DUQYRBY SHU

7KH IROORZLQJ WDEOH UHIOHFWV WKH FDOFXODWLRQ RI EDVLF DQG GLOXWHG HDUQLQJV SHU
WKH FDOFXODWLRQ RI GLOXWHG IHHFWQEZR XD & HKID YWHK IEWH @& HDRDWIVGIL O KWILY HH |

LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

(DUQLQJV SHU VKDUH + EDVLF
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
:HLJKWHG DYHUDJH VKDUHVY RXWVWDQGLQJ

(DUQLQJV SHU VKDUH + EDVLF

(DUQLQJV SHU VKDUH * GLOXWHG
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
5H PHDVXUHPHQW RI VKDUH EDVHG DZDUGV FODVVLILHG DV OLRBELOLWLHV 2

,QFRPH DYDLODEOH WR FRPPRQ VKDUHKROGHUYV

:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
'LOXWLYH LPSDFW RI RSWLRQV UHVWULFWHG VWRFN XQLWV XQYHVWHG UHVWULFWHG
VWRFN DQG HPSOR\HH VWRFN SXUFKDVH SODQ
6KDUHV FRQWLQJHQWO\ LVVXDEOH 2
:HLJKWHG DYHUDJH VKDUHVY DQG SRWHQWLDO GLOXWLYH VKDUHV RXWVWDQGLQJ
(DUQLQJV SHU VKDUH *+ GLOXWHG
:HLJKWHG DYHUDJH DQWLGLOXWLYH RSWLRQV H[FOXGHG IURP FDOFXODWLRQ

IRWKBFTXLVLWLRQV

DFTXLYLAQLREWREHU ZH DFTXLUHG WKH DVNVHMWWHRI FRROVQDHAMI RS DQGPLWULRIQ Qt
SURYLGHV SUHSUHVV SULQWLQJ PDLOLQJ DQG IXOILOOPHQW DQG ILQLAKH QF VHUNIWIHR/QDZDGY LK Q@ ¢
RXU H[LVWLQJ FUHGLW IDFLOLWLHYV

-RKQVRQVRBXYPWLQI UHVXOWY DUH LQFOXGHG LQ RXU FRQVR®&HGCDWHREF D WY RQWM R/IKRI ST
DFTXLUHG DQG OLDELOLWLHYVY DVVXPHG UHVXOWHG LQ JRRGEIEH®RHYH WKBORRQVRRLFKRXE ®HGEG X EW
JRRGZLOO SULPDULO\ EHFDXVH RI WKH RSSRUWXQLWLHYV LWGSURWDOGHNQWRZHESW®RGS B XQWE X \BIDFHVZ/LL
SURYLGHYVY SRWHQWLDO RSSRUWXQLWLHYVY ORQJHU WHUP VSHFLILBPEROWILQDW&H B XWD RPHWL O/ IHNMDW K



DPRUWL]JHG RYHU ILYH \HDUV XVLQJ DFFHOHUDWHG PHWKRGY DQG DPRUWL]DEOH WUDGH QDPHV RI
DFTXLUHG FRQVLVWHG SULPDULO\ RI WISI®HWFFR& HIYXUSPHHIWDEOH DQG SURSHUW\

DFTXLYLWLKQ\ ZH DFTXLUHG DOO RI WKH RXWVWDQGLQJ VWRFN RI 'RWV 3L[HOV ,QF
IXOO FRORU GLJLWDO SULQWHU DQG LV LQFOKEHG TRLRKW 6@ @ O Wo RKVQALEHHE K 6 HQY ERHPWY WBHBPBIQ \8 D S

'RWV  3LRBEVDPWLQJ UHVXOWY DUH LQFOXGHG LQ RXU FRQVRDK G DWIDE® RLHV XFOQV R | RW IRES XD WK
DQG OLDELOLWLHYV DVVXPHG UHVXKOWHEF TRLYRRGRIQO OHRIXOWRGOIOL RRREZR 6 OLSHWIPD\US DL @XIHQW FF DF
EULQJ WKHVH WHFKQRORJLHVY WR RXU &DQDGLDQ FXVWRPHUV

DFTXLMLAQL RXQQH ZH DFTXLUHG DOO RI WKH RXWVWDQGLQJ FRPPRQ VWRFN RI 1(%6 |
RSWLRQV IRU SHU RSWLRQ VKDUHKHOWRW D& 5 RS MKIIRVH HHHUFHMRWB WIKRHDFTXLVLWLRQ ZDV FRPSUL

LQ WKRXVDQGV

&DVK SD\PHQWYV IRU 1(%6 FRPPRQ VWRFN

&DVK SD\PHQWYV WR UHGHHP 1(%6 VWRFN RSWLRQV
'LUHFW FRVWV RI WKH DFTXLVLWLRQ

7TRWDO SXUFKDVH SULFH

&DVK DFTXLUHG IURP 1(%6

3D\PHQWYV IRU DFTXLVLWLRQ QHW RI FDVK DFTXLUHG

1(%6 LV D OHDGLQJ SURYLGHU RI SURGXFWM DRGJVHWHFHVHWRKNPRY Ol EXRY QENFNNJIL /YN WAS <
SURPRWLRQDO SURGXFWV DQG RWKHU SULQWHG PDWHULDOV ZKLFK DUH PDUNHWHG WKURXJK GLUH
UHSUHVHQWDWLYHW EQGLWKH L Q¥eHUYQ BWWUDWHJILF ILW DV ZH ERWK VHUYH VPDOO IEXMLIQANV \FEXW
DQG QRQ FKHFN UHYHQXH 1(%6 UHVXOWY RI RSHUDWLRQV DUH LQFOXGHG LQ RXU 6PDOO %XVLQHV'
VHH 1RWH

7R ILQDQFH WKH DFTXLVLWLRQ ZH XWLOL]HG D EU$ G RH WLGRIQ R L QWK DY UGHHP\WM @\ VD Q 6 IALROFDRGHAUHKC
LVVXHG PLOOLRQ RI ORQJ WHUP GHEW )XUWKHU GHWDLOV FRQFHUQLQJ WKLV ORQJ WHUP GHE

1(%6 RSHUDWLQJ UHVXOWY DUH LQFOXGHG LQ RXU FRQVRKRHGEDONMRG UWIVRQWRY WKR SSKWIFW DR €\
OLDELOLWLHY DVVXPHG UHVXOWHGEIHD URRIEB ZL IO IRP66 DFPXODWIWRIORQ UHVXOWHG LQ WKH UHFRJQLW
SRWHQWLDO WR LQWURGXFH SURGXFWV DFURVV PMXM®W L SXOH. ® K DAMKHH CRIX DY & WXHUBWEHWD RW\ W RZBIHID@
UHFRUGHG DW WKH DFTXLVLWLRQ GDWH EHFDXVH WKH\ ZHUH QR KN HROQRH@H LWOHONOMNULIW H\Q FOXQJ
WKH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG

LQ WKRXVDQGV

&DVK DQG FDVK HTXLYDOHQWYV
7JUDGH DFFRXQWY UHFHLYDEOH
,QYHQWRULHV DQG VXSSOLHV
&XUUHQW GHIHUUHG LQFRPH WD[HV
2WKHU FXUUHQW DVVHWV

/RQJ WHUP LQYHVWPHQWYV
3URSHIMWDQW DQG HTXLSPHQW
$VVHWV KHOG IRU VDOH
,QWDQJLEOHV

*RRGZLOO

2WKHU QRQ FXUUHQW DVVHWYV
$FFRXQWYV SD\DEOH

$FFUXHG OLDELOLWLHYV

/RQJ WHUP GHEW GXH ZLWKLQ RQH \HDU
/RQJ WHUP GHEW

/JRQJ WHUP GHIHUUHG LQFRPH WD[HV
2WKHU QRQ FXUUHQW OLDELOLWLHYV

7TRWDO SXUFKDVH SULFH

,QIRUPDWLRQ FRQFHUQLQJ WKH LQWDQJLEOH DVVHWYV D RPRWW G] DEOFDW W DS HWXD M HO/F D RIGV VW
VWUDLIKW7®HORMWEKDMLY PRUWL]DEOH LQWDQJLEOH DVVHWY DUH EHLQJ DPRUWL]JHG XVLQJ DFFHOHUL

7KH IROORZLQJ XQDXGLWHG SUR IRUPD ILQDQFLDO LQIRUPDWLRQ LOOXVWUDWHY RXU HVWLP

LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV

S5HYHQXH
1HW LQFRPH
(DUQLQJV SHU VKDUH
%DVLF

"LOXWHG



1RWH 'LVFRQWLQXHG RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV LQ FRQVLVWHG Rl WKH UHQWDO LQFRPH DQG H[SHQVHV DVVF
EXVLQHVVHY VROG ZRLWEKRBIBWLQJ ZDV VROG LQ WKH VHFRQG TXDUWHU RI IRU PLOOLRQ UH

'LVFRQWLQXHG RSHUDWLRQV LQ FRQVLVWHG RI WRHM ¥ (Z-H6O0DS B/IK B HWOH HXWOL@ H Q¥ RNRHR D Q ® W [3
WKH 8QLWHGKHQUB®R®P RI BDB RIDMWFRPSOHWHG LQ WKH WKLUG TXDUWHU RI IRU PLOOLRQ UH’

'LVFRQWLQXHG RSHUDWLRQV LMDU FPRGWLKMW HE RN CBW W RRUXRPS HU D WLIRH VXRIR BHABQ( EX R BEQ B QVEX
WKH EXLOGLQJ ORFDWHG LQ WKH 8QLWHG .LQJGRP ZHUH VROG LQ 'HFHPEHU IRU PLOOLRQ 2z

$VVHWV RI GLVFRQWLQXHG RSHUDWLRQV ZHUH L GNOKIGHEHRERKXU 6P DO G R WIXQHNAQ BHD Y \/ A M/
FRQVLVWHG RI WKH EXLOGLQJ ORFDWHG LQ WKH 8QLWHG .LQJGRP

5HYHQXH DQG QHW LQFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV IRU WKH \HDUV HQGHG

LQ WKRXVDQGV

5HYHQXH

,QFRPH ORVV IURP RSHUDWLRQV

*DLQ RQ GLVSRVDO 2
,QFRPH WD[ H[SHQVH EHQHILW

1HW LQFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQYV

1RWH S5HVWUXFWXULQJ DFFUXDOV

HVWUXFWXHV'GU F&D U ZH UHFRUGHG UHVWWPXPWX B QIR D FHFRISIOPWHWRIVHYHUDQFH UHODWH
VHUYLFHV IXQFWLRQV RI VDOHV PDUNHWLQJ FXVWRFPHY FBVRXUVXEGM OQBHIQ®@WD QQ HR WDAD I HERQ DWH MK
VHUYLFH FDOO FHQWHU ©RURKW HE3 ULDF B MUHD FIXVIHD LMWA\ZZDV FORVHG LQ -DQXDU\ DQG WKH RWKHU HI
7KHVH UHGXFWLRQV ZHUH WKH UHVX&W BRH \RX U XFFRAWNW UG B F MULRMOMOLADXWANEWHYHUDQFH SD\PHQ
HQG RI XWLOL]LQJ FBOKNRURPURQBUDW IZRIQWHYHUVHG PLOOLRQ RI STUKH\LHR XINHONAWUIBHAFRAUQUHLYED B H 1
UHYHUVDOV DUH UHIOHFWHG DV FRVW R[SISHRREHN RIROG RIOOLRQOGLRFWQG BREVROLGDWHG VWDWH

HVWUXFWXW\'QGU E@D U ZH UHFRUGHG UHVWUXFWXULQJ DFFUXDOV RI PLOOLRQ IRU HP
BHUYLFHV FKHFEN SULQWLQJHDPIFV @MOWE RRE DMUHGE W QS KHFVVF K H O R ISARR@D D |D¥LOHMO D R ADVGHKGE W DI
SULPDULO\ ZLWKLQ RXU 'LUHFW &KHFN\KID F®RNVEDEFRIDW KHH UDYA 6BV VIHRIPGIOMWVZDY SULPDULO\ GXH W
FRQWUDFW H[SLUHG7RMW RWKKHHQBHEBXFWLRQV ZHUH D UHVXOW RI WKH FRQWLQXL @R & KF\® K B$DQOBNF
IDFLOLWLHY ZHUH FORVHG G X UIKQH RMKKIH IR KB WG RT KB UNHBK RWLRQV ZHUH FRPSOHWHG GXULQJ e
VHYHUDQFH SD\PHQWYV ZKLFK ZHUH $0@Y&H®BXELEDVK | ZRIP URISHHWDAMGR QV PLOOLRQ RI SUHYLRXVO\ UF
UHFHLYLQJ VHYHUDQFH EHQHITMHWVW KIHY W UBFADXQUBLI R-AMIKUP DAMM BUVDOV DUH UHIOHFWHG BMSHARVW
PLOOLRQ LQ RXU FRQVROLGDWHG VWDWHPHQW RI LQFRPH

$FTXLVHUDMWHWUXFBAMDLOIWVXOW RI WKH 1(%6 DFTXLVLWLRQ VHH 1RWH ZH DVVXPHG UHVWIL
ZKLFK ZHUH FRPSOHWHG SULRU WR WKH DFTXLVLWLRQ (PSOR\HH VHYHUDQFH SD\PHQWY UHODWHG
$GGLWLRGDWHORRUGHG UHVWUXFWXULQJ DFFUXDOV RI PLOOLRQ LQ UHODWHG WR

1(%6 DFWLYLWLHV ZKLFRKKHAHUGNMLBGHFCOVWBLIQ[LWFFUXDOV LQFOXGHG VHYHUDQFH EHQHILWY DQG F
ZHUH YDFDWHG DV ZH FRTKXVWROH® B WHGF R SSHRUFDMX DROQYVL Q F O X G H/XK IS\D L RIHRQDVX G KBGX HHARERN RF\HHRIPZS @ WKL Q J
ZKLFK ZDV FORVHG GXULQJ WKH IRQWHK OTH\D UMDHRMIRIH Q VD IKIGBWB AL/RIMW LHYV  ZKLFK ZH U H $FEERVWAHLGAK
DFFUXDOV LQFOXGHG HPSOR\HHV LQ YDULRXV IXQFWLRQDO DUHDV WKURXJKRXW 1(%6!1XQNFYXEMQRQJ |
VHYHUDQFH DFFUXDOV DOVR LQFOXGHG DPRXQWYV GXH WR FHUWDLQ 1(%6 H[HFXWLYHV XQGHU FKDQ
UHGXQGDQFLHV EHWZHHQ WKHVWZIRFFRRODYLHNVUH LQFOXGHG LQ WKH OLDEL\D DW HHY RWH BRI UGHIFBWXIER

VWDWHPHQWY RI LQFRPH 'XULQJ WKH VHFRQG TXDUWHU RI ZH UHGXFHG WKH DFTXLVLWLRQ UH
HPSOR\HHV ZKR ZRXOG UHFHKYHM DB ¥MXYWNPHQ EHOHGXWMG JRRGZLOO DQG WKXV LV QRVKH HI BB MG
SD\PHQWY GXH XQGHU WKH RSHUDWLQJ OHDVH REOLJDWLRQV ZLOO EH SDLG WKURXJK PLG X WL

5HVWUXFWXULQJ CPRFUXIRIYORM Rl '"HFHPEHU DQG PLOOLRQ DV RI '"HFHPEHU DU
OLDELOLWLHV LQ RXU FRQVROLGDWHG EDODQFH VKHHWYV %\ FRPSDQ\ LQLWLDWLYH RXU UHVWUXF\

1(%6
1(%6 BU DFTXLVLWLRQ

LQ WKRXVDQGYV LQLWLDWIQWWWLDW DV LVLWLRQODWHG LQLWLDWLY ARRWD O

%DODQFH 'HFHPEHU 2 2 2 2



SHVWUXFWXWLQJ FKDU 2 2 2

1(%6 DFTXLVLWLRQ 2 2 2
5HVWUXFWXULQJ UHYHUVDOYV 2 2 2
3D\PHQWYV SULPDULO\ VHYHUDQFH 2
%DODQFH 'HFHPEHU 2 2
SHVWUXFWXWLQJ FKDU 2 2
SHVWUXFWXULQJ UHYHUVDOV 2 2 2
$FTXLVLWLRQ DGMXVWPHQW g 2 g g
3D\PHQWV SULPDULO\ VHYHUDQFH 2 2
%DODQFH 'HFHPEHU 2 2 2
SHVWUXFWXWLQJ FKDU 2 2 2

5HVWUXFWXULQJ UHYHUVDOV 2 2 2 2
3D\PHQWYV SULPDULO\ VHYHUDQFH 2 2

%DODQFH 'HFHPEHU 2 2 2

&XPXODWLYH DPRXQWYV
SHVWUXFWDHWLQJ FKDU

S5HVWUXFWXULQJ UHYHUVDOV 2
3D\PHQWV SULPDULO\ VHYHUDQFH
%DODQFH 'HFHPEHU 2 2 2

7KH FRPSRQHQWY RI RXU UHVWUXFWXULQJ DFFUXDOV E\ VHIJPHQW ZHUH DV IROORZV

2SHUDWLQJ

OHDVH
(PSOR\HH VHYHUDQFH EHQHILWREOLJDWLRQV
6PDOO
6PDOO %XVLRPHMVQFLDO 'LBFW %XVLQHVV
LO WKRXVDQGV 6HUYLFHV 6HUYLFHV &KHFNV &RUSRUDWHSHUYLFHV 7RWDO
%DODQFH 'HFHPEHU 2 2
5HVWUXFWDHWLQJ FKDU 2
1(%6 DFTXLVLWLRQ 2 2 2
SHVWUXFWXULQJ UHYHUVDOV 2 2 2
3D\PHQWYV
%DODQFH 'HFHPEHU
5HVWUXFWDHWLQJ FKDU 2
SHVWUXFWXULQJ UHYHUVDOV 2 2
$FTXLVLWLRQ DGMXVWPHQW 2 2 2 2
3D\PHQWV
%DODQFH 'HFHPEHU 2 2
5HVWUXFWDHWLQJ FKDU
5HVWUXFWXULQJ UHYHUVDOV 2 2
3D\PHQWYV
%DODQFH 'HFHPEHU
&XPXODWLYH DPRXQWYV
5HVWUXFWDHWLQJ FKDU
5HVWUXFWXULQJ UHYHUVDOV 2

3D\PHQWYV
%DODQFH 'HFHPEHU

$V GLVFXVVHG LQ 1RWH %XVLQHVV VHIPHQW LQIRUPDWLRQ FRUSRUDWH $WR WW VKD WHK B OQ0HR¥ R\WH S R \R X UJ B X I \EHIB R
DUH UHIOHFWHG LQ WKH EXVLQHVV VHIPHQW RSHUDWLQJ LQFRPH SUHVHQWHG LQ 1RWH LQ DFFRUGDQFH ZLWK WKLV DOORF

7KH QXPEHU RI HPSOR\HHV UHIOHFWHG LQ RXU UHVWUXFWXULQJ DFFUXDOV DQG UHYHUVDOV E\ L

1(%6
DFTXLVLWLRQ
LQLWLDWLYHQLWLDWLYMODWHG LQLWLDWLYHRRWD O




%DODQFH 'HFHPEHU 8 2 2

5HVWUXFWPHWLQJ FKDU 2 2 2
1(%6 DFTXLVLWLRQ 2 2 2
5HVWUXFWXULQJ UHYHUVDOV 2 2
(PSOR\HHV VHYHUHG 2
%DODQFH 'HFHPEHU 2
5HVWUXFWPHWLQJ FKDU 2 2
5HVWUXFWXULQJ UHYHUVDOV 2 2
(PSOR\HHV VHYHUHG 2
%DODQFH 'HFHPEHU 2 2 2
5HVWUXFWPHWLQJ FKDU 2 2
5HVWUXFWXULQJ UHYHUVDOV 2 2
(PSOR\HHV VHYHUHG 2 2
%DODQFH 'HFHPEHU 2 2

,Q DGGLWLRQ WR VHYHUDQFH DQG UHPDLQLQJ RSHUDWLQJ OHDVH REOLJDWLRQV ZH DOVR LQ
WUDMHOYH FRVWY ZHUH H[SHQVHG DV LQFXUUHG DQG WRWDOHG PLOOLRQ IRU PLOOLRQ |

IRWKBVVHW LPSDLUPHQW ORVYV

'XULQJ WKH VHFRQG TXDUWHU RI ZH GHWHUPLQHG WKDW D VRIWZDUH SURMHFW LQWHQGFH
ZRXOG QRW PHHW RXU IXWXUH EXWE®HY Y BHEHRHHRHAH @QMVPDE I WRYIWG H F LHALFRQ G/IRDEIDIGWR R HWAKEHA R |
ZURWH GRZQ WKH FDUU\LQJ YDOXH RI WK UWHOBWXCGWHMWHQ @DORXQVADWKIWYVHW WRSHIWLRPHQW ORVYV
DOORFDWHG WR WKH )LQDQFLDO 6HUYLFHYV VHIPHQW DQG PLOOLRQ ZDV DOORFDWHG WR WKH 6

1RWH '"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

"XULQJ ZH HQWHUHG LQWR PLOOLRQ RI IRUZDUG VWDUWLQJ LQWHUHVW UDWH VZDSV
LQ 2FWREHU VKH WRIWRLQDWLRQ RI WKH ORFN DJUHHPHQWY LQ 6HSWHPEHU \LHOGHG D GHIH
IRUZDUG UDWH ORARNFWIUHHP\HIOMGVUI NV RV KIH DQQXDO LQWHUHVW UDWH RQ PLOOLRQ RIKWKWHUPLQ
WKH ORFN DJUHHPHQWYV LQ '"HFHPEHU \LH O GHIGHV H5 8 RMWHH/GDSIHH UW DO FORRWIGR IQ H W PRIIOWDRQLQ DFI
FRQVROLGDWHG EDODQFH VKHHWY DQG DUH EHLQJ UHFODVVLILHG UDWDEO\ WR RXU VWDWHPHQWYV

1RWH RYIWLR@FRPH WD[HV
7KH FRPSRQHQWYVY RI WKH SURYLVLRQ IRU LQFRPH WD[HV IRU FRQWLQXLQJ RSHUDWLRQV ZHUH

LQ WKRXVDQGV

&XUUHQW WD[ SURYLVLRQ

YHGHUDO
6WDWH

7TRWDO
'"HIHUUHG WD[ EHQHILW
BURYLVLRQ IRU LQFRPH WD[HV

2XU SURYLVLRQ IRU LQFRPH WD[HV IRU LQFOXGHG WD[ H[SHQVH RI PLOOLRQ UHODWHG
HDUQLQJY UHSDWULDWSERIQUS B R @ LAREBRRDVARNDRK DRWJHZ ODZ SURYLGHG IRU D VSHFLDO RQH WLPH GHG
UHSDWULDWHG DQG ZKLFK PHW FHUWDLQ UHTXLUHPHQWYV

7KHIHFWLYH WD[ UDWH RQ SUH WDJ[ LQFR®H GUIRR F R\ § 6L QH GR-EUHI® W WRWWX &RIUN WD[ UDWH f

,QFRPH WD[ DW IHGHUDO VWDWXWRU\ UDWH
6WDWH LQFRPH WD[ H[SHQVH QHW RI
IHGHUDO LQFRPH WD[ EHQHILW

&KDQJH LQ WD[ FROQWLQJHQFLHV

'"HIHUUHG LQFRPH WD[ DGMXVWPHQW 2 2
4XDOLILHG SURGXFWLRQ DFWLYLW\ FUHGLW 2
2WKHU 2

BURYLVLRQ IRU LQFRPH WD[HV

'XULQJ DFFUXDOV UHODWHG WR XQU HWHRW YHBNVWIHFOUXQW LWHHUIYFVYE® WRUH WRDQORIRQ UHODWHG WR VHWWOHG LVVXHV SULF
WD[ MXULVGLFWLRQV

‘XULQJ ZH UHGXFHG RXU SURYLVLRQ IRU LQFRPH WD[HV PLOGIMVR® KRV WMAKHHP WZIDX/HQXRSN RR CAM K WICDL@) VBRI IRIXOW HF G ULDHF@ W HR W [5]
RXU SURYLVLRQ IRU LQFRPH WD[HV IRU WKH \HDU HQGHG 'HFHPEHU



:H KDYH HVYWDEOLVKHG UHVHUYHW IRUWDQF®PHK WIHVHRIQYW VQOKIHQFLEMVSLWH RXU EHOLHI WKDW
SRVLWLRQV DUH OLNHO\ WR EH FKDOOHQJHG DQG ZH P DY XooAwWbe\DW WEHY RW IBVYHYDPH® LQ GHIKW GRICQF
WKH FORVLQJ RI DH¥WMLOYKGW Y] GRWHILQFOXGHY WKH LPSDFW RI UHVHUYH SURYLVLRQV DQG FKDQJF
OLDELOLWLHVY WRWDOHG PLOOLRQ DV RI '"HFHPEHU DQG PLOOLRQ DV RI '"THFHPEHU7KHY\
UHVHUYHVY UHODWH WR YDULRXV WD[ \HDHMVEMREMWIH W WRWD K & U W XU UWHIY WQW X WHMNHULYHMHY UH DGHT
FRQWLQJHQFL MWK H RDMYLHPWD W HI RX WFRPP R PDD HEMWMLPDWHY DQG DVVXPSWLRQV DQG FRXOG LPSDFW WK
VWDWHPHQWY RI LQFRPH 8QIDYRUDEOH VHWWOHPHQW RI DQ\ SDUWLFXODU LVVXH ZRXOG UHTXLUH
FRQVROLGDWHG VWDWHPHQWY RI LQFRPH LQ WKH IXWXUH




D[ HFWHG WHRBRUPAHVGZKLFK JDYH ULVH WR GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV DW

'HIHW G 'HIHU G
'"HIHH G WD]| 'HIHW G WD[

LQ WKRXVDQGV WD[ DVVHWYV OLDELOLWLHWD[ DVVHWY OLDELOLW
,QWDQJLEOH DVVHWYV 2 2
*RRGZLOO 2 2
BURSHIOWDQW DQG HTXLSPHQW 2 2
'"HIHUUHG DGYHUWLVLQJ FRVWYV 2 2
(PSOR\HH EHQHILW SODQV 2 2
,QWHUHVW UDWH ORFN DJUHHPHQWY VHH 1RWH 2 2
OLVFHOODQHRXVY UHVHUYHVY DQG DFFUXDOV 2 2
,QYHQWRULHYV 2 2

$00 RWKHU

7RWDO GHIHUUHG WD[HV

O9DOXDWLRQ DOORZDQFH 2 2
1HW GHIHUUHG WDI[HV

"HIHUUHG LQFRPH WD[HV ZHUH L85 DIRW H®G S0 RVHHARICERS MQ R QRR I 'B) LQHG % H Q HH UWPUS 8 O/ VDRMRIVQHF AWEKMHUW 3RVWU)XUWKHU LQIRUPI

'"HIHUUHG LQFRPH WD[HV KDYH QRW EHHQ UHFRJQL]JHG RQ XQUHPLWWHG HDUQLQJV RI RXU IRL
RSHUDWLRQV RI WKHVH VXEVLGLDULHYV

7KH YDOXDWLRQ DOORZDQFH DV RI '"HFHPEHU UHODWHG WR &D QD G LDKH RSHIUODMLIGRIQORY
'"HFHPEHU ZDV IRU D IHGHUDO RSHUDWLQJ ORVYV FDUU\IRUZDUG UHODWHGE \WRUWKIR DBEBDE HQPSE

$V Rl '"HFHPEHU ZH KDG VWDWH DQG IHGHUDO QHM HRSHORWY DO RBVR FODNWGENR B ZDIUEMIR
KDG &DQDGLDQ RSHUDWLQJ ORVV FDUU\IRUZDUGV RI PLOOLRQ ZKLFK H[SLUH DW YDULRXV GDWH

1RWH HOEDVHG FRPSHQVDWLRQ SODQV

2XU HPSOR\HH VKDUH EDVHG FRPSHQVDWLRQ SODQV FRQVLVW RI RXU HPSOR\HH VWRFN SXUF|
KDYH QRQ TXDOLILHG VWRFN RSWLRQV UHVWULFWHG VWRFN XKWV HUMWYHNYULPWE G L\RKD VKN UHYGRS H
LVVXDQFH XQGHU WKH VWRFN LQFHQWLYH SODQ ZLWK PLOOLRQ RI WKKH/ HROIOIRZHQ U BPBXQMQJ D
FRQVROLGDWHG VWDWHPHQWYVY RI LQFRPH IRU VKDUH EDVHG FRPSHQVDWLRQ SODQV

LQ WKRXVDQGV

6WRFN RSWLRQV

5HVWULFWHG VKDUHY DQG UHVWULFWHG VWREN XQLWYV
(PSOR\HH VWRFN SXUFKDVH SODQ

3HUIRUPDQFH VKDUH SODQ 2

7RWDO VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH

,QFRPH WD[ EHQHILW

,QFOXGHV D GHFUHDVH LQ FRPSHQVDWLRQ H[SHQVH RI IRU WKH \HDU HQGHG 'HFHPEHU UHODWHG WR WKH UH PHDVXU

:H FXUUHQWO\ HVYWLPDWH WKDW QR DZDUGV ZL®W \EXFKDQRHJ SHRG/HUIRY UWEHV IROP Q ZAH WKDRRUGSGBOBQRU WKH \HDU HQGHG 'HFH

$V RI '"HFHPEHU WKH WRWDO FRPSHQVDWLRQ H[SHQVH IRU XQYHVWHG DZDUGV QRW \HW
HIHFW RI HVWLPDWHS8 DRPRXQWXWHN[SHFWHG WR EH UHFRJQL]HG RYHU D ZHLJKWHG DYHUDJH SHULR

1RQ TXDOLILHG MWRFNSRIWDRQD/OORZ IRU WKH SXUFKDVH RI VKDUHNDRUNHVP Y@ XKV R PN VDKW S
EHFRPH H[HUFLVDEOH EHJLQQLQJ RQH \HDU DIWHU WKH JUDQW GDWH ZLWK RQH WKLUG YHVWLQJ H
JubQw ,Q WKH FDVH RI TXDOLILHG UHWLUHPHQW GHDWK GLVDELOLW\ RU LQYROXQWDU\ WHUPLQD
LV VKRUWHQHG (PSOR\HHV IRUIHLW XQYHVWHG RSWLRQV ZKHQ WRRGYW KNXQKMDYUH X'\S WWHU VLKQHW HP W/ (
EHIRUH WKH\ DUH FDQFHOOHG ,Q WKH FDVH RI LQYROXQWDU\ WHUPLQ D V$ DRRQRBWWLR & B XWHV WV K PIPHHG
FRQWURO DV GHILQHG LG WKWBUZPUGHDWHHHPHQWDOXH RI RSWLRQV XWKI® HWWHP® WBIKNI b EKRCHVXR
HIHFW RI HYWLPDWHG IRUIHLWXUHYV LV UHFRJQL]JHG DY HM %WH Q V7 RQRWMEKR Z/MWAIDZH KWK W HGHDE BIVJID\J KR *
GHWHUPLQLQJ WKH IDLU YDOXH RI VWRFN RSWLRQV JUDQWHG XQGHU WKH %ODFN 6FKROHV PRGHO

5LVN IUHH LQWHUHVW UDWH

'LYLGHQG \LHOG

([SHFWHG YRODWLOLW\

:HLJKWHG DYHUDJH RSWLRQ OLIH \HDUV



7KH ULVN IUHH LQWHUHVW UDWH IRU SHULRGYV ZIWHKD®XWK KL H Cb&H RN HDEHRSEQHHR Q DQLWHGIDWIED \( H5
WKH KLVWRULFDO YRS DWLLGIWHN RLRWB WVWRBONRSWLRQ H[HUFLVH DQG HPSOR\HH WHUPLQDWLRQ GDV

,QIRUPDWLRQ UHJDUGLQJ RSWLRQV LVVXHG XQGHU WKH FXUUHQW DQG DOO SUHYLRXV SODQV

S HLIKWH(

DYHUDJH

: HLJKWHG $JIJHIDWH  WHPDLQLQ

1XPEHU DYHUDJHLMHHU LQWULQVLFFRQOMXHDFW:
RSWLRBWKDU SULFH LQ WKRXVDQGWDUV

2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG

([HUFLVHG

YJRUIHLWHG RU H[SLUHG
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG

([HUFLVHG

JRUIHLWHG RU H[SLUHG
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG

([HUFLVHG

JRUIHLWHG RU H[SLUHG
2XWVWDQGLQJ DW 'HFHPEHU

([HUFLVDEOH DW 'HFHPEHU
(([HUFLVDEOH DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

7KH ZHLJKWHG DYHUDJH JUDQW GDWH IDLU YDOXH RI RSWLRQV JUDQWHG ZDV SHU VKDUH

DQG SHU VKDUH IRU WKH \HDKHHIQIBMEL HFIHPEBOXH RI D VWRFN DZDUG LV WKH DPRXQW E)\

H[HUFLVH SULFHKKH WRWDQDQYPSVULQVLF YDOXH RI RSWLRQV H[HUFLVHG ZDV PLOOLRQ IRU WKH \F
DQG PLOOLRQ IRU WKH \HDU HQGHG 'HFHPEHU

5HVWULFWHG WWBWND XQHWBOR\HHVY KDYH WKH RSWLRQ WR UHFHLYH D SRUWILKHD RHPBIORLHHER I
SD\PHQW PHWKRG ZH SURYLGH DQ DGGLWLRQDO PDWFKLQJ DPRXQW RI UHVWULFWHG V WRH\NH XA DU
WZR \HDUV IURP WKH GDWH RI JUDQW ,Q WKH FDVH RI DSSURYHG UHWLUHRHQYWH GBIVW KR | GLONREQ XOQ
FDXVH RU YROXQWDU\ WHUPLQDWLRQ HPSOR\HHV UHFHLYH D FDVK SD\PHQW IRU WKH XKW VI HDUW Q|
WKHVH DZDUGYV LV GHWHUPLQHG RQ WKH GDWH RI JUDQW EDVHG RQ WKH P DHAVH W | YYDVOXXIHP R WRIXGUI R B
RYHU WKH DSSOLFDEOH VHUYLFH SHULRG %HFDXVH WKH ERQXV SRUWLRQ RI WKHVH DZDUGV PD\ E}
LQFOXGHG LQ DFFUXHG OLDELOLWLHV LQ RXU FRQVROLGDWHG EDODQFH VKHHW DV RI '"HFHPEHU
FRPPRQ VWHRFNRPSDQ\ SURYLGHG PDWFK SRUWLRQ RV WXHKD WMKUFVSRWWHRE@ WRVMWKW OHEG UQVFIDW K HFF
LV QRW UH PHDVXUHG HDFK UHSRUWLQJ SHULRG

,Q DGGLWLRQ WR DZDUGYV JUDQWHG WR HPSOR\HHV QRQ HPSOR\HH PHPEHUV RI RXU ERDUG R
VWRFN XQLWV 'LUHFWRUV DUH LVVXHG VKDUHV LQ H[FKDQJH IR UMR K MV K 9 [\ W B UX BRRAQO W K IHQ H DAUKOH. M I DF
GLUHFWRU FHDVHV WR VHUYH RQ WKH ERDUG RU VXFK RWKHKHRIBMH FYDLONHD R G WW H VY iR DQCDLEAD B ZDDNMEN
FRPPRQ VWRFN RQ WKH GDWH RI JUDQW &RPSHQ@WDWKR @ HDPIHQYVBUH IBHFROQW]NE WPIPHHOA DWHO\

(DFK UHVWULFWHG VWRFN XQLW LV FRQYHUWLEOH LQWR RQH VKDUH RI FRPPRQ VWRFN XSRQ
IROORZV

S HLIKWH
DYHUDJH
c HLIKWHG $JIMIDWH WHPDLQLQ
DYHUDJH JUDD@WULQVLF YPFOQWUDBW:
IXPEHU XQLWWGDWHYIDOQXH WKRXVDQGYV \HDUV

2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG

9HVWHG

YJRUIHLWHG
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG

9HVWHG

YJRUIHLWHG
2XWVWDQGLQJ DW 'HFHPEHU



*UDQWHG

I9HVWHG

JRUIHLWHG

2XWVWDQGLQJ DW '"HFHPEHU

2l WKH bzDUGYVY SUHVHQWHG KHUH UHVWULFWHG VWRFN XQLWYVY DUH FODVVLILHG DV OLD
PLOGHMRRI '"HFHPEHU WKHVH XQLWY KDG D IDLU YDOXH RI SHU XQLW DQG D ZHLJKWHG DY

7KH WRWDO LQWULQVLF YDOXH RI UHVWULFWHG VWRFN XQLWV YHVWLQJ ZDV PLOOLRQ IRU
PLOOLRQ IRU WKH \HDU HQK PG GHFHPEK S D\PHQWYV WR VHWWOH VKDUH EDVHG OLDELOLWLHYV RI
WKH \HDU HQGHG 'HFHPEHU DQG IRU WKH \HDU HQGHG 'HFHPEHU

SHVWULMHMHE FKDUHQWO\ KDYH WZR W\SHV Rl UHVWULFWHG VKDUH DZDUGY RXWVWDQGLQJ &
WKH VKDUKWYW OBSWHQJ SHULRG RQ WKHVH DZDUGV FXBUIIDQW XYDOXQJIJRVWHRE HWZ RDW B W KW HIB WH B UR/C
WKH JUDQW GDWH DQG LWMWBWFRIUQVMWIGP DQMWG R R WIKIH. W:KH) KD Y R YHOVR KK Y @ WW CQIHSHRUR G GRKH D HNVRQ
RQ WKHVH DZDUGYV ODSVH WKUHH \HIDIUWKK FSFH WRKH RDQ RN FAJLWH U+tRZHIYH PHW WKH UHVWULFWLRQV
)DLU YDOXH LV EDVHG RQ WKH PDUNHW YDOXH RI DQ XQUHVWUIHFAMWHB | VKWDWUIHP R Y W\M\GK HRG DHV./W RUK M D R

JRU ERWK W\SHV RI UHVWULFWHG VKDUH DZDUGVY WKH UHVWULFWLRQV QD BAKHH LHFDPVHG R D WRI DR (
ZLWKRXW FDXVH RU D FKDQJH RI FRQWURO UHVWULFWLRQV RQ D SUR UDWD SRUWLRQ RI WKH VKDL
RI HPSOR\PHQW RU WHUPLQDWLRQ ZLWK FDXVH WKH UHPDLQLQJ UHVWULFWHG VKDUHV DUH IRUIHL

,QIRUPDWLRQ UHJDUGLQJ XQYHVWHG UHVWULFWHG VKDUHYV ZDV DV IROORZV

: HLIKWHG
I1XPEHU DYHUDJH JUDQW
VKBV GDWHYIDOXH

8QYHVWHG DW 'HFHPEHU
*UDQWHG

9HVWHG

YJRUIHLWHG

8QYHVWHG DW 'HFHPEHU
*UDQWHG

9HVWHG

YJRUIHLWHG

8QYHVWHG DW 'HFHPEHU
*UDQWHG

9HVWHG

YJRUIHLWHG

8QYHVWHG DW 'HFHPEHU

7KH WRWDO IDLU YDOXH RI UHVWULFWHG VKDUHV YHVWLQJ ZDV PLOOLRQ IRU WKH \HDU HC
IRU WKH \HDU HQGHG 'HFHPEHU

SHUIRUPDE@RHSWOIGCHU WKHVH DZDUGY WKH OHYHO RI VKDUHY HDUQHGWYV RRE W LDQ WKW HX SHRIUD
TXDOLILHG UHWLUHPHQW GHDWK GLVDELOLW\ RU LQYROXQWDU\ WHUPLQDWLRQ ZLWKRXW FDXVH F
WKH DZDUG ZLOO EH JUDQWHG DIWHU WKH H[SLUDWLRQ RI WKH SHUIRUPDQFH SHULRG LI DQ DZDUG
DQ\ UHDVRQ SULRU WR WKH RQH \HDU DQQLYHUVDU\ RI WKH EHJLQQLQJ RI WKH SHUIRUPDQFH SHUL
EH SDLG IRU WKH SRUWLRQ Rl WKH SHUIRUPDQFH SHULRG XS XQWLO WKH GDWH RI WKH FKD QH¥ L@®H
&RPSHQVDWLRQ H[SHQVH LV UHFRJQL]HG RYHU WKH WKUHH \HDU SHUIRUPDQFH SHULRG EDV H®& HR\QHI
SODQV ZHUH ILUVW XWLOL]HG LQ 1R DZDUGV KDYH EHHQ HDUQHG XQGHU WKHVH SODQV DQG Zt

(PSOR\HH WAKRFKM SBQPGHU RXU HPSOR\HH VWRFN SXUFKDVH SODQ HOLJLEOH HPSOR\HHV PD\ ¢
HQG RI HDFK VL[ PRQWK SX¥XBXBWH SHULRGEH3ISQRQ WRQWDLQHG D *ORRN EDFN" SURYLVLRQ XQGHU
WKH WWMRENJPDUNHW YDOXH DW WKH EHJLQQLQJ RU HQG RI WKH VL[ PRQWK SXUFKDVH SHULRG

'XULQJ WKH \HDU HQGHG 'HFHPEHU VKDUHV ZHUH LVVXHG XQGHU WKLV SODQ DW
VKDUHV ZHUH LVVXHG DW SULFHV RI DQG 'XULQJ WKH \HDU HQGHG '"HFHP®HIXVW ZH
WKH %ODFN 6FKROHY RSWLRQ SULFLQJ PRGHGKAUR FDLOF X O DWH S\GXV VKW Y D GBI RR XYORMH D IR DXZPW &\D
VL[ PRQWK SXUFKDVH S$XILKRN 6 XEVHWAKHQOW WRVFRXQW DPRXQW LV UHFRJQL]J]HG DV FRPSHQVDWLRC

1RWH (PSOR\HH EHQHILW SODQV

SRILW VKDULQJ GHILQHG FRQGWH IFEX\VQWREL Q @MGSURNLW /IK@QWLQJ SODQ D GHILQHG FRQWULEXV
RI WKH ,QWHUQDO 5HYHQXH &RGH WR SURYLGHHWMW ISWODHORHVQ MR E H Q HM X B/\YW B Q WFIHDUGACD, LMO KDP ISXARO, HHL\P +
HOLJLEOH WR




SDUWLFLSDWH LQ WKH SODQV RQ WKH ILUVW GD\ RI &WRIO VK BWWKRMUGIIR GOR KLERQXKHIWRILWIRW IXQOGHW
FDVK ERQXV SD\PHQW EDVHG RQ RXU DQQXDO RSHUDWLQJ SHUIRUPDQFH

&RQWULEXWLRQV WR WKH SURILW VKDULQJ DQG GHILQHG FRQWULEXWVRRQFWILDXGVW UMY WBIGIN V

SODQV DUH SDLG IURP DFFXPXODWHG IXQGV RI WKH WUXVWV ,Q DQG FROQWULEXWLRQV
&ROQWULEXWLRQV WR WKH SURILW VKB WHUISOPMOFBUSEBWHGWEKG WKN FRPBO QMPSOR\HHYVY FRXOG FF
ZDJHV GXULQJ ,Q DGGLWLRQ HPSOR\HHV \HDUV RI DJH RU ROGHU ZHUH 1D PON RKR PDRH \DEIE L

ZDJHV FRQWULEXWHG E\ HPSOR\HHV DQG $FOIOWHKHS QIR\WH DRJIGZ B PI$\D R RHQUWRIR.@E W WHEBX W H R\Y V YIHU W UM
SURYLGHG E\ WKH SODQV DUH SDLG IURP DFFXPXODWHG IXQGV RI WKH WUXVWW SB\WIHRQW U QHS B QG
GLUHFWO\ WR HPSOR\HHYV

(PSOR\HHV DUH SURYLGHG D EURDG UDQJH RI LQYHVWPHQW RSWLRQV WR FKRRVH IURP LQ LQ
'"HOX[H FRPPRQ VWRFN LV QRW RQH RI WKHVH RSWLRQV DOWKRXJK IXQGV VHOHFWHG E\ HPSOR\HH\

([SHQVH UHFRJQL]HG LQ WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH IRU WKHVH SODQV ZD

LQ WKRXVDQGV

3URILW VKDULQJ FDVK ERQXV SODQV
'"HILQHG FRQWULEXWLRQ SHQVLRQ SODQ
N SODQ

'"HIHW®& FRPSHQVBHDVWLRDYSFOD@RQ TXDOLILHG GHIHUUHG FRPSHQVDWLRQ SODQ WKDW DOORZV F

FDQ HOHFW WR GHIHU XS WR D PD[LPXP RI SHUFHQW RI WKHLU7KMHVHRVEBERQVD B/QRY XGCH VHRI U HEHXI @
HDUQLQJV RU ORVVHV PHDVXUHG E\ WKH PLUURUHG UDWH RI UHWXUQ RQ LQYHVWPHQWY HOHFWHG
SDUWLFLSDQW PD\ HOHFW WR UHFHLYH GHIHUUHG DPRXQWY LQ RQH SD\PHQW RW WRWRQ WKOE LQNMW
PLOOLRQ DV RI '"HFHPEHU DQG PTIOFOLHR @ DR XRWWAHAEHHIOHFWHG LQ DFFUXHG OLDEL!
FRQVROLGDWHG: HDIGQRG@GFWKMWHEBMDELOLWY WKURXJK LQYHVWPHQWY LQ FRPSDQ\ RZQ/HG \OH IIHQ Y @ V XVPD
LQFOXGHG LQ ORQJ WHUP LQYHVWPHQWY LQ WKH FRQVROLGDWHG EDODQFH VKHHWY DQG WRWDOH(

9ROXQWDU\ HPSOR\HH E H Q Htl:LHF LKODU HD MRARFFHL.® VDL RROOW Q YADW\ HPSOR\HH EHQHILFLDU\ DVVRFLDW
FRVWV DQG VHYHUDQFH EHQM@hSW U X ¥ RQDVIUH. BWOW IGRHOGX PMRLERAH VXEMHFW WR O 19% tHhWDWWLIHRQW FRIQAVDDIL
IL[HG LQFRPH LQYHVWEHQMD\G H+ WMKMRRLMRODW\ Rl RXU FRQWULEXWLRQV WR WKH WUXVW LQ WKH ILL
WKURXJKRXWKWIKGHI\HDUZH GHFLGHG WR H QRZJHK W(CoISVKSX DWW WK BR X JKRXW WKH \HDU EHFDXVH WKH \
H[FHHGYV WKH LQWHUHVW FRVW :DH/ P R BL-D ARRHEGWALIYE B SMKER ¥ WMRIX\QGLBUOOLRQ LQ FRQVLVWLQJ RI
DQG PLOOLRQ RI HPSOR\HH FRQWULEXWLRQV 'XULQJ ZH FRQWULEXWHG D WRWDO RI PL
PLOOLRQ RI HPSORWHRAREBWHREKWLRQVY RXU OLDELOLW)\ IRU LQFXUUHG EXW QRW U 19 5% SMWUHXG/ W HES |
PLOOAKRY DPRXQW LV UHIOHFWHG LQ DFFUXHG OLDELOLWLHYV LAK R FAHRQ/VR IO B (/OSMMIK \E@® GRIY @1 FH WHKH
LQFXUUHG EXW QRW UHSRUWHG FODLPV ZOKLV DPR®QWRIQVDWHRO HERHRE HQ RWKHU FXUUHQW DVVHW

1RWH 3HQVLR S RMWAPEBWKMHEHQHILWYV

H KDYH KLVWRULFDOO\ SURYLGHG BHUYPIEH KHRD AWK EDHE BAQGRAWHNVIRWP HBORDPMHY KLUHG SU
LIl WKH\ DWWDLQ WKH DSSURSULDWH \HDUV RI VHUYLFH DQG DJH ZKLOH ZRUNLQJ IRU '"HOX[H (PSOR
SODQ

,Q -XO\ ZH DGRSWHG DQ DPHQGPHQW WKRI D¥PU Ga& K WQW VOLLIPH RH/QWY K EIH\Y R W.BVO SIDRROX QN HZ 1@ LZA
ZLOO EH VHW DW Rl WKH DYHUDJH FRVW SHU UHWLUHH LQ OHGLFDO :FHR WWSH E Q/F WK BIHFED B EZR.YD
WR VL[:\HOFRP SOHWHG D SODQ UH PHDVXUHPHQW DV RI -XO\ 7KWR FRDE XD DW B XFKIG IRXSD BWFRP)
REOLJDWLRQ 7KLW IDPQRIXFOW ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQ RI RXU SRVWUHWLUHPHQW EHQI
SDUWLFIKSVORMKW QJH UHVXOWHG LQ D PLOOLRQ UHGXFWLRQ LQ RXU SRYWUHWLUHPHQW EHQHILW

,Q '"HFHPEHU D ODZ ZDV HQDFWHG ZKLFK LQWURGXFHG D SUHVFULSWLRQ GUXJ EHQHILW X
SODQV WKDW SURYLGH D EHQHILW WKDW LV DW OHDVW DFWXDULDOO\ HTXLYDOHQW WR WKH OHGLFI
HTXLYDOHQW WR W KHHF U${SXHFOD UH SOZ® HEHJDQ UHIOHFWLQJ WKH LPSDFW RI WKLV QHZ ODZ LQ RXU S
PHWKRG RXWARGHG LGHERXQWLQJ DH) G HEPEMRUK B H O D W HIG MBRF WIKSHWLIRGLYADRBH QME D QG RFGH B QL D W
DFFRUGDQFH ZLWK WKLV DFFRXQWLQJ JXLGDQFH ZH FRPSOHWHG D UH P HIXWXHGHUDD R/IXE X UGS CEDUJ
QHZ OHGLFDUH ODZ UHVXOWHG LQ D PLOOLRQ UHGXFWLRQ LQ RXU DFFXPXODWHG SRVWUHWLUHI
SRVWUHWLUHPHQW EHQHILW H[SHQVH LQ

,Q DGGLWLRQ WR RXU SRVWUHWLUHPHQW EHQHILW SODQV ZH DOVR KDYH WKUHH SHQVLRQ St
UHWLUHPHQWSQDRDQVKH (5QIWHG 6WDWHY DQG &DQDGD DQG D SHQVLRQ SODQ ZKLFK FRYHUV FHUWD
RI WKH GDWH RI RXU DFTXLVLWLRQ RI 1(%6

2EOLJDWLRQV DQEKKQEBAOGRAMDWXWMOEOH VXPPDUL]HV WKH FKDQJH LQ EHQHILW REOLJDWLRQ



3 R VWWWHIPLH Q W
LQ WKRXVDQGV EHQHILW SODQ 3HQVLRQ SODQV

&KDQJH LQ EHQHILW REOLJDWLRQ

%HQHILW REOLIJDWLRQ 'HFHPEHU

6HUYLFH FRVW

,QWHUHVW FRVW

$FWXDULDO ORVVHV = QHW

%HQHILWYV SD(%$SWRRPVWK KN HHQLRARPSDQ\ IXQGV

'LVSRVLWLRQ RI DSSDUHO EXVLQHVV VHH 1RWH 2
(IHFW RI FXUWDLOPHQW 2
7UDQVODWLRQ DGMXVWPHQW 2

%HQHILW REOLJDWLRQ 'HFHPEHU
6HUYLFH FRVW

L, QWHUHVW FRVW

$FWXDULDO ORVVHV + QHW

%HQHILWY SDLG |URP%S/NY\DV VMHNQIGRVKRP SDQ\ IXQGV

30DQ DPHQGPHQWYV 2
7JUDQVODWLRQ DGMXVWPHQW 2

%HQHILW REOLJDWLRQ 'HFHPEHU

&KDQJH LQ SODQ DVVHWV

YDLU YDOXH RI SODQ DVVHWY 'HFHPEHU

$FWXDO UHWXUQ RQ SODQ DVVHWYV

&RPSDQ\ FRQWULEXWLRQYV 2
%HQHILWY DQG H[SHQVHV SDLG 2
7UDQVODWLRQ DGMXVWPHQW 2
YDLU YDOXH RI SODQ DVVHWY 'HFHPEHU

$FWXDO UHWXUQ RQ SODQ DVVHWYV

&RPSDQ\ FRQWULEXWLRQV 2
%HQHILWY DQG H[SHQVHV SDLG
7UDQVODWLRQ DGMXVWPHQW 2

)DLU YDOXH RI SODQ DVVHWV 'HFHPEHU

JXQGHG VWDWXV 'HFHPEHU
)XQGHG VWDWXV 'HFHPEHU

30DQ DVVHWYV RI RXU SRVWUHWLUHPHQW PHGAFMOXYOWD QVVE R VIFREBQALQVIRABH WR EVILWWHREORIR
HVWDEOLVKHG XQGHU VHFWLRQ KK HRAHWIK\HV HQWH B D@ & H EKYWHHSX RQERGMR S D\ U H W LI Bk WP BGUL\W DRCD E H
SD\ PHGLFDO DQG VHYHUDQFH EHQHILWYV IRU ERWK DFWLYH DQG UHWLUHG HPSOR\HHV

$PRXQWV UHFRJQL]JHG LQ WKH FRQVROLGDWHG EDODQFH VKHHWYV DV RI '"HFHPEHU ZHUH DV

3RWWHIPHQW EHQHILW SODQ 3HQVLRQ SODQV

2WKHU QRQ FXUUHQW DVVHWV 2 2
$FFUXHG OLDELOLWLHV 2 2
2WKHU QRQ FXUUHQW OLDELOLWLHV 2 Z

'XH WR WKH DGRIWLRQ RH6) 1IRWH DPRXQWYV LQFOXGHG LQ RWKHU FRPSUHKHQVLYH ORVV V
H[SHQVH DV RI '"HFHPEHU ZHUH DV IROORZV

SRWWIPHQW EHQHILWAHQVLRQ
LQ WKRXVDQGV SODQ SODQV
8QUHFRJQL]JHG SULRU VHUYLFH FUHGLW 2
8QUHFRJQL]JHG QHW DFWXDULDO ORVYV
JRXUWK TXDUWHU FRQWULEXWLRQ 2
7D[ HHFW
$PRXQW UHFRJQL]J]HG LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV QHW RI WD]

7KH XQUHFRJQL]JHG SULRU VHUYLFH FUHGLW IRU RXU SRVWUHWLUHPHQW EH®HMMNW FXODQJ HW V K
UHGXFWLRQ RI WKH DFFXPXODWH G 7R YWIHOGAXIFWH RRHQ XD ¥ H Q Bl VIVW XR/EHWL WORWU RQXFH DQ\ H[LVWLQJ XQl
XQUHFRJQLJHG WUDTQRH W [FRHYV R & LWKW DR@U H F R J/IKIH HQ ISRIW R/ WV HIUFH. FR FGHWB LW QHUDWHG E\ WKH
VWUDLJKW OLQH EDVLY RYHU WKH DYHUDJH UHPDLQLQJ OLIH H[SHFWDQF\ RI SODQ SDUWLFLSDQWYV
JDLQV DQG ORVVHV DUH EHLQJ DPRUWL]HG RYHU WKH DYHUDJH UHPDLQLQJ VHUYLFH SHULRG RI HP
HPSOR\HHV KLUHG DIWHU '"HFHPEHU DUH QRW HOLJLEOH WR SDUWLFLSDWH LQ RXU UHWLUHH



EHQHILWY ZLOO FROKH @RH MFR BHAHBDYHW DFWXDULDO ORVV IRU RXU SRNW H WL IUWHRFPH @ WDEH Q M VLX/P
DVVXPSTKIRQNPRXQW ZDV FRPSULVHG Rl WKH IROORZLQJ DV RI '"HFHPEHU

LQ WKRXVDQGV

'LVFRXQW UDWH DVVXPSWLRQ
+HDOWK FDUH FRVW WUHQG

&ODLPV H[SHULHQFH

5HWXUQ RQ SODQ DVVHWYV

2WKHU

8QUHFRJQL]HG QHW DFWXDULDO ORVYV

$PRXQWV LQFOXGHG LQ RWKHU FRPSUHKHQVLYH ORVV DV RI '"HFHPEHU ZKLFK ZH H[SHF\
3 R WWAWHIPLH Q W 3HQVLRQ
LQ WKRXVDQGYV EHQHILW SODQ SODQV
BULRU VHUYLFH FUHGLW 2
1HW DFWXDULDO ORVV 2
7RWDO 2

7KH DFFXPXODWHG EHQHILW REOLJDWLRQ $%2 IRU DOO RI RXU SHQVLRQ SODQV ZDV 7KHBML20
GLHUV IURP WKH SURMHFWHG EHQHILW REOLJDWLRQ EHFDXVH LW $RRYV '@RWPEGROXGH DRQEBVV X P SWZ
SHQVLRQ SODQV WKHS®OD.QWE GG WEW KD @BGLDQ SHQVLRQ SODQ KDG DFFXPXODWHG EHQHILW REOL

LQ WKRXVDQGYV
BURMHFWHG EHQHILW REOLJDWLRQ
$FFXPXODWHG EHQHILW REOLJDWLRQ
)DLU YDOXH RI SODQ DVVHWYV

1HW SHOQVLRWIPGHG® & REVWQUHH LIW W [SHQVIHRQ DQG SRVWUHWLUHPHQW EHQHILW H[SHQVH IRU WKF
FRPSRQHQWYV

3RVAWMHIPHQW EHQHILW SODQ 3HQVLRQ SODQV
LQ WKRXVDQGYV
6HUYLFH FRVW
L, QWHUHVW FRVW
(ISHFWHG UHWXUQ RQ SODQ DVVHWV
$PRUWL]DWLRQ RI SULRU VHUYLFH FUHGLW 2 2 2
$PRUWL]DWLRQ RI QHW DFWXDULDO ORVVHV 2 2
7JRWDO SHULRGLF EHQHILW H[SHQVH
&XUWDLOPHQW JDLQ ORVYV 2 2 2 2

1HW SHULRGLF EHQHILW H[SHQVH

$FWXDULDO D 8KBSWIPEG WY PHDVXUHPHQW GDWH LV XVHG IRU WKH FDOFXODWLRQV UHODWF
,Q PHDVXULQJ EHQHILW REOLJDWLRQV DV RI '"HFHPEHU WKH IROORZLQJ DVVXPSWLRQV ZHU

SRWWWIPHQW EHQHILW SODQ 3HQVLRQ SODQV

I+
I+

'LVFRXQW UDWH
5DWH RI FRPSHQVDWLRQ LQFUHDVH 2 2

7KH GLVFRXQW UDWH DVVXPSWLRQ LV EDVHGHRBQLW KR PUHD WHMVRIIXB HQ WV QF RQUKHLQW OXDOYDR WA D E
RI HISHFWHG EHQHILW SD\PHQWV ,Q GHWHUPLQLQJ WKH GLVFRXQW UDWH ZH XWLOL]JH \LHOG FXUY
WLPLQJ RI HDFK UH V/KHF /LN VHRDV k¥ DOXH RI HDFK FDVK IORZ VWUHDP LV DJJUHJ D IGE WLOER RRZASEGY WE
ORRGAKLIK TXDOLW\ FRUSRUDWH ERQG UDWHV ZKHQ VHOHFWLQJ RXU GLVFRXQW UDWH

,Q PHDVXULQJ QHW SHULRGLF EHQHILW H[SHQVH IRU WKH \HDUV HQGHG 'HFHPEHU WKH IRO

3RVMWHPHQW EHQHILW SODQ 3HQVLRQ SODQV
LQ WKRXVDQGV
"LVFRXQW UDWH
([SHFWHG UHWXUQ RQ SODQ DVVHWYV
5DWH RI FRPSHQVDWLRQ LQFUHDY¥H 2 2

I+
I+
I+

I+




,Q GHWHUPLQLQJ WKH H[SHFWHG ORQJ WHUP UDWH RI UHWXKBQRRVSIOW QLD V&BIWDN WR H LV UWWR DA
WHUP KLVWRULFDO UHODWLRQVKLSY EHWZHHQ HTXLW\ DQG IL[HG LQFRPH LQYHVWPHQWY DUH FRQV
D JUHDWHU UHWXUQHRINHIOW R W IO KRR U WHKQ@W PDUNHW IDFWRUV VXFK DV LQIODWLRQ DQG LQWHDEVR |
KLVWRULFDO UHWXUQV WR FKHFN IRU UHDVRQDEOHQHVY DQG DSSURSULDWHQHVYV

,Q PHDVXULQJ WKH EHQHILW REOLJDWLRQ IRU RXU SRVWUHWLUHPHQW PHGLFDO SODQ WKH It

BDUWLFLSDQWWMDUWLFLSDQWYV $00 $00
XQGBUH RYHUH SDUWLFLSDQ®SD/UWLFL

+HDOWK FDUH FRVW WUHQG UDWH DVVXPHG IRU QH[W \HDU
5DWH WR ZKLFK WKH FRVW WUHQG UDWH LV DVVXPHG WR GHFOLQH WKH XOWLPDWH WUHQG UDWH
<HDU WKDW WKH UDWH UHDFKHV WKH XOWLPDWH WUHQG UDWH

$VVXPHG KHDOWK FDUH FRVW WHR®GRQDWKIH IXPDRHQDV V LU I SRIEF@ I G HIRIE HKIWD D WHK SFROLUDHV SFOKEDVI +
WUHQG UDWHV ZRXOGI HKBPWW WKH IROORZLQJ HI

20H SHQWDJH 2QH FHQ@WDJIH
LQ WKRXVDQGV SRLQW DQHU SRLQWH BWIFU

(THFW RQ WRWDO RI VHUYLFH DQG LOQWHUHVW FRVW
(IHFW RQ EHQHILW REOLJDWLRQ

30DQ D¥YXHWMWORFDWLRQ RI SODQ DVVHWV E\ DVVHW FDWHJRU\ DV RI WKH PHDVXUHPHQW GD\

3RVWMHIPHQW EHQHILW SODQ 3HQVLRQ SODQV
(TXLW\ VHEXULWLHV

"HEW VHFXULWLHV

&DVK DQG FDVK HTXLYDOHQWYV 2 2

7TRWDO

2XU SRVWUHWLUHPHQW KHDOWK FDUH SODQ DQG WKH &DQDGLDQ SHQVLRQ SODQV KDYH DVVH
HPSOR\ D WRWDO UHWXUQ LQYHVWPHQW DSSURDFK ZKLFK FRQVLGHUV FDVK IORZ QHHGV DQG EDOD
VWDQGDUG GHYLDWLRQV 5LVN WROHUDQFH LV HVWDEOLVKHG WHKIXR)GIHGF B W B M OVF BQRIMHFVDHAGE BQ
ILODQFLDO FRQGLWLRQ

7TKURXJK PRVW RIHWHZBD WDOORFDWLRQ RI SODQ DVVHWYV RI HTXLW\ VHFXULWLHYV DQGKL(Q
HTXLW\ VHFXUHWHIBGVWEKH WRBDWDRZLQH FOCGRWDWLREWLR@BUXLWLHV VPDOO FDSLWDOL]DWLRQ HTX
HTXLWIHHY DYDLODEOH ZLWKLQ HDFK RI WKHVH HTXLW\ JURXSYVY WKH DVVHWY ZHUH VSOLW HTXDOO\
PHDVXUHPHQW GDWH ZH DGRSWWE QDMHF POMNQYFMWLBRFODWLIR GKWRQUHY LQ WKH EHRWHWIRW VWUXFWXUH

'"HFHPEHU WKH DOORFDWLRQ RI SODQ DVVHWYV ZDV © H WXLV W KA XHUTDXL WH VWBKEHS D O\U IR DGR DHRVEY
FDSLWDOL]DWLRQ HTXLWLHYV VPDOO DQG PLG FDSLWEHJDMYHRRIKFX EROAN UDFQGVLY H QWORGDWLR
OLDELOLW\ SURMHFWLRQV 30DQ DVVHWY DUH QRW LQYHVWHG LQ UHDO HVWDWH SULYDWH HTXLW\
,QYHVWPHQW ULVN LV PHDVXUHG DQG PRQLWRUHG RQ DQ RQJRLQJ EDVLV WKURXJK TXDUWHUO\ LQ)\

7KURXJK -XQH WKH GHILQHG EHQHILW FRPSRQHQW RI WKH 2P 3GDMOZPVOWIRIBEARQ X

WHUPLQDWHG L®V-DRRPULWY DVVHWY DUH QRZ LQY RKW H G YLKV W PHI® W PRWP HOLLQK G \EW MHKQW\VSOD Q FRH

BURFHGXUHV DQG DUH RYHUVHHODKE\ FORP P QW MAHM PHIDWL. FR\WP RIXWWSHRFOLFLHY DQG OLDELOLW\ VWUXFW
TXDUWHUO\ EDVLV

&DVK l@RZVYUH QRW FRQWUDFWXDOO\ REOLIJDWHG WR PDNH FRQWULEXWLRQV WR WKH DVVHW"
FROQWULEXWLRQV GXWH) &R DQMRIZAHSHDWH WKDW ZH ZLOO SD\ QHW UHWLUHH PHGLFDO EHQHILWV RI

"XULQJ ZH IXOO0\ IXQGHG WREHOZQDWHRQ6 WIDMWKHVQ(BY WP HQWY LQ FRMSPDY IR Y@ H G HILGH W QL
LQFOXGHG LQ ORQJ WHUP LQYHVWPHQWY LQ WKH FRQVROLGDWHG EDODQFH VKHHWYV DQG W BWDQHA
SHQVLRQ EHQHILWV RI PLOOLRQ GXULQJ DQG ZH SODQ WR PDNH FRQWULEXWLRQV RI PLC

7KH IROORZLQJ EHQHILW SD\PHQWV ZKLFK UHIOHFW H[SHFWHG IXWXUH VHUYLFH DV DSSURSI

SRWWIPHOW EHQHILW SODQ BHQVLRQ S

*RVV EHQHIOWGLADWXEVLGY 1HW EHQHILW*URVV EHQF
LQ WKRXVDQGYV SD\PHQWYV H[SHFWHG SD\PHQWYV SD\PHQWYV

I+



1RWH '"HEW
'"HEW RXWVWDQGLQJ DV RI '"HFHPEHU ZDV DV IROORZV

LQ WKRXVDQGV

VHOQXRWHFXUHG QRWHV GXH 2FWREHU QHW RI GLVFRXQW 2
VHQDRWHFXUHG QRWHYV GXH '"HFHPEHU QHW RI GLVFRXQW
VHOQXRWHEFEXUHG QRWHY GXH 2FWREHU QHW RI GLVFRXQW

/IRQJ WHUP SRUWLRQ RI FDSLWDO OHDVH REOLJDWLRQV
/IRQJ WHUP SRUWLRQ RI GHEW

VHQRWHFXUHG QRWHV GXH 2FWREHU QHW RI GLVFRXQW 2
$PRXQWV GUDZQ RQ FUHGLW IDFLOLWLHYV 2
&RPPHUFLDO SDSHU 2

VHOXRWHFXUHG QRWHY UHSDLG RQ 6HSWHPEHU 2

&DSLWDO OHDVH REOLJDWLRQV GXH ZLWKLQ RQH \HDU
6KRUW WHUP SRUWLRQ RI GHEW
7TRWDO GHEW

$00 RI RXKOWOQERWHG QRWHVY LQFOXGH FRYHQDQWY WKDW SODFH UHVWULFWLRQV RQ WKH LV
VDOH OHDVHEDFNWXIWHKHPHFMSWLRQ RI WKH QRWHV GXH 2FWREHU SULQFLSDO UH GIHWFRAXIK
IURP SDU YDOXH DUH EHLQJ DPRUWL]HG UDWDEO\ DV LQFUHDVHVY WR LQWHUHVW H[SHQVH RYHU WK

,Q 2FWREHU ZH LVVXHG RQYBERQHI QRWHWQ PPWXULQJ RQ 2FWREHU XQVBOBUHG QF
RQ 2FWREHWUKH QRWHV ZHUH LVVXHG YLD D S U LR DMKH SEBIFRKHIR MQRHM B GHRUVFX/OHH UK VXEVHTXHQW O\ |
UHJLVWUDWLRQ VWDWHPWDW ZKQ FIR EHFBRY HI ,QWISSHY WY 30 GPRERWREBIM |8 R BOWXEHRAL @) RRV W

PLOOKRQH SURFHHGV ZH# FR PPHIGF WROSDDN FHU ERUURZLQJIV XVHG |R @ KMKIHD IDF PXOLUMN KAWL R'@ @ X H (Rol¢
PLOOLRQ DV RI '"HFHPEHU EDVHG RQ TXRWHG PDUNHW SULFHV

,Q '"HFHPEHU ZH LVVXHG PLOVHRQURIG QRWHYLRDWXUZRBVROQRMWHPEBAMUH LVVXHG XQG
VWDWHPHQW FRYHULQJ XS WR PLOOLRQ LQ PHGLXP WHUP QRWHV WKHUHE\ H[KDXVWBQ R FHKHDON
WKHHRILQJ OQHW. ®J RRVWYV ZHUKHVH FPUPFEKHHR®Y ZHUH XVHG IRU JHQHUDO FRUSRUDWH SXUSRVHV L
ZRUNLQJ FRIB UWDW YDOXH RI WKHVH QRWHYV ZDV PLOOLRQ DV RI '"HFHPEHU EDVHG RQ TXF

,Q 6HSWHPEHU ZH LVVXHG PQOREROHBEI QRWNWY QKRB K P D WHKUWHH QG RRACH ¥ HSHWHHP EWHWUX HG X Q
VWDWHPHQW ZKHFW LEYHF RRH- X0\ DQG DOORZHG IRU WKH LVVXDQFH RI GHEW VHFXULWLHV IURF
GXH HDFK ODUFK DRWGREFHSGMABRPOQWKGHRNL @) RRVWYV ZHUKHVH FPURPFHHRE®VY ZHUH XVHG IRU JHQHUDO
VKDUH UHSXUFKDVHVY FDSLWDO DVAKHW S QWRRMKHDW H Y WDH) G HZROULING. Q @ BB S MWHIPE H U XWLOL]JLQJ DYDL

2XU FDSLWDO OHDVH REOLJDWLRQ EHDUV LQWH BHNOW R VKDY HBDRSHH ED W L Q D Q& DLWHGE XRHQWAHULRAXD E
OHDVH SD\PHQWYV XQGHU RXU FDSLWDO REOLJDWLRQ DQG QRQFDQFHODEOH RSHUDWLQJ OHDVHV D\

&DSLWDO 2SHUDWLQJ
LQ WKRXVDQGV OHDVH OHDVHYV

DQG WKHUHDIWHU 2
7TRWDO PLQLPXP OHDVH SD\PHQWYV
/HVV SRUWLRQ UHSUHVHQWLQJ LQWHUHVW
BUHVHQW YDOXH RI PLQLPXP OHDVH SD\PHQWV
/HVV FXUUHQW SRUWLRQ
/IRQJ WHUP SRUWLRQ RI REOLJDWLRQ

7TRWDO IXWXUH PLQLPXP OHDVH SD\PHQWYVY XQGHU FDSLWDO DQG QRQFDQFHODEOH RSHUDWLQ
VXEOHNVVRIV'HFHPEHU PLQLPXP IXWXUH VXE OHDVH UHQWDOV ZHUH PLOOLRQ IRU FDSLWD«

7KH FRPSRVLWLRQ RI UHQW H[SHQVH IRU WKH \HDUV HQGHG 'HFHPEHU ZDV DV IROORZV



LQ WKRXVDQGV

OLQLPXP UHQWDOYV
6XEOHDVH UHQWDOV
1HW UHQWDO H[SHQVH

'"HSUHFLDWLRQ RI DVVHWYV XQGHU FDSLWDO OHDVHV LV LQFOXGHG LXK EDOHDFRIAHVRROQHOIBHQV
ZDV DV IROORZV

LQ WKRXVDQGV

%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
$FFXPXODWHG GHSUHFLDWLRQ

1HW DVVHWV XQGHU FDSLWDO OHDVHV

$V RI '"HFHPEHU ZH KDG D PLOOLRQ FRRPHUR XK@ SH FRP RLUVRWHGPOL@ SO RFHFUHGLW
VXSSRUW RXU FRPPHUFKB O BBHGHW BUREAHBPAQWY JRYHUQLQJ WKH OLQHV RI FUHGLW FRQWDLQ FXVW
LOQWHUHVW H[SHQVH RI WLPHV DV ZHOO DV OMKPH Y IRID WXHUDKH M HIOPR R Q WXE X WEF MDDQ G IQQEIH X QVGHELL
FUHGLW GXULQJ ZDV PLOOLRQ DW D Z#HVIXKIWHBHPEHWDIH LQWHIARPPHDWHD®I SDSHWA@DRR X
RXWVWDQGLQJ XQGHU RXU OLQHV RI FUHGLW7RW ®DZIOL JEXYWHID DH HDWP RXH WQ RV HRIR-PVAW WLVDIKD BIDSHU RS
ZHLJKWHG DYHUDJH LGWHUHWWHPEWH R PLOOLRQ ZDV RXWVWDQGLQJ DW D ZHLJKWHG DYt
FUHGLW GXULQJ DQG QR DPRXQWV ZHUH RXWVWDQGLGBVXJGHPHWFEHVH OLQH\D RRXQWE LAH DN RY
OLQHV RI FUHGLW IRU ERUURZLQJ RDVRIROARBR3IRUW RI FRPPHUFLDO SDSHU

7TRWDO ([SLUDWLRQ &RPPLWPHQW
LQ WKRXVDQGV DYDLODEOH GDWH IHH

JLYH \HDU OLQH RI FUHGLW -X 0\
JLYH \HDU OLQH RI FUHGLW -X 0\

7TRWDO FRPPLWWHG OLQHV RI FUHGLW
$PRXQWY GUDZQ RQ FUHGLW IDFLOLWLHYV
2XWVWDQGLQJ OHWWHUV RI FUHGLW

1HW DYDLODEOH IRU ERUURZLQJ DV RI '"THFHPEHU

$EVHQW FHUWDLQ GHILQHG HYHQWY RI GHIDXOW XQGHU RXU FRPPLWWHG OLQHV RI FUHGLW '
1RWH FRPPUWPHQWY DQG FRQWLQJIHQFLHV

,QGHPQLIEFIMWWRWRUPDO FRXUVH RI EXVLQHVYV ZH SHULRGLFDOO\ HQWHU L @KHV B JUMG P PIQIW
HQFRPSDVV VXFK LWHPV DV SURGXFW RU VHUYLFH GHIHFWV LQWHOOHFWXDO SURSHUW\ ULJKWV J
ZRXOG JHQHUDOO\ EH WULJJHUHG E\ RXU EUHDFK RI WKH WHUPV RI WKH FRQWUDFW ,Q GLVSRVLQJ
FRYHU YDULRXV ULVNV LQFOXGLQJ IRU H[DPSOH XQNQRZQ GDPDJH WR WKH DVVHWYVY HQYLURQPHQ
HQYLURQPHQWDO FRQWDPLQDWLRQ DW ZDVWH GLVSRVDO VLWHY DQG PDQXIDFWXULQJ IDFL®IGRLER
WKH DELOLW\ WR HVWLPDWH WKH SRWHQWLDO OLDELOLW\ IURP VXEK KQ®BHRXR WHB YV REQ FMDRX ¥ H Q\LKIH\I
XQGHU WKHVH LOQGHPQLWLHV ZRXPW RKQYRXD ADWIRQEFLDO BSEVHWVRQHIDQ QM IK®D VY WHIFRYV GH R OHDEWQ |
LQGHPQLILFDWLRQVY UHODWHG WR HQYLURQPHQWDO PDWWHUV

(QYRQPHQWD @: BDBVUMHEIXUUHQWO\ LQYROYHG LQ HQYLURQPHQWDO FRPSOLDQFH LQYHVWLJDW
SULPDULO\ FKHFN SULQWLQJ IDFLOLWLHV RI RXU J)LQDQFLDO 6HUYLFHV DQG 6PDOO %XVLQHVV BHUY
RQ DQ XQGLVFRXQWHG EDVLV ZKHQ WKH REOLJDWLRQV DUH HLWKHU NQRZQ RU FRQVLGHUHG SUREL
VDOH RI DQ DVVHW DQG ZKLFK ZH ZRXOG QRW KDYH RWKHUZLV H$ ¥ QAAKU HAGK HD UHU A RIQOALGBYHGIHHGS LG &b
YDOXH RI WKH DVVHW

$FFUXDOV IRU HQYLURQPHQWDO PDWWHUV ZHUH PLOOLRQ DV RI '"HFHPEHU DQG F
EHHQ VIRMOMVGH DFFUXDOV DUH LQFOXGHG LQ DFFUXHG OLDELOLWLHYV D@®FEFRWKG F O\RQV RRIQ\PL OWDEIL G |
DFWLYLWLHV SULPDULO\ IHHV ZKLFK ZLOO EH S 3DGVHWRXR K WWIERH GG LIAHHIXLDQNVDIQIEF 6 R G M XFOML BH M
ZLWK FHUWDLQW\ GXH WR YDULRXV IDFWRUV VXFK DV WKH H[WHQW Rl FRUUHFWLYH DFWLRQ WKDW
WHFKQR®RIHN WKH DYDLODE OLF L B CRW FERVHL R Y LLPVD WX WK K DDAP FRIX/ WL RABH WAHK\WM WO D GROLL R\ IL IR Q WL WV R GHOAWX
SUREDEOH OLDELOLW\ DQG QR SRLQW ZLW K RHWXRIZY D QIGIGL R [PHR KEIR QIRWS B WL 9 KEINGHEVDK RW MKW U D Q J
PDWHUHMBW RD RXU ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSHUDWLRQV RU OLTXLGLW\

$V Rl '"HFHPEHU VXEVWDQWLDOO\ DOO FRVWY LQFOXGHG LQ RXU HQYLURQPHQWDO DFF

$V VXFK ZH GR QRW DQWLFLSDWH DQ\ VLJQLILFDIQXWM Q& WXEDWQK IR )S\W O DFV FRY HLUQ/Y 5U R QP[iH @ WD@J f
RYHUUXQV IRU \HDUV DW RZQHG OHDVHG DQG GLYHVWHG VLWHV DV ZHOO DV DKH SRELFR QG LOWLF
FRVWV LQFXUUHG: Rl FRQWLGHIL RXH UHDOL]DWLRQ RI UHFRYHU\ XQGHU WKH LQVXUDQFH SROLF\ WR
ILQDQFLDOO\ VRXQG $Q\RXWD VG M LIRETHRWDO DFFUXDOV LQFOXGH RXU EHVW HVWLPDWHV RI WKHV
RWKHU FXUUHQW DVVHWYV DQG RWKHU QRQ FXUUHQW DVVHWYV EDVHG RQ WKH DPRXQWYVY RI RXU HQY



6HOI LQWXHDIRUWHH VHOI LOQVXUHG IRU FHUWRER QHRRMWWL RSU ERPDU PV \ IXRG P K I VORLDEE IDIGNGHQ \B U O R
UHSUHVHQW RXU EHVW HVWLPDWH RI WKH XOWLPDWH REOLJDWHRIXL\D ER O LLH\E IRREJB/AHRY BEMIL IR E R XK\
DV RI '"HFHPEHU DQG PLOOLRQ DV RI '"HFHPEHU 7 K H. NS IDIA R X QBAHHAGZ HRHWD RMOKE S U M F RIQOGW
FRPSHQVDWLRQ OLDELOLW\ ZDV PLOOLRQUHFRUGHEHPEHOLWLHY DRRAGPHGLFDO DQG GHQWDO EHC
RQ ORQJ WHURXGLODBEQDWW\ IRU DFWLYH HPSOR\HHV LV QRW DFFRXQWHG IRU RQ D SUHVHQW YDO>
OLDELOLW\ IRU WKRVH HPSOR\HHV RQ ORQJ WHUP GLVDELOLW)\ LV$DBHRRRX@SDB 8 \FHRBRX® I LYIHNRHUIQ IR\
%HQHPDWVWRWDO OLDELOLW\ IRU WKHVH PHGLFDO DQG GHQWDO EHQHILWY WRWDOHTKH |6 RIHQ® HR BF
WKH GLVFRXQWHG DQG XQGLVFRXQWHG PHGLFDO DQG GHQWDO OLDELOLW\ ZDV PLOOLRQ DV RI

2XU VHOIl LQVXUDQFH OLDELOLWLHY DUH HVWLPDWHG LQ SDUW E\ FRQVLGHULQJ KN \WRWILPD
DFFUXDOV IRU WKHVH OLDELOLWLHY SRUWLRQV RI ZKLFK DUH HRDFRONXOG DWW HGNV KWW KRAFGK B K @R FOA/N @
DVVXPSWLRQV DQG KLVWRULFDO WUHQGV

/LWLIBWH. PQ@H SDUW\ WR OHJDO DFWLRQV DQG FODLPN DHERUGJIDRF WXHOR UR UQMMJI DFRR R DWHVRI L
PDWWHUV LV HLWKHU NQRZQ RU FRQVLGHUHG SUREDEOH DQG FDQ EH UHDVRQDEO\ HVYWLPDWHG 2X
DFWLRQV %DVHG XSRQ LQIRUPDWLRQ SUHVHQWO\ DYDLODEOH ZH EHOLHYH WKDW LW LV XQOLNHO"
HIHFW RQ RXU DQQXDO UHVXOWYV RI RSHUDWLRQV ILQDQFLDO SRVLWLRQ RU OLTXLGLW\

1RWH &RPPRQFKWRHANJ & XKWV

,Q JHEUXD U\ ZH DGRSWHG D VKDUHKROGHU ULJKWYV SODQ XQGHU ZKLFK FRPPRQ VWRFNKHS>
ULJKWV SODQ LV JRYHUQHG E\ D UHEOWR)DIDGN P HDWR R BIVDHRIQ YW DD GK WNHPHDQMW PRVW UHFHQWO\
"HFHPEHU SEHNHWMP WE

3XUVXDQW WREWHKIHHBHQWDWSRBQ WKH RFFXUUHQFH RI FHUWDLQ HYHQWY HDFK ULJKW ZLOO H(
R ,Q FHUWDLQ FLUFXPVWDQSHYHEBRWRWL EHIG LL QDWW K B HBUIHWRMD BWHHIFERPHY WKH EH Q NI IFRIFIPAR @ 2ZQWHRJF R
FRPSDQ\ LV DFTXHUHRULRWXRHIWEXVLQHVYV FRPELQDWLRQ RU LLL XSRQ WKH RFFXUUHQFH RI RWKHU
FRPPRQ VWRFN RIPNKWKRBDFOFLUHU RU WKH VXUYLYLQJ HQWLW\ LI WKH FRP/HQ X ¥ EHRIWRW ¥ K DUWUHM

SXUFKDVDEOH ZLOO EH HTXDO WR WKH H[HUFLVH SULFH Rl WKH ULJKW GLYLGHG E\ RRI RWKKIHW KAXQ
LH DWD GLVFRXQW VXEMHFW WRS$D G MNMKEWILWKWW RYSIGHG ' HEHPEH BHVWDWBGG PD\ EH UHC
SHU ULJKW DW DQ\ WLPH SULRU WR WKH R F F X/UKWHHRHBWRIMBHRGH AW UFKKPYVWDIQ FBIY GOIV I 8 H B I 6l @E RoHU
WKUHH \HDUV

1RWH HEFOQUGEHI V K L W

H DUH LQ D VGBIUHKROSRUMWLRQ GXH WR WKH UHTXLUHG DFFRXQWLQJ WUHDWPHQW IRU VKD
UHIOHFWHG DV UHG XFWLRIQV\ RIQV B H HKRRO/RHOWEPWHG EDODQFH VKHHWY 8QGHU WKH ODZV RI 0LQQ
FRQVLGHUHG WR EH DXW K RAKX W GVIKQE K Q ENSVUHFE& DAKFDW BYWH QRW SUHVHQWHG DV D VHSDUDWH WUHEL
DV GLUHFW UHGXFWLRQV RI FRPPRQ VKDUHV DG GILKML R D® \8 DUHES X Q FFKODSVLHED D D QUK D) i MAD KO BIHBD K
RXWVWDQGLQJ DXWKRUL]DWLRQ IURP RXU ERDUG RI GLUHFW RKY WIRXSWURAKLL B W IXFESQWKD V' @ ROHJ SR Q DVt
UHPDLQ DYDLODEOH IRU SXUFKDVH XQGHU WKLV DXWKRUL]DWLRQ ,Q BEGLPALIMNRHRWRBRWRID IGPSD MR R

RI WKH UHFRJQLWLFQ1RU RPISVOIREAFRK @WLQJ IRU 'HILQHG % H Q HH IMIPUB 8 OV VMERIBOIVRE R SWK HR@3 RV By)U
LQFUHDVHG VEEHUHFKROGHURNOOLRQ DV RI 'HFHPEHU

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV DV RI '"HFHPEHU ZDV FRPSULVHG RI WKH IROOF

LQ WKRXVDQGV

SRVWUHWLUHPHQW DQG GHILQHG EHQHILW SHQVLRQ SODQV

8QUHDOL]HG SULRU VHUYLFH FUHGLW 2 2
8QUHDOL]JHG QHW DFWXDULDO ORVVHYV 2 2
JRXUWK TXDUWHU SODQ FRQWULEXWLRQV 2 2
3RVWUHWLUHPHQW DQG GHILQHG EHQHILW SHQVLRQ
SODQV QHW RI WDJ 2 2

/IRVV RQ GHULYDWLYHV QHW RI WD]

8QUHDOL]HG JDLQ RQ VHFXULWLHY QHW RI WD]
7UDQVODWLRQ DGMXVWPHQW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

1RWH %XVLQHVYV VHIPHQW LQIRUPDWLRQ

:H RSHUDWH WKUHH EXVLQHVV VHIPHQWY 6PDOO %XVLQHVYV 6HUYLFHV )LQDQFLDO 6HUYLFH"'
SULQWHG SURGXFWYV WR VRDPBHVBEXKURQMKYK IG\L DHFOVKRIPWUSRIQVH PDUNHWLQJ ILOQDQFLDO LQVWLWXWL
LQWHUQHW )LODQFLDO 6HUYLFHVY VHOOV SHUVRQDO DQG EXVLQHVY FKHFNV FKHFN UHODWHG SUR:
SHUVRQDO DQG EXVLQHVV FKHFNV DQG UHODWHG SURGXFWV GLUHF®Q WRUHRQ VKBAHY WM BB MU B
6WDWHY 6PDOO %XVLQHVY 6HUYLFHVY DOVR KDV RSHUDWLRQV LQ &DQDGD 1R VLQJOH FXVWRPHU D

7KH DFFRXQWLQJ SROLFLHV RI WKH VHIPHQWY HD DB G\RHD W Bl PFHR D % RMWKORWHH FERAWVF VY VERI R X @ B RWWLE
UHVRXUFHV VXSSO\ FKDLQ ILQDQFH LQIRWKMWLRRYVWMAKQFXURHGDGHOGUDBFWQFWWRQMEXWDEOH
LQIRUPDWLRQ WKHRBIOQ FERIL\Q DQG ILQDQFH WKRVH RRAWAKO WV HD QI8 SIRWAV B 8 W (B DMKW \WR IVRIX B HRW $ RUD\



FRVW DOORFDWLRQ 'XH WR RXU VKDUHG VHUYLFHVY DSSURDFK WR PDQ\ RI RXU TX®FW LFRRQNS RAUHIUMHD |
WR RXU EXVLQHVYV VHIPHQWYV

B3ULRU WR WKH DFTXLVLWLRQ RI 1(%6 LQ -XQH ZH DOORFDWHG FRUSRUDWH FRVWV WR WK
VLIH DQG PDJQLWXGH RI HDFK VHIPHQW DQG LQGLFDWHYVY WKH OHYHO RI FRUSRUDWH VKDUHG VHUY
FRUSRUDWH FRVWYV WR WKH 1(%6 SRUWLRQ RI 6PDOO %XVLQHVYV 6O BMAM RW 1IN % & HF FGHW HQXRISE GV
LOQWHIJUDWLRQ RI WKWHLEXVLQHVIV G IRBEOHPHQWHG FHUWDLQ RI RXU FRUSRUDWH LQIRUPDWLRQ V\V
IXQFWIRYXFK ZH EHJDQ DOORFDWLQJ FRUSRUDWH FRVWY WR WKH 1(%6 SRUWLRQ RI WKH 6PDOO %

EXVL@MW/ -DQXDU\ 1(%6 ZzDV IXOO0O\ LQWHJUDWHG LQWR DOO RI RXU FRUSRUDWH IXQFWLRQV I
VHIPHQW UHYHQXH &RUSRUDWH DVVHW EDODQFHVY DUH QRW DOORFDWHG WR WKH VHIJIPHQWYVY 'HSU
ZDV PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLRQ LQ &RUSRUDWH DVVHWYV FRQVL\

UHODWHG WR FRUSRUDWH DFWLYLWLHYV

:H DUH DQ LOQOWHJUDWHG HQWHUSULVH FKDUDFWHUL]JHG E\ VXEVW D Q WLHHU HQRWUHJ VZAH ISHRQ @R R
VHIPHQWY LI RSHUDWRGOIGQGHSRIQE HNKHORSHUDWLQJ LQFRPH DQG RWKHU ILQDQFLDO LQIRUPDWLR

7KH IROORZLQJ LV RXU VHIPHQW LQIRUPDWLRQ DV RI DQG IRU WKH \HDUV HQGHG 'HFHPEHU

S5HSRUWDEOH EXVLQHVYV VHIPHQWYV

6PDOO
%XVLQHVV )LQDQFLDO 'LUBFW
LQ WKRXVDQGV 6HUYLFHV 6HUYLFHV &KHFENV &RUSRUDWH&RQVROLG
5HYHQXH IURP HIWHUQDO FXVWRPHUV 2
2
2
2SHUDWLQJ LQFRPH 2
2
2
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 2
H[SHQVH 2
2
$VVHW LPSDLUPHQW ORVV 2 2

7TRWDO DVVHWYV

&DSLWDO DVVHW SXUFKDVHV

5HYHQXH E\ SURGXFW ZDV DV IROORZV

LQ WKRXVDQGV

&KHFNV DQG UHODWHG VHUYLFHV

2ZWKHU SULQWHG SURGXFWV LQFOXGLQJ IRUPV
$FFHVVRULHYVY DQG SURPRWLRQDO SURGXFWV
B3DFNDJLQJ VXSSOLHV DQG RWKHU

7TRWDO UHYHQXH

7KH IROORZLQJ LQIRUPDWLRQ LV EDVHG RQ WKH JHRJUDSKLF ORFDWLRQV RI RXU VXEVLGLDUI

LQ WKRXVDQGV

5HYHQXH IURP H[WHUQDO FXVWRPHUV
8QLWHG 6WDWHYV

&DQDGD

7JRWDO UHYHQXH

/RQJ OLYHG DVVHWYV

8QLWHG 6WDWHYV

JRUHLJQ SULPDULO\ &DQDGD
7TRWDO ORQJ OLYHG DVVHWYV




1RWH 6XEVHTXHQW HYHQW

,Q -DQXDU\ ZH FRPSOHWHG WKH VDOH RI WKH DVVHWVY Rl RXU 6PDOO %XVLQHVV 6HUYLFH)\
PLO@KR® EXVLQHVYV JHQHUDWHG DSSUR[LPDWH®R QRML & PIHRFVRW KIHW WQ O MR KDYH D VLJQLILFLC

"(/8;( &2532587,21

6800%$5,=(' 48$53(5/<),1$1&,$/$7$ 81$8",7(
LQ WKRXVDQGW K[V IR &W QS

4XDUYWQHIH G
0DBK -XQH B6HSWHPEHU _‘HFHPEHU
5HYHQXH
*URVV SURILW
1HW LQFRPH ORVV
(DUQLQJV ORVV SHU VKDUH
%DVLF
'LOXWHG
&DVK GLYLGHQGV SHU VKDUH
4XDUWHIHG
0DBK -XQH BHSWHPEHU _‘HFEHPEHL

5HYHQXH
*URVV SURILW
1HW LQFRPH
(DUQLQJV SHU VKDUH
%DVLF
'LOXWHG
&DVK GLYLGHQGV SHU VKDUH

VHFRQG TXDUWHU UHVXOWYV LQFOXGH D SUH WD[ DVVHW LPSDLUPHQW ORVV RI PLOOLRQ U

WKLUG TXDUWHU UHVXOWV LQFOXGH D PLOOLRQ UHGXFWLRQ LQ WKH SURYLVLRQ IRU LQFR

DXGLWYV

IRXUWK TXDUWHU UHVXOWYV IRQAOMOARK DURPHWKE] WBIIUP IRQDWLRQ RI DQ XQGHUSHUIRUPLQJ RXW
WKH SURYLVLRQ IRU LQFRPH WD[HVY UHODWHG WR D RQH WLPH GHIHUUHG WD[ DGMXVWPHQW DV Z

VHFRQG TXDUWHU UHVXOWM QQER®AHRPHFRQWKH RAW WHUPLQDWLRQ SD\PHQWYV

,WHP &KDQJHV IHHPOCGWMMPRWRWBOMRXRYLQJ DQG )LADQFLDO 'LVFORVXU

1RQH

JWHP $ RRYWREBHBENU

"LV F OR WREDOWUDRFHBMS$N RI WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW WKH (YDOXDV
ZLWK WKH SDUWLFLSDWLRQ RI PDQDJHRHONI DQBOW & H QIKIWHKRY QW KB FALHEG RWVY RRPWKH GHVLJQ DQG
FROQWUROV DQG SURFHGXUHY DV GHILQHG L®FSXX®H D DWW DRH@WEMG HWaOHLHNGL ) 8 R (F MIX@IM HY D ODLE Y
DQG WKH &KLHILAHW GROFORGHG WKDW DV Rl WKH (YDOXDWLRQ ' DMV RYXHJ VR \HRIDRMNM-U W K RW W Q ROV
LQ WKH UHSRUWY WKDW ZH ILO$FWULV XE P UWPFPRUGHIG WKHR ARKDPRGH VXPPDUL]HG DQG UHSRUWHG ZLW
LL DFFXPXODWHG DQG FRPPXQLFDWHG WR RXU

PDQDJHPHQW LQFOXGLQJIRKMU&BQIEI & KHLFX\WHWHR RFAORZ2WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG



ODQDJH? HBGIWRUW RQ ,RWRUYE D O LR D D Q5HISFPLHRQMWQ R '"HO X[H &RUSRUDWLRQ LV UHVSRQVLE!
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUW
DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU HIWHUQDO SXUSRVHV LRPBEHERDGDQFH ZL

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURDRRHBURNUBQWILERQ U {RE FOUDWNH
WR IXWXUH SHULRGY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFL
GHWHULRUDWH

ODQDJHPHQW DVYNFAWYMBQMKN RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV R
E\ WKH &RPPLWWHHIRIQESRW VROM QG Z2WK ERPPLVVLR® HWABR O LER QW HJ U D W H/ED MHIEP RRRWKLY DVVHVVPE
WKDW DV RI '"HFHPEHU RXU LQWHUQDOHFRQWH FED R Gl (R QL Y K@ FHDPUU WSRWWLQJ ZDV HI

ODQDIJHVFHXWHVVPHGOMWWLUYWRHVM RI LOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV B®IK
LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSS

,2WHP % 2@IKRHUPDWLRQ

SRR KHUH ZHUH QR FKDQJHV LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LG
ZKLFK KDYH PBDMWWHRHIEDRO\DWIH UHDVRQDOHBWORXHONQWRH BQ WO FIRBQOMU RO RYHU ILQDQFLDO UHSRU

"HS D HWRIHWEWS®W D UHJXODUO\ VFKHGXOHG PHHWLQJ Rl WKH EROLWF® R GG EOH QW FOWBN KHIOGE \RRH) |
VWDQG IRU UH HOHFWLRQ WR WKH ERDUG DW RXU DQQXDESBHAWLQJ *ROIGMKD UG WRQGKNUW R 2KHLEKHI
FXUUHQW WHUFZBVFE &HUPFWBULUHY DV RI WK HQ QDIQWQ R QOH PHHAFXWLIQMH ®U )HG ([ &RUSRUDWLRQ DQG
VROHO\ RQ D GHVLUH WR DYRLG DQ\ SRWHQWLDO DSSHDUDQFH RI FRQIOLFW DV )HG([ &RUSRUDWLR"
FXVWRPHU

(TXLW\ %DVHGOQUHEW XD U\ WKH FRPSHQVDWLRQ FRPPLWWHH RI WKH ERDUG RI GLUHFW
LQFHQWLYH SURI®OO® RRWIRXU HLFAXWLWRERHWKHU ZLWK RWKHU GHVLIJQDWHG NH\ HPSOR\HHV DUH H
6WRFN ,QFHQWLYH 30DQ ZKLFK SODQ KDV EHHQ DSSURYHG E\ RXU VKDUHKROGHUV

JRU RXALQFOXGHYV JUDQWYV RI QRQ TXDOLILHG VWRFN RSWLRQV KDYLQJ DQ H[HUFLVH SULF
SHUIRUPDQFH DFFHOHWBLDWH® UEW W WLISSSUHRY WOVEFWKH FRPSHQVDWLRQ FRPPLWWHH RQ )HEUXDU\
ZKLFK DUH DWWDFKHG DV H[KLELWYV DQG WR WKLV UHSRUW

3$57 ,,,

([FHSW ZKHUH RWKHUZLVH QRWHG WKH LQIRUPDWLRQ UHTXLUHG E\ ,WHPV  WKURXJK LV L
BHFXULWLHY DQG ([FKDQJH &RPPLVVLRQHDLGY KALQV K WEKH VH RA HRSOWWL RIBURD QVKAHIY I RHF RW LW H PRI ZKLFK L
WKLV UHSRUW

,2WHP HAWRUV ([HFXWLYH 2IILFHUVY DQG &RUSRUDWH *RYHUQDQFH

6HH 3DUW , ,WHP R1I WKLMWM HH® RU W K(HHFHKMHWIPRIDW RI WKH SUR[\ VWDWHPHQW HQWLWOHG *
*RYHUQDQFH2$XGLW &RPPLWWHH ([SHUWLVH &RPSODLQW +DQGOLQJ B3URFHGXUHV ~ 3% RDUG 6WUXF)\
&RPPLWWHH ~ 36WRFN 2ZQHUVKLS DQG 5HSRUWLQJ26HFWLRQ D %HQHILFLDO 2ZQHUVKLS 5HSRUWL
&RQGXFW” DUH LQFRUSRUDWHG E\ UHIHUHQFH WR WKLV UHSRUW

7KH IXOO WH[W RI RXU &RGH RI (WKLFV DQG %XVLQHVV &RQGXFW &RGH RFZ\E KDKYHIBWE Bl R VW
3¢ RUSRUDWH *RYHUE DLQFHH TG SWRLRQWLVI\ WKH GLVFORVXUH UHTXLUHPHQW XQGHU ,WHP RI )RU
Rl (WKLFV WKDW DSSOLHV WIRFRMIL S PLYFASE BEHY MFLS RO HORFRX R W FRDRWUROOHU RU SHUVRQV SHUI
LQIRUPDWLRQ RQ RXU ZHEVLWH DW WKH DGGUHVV DQG ORFDWLRQ VSHFLILHG DERYH
,WHP ([HFXWLYH &RPSHQVDWLRQ

7KH VHFWLRQV RI WKH SUR[\ VWDWHPHQW HQWLWOHG 3&RPSHQVDWLRQ &RPPLWWHH 5HSRUW ~
*RYHUQDQFH2&RPSHQVDWLRQ &RPPLWWHH ,QWHUORFNV DQG ,QVLGHU 3DUWLFLSDWLRQ" DUH LQFRU

,2WHP 6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQ6NW VWHKHWVODQDIJHPHQW DQG 5HODWHG 6

7KH VHFWLRQ RI WKH SUR[\ VWDWHPHQW HQWLWOHG 36WRFN 2ZQHUVKLS DQG 5HSRUWLQJ26HF
UHIHUHQFH WR WKLV UHSRUW

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ FRQFHUQLQJ DOO RI RXU HTXLW\ FRPSHQVDYV

(TXLW\ &RPSHQVDWLRQ 30DQ ,QIRUPDWLRQ



1XPEHU VHFXMEDIL®
1XPEHU VHFXULWLHV WR EH DY DL O D EXOWHXIRAY X L

LVVXHG XSRQHHRHU: HLIJKWHG DYFIMHI IS H{R®GHUXLW\ FRPSF
RXWVWDQGLQJ RSWLRIQRX\ED WDIMENXYJ RS W LRMDN/Q \Z DMFDXW VQ

30DQ FDWHJRU\ DQG ULJKWYV DQG ULJKWYV WHIOHFWHG LQ WK
(TXLW\ FRPSHQVDWLRQ SODQV DSSURYHG E\ VKDUHKROGHUV
(TXLW\ FRPSHQVDWLRQ SODQV QRW DSSURYHG E\IMXPHJHKROGHUV 1RQH 1RQH
7TRWDO
,QFOXGHV DZDUGYV JUDQWHG XQGHU RXU 6WRFN ,QFHQWLYH 30DQ DWKBIPGIQREEHE) RQGHREXW LSWIHL RUWR/ BHYV REWX HEF K QR
ULJKWV LQFOXGHV RXWVWDQGLQJ VWRFN RSWLRQV RI DQG UHVWULFWHG VWRFN XQLW DZDUGV RI
L QFOXGHV VKDUHV UHVH$PH® GRIG DQXBEVWXWBEU RX®SOR\HH 6WRFN 3XUFKDVH 30DQ 21 WKH WRWDO DYDLODEO
JUDQWY RI UHVWULFWHG VWRFN UHVWULFWHG VWRFN XQLWY DQG SHUIRUPDQFH DZDUGV XQGHU RXU 6WRFN ,QFHQWL

JWHP &HUWDLQ 5HODW 7B Q @ X D$W DRV SHRETEBWSHHGE G H Q F H

1RQH Rl RXU G LIAHFAWWR QRBWR!I NQRZQ SHUVRQ ZKR EHQHLYFLBBOFRIWY\R | GROUH FR PR RQY V@R EN
LPPHGLDWH IDPLO\ RI DQ\ Rl WKH IRUHJRLQJ SHUVRQV KDV DQ\ PDWHULDO LQWHUHVW GLUHFW RU
ZKLFK LQ HLWHKHBWIDG HR UK DIVOBIFRAD W ULRQ@ID \RD IRIX. B HALWH¥ W RGW RWHGE WR XV

7KH VHFWLRQV RI WKH SUR[\ HQWLWOHG *%RDUG 6WUXFWXUH DQG *RYHUQDQFH2%RDUG 2YHU)
3SDUWDQVDFWLRQ 3ROLF\ DQG 3URFHGXUHV" DUH LQFRUSRUDWHG E\ UHIHUHQFH WR WKLV UHSRUW

,WHP SUSDFREDWLQJ )HHY DQG 6HUYLFHV

7KH VHFWLRQV Rl WKH SUR[\<A® D WSKGH QMWD B GW HBRFEGINGEDHIRING ) HH V 3 B E6 RX R WO@MSVHE QIEHEH G\
DQG , QG HEHRXIQOWD Q W ' X3ROV R\RPELWWHH 3UH $ IFERXDW ROW BHEHQGB@WMUYLFHY  DUH LQFRUSRU

3$57 ,9
,2WHP ([KLELWV )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV

D)LODQFLDO 6WDWHPHQWY DQG 6FKHGXOHYV

7KH ILOQODQFLDO VWDWHPHQWYV DIHOXBW®W SRISREW R@HRURHP . RIQDIQALDO VWDWHPHQW VFKHG:
UHTXLUHG RU QRW DSSOLFDEOH RU WKH UHTXLUHG LQIRUPDWLRQ LV VKRZQ LQ WKH FRQVROLGDW#}

E([KLELW /LVWLQJ

7KH IROORZLQJ H[KLELWYV DUH ILOHG DV SDUW RI RU DUH LQFRUSRUDWHG LQ WKLV UHSRUW E

([KLELW OHWKRG RI
1XPEHU 'HVEFULSWLRQ JLOLQJ
3XUF$DVHHPHQW GDWHG 6HSWHPEHU 0 RDE)\ BHFX DPW AKX RYBQBHEES LW D O

ODUNHWYV //& DV UHSUHVHQWDWLYHV RI WKH VHYHUD O $UQIHWMPB@WXUFKDVHUV OLV\
LQFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW WR WKH &XUUHQW 5HSRUW RQ )RUP

$JUHHPHQW DQGHIGDWHG DHWURI 0D\ E\ DRFETRPRIQVLRY &REYRQYDWLRQ DQG 1H
(QJODQG %XVLQHVV 6HUYLFH ,QF LQFRUSRUDWHG E\ UHIHUHDFH OMRG([KLELW G
ZLWK WKH &RPPLVVLRQ RQ 0D\

$UWLFOHV RI ,QFRUSRUDWLRQ I$SQFRWDSR 5DSRHBNER @ HRHWPH Q FH RURWKKIH\HDU HQGHG

%\ODZV LQFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW WR WKH 4XDUWHUO\ 5HSRUW

$PHQGHG DQG 5H¥Y WBWRBMBWIIIGWWHG DV RI '"HFHPEHU : HOOYRBI@® EHWZHHQ XV DC
IDWLRQMRF LD WL R®IHDWS LOKIWK LQF & XWEHMW BWR[KWEHWRUP RI 5LJKWV &HUWLILFDWH
E\ UHIHUHQFH WR ([KLELW WR WKH &XUUHQW 5HSRUW RQ )RUP . ILOHG ZLWK WK

JLUVW 6XSSOHPHQWDO ,QGHQWXUH GDWHG DV: RIO'GI¥R) BeBDHIN 0L Q Q HEX VDS EHW ZHHQ
IRUPHURWZHVW %DQN OL@GYNRRIWMDWIRP@/ LPYDWUXVWHH LQFRUSRUDWHG E\ UHIHUHQ
YRUP . ILOHG ZLWK WKH &RPPLVVLRQ RQ 'HFHPEHU

,QGHQWXUH $SDMIHG DV RIE\ DQG EHWDOHR)GWYPNDQGQQHVRWD 1 $ IRUPHUO\ 1RUZHV
OLQQHVRWD$ VVDRFILR@DL® Q DV WUXVWHH LQFRUSRUDWHG E\ UHIHUHQFH WR ([KLELV
JRUP 6 5HILVWUDWLRQ 1R ILOFHGLDLWK WKH &RPPLVVLRQ RQ



JRUP RLEMKRHUWLILFDWH DQG &RPSDQ\ 2UGHU DXWKRUL]JLQJ WKH 1RWHV VHULH
([KLELW WR WKH 5HJILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 5HILVWUDWLRQ 1R
1RYHPEHU

6SHFLPHQ RI 06 VHQLRU QRWHV GXH VHULHY % LQFRUSRUDWHG E\ UHIHUHQFH
RQ )RUP 6 5HILVWUDWLRQ 1R ILOHG ZLWK WKH &RPPLVVLRQ RQ 1RYHPEH
JRUP RILEPMWBEHUWLILFDWH DQG &RPSDQ\ 2UGHU DXWKRUL]JLQJ WKH 1RWHV VHULH

([KLELW WR WKH 5HILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 5HILVWUDWLRQ 1R
1RYHPEHU

6SHFLPHQ RI QRWHV GXH VHULHYV % LQFRUSRUDWHG E\ UHIHUHQFH WR ([KI
JRUP 6 5HILVWUDWLRQ 1R ILOHG ZLWK WKH &RPPLVVLRQ RQ 1RYHPEHU

'"HOX[H &RUSRSDRWXROQ ,QFHQWLYH 30DQ LQFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW
YRUP 4 IRU WKH TXDUWHU HQGHG -XQH

'"HOX[H &RUSRUDWLRQ 6VBRAR GEIBH QWERH SSFODION D& E\ UHIHUHQFH WR ([KLELW
5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH

$QQH[ , WR WKH '"HOX[H &RUSRUDWLRQ 6WRFN ,QFHQWLYH 30DQ 1R Q LHOAE® RHHH
$PHQGHG

$PHQGHG DQG 5HVWDWHG (PSOR\HH 6WRFN 3XUFKDVH 303QQX@PPRUSRUDWHG E\
5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU

'"HOX[H &RUSRUDWLRQ 'HIHUUHG &RPSHQVDWLRQ 30DQ 5HVWDWHPHQW LQFRUS

4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUFK

JLUMAMHQGPHQW RI WKH '"HOX[H &RUSRUDWLRQ 'HIHUUHG &RPSHQVDWLRQ 30DQ 5
WR ([KLELW WR WKH )RUP 6 ILOHG -DQXDU\

6HFRIPBIQGPHQW RI WKH '"HOX[H &RUSRUDWLRQ 'HIHUUHG &RPSHQVDWLRQ 30DQ

UHIHUHQFH WR ([KEEQWDO 5HERWKHRQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU
TKLYBHQGPHQW RI WKH '"HOX[H &RUSRUDWLRQ 'HIHUUHG &RPSHQVDWLRQ 30DQ 5
WR ([KLELW $QQWROWKHSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

'"HOX[H &RUSRUDWLRQ 'HIHUWKE V& RPGFHRWDRUIIRQHIOBQUHIHUHQFH WR ([KLELW W R
-DQXDU\

'"HOX[H & RUSRUDWLRQ ([HFXWLYH '"HIHUUHG &RPSHQVDWLRQUDMDIBARRQYQWRSOR\HH 5HV
LQFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW WR WKH 4XDUWHUO\ 5HSRUW RQ )RL

'"HOX[H &RUSRUDWLRQ 6XSSOHPHQWDO %HQHILW 30DQ $Q@KDWS RHORUHEG EQ UHIHUHQ
JRUP . IRU WKH \HDU HQGHG 'HFHPEHU

JLUMAMHQGPHQW WR WKH 'HOX[H &RUSRUDWLRQ 6XSSOHPHQWDO %HQHILW 30DQ e
(IKLELW $QVRXWBHBHSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

'"HVFULSWLRQ RI PRGLILFDWLRQ WR WKH '"HOX[H &RUSRUDWLRQ 1RQ (PSOR\HH 'LUHF
30DQ LQFRUSRUDWHG E\ UH I HUHIXTHOWSRI $FKUW\ELRWQ )RUWR WKRU WKH \HDU HQGHG 'H

'"HVFULSWLRQ RI 1RQ HPSOR\H$UUDGFMPRAD WP XISGDIWHIER €D Q X D U\ JLOHG KHUH

YJRUP RI 6H$HWIDKMEMQOW HOQWHUHG LQWR EHWZHHQ |HPHINVXER® \WaEHD URRO@IR ZLQJ H[HFX
/XDQQGHQ@HWU\ 3HWHU VR QI HO LANLHF K 1B UHEQ HUIH6VORIQDIQYG L8 FRUSRUDWHG E\ UHIHUHQFH W
WR$WRKDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU

YRUP RI ([HEFXWLSHUSHHWHQWLR@QWHUHG LQWR EHWZHHQ |HPHINAVMK®R® WKH IROORZLQJ
6FDUIRQH: UGBHQELWH 'HIHH GHIFKDUG * UIHAMVQRIQDIQG L8 FRUSRUDWHG E\ UHIHUHQFH WR (
WIEBQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

JRUP RI ([HFXWLS¥HUHHWHQWLRMWZHHQ XV DQG /HH 6FKUDP LQFRUSRUDWHG E\ UHIH
&XUUHQW 5HSRUW RQ )RUP . IL@BBLODLWK WKH &RPPLVVLRQ RQ



JRUP$RUHHPHZWURBY 3D\DEOH LQ 5HVWULFWHG 6WRFN 8QLWYVY LQFRUSRUDWHG E\ U}

5HSRUW RQ )RUP . ILOHG ZLWK WKH &RPPLVVLRQ RQ -DQXDU\

JRUP RI 1RQ HPSOR\HH 'LUHFWRU $ ROQDHHARPBHQIWL H @ FeRAURSFRNU RSWHIGRBR\ UHIHUHQFH WR ([}
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

JRUP Rl 1RQ HPSOR\HH 'LUHFADRIBG BHN WHIQWW HGFRWIBRNDWHG E\ UHIHUHQFH WR ([KLE
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

JRUP$SRUHHPHGWDD® WR5HVWULFWHG &RPPRQ 6WRFN 1RQ (PSOR\HH 'LUHFWRU *UDQ
WR ([KLELW WR WKH &XUUHQW 5HSRUW RQ )RUP . ILOHG ZLWK WKH &RPPLVVLR(
JRUP RI 1RQ TXDOLILH® 6 WRHFQW2 SBMLBRRHQGHG )HEUXDU\ LQFRUSRUDWHG E\ UH
WKH &XUUHQW 5HSRUW RQ )RUP . ILOHG ZLWK WKH &RPPLVVLRQ RQ )HEUXDU\

JRUP RI 1RQ TXDOLILHE 16MWRFQW SWIFFRU SRUDWHG E\ UBHQQXDDFHHER UK RELYWRUP WR
IRU WKH \HDU HQGHG 'HFHPEHU

YRUP Rl 3HUSRDBSBOQFHPHQW LQFRUSRUDWHG E\ UBQHXD®FBHHER UMK IRELWRUP W.R WK#
IRU WKH \HDU HQGHG 'HFHPEHU

JRUP RI 5HVW WBZPWB G HoHWPRIFRNM DU 5 H WHIORVLRQFRUSRUDWHG E\ UHIHUHQFH WR ([KLEL
&XUUHQW 5HSRUW RQ )RUP . ILOHG ZLWK WKH &RPPLVVLRQ RQ )HEUXDU\

JRUP RI 5HVW SBZBPWB G HHWPRHENVY LQFRUSRUDWHG E\ UBHQHQXD@FBEHBR UK RELWRUP WR W
IRU WKH \HDU HQGHG 'HFHPEHU

JRUP RI 3HUBFFPODARHD WHG S5 ADVBBIUAHMHIPE W RFN JUDQWY LQFRUSRUDWHG E\ UHIHU

WR WKH &XUUHQW 5HSRUW RQ )RUP . ILOHG ZLWK WKH &RPPLVVLRQ RQ )HEUXD
JRUP RI 1RQ TXDOLILH® HMWRHFQW2 SYWHURVQ R Q JLOHG KHUH
JRUP RI 3HUBFFPODGRHDWHG 5$\DMMBIURHMIPE GW RFNUVLRQ JLOHG KHUH

(PSOR\PHQWHPHQW &6®WHXG DV RI EHWZHHQ XV DQG /HH 6 FKUDP LQFRUSRUDWHG E\
WR WKH &XUUHQW 5HSRUW RQ )RUP $SULOHG ZLWK WKH &RPPLVVLRQ RQ

2IIHU O HOW/IHG DV RI 6HSWHPEHU EHWZHHQ XV DQG 5LFKDUG 6 *UHHQH LQFF
WR WKH 4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU

BWDWHPHQW UH &RPSXWDWLRQ RI 5DWLRV JLOHG KHUH
6XEVLGLDULHV RI WKH 5HJLVWUDQW JLOHG KHUH
&RQVHQW Rl ,QGHSHQGHRMRX8WMIMVWHWUHE 3XEOLF JLOHG KHUH
3RZHBVRWRUQH\ JLOHG KHUH
&(2 &HUWLILFDWLRQ RI 3HULRGLF 5HSRUW SXU¥RWB@®W WR 6HFWLRQ R) LD KIG &KIHWEL

&)2 &HUWLILFDWLRQ RI 3BHULRGLF 5HSRUW SXU¥BW ®W WR 6HFWLRQ R} L\ KIS &<KHWHEL
&(2 DQG &)2 &HUWLILFDWLRQ RI 3BHULRGLF 5HSRUW $RWVRDQW WR 6HFWUR®MLVKIREG W |
,QFRUSRUDWHG E\ UHIHUHQFH

'"HQRWHY FRPSHQVDWRU\ SODQ RU PDQDJHPHQW FRQWUDFW

1RWH WR UHFLSLHQWYV RI )RUP . &RSLHV RI H[KLELWV ZLOO EH IXUQLVKHG XSRQ ZULWWHQ

6.*1§85(6

3XUVXDQW WR WKH UHTXLUHPHQWY RI 6HFWEFRQRI RU WE&HRJIHNKWWHE G WLKDLWG X[FKPRXWHG W
XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRULJHG

"(/8;( &25325%,21



"'DWH )HEUXDU\ %\ V /HH 6FKUDP
/HH 6FKUDP
&KLHI ([HFXMEIHWH 21

3XUVXDQW WR WKH UHTXLUHPHEPW RRI WKHVE&HFXWHSRWHW KPYEHHQ VLIQHG EHORZ E\ WKH IRO
FDSDFLWLHV LQGLFDWHG RQ )HEUXDU\

BLIQOMWXU 7ZLWOH
%\ V /HH 6FKUDP &KLHI ([HFXMFIHH 21
/HH 6FKUDP 3ULQFLSDO ([HFFXUNLYH 21
%\ V S5LFKDUG 6 *UHHQH 6HQRRAH 3UHVLGHQW &KEMU)LQDQFLDO 2I
5LFKDUG 6 *UHHOQH 3ULQFLSDO JLEB®QFLDO 21
%\ V7ZHUU\ ' 3HWHUVRQ 9LFH 3UHVLGHQW ,QYHVWRARZADWRLBHBRQV DQG .
7HUU\ © 3HWHUVROQ 3ULQBESERRQWLRHU2I
%\
7 OLFKDHO *OHQQ "LUHFWRU
&KD WO HDJJIHUW\ 'LUHFWRU
VDLDK +DUULV -U "LUHFWRU
" LOOLDPDZNLQV ,,, 'LUHFWRU
&KHU\O ( OD\EHUU\ OF.LVVDFEN "LUHFWRU
GWHSKHRFXWVKHLP "LUHFWRU
0DWQQ 29 Z\HU "LUHFWRU
0DUW\Q 5 5HGJUDYH 'LUHFWRU

%\ V /HH 6FKUDP
/HH 6FKUDP
$WWRUQH\ LQ )DFW

(;+,%,7,1'(;

([KLELW 1R '"HVFULSWLRQ




$QQH[ , WR WKH 'HOX[H &RUSRUDWLRQ 6WRFN ,QFHQWLYH 30DQ 1R«
$PHQGHG

"HVFULSWLRQ RI 1RQ (PSOR\HI$UIUDHFAWR H ARV SKREDWHBQ DQXDU\

JRUP RI 1RQ TXDOLIL$I® 16 WRHFQIV2 SYWHIRQ R Q

JRUP RI 3HUBEFFODOGUHD WHG 5$ADWBBIUFHHIPG GW RFNUVLRQ
BWDWHPHQW UH &RPSXWDWLRQ RI 5DWLRV

6XEVLGLDULHV Rl WKH 5HJLVWUDQW

&RQVHQW Rl ,QGHSHQGHRAMRXAWMIMMHWHE 3XEOLF

3RZHBVRWRUQH\

&(2 &HUWLILFDWLRQ RI 3HULRGLF 5HSRUW SXU¥FKW@®W WR 6HFWLRQ R
&)2 &HUWLILFDWLRQ RI 3HULRGLF 5HSRUW SXU¥PW@W WR 6HFWLRQ R
&(2 DQG &)2 &HUWLILFDWLRQ Rl 3HULRGLF 5HSRUW SKUWRDQW WR 6HFW




([KLELW
$11(; ,72 67&. ,1&(17,9( 3/$1

"(/8;( &25325%7,21
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BXUSRWHBID /& 13 X U SRWHHR [ RUSRURW LG O R UHHBWRRIFQIE | H UMDY RHO DOQWRU R YL@ 8 S R U \WRAR.!
HP S O P\HHMHE RUWWKAR DRIG U H F WMWRGAMR D IREH O X&RUSRUD WO RRW RERPSD Q\RQ FUWBREQ H URMKILCBX&RPPRBR® RFN SD
Y D O X&RPR @ W R FINQW K H DIDEN RHQ W H QHOHR/Q J  WXHRLFRIN/ Y&HR P S ZQ WAWKKFONK KRHW KIKHD U H KRIOIBIHE® FFR P S EAVBE B D {
SDUWL F& ISIDMARDR B RO X QWEBHJAHOIBRXMS R UWRIKRRY HHWHWHDKHUHLQ B I WHRG{RURV KD R IER P P B @/ RIFQUE R O CGHROZIRKW K M
GHIHU WKH UHFHLSW RI VXFK VKDUHV XQWLO D ODWHU GDWH SXUVXDQW WR HOHFWLRQV PDGH E\ K

(OLJL E'HQIHNFRVR BN P S IZK\RD UGRDAD RIR. F HRUBRAW KIHPS O RRHMKEHR P S DROWWW E V L GLUDHOLHWERO H W LIFQVKB QL
3(OLJLEOH 'LUHFWRUV’

$GPLQLYVWHIBAYERGEE GPLQLEW KQEBHIGH U H RWLEGHDF U HRWDIKHR P S D WR$G P L QL VWL DWREV X BYKD B |
&R PP RB® RIHNU V WIRKAVD & D VRIG O HF WD R (O L J I' EQHF WRIBVE Q L V VG B WERHHM KAV ZQ @ @ L P LWWRDGN WH QW H U SD/@
DG P L QL VRWUHRMALOTBIAH V WRIIR@MW H U S R RWKBGMF@ GOG HW H UPWOKHG P L Q L V VQBINERIIW H U P 1L Q BWH IURSE RV BOAEINRIVIR @ ¥

$GPLQLVAVDINRWIOUS MV VWRGSA R Y LR MRQWVIZQE & R Q F OXYHEYQIE RYU GG U S BQRE® GO U VRGAG P L Q L VAL QBEWS UDI RO D
DFWLRQ RU GHWHUPLQDWLRQ PDGH LQ JRRG IDLWK ZLWK UHVSHFW WR WKLV 30DQ

(OHFWLRQ WR 5HFHLYH 6WRFN DQG 6WRFN ,VVXDQFH

(OHFWERROHEWIRFMN HXI&D VXQI R U BWR Y LEBWEHR P S [DIIES S U FEYW IGIE P L Q L VVOLKIEM. RILE OHIFFVDR.W U H Y RifO0

36 W R BMNMA RVWE H F HL@HH R ¥ D VK D URIIZR P P RS@V REDIY LDQ D LOD U NOBW DG H I L Q@ B FW L RHOT XW R QV S HF LIS HH 6 H R WY/ BEHI\
FRPSHQ$DWLREHKG®MW HRWR UVULHBD GBHYGICU H EW RO D@IRDLIBER P P L WMMABIE B HWWENQKE W UD R Y 8 UGB BN K HH H\§0
(OLJLEOHF WHRRDN PID G\HX FX6 W R(FONH F W/LBRHTF HVLKYDHB KAR P P RV REINWKH V SHBFQW SH F LS HH 6 H R W B B K HWK CEO®H H PMESHD
SDUW L FG ISIDMAVERAKA/DIE D UW L F L 8 B RMMBIY H I X W W HREMHITH F WD @aW R(ONH F \R X FEQH L OZLGMKEIR P S D BGHD RIM X F KO |
E H L\ B3-D R/MIX FHO H F YIDRQ K THE H P E HRIW K H DSW H F HGRLDDWRK L WK FERY R(ONH F WK BDEG ®'8\V X IRV IGHDE/W 1616 P L Q L WKL
GHWHUPLQH DQG VKDOO DSSO\ RQO\ ZLWK UHVSHFW WR VHUYLFHV DV D

GLUHFWRULIEW BHH URRBQ XDW K URKBHK P EHRIW KR O O RALDE3B O BHD USU R Y LKRHEZGI YWHKIDQWD L J L EQHFAKIRY B L WQ B DML F
% R DRJI'G U H F R/IRAYGIX U IVGRID RIPDK D ODY HG D VYR O O RZX KD H PMIRIRND W R(FONH F WV KR @ K IDGGRQ 2L WK V SHRHA Y Y8 VU H
SURY LRRIG @K HO RV X BRYV RONK & ILWWKEHR P S DEXA U WEIHK FXQU BIO@WDMV S H F ILIGVHEBY RIONH F W ORQ/ RPN FWDRED FFR U ¢
ZLWK WKH SURYLVLRQV RI WKLV 6HFWLRQ VKDOO EH LUUHYRFDEOH IRU WKH SHULRG WR ZKLFK V

_VV X CROGAMRLIFIN. HX & D V&I UR KV H O X§ R PR @ W REDNY IDRDI LOWD U NB @M A X\BW KOHP R XRWW H HWRI O H W/\K BIIGECHL V V X
H D BRU W L F LISDHVRAGRID W KBID U W L F'ILSDIAARE@RM FS/XIUR/QVERD W L FEQF U H GW RMHRGL U MWVE R B X0 M H UG RSN R X ®@D U F K
~XQHB6HSWHPBMNEHFHPE HE® W KEHD O HT)EDHQIER QU KO-D& DR H D R FPKR Q VMID ¥ X FSKD \ P HXODWI43 D\ P HQWH7 K & R P S DVQX\DAR
LV VIM B F WV RDDIOW Q HX G G KAHH URAW K3LO/CDDU D F WMLKRIZRHR B B H T BWIERHL V V XHIGHR P S [7Q 0 @ X\@ IQHK P FR-MUK D UHRVG R Z YW F
Q H D U B WWIQW BH HVQKIB\E U W L F'IL SIVFHATRAF BH/F HOLWWHK D Q R IHD A D U WRIVW DR RHGIWY KD HIR'R P P B/ R RI§W REFQNL DV
GHILQHG DQG SURYLGHG LQ 6HFWLRQ WKDW 3DUWLFLSDWLQJ 'LUHFWRU VKDOO UHFHLYH WKH E

0D QQRHAD N L'Gld H UDA F V8 BRQ W L F'LLSDNERIRI O MARM | SID\R QR K H HRW K H SDLV EQ KD B IR P P B @/ RIHNU V WI
W KALO/EQ L O L\Y YRV X FKO E® L\§ BE D R/MX FHO H F W RROQV K'THE H P E HRJH D FIKD B B\V X RV IGHDEVWY 1$16 P L Q L WK BEMNE\RHULZR. IV
UHV SWHEDV P HIQW W V X1@EB D)L U U H Y RIFIHEFANWRIGHHIE P L Q L VRAMIRW RMK HH | H U(DDHE WR.RRS U R Y EGWM SIS P L Q L VIW WK
SXUSRWHH L 0BLERDS$ Q\S R U W MREH HWRHS D LG D \PHO \Q REWVE H | H S M H @ WIRQAKD D Q L OWW iH P HADH | H U(WDHT W K F@RQ F O XB/t
G H H PR DIQK@RVO H AMELHRIBIRE/H HPQ G RW KOHS S O LE 1D B IDAHEH | H U(WDDHE W K EEGHDH F W R WHY H HS/D \ D ELGHK U WEHHD V X3LO0RIQDAL V
U HV S\HAFOM F WD GRIZVE H | RFH P E HRUH D FIK.COUD | R U HDV(DE IR W KSHR UQR MRIGID RIQTOU WAHKGHD W Kl H U(DIHE WP R GRHW KHHD V X3LaLY
<H DMV S HF ILIQWKGH | H U O BI6 W/ IL W@ V S\HFAH W U(LDDHGF WPLDRBENQ H & L U H BWY RHUIV U(DIHG- \W D RIGID F F R U G DWWWRGHU R Y L R MRK@N/F W
V K HOLQ) B A B EFOWA KSHH U IWARE L /B FHKO H FDABLSROQKHHM | H U(LDDHTF WRLIRRKX @V H AL KOHP R XVQRMG H | H bl USHLGH D WSIIGU F H R W BIDH W L F
‘LU H MWRAH V

& U H GAURYINH U 6'W BSFN R XRWO H F WH Y 2 QHOD/B P H QBWEBEB D U W L F'LLSIHRAMEKIDR/D GOV K HIBI F W H YHHU(WDDHTF WK E
U H F HDE UHIGWYWR URU H V W U WRRABN &6 W R DN WWRLR/K H U | H U 6/\W BSFNF R X Q REW RBFRNVIM IGIS U MAKBHQOMIBH F HRLOKHIK DRUSIR P P F
6 W RFRIQ X P ERHGRF 81Q L FUH GW BA-DG) W L F'ILSBHVIMMERIE U W BN R X/ @ EGEH W H UP\IGQ M G 6 MPIR XHINW\D B K3HD U W L F'IL SJHVER
)H H3D \ D EROWM KBID \ P H Q W R W KX U UFID@\W T)GIDUDVQYES/H F UL RIGHHE H 8 X IDMVRH F W L REQW K B LOWD U NB &R BV K DRUI&IR P P 1 @/ REQI X F
3D\P HDQWHW KIERWP S X WZIRVX DRSQLXE WD F WELVR REFNEW LU H GW BBHD® WD W UG JMR H U 6\W BFFNF R XORR P S IZQ YD @ X\P IQHK P E
RI 6WRFN 8QLWV VR FUHGLWHG XS RU GRZQ WR WKH QHDUHVW LQWHJIHU

'LYLGHOQG (TXLYDOMFW SD\PHQOWM YLGHQG LV SDLG RQ WKH &RPPRQ 6WRFN $RAKRX @DW WK.IFO
GLYLGHQG HTXLYDOHQW SD\PHQW RQ WKH GLYLGHQG SD\PHQW GDWH HTXDO WR WKH DPRXQW RI Wt
8QLWY FUHGLWHG WR Wi HHIB U W HE BBAER R Q WHFWEBUYLGHQG UHFRUG GDWH

)D LOWD U MB @/X K) D LOLD U B WR H D MK DRU&R P RS W RWFKNIEGHOT X\WW'W KeHD R \SLLQ BFIRI QWK DRUEIR P P B @/ RAEQW KLHH <R U
6WRENK®PIH1<6( RQVHKIHH O H/MWPEH S RE\WHK ® GUHHRWX U QDBHVBLWER R Y WGHIR ¥ X FKD WHLK 6 (L @ RRA HRBE X V L @ MAKM



DUHV KDEB KRR PP RQ RW¥ N DREWM XKD WH B LOWD U NB QR BV K DRIEKR P R W RANIEGHOT XU KD R \SLLQEFIRI Q\HK DRJ&IR P P B @/ RAEQV
ILUVW GD\ SUHFHGLQJ VXFK GDWH RQ ZKLFK WKH 1<6( LV RSHQ IRU EXVLQHVY DQG KDV UHSRUWHG

6HSDUDMPROYDW'HUHFWRDUW L F LLISDHRADNG DW R4R DEUHE RWKEHR Q F ORI IOR 0D UIRWDHLLY <BI OKUHR V KZAHL @ € D WG
TXDUWRVWDRMBHRHVQW LB RPPRB{Y RFW KO SO LFD\PEIBWH) FFRUGDWRRBD UW L FIL S B\RMERIIQN F W6 MYRIONH F W
D®PRX\VEFOHUM H@® FFR U @ DRI H UWHF W QR @QH WWKKHR P S DTG D WIM H S D URIRAIRWN L F'LLSJHEMAMERIU YOLNB GI L U HAEIW F
&RPSDQ\ ZLOO EH GHHPHG WR EH WKH GDWH RI VHSDUDWLRQ IURP VHUYLFH UHFRUGHG RQ WKH SHL

6 KD W L OIREMHX DTKABIO BRQ VW BWHE W KMO X&R U S R U D WELVRRIDNF H Q3V@ICB(B P H Q BUHRW L W L PR 6, 3 D QIO
V X E MAHRFRAHH IDROVER Q G LRVW R6E13% Q W K D B IR P P B @/ RIPAY X I GW KAV IV® [EGLOY V S B G V WIRQWH LDROIER Q G LRV REI3D QEBQY X F
VKDUHVY VR LVVXHG VKDOO EH VXEM HBWOXR MKIH DLVP K RXW B WP LRAULVOK MK WKH@HIDOLW\ RI WKH IRUF

'HIHUUDO 3D\PHQW

"HIH UMD O HQW F \§ WRIQHL R #iP D N VDK H U(DIHG W QEBDS D WW H WHHDRBID U W L F'IL S BIKEBD OCHQIE @ H WAKEHR P S DI
G H I HS D\POHDW FRAN R I H U(DHINRLRP S H F L R QRN KSHD \ P HRGSWY IGRHQYVF WIGEHFGV L R D3 D U W L F'IL SJBIWW D@D NIG H | H S D\PO
H O H FOWA RVEL P I\H | H UWDIHF WP R GLHD F F R U G D WWRKI Y DVDIK3HD U W L F L UBHVAMMIERR @ F O XE/HGYHHIWARED YHO H MWBHHG HALRRHHR P P |
6 W RUFHNSHUQHVEE MG K6 IV REFQNL AMVD/U G MQBAY KSHH U E R & HEAMVG i | H U(DIHGF WOR ® PYSX B D \ P HDQWAKAHL R IV 31D U W L F'ILSJBVMVERS D UIDW
VHURIGWKHAR DIVSURYL@HEW L RE B H | HE D\IPOHDW PWKIERHI U H Y R MIBEIEHR X DUAHGW W BIB U W L F'IL S DIVRINGRH U 6\ BN R
GXULQJ WKH SHULRG FRYHUHG E\ WKH UHOHYDQW 'HIHUUDO (OHFWLRQ

BD\PHROWIHU WSS FFRXIGDWXP $ X P6 R/F8IQ LMUH GW BAHD& W L F'ILYHWMMERM U 8\W 85N R X/ G EGRKR Q Y HAUBVBHTEX
QXPEHVUKDBKEWRPPRB@W RFQIGV V X RE OWW KSH U W L FILYUMHWRAMRIHD W B W KHH QW R LY RUVBEUX IRUIW KH DB O O RW K3@DJU W L F
'LUHAWWRMSDUDWLRQ IURP

VHU RWIHAR D R K HUBMW L G IBWK H U HROM WKW/ IGHDUB/N O H EWNHKED U W L F'IL SVFEVERDUN LOTEH | H § D \IPOHMDWM FVQLARRR U G DR
SURYLREROWL RBQSD\P HQKNEGD GIHIK ROKDRBR P P BQ/ R EIR X COOBHHGF H WARD KQH D U B VWMUIRIW Z L W K WMRQ & 1 RIDGEX E
WWRHHTXLURBHBRWIR @ WKEW HHYH®RREBROH | H P DOIBIWHEH P D L @V K HRODE K D QRIBIR Q WINERHDI L D@IKEF W L FBQV R
8 Q LAWH GWW3-DGU W L F'LLSDMIMMERIH U B W 63V R DGR KEEK V L GIDY PP G L DSWHIRW KHHH F WALLY R W KAHU D Q VADRFQWLVIR MWHRXKADLQIRO!
&R Q WHEEDF R Q Y HUB\GHTGX@XOP ERIVK D B IR P P B® R IR X QDOGIHEF H WY KOhH D U B VWWDIGIEY V X )6 OV K3HD U W L F'ILSIVFLUERAR
VKDUHV Rl &RPPRQ 6WRFN RQ VXFK GDWH

3D\ P HORY W D @MEHH HVQRAEB\Y U W L F'IL & DHVMMEBRBH IR &Q VW U REKXRHU R | H U 6\W BFFNF R XO0QQW K D WHNDAMWAVX K H U |
VKDOO EH LVVXH& WWRWRMH 'RUHFMNGRHULFLDULHY DV WKH FDVH PD\ EH

+ R O G3HU LFORDK D B &R P P B®/ RIPANV XIQ&@W KB.G/DL@ F O XEKIDQUHEDWH/ V ON® H VXIG W W U LREIB3NDLLR/QLM 'L SIDHVIM
"HIHUB8W 8 R XMXMEGICH @ GV KB U W L F'ILSIHAVWIMFRB IVYXLFQK D LRDP L Q L PXHPU RR/ER R Q WIKRAR KGHD R/IHV V X RQYIXHOKR QS H U DF
PDEHHTXIRBR®POLZQWHKOHE DWVYPHQBBQRYXFFHVYV®REXOH ~SURPXOE\DMGHE X UD Q(GEHKD QRPPLVX QR@IIBH F X U
([FKD @& I D/DPHQGWMHRHFKD ®BW7KHGPL QL WDUBBNRY HWEW H WIHRTGN.KIDKD R KR PP B/ RPN/ SH GV WRGEWYBFQ Q v
D VXLWDEOH OHJHQG UHVWULFWLQJ WUDGLQJ LQ VXFK VKDUHV GXULQJ VXFK KROGLQJ SHULRG

[LPLWDWLRQ RQ 5LJKWV_RI (OLJLEOH DQG 3DUWLFLSDWLQJ 'LUHFWRUV

6HUYDWH UHFWRRMKIL@ KIVZQQ Q W HAL VREIH. RLLGAQX D W KUH. JKIW KR P S D/G6\F DRUIGW K D U H KGR RWIBHRIP\L Q R W
HOHFMOMRE H P FOYQO L J IRESDH W IQRIL §IBIW W R KA-R D UHBL WK KLV EIUQD F WW R GIXQ V WIRDIWE R Q V VR IBWHM B R QB J U H HR !
X QG H UV W DSARUIOWS O WHE MHR P S CRANVWAR DRINGK D U H KKROIDYGHH W TRLLHOBE WOORLOQ. J LRETHU W L FILSIDIW R@DS H U RRG. RID IVQ
SDUWLFXODU UDWH RI FRPSHQVDWLRQ

1RQH[F O RW RBHWW\R WEIR QW D QQBLGD §Q W HWYQEHENR G IRUHV BDLRG KHR P S DVRITYWLRRIP S H Q G D\IRGBUDOR J L
RWRUHD®@OH P LWR@V EKIRRZ\R W KKHR P S DV ] F HRUWYR DWIRR G IRD G RRB WS H Q VIDWANULIRQY B WH@W WDV U RW L VAR L B HPH F H \RV
GHVLUDEOH

30BPHEE QRGLILFDAYE BRBL Q B Kb R QROBY X V SRIW @ U P WERMIHR/QW L F I B R DRUOGED P H /G3LO/DIQRW L AR L B ¢
V X FUKH V SV WAR DRUDBG H HDRG Y L \L (FELOCAHKUD KLO/Z Q B R Q | RWBRQR K D QIHS S O LED R\ H J X O B W@ RR W KI Y S\HKEMIA-R DRUDSG H F
WRH @V I&HR P S D/ HIV @/W H 8 b1 R WIKB B 6 YW KDRVP H Q G RMRDKALOVEZ Q @ 811 H F WZLL YAHKCRSOA R MDEBR P S DAY KID U H K RNOKGCHULH/DS G G
RM(HDPHQGPWEWDT XWBRHEGPISWW X BE BH GRWKQ B BR P P B § RFEGW RBFNLIW RPH FW LRIY K FF KD @FMQ GBHKWD HE RS XUV WI
WKH UXOHV<RUWIGMWRAR ([FKDQJH

(IIHFWDWBIQ & U D VRIMRIQID YR L3O V@ EGIG RHAIH FWVRLQCH) XD U\ D QWK FERQ WX Q RW MV P LEQ D MGV KR4R DX GW Ik
H[SLURWHWP LRMNWWERUR Y MGMIGHH S L U RWMHRUDP L @ DWKE & [y ® DROROWH IDMQU LI RB B U W L F'LLIJHW BNRM A V SAHIF MVHHL I U
$FFRXQWV ZKLFK VKDOO FRQWLQXH WR EH JRYHUQHG E\ WKH SUKRFFRARXQQYVY RN W R ED BWDHHG XXQUGLHOU WK

3D UW L BUSHQNENMDKDG RWREIR/P S\DA 3 D U W MFLLCRIWRDUQESH Q H | L LKDHM KEZ@I®! Q HXU@\OH FRXAUHHGER WV RRIR VP S DAYV
UH YV S\HBFRQA D \ P H\GIRRHYD GSHK U V WERGAWY/D Q\GK BRARAD YDHRS U H | HUQUAHHBWZHDVRAV U KW WURLAR @ W K H U @IOWIS H FIL VIVIRIW KBHR P S D, €
W KHR S D @ K DLADD FO MARMOW LFGRQ IRHBYW IO VW IRHVHLWRE O LI KW URIE QY KEHHQREOLIJW@E K RQK H WKW D QAR B RW K H L
W R/HDHPV K DQDHOY H U VEKHIDI-DVDV® S BR W K H Q HDUD/@I W KHR P S DVQX\E NWWRFRAKD D RRLW M Q HRUWDHGE IDVQESH VWU RBMU W L F'IL $JH\RQARBI)
EHQHILFLDU\ WKHUHRI VKDOO KDYH D OHJDO EHQHILFLDO RU VHFXULW\ LOQOWHUHVW WKHUHLQ




& KD CRIKR Q WU B KD QRI&IR Q WNUKRIBBEDH H PIRD YRHF F X U WHIEER Q G LWH FRIQWIXQR QRIW KR O O RZ QD J V R BXEDGEHH +
VDWLVILHG

$ $QBHUVRW WHKID\G U X R B WH IH®X FK R O GAHFIX WQ\GH®I/P S O R @IS IQ BRQV IRHRP SDIOR EHFR RHOHH Q H |
2 Z Q H3JL U HRFAWWQGBE L URHNF MVFO\ LRLMIWVKEHR Y S D Q R\ F O X @V IQHH F X LELHMIFH VR Z Q B &/\X BK U \DRW H F X WDLANT XKWL KW Gl B\R\B RHR P S CRQ
LWVLOLDWHY UHSUHVHQWLQJ RU PRUH RI WKW WRPBRLRXWE VWRWQL®LUQIRZHIFRUX B L W IKHHV & RRISD Q\ |

% "X UL@ISHH U LIRFRBR KHH F WALDYRIW KAL.O/IXQ WLLQIB IOV W U WERGMDLLRDL F'IL SIHW R/GRIM LI B U 6\W BFFNF R X QQWGAL Y |

ZK®W KEHJ L QRN RBK UER Q V WLKMX DRMEEQQ H & L U H RUVRUK DL IRHERW L J @ IDHHHGZ K & DIVF T X MBI & IRIMVIRHR ¥ S DR Q W
LQW® JUHHPIVQKEHR P S D/QRIH FOWY U D Q VICRFQWLYR EYKKIVGRIER Q VDWR OF UL GID® D J UD SKR U R W KAWF W L R® R YAi® H FENW F
% R DRI@R P L Q DRAULCR-IFBAW RER P S\BMY K D U H KROUGSHSUWNE YDW®R W B O H DAZWR W K L RGWGH. U H B RGIV@IDQ FAK Ri L WAKHHGH. U H B!
WKH EHJLQQLQJ Rl WKH SHULRG RU ZKRVH HOHFWLRQ RU QRPLQDWLRQ IRU HOHFWLRQ ZDV SUHYLR;

& 7KM R U H K REOMB IEHR P S [DCB\S UBPY-BH B B R Q V R O R B/DARLFFEQZQ WIQR W KR U S R IRDMKUHRIDOP HIHRIBR Q VR O
ZKLER X OB VIXAHY R WY BB X (RMVIBHRYP S CRMXW V WIDRFGHLGLI WLYREUH B R QAR L@ H © U HWIHVEREI WP D LROX.\Y Y WRB\E HQBRQ Y +
L Q WIRRW\L IR X IRIMVKZEK U Y LHYQ P LI @R P E L QDLVWMKREE Q H UR/IBKQW U X R BHKHE G X FK. R O &/HFX XLQAEHRIP S O FE\HHGIIS OLEVRY KHR P S D
DM DVWR W KH ALE) ¥ & WS RZ R W KHR WY BB X LRIMVKEHRP S CRAM X F/KK UYL I9Q VWRDIWL V WIDRPGHLGOLID MAVHQIPKHIH R B R Q V R O IRGB Iy
P HAHRIB R Q V R O HIGHFWWHEFES O H PBHHD S L WM KHR VSRRV L P VD DIIQ V D@ WILIBHD H U \DFEQ X P B MWK D Q R W KEHR P E LYORMES. R 2
RI WKH &RPWRBQIRXWVWDQGLQJ VHFXULWLHV RU

' 7KN R UH K RFOV I8 P S [DGB\S UBSYOHR B R P S @H WXL & BWHRIHRR)S [RID @ U H H PIRQM/HD RB LV S R B IWMEHR B'S [RQ
DOO RU VXEVWDQWLDOUVBW® WKH &RPSDQ\

( JRU WKH SXUSRVHV RI WKLV 6HFWLRQ WKH IROORZLQJ WHUPV VKDOO KDYH GHILQL
L 33HUVRQ " VKDOO KDYH WKH PHDQLQJ GHILQHG LQ 6HFWLRQV D DQG G RI\
LL 2*%HQHILFLDO 2ZQHU" VKDOO KDYH WKH PHDQLQJ GHIL#F®LQ 5XOH G SURPXO

LLL *$ILOLKWBBDIFRP S FRQ W WGR UGIHEFH®G L UH AWEER P S DK H BFHR W UVRKEPGHDW KUH. J KWW IHWHFE!
LOGLUMMRWKOHFW D PDMRULW\ Rl WKH GLUHFWRUV WKHUHRI ZLWKRXW WKH FRQV

OLVFHOODQHRXV

6 H F X U/IDVID Q28N K5H V W U LIIRMLZRL QWK \DVRRIHS U@ Y IRM RIIVR@ Q8 W RPN F W UHRI®! U(DDHE B HRQ B B U V WIRGEWYT
W IRHP SD @L QBEMU H T X WIRH EXGN KD B B R P P B @/ REQIGM KLO/D@QIEB D U W L F'ILSBIPEFIRVA O 0V MW @D ®BIW K H G Z MV\SRRWKID B |
&R P P BQ RIAAV S E V WIRGKAY DX O HDWWK HLNLIBHIIH FAW VWK V SHIBWAAR U BY H J L V W IMDWLKRECEVR MHH F X USFAVRLIHY DD P H Q Gl
36 HF X WBEWD IQEEQD S S O LVF\D B BVRHK MLDAVRND @ [ H P S WULARRX FUKH J L V W Q ISR © X USLAVDIQEBS S O L\F\D B BVFHX LOLDVIME & W K 1K DEH
REW DD QRV/GKRQ VBRI R 8 Bl O PURPQR W KIH U X OBDRAGR KD /6 P L Q L VIWRULB/W RUR O HV F UG WH.ERMF H \RVIDGY L VIKERP S [PQ\!
FRQ G WK ARQV X DADFEHYY U D X\SIRVRKUHH F HRUB QU H S U H V HRWY DUHLFRAR BYKB-D U WQ M R (YHBEKID D F HR IDQWH J HRG M U W L
UHSUHVHQWLQJ VKDUHV RI &RPPRQ 6WRFN DV PD\ EH &BHPWEHQ HW R VARCPLB\OR Z IDVE K DAXIFEKOVAH E X W IK\M L&

*RYHUQDZYXK N D O LIER.@QAM W WOQRAMWH IRKD B WIRQW UBDQYELHRRRWY KA/D@IBEQUY X OHXI D WLREEF W URIQ\DWWRLKQWVIZ Q @ €
JRYHUQHG E\ DQG FRQVWUXHG H[FOXVLYHO\ LQ DFFRUGDQFH ZLWK WKH ODZV RI WKH 6WDWH RI OLC
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'LUHFWRUV ZKR DUH HPSOR\HHV RI '"HOX[H GR QRW UHFHLYH FRPSHQVDWLRQ IRU WKHLU VHUYLFH R
'"HOX[H FXUUHQWO\ UHFHLYHV D SD\DBQ R XX®& RSP H HFXQWHWYH FKDLUPDQ FXUUHQWO\ UHFHLYH
DOVR SD\DEOH TXDUWHUO\

,Q RUGHU WR IDLUO\ FRPSHQVDWH QRQ HPSOR\HH GLUHFWRUV IRU WKHLU VHUYLFH RQ %RDUG FRPF
PHPEHUV DUH SDLG IHHV IRU HDFK FRPPLWWHH PHHWLQJ DWWHQGHG ZLWK WKH FKIKXIHJIFRIPR D WKV HRII
FXUUHQWO\ LV DV IROORZV

$XGLW &RPPLWAWHKHU 6WDQGLQJ &RPPLWWHHYV

&KDLU 5HWDLQHU
,Q SHUVRQ$WHHMQ®DQFH
7THOHSKRQLBVOWHWGQDFH

1RQ HPSOR\HH GLUHFWRUYV DOVR UHFHLYH IRU HDFK DSSURYHG VLWH YLVLW DQG 6DV KMHWRUYH
FRPSHQVDWLRQ IRU WKH SHUIRUPDQFH RI GXWLHV DVVLIJQHG E\ WKH %YRDUG RU LWV FRPPLWWHHV '
PHPEHUV

'"HOX[H PDLQWDLQV D 1RQ (PSOR\HH 'LUHFWRU 6WRFN DQG 'HIHUUDO 30DQ WKH ¥'LUHEWREN3OIFQIQ\
DPHQGHG WKH *6WRFNKHQSKQSWR WHI BROW®H 'LUHFWRU 30DQ LV WR SURYLGH DQ RSSRUWXQLW\FIRRP R
VWRFN DQG WKHUHE\ DOLJQ WKHLU LQWHUHVW LQ WKH ORQJ WHUP VXFFHVV RI '"HOX[H ZLWK WKDW
UHFHLYH LQ OLHX RI VRPH RU DOO Rl WKHLU FDVK FRPSHQVDWLRQ7KWKKBKBVHM RRPRRBPRONVRE R FD Y
"LUHFWRU 30DQ DUH DWW MHKG RSULVRIGURI\GRMMH G LWR AWKRHUGLUHFWR U I ®& HVKHVIMR R PNRX GLHW UXUHHGN Y DVRA
FRPPRQ VWRFN RQ WKH HDUOLHU RI WKRIHWKHQW B D QRQA.C R IVOU WKIH) HEWX DQ\ZKLFK WKH QRQ HPSOR)\
GDWH DV LV HOHFWHG E\ WKH GLUHFWRU LQ KLV RU KHU GHIHUUDO HOHFWLRQ IRU H[DPSOH XSRQ
SD\PHQWY HTXDO WR WKH GLYLGHQG SD3$PH@W RRFQI KQH WK DVN XHFEBRPREDQYR AN WKH 'LUHFWRU 30
VWRFN LQ FRQQHFWLRQ ZLWK FHUWDLQ GHILQHG FKDQJHV

RI FRQWUROG B0 MROXPHY RI FRPPRQ VWRFEN LVVXHG SXUVXDQW MRRWKHQEUHRMWRH 30DQ DQB PWXWXH €
GLUHFWRU IRU D PLQLPXP SHULRG RI VL[ PRQWKYV IURP WKH GDWH RI LVVXDQFH

(DFK QHZ QRQ HPSOR\HH GLUHFWRU HOHFWHG WR WKH %RDUG UHFHLYHV D RQH WLPH JUDQW RI
HOHFWLRQ WRHVKHVW®WRDLEFEB/HG VWRFN YHVWYV LQ HTXDQ QRO VRDP HRRMO/GRIQY WHKHWILDOQNMW Q |HB P [RIf
SURYLGHG WKDW WKH GLBEHFVWRH WHPDHQV IR@ OWKH. ) WKH DQQXDO PHHWLQJ 5HVWULFWHGIW WRWN
IURP WKH %RDUG LQ DFNRIURDLFRKH ZWW KU HVEHHW WR PDQGDWRU\ UHWLUHPHQW

8QGHU WKH WHUPV RI WKH 6WRFN ,QFHQWLYH 30DQ QRQ HPSOR\HH GLUHFWRUYV \D®RR FRUH \HWOR B NER
WR IXUWKHU DVVLVW WKHP LQ DFKLHYLQJ DQG RBIMMMDLBPRRQ W DIQIGU | R VW RE O/LVAKH BU D IQIVUVH DRIZHD B WV
&RPPLWWHH LQ FRQVXOWDWLRQ ZLWK WRM \\\RR SR REWH R V HIWOQDOFHGE &\R R FQRVQK Bl A S OIRQ HHH] FEWL LAV R

WR WKH IDLU PDUNW W RFFORIRXH \RWRFAXRRTWKH GDWH RI JUDQW DQG PD\ QRW H[FHHG RSWLRQV W
1RQ HPSOR\HH GLUHFWRUV ZKR ZHUH HOHFWHG WR WKH %RDUG SULRU WR 2FWREHU DOVR DUH

VLQFH EHHQ UHSODFHG E\ WKH 'LUHFWRU 30DQ 8QGHU WKLV SUHGHFHVVRU SODQ QRQ HPSOR\HH
QRPLQDWHG IRU UHHOHFWLRQ DUH HQWLWOHG WR UHFHLYHFMQ R®Q QXDO SD\PHQW HSTHKID OHW B WRH W
ZKLFK KH RU VKH VHUYHG RQ WKH %RDUG SULRUMHROZEWRIEHUN\ IRU E HIQ ADIOFX XD\E HQJ VWK LW 8 P\D R U
QHDUHVW ZKREON QXREHQW SD\PHQWY GR QRW H[WHQG EH\RQG WKH OIMHWEPPH @RI QU KIHY DHYLBEH [RY
PDQDJHPHQW DQG UHIUDLQLQJ IURP HQJDJLQJ LQ DQ\ DFWLYLW\ LQ FRPSHWLWLRQ ZLWK 'HOX[H
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*5817
'"HOX[H &RUSRUDWLRQ 3HOX[H" KHUHE\ JUDQWY WR \RX WKH ULJKW WR SXUFKDVH WKH DERYH VW
DERYH WKH 32SWLRQ~

'85%$7,21$1" (;(5&.6%$%,/,7<
<RX PD\ QRW H[HUFLVH DQ\ SRUWLRQ RI WKLV 2SWLRQ SULRU WR RQH \HDU IURP WKH GDWH RI JUI
'DWH WKH 3([SLUDWLRQ 'DWH" &RPPHQFLQJ RQH \HDU DIWHU WKH *UDQW 'DWH \RX PD\ H[HUFLVH
DQG WKLUG DQQLYHUVDKLMWRWWHKH 2SWQRQ XWEO YHVW HDUOLHU DQG EHFRPH @ HDWHK VR B OMHXPI
&DXVH 34XDOLILHG 5HW L DHREH Q8D X \H VD EHGEHAIQ Q M B WEH W/KH @ W

5(7,5(0(17 ',6$%,/,74($7+ 257(50,1$7,21

8SRQ \RXU 4XDOLILHG 5HWL UHIRBQBW K RPRMKOMN FRRIPEIY\° \RX ZLOO KDYH WKUHH \HDUV IURP WKH
\RX GLH ZKLOH HPSOR\HG WKH UHSUHVHQWDWLYH RI \RXU HVWDWH RU \RXU KHLUV ZLOO KDYH RC
WR 'LVDER®IZWDO KDYH RQH \HDU IURP WKH GDWH RI \RXU WHUPLQDWLRQ WR H[HUFLVH WKLV 2SW
WKUHH PRQWKV IURP WKH GDWH RI \RXU WHUPLQDWLRQ WR H[HUFLVH WKLV 2SWLRQ ,\RXXZUBWOLK
PRQWKV IURP WKH GDWH RI \RXU WHUPLQDWLRQ WR H[HUFLVH WKLV 2SWLRQ WR WRB\ H] WIHQ IS WK
H[HUFLVHG DIWHU WKH ([SLUDWLRQ 'DWH ,I \RXU HPSOR\PHQW ZLWK WKH &RPSDQ\ LV WHUPLQDW
GDWH RI HPSOR\PHQW

$&&(/(5%7,21 2)(;(5&,6%%,/,7&321 &+$1*( 2821752/

D 1RWZLWKVWDQGLQJ DQ\ LQVWDOOPHQW RU &HDDH A B QHYHW K D WH ZRXROYA. VW IHR/QX GW QVQDW & HG 2. SMWW R
GDWH LI LQ FRQQHFWLRQ ZLWK DQ\ 3&IGIEHGIGRIP & RQMHI RO T XDV L®H I BE H BRI WXBIY LR U QUQIRDID BVFHT R L
FRUSRUDWLRHDRBWMWRW\RQW LIOKWM IVEG VWFS WHBQDLIRH WWKH VKDUHV RI FRPPRQ VWRFN LVVXDEOH »
UHJLVWHUHG XQG®HW WKH 6 HRXG DWHHMW HHO\ WUDQVIHUDEOH XQGHU DOO DSSOLFDEOH IHGHUDO D!
LQ IXO00 LI ZLWKLQ WZHOYH PRQWKY Rl WKH GDWH RI WKH &KDQJH RI &RQWURO

L <RXU HPSOR\PHQW ZLWK WKH &RPSDQ\ILFOUL DWH G XFFWVWRUZ PRI SKQF R VURXI DUH WKHQ HPS(
RWKHU HPSOR\HU ZLWKRXW &DXVH

LL <RXU HPSOR\PHQW ZLWK WKH &RPSDQ\ILFOU DWH G XFFWVWRUZ PRI IEKQFRVRXI DUH WKHQ HPS(
DV GHILQ$IGGH® &/XM RU

LLL $Q\ HDUOLHU GDWH SURYHBHGWXQGHU WKLV

,Q WKH HYHQW RI DQ\ VXFK &KDQJH Rl &RQWURO WKH QXPEHU RI UHSODFHPHQW HTXLW\ VHFXULW
UDWLR XVHG LQ FRQQHFWLRQ ZLWK WKH &KDQJH RI &RQWURO IRU GHWHUPLQLQJ WKH Q@XPERMRRRI\
RU LI WKHUH LV QR VXFK UDWLR DQ H[FKDQJH UDWLR HVWDEO $GGH®R & XPD F B Q&SWHIGHEN [\W K A L&/RIQIL
HTXLW\ VHFXULW\ VKDOO EH DGMXVWHG E\ VXFK H[FKDQJH UDWLR VR DV WR SUHVHUYH WKH VDPH
VXFK &¢KDQJH RI &4RQWURO DOO UHIHUHQFHV KHUHLQ WR WKH FRPPRQ VWRFN VKDOO WKHUHDIWH
UHIHUHQFHV WR "HOX[H VKDOO WKHUHDIWHU EH GHHPHG WR UHIHU WR WKH LVVXHU RI VXFW B HSH
DQG WR WKH H[WHQW PRGLILHG E\ WKLV VXESDUDJUDSK

E ,I WKH &KDQJH RI &4RQWURO GRHV QRW PHHW WKH FRQWLQXDWLRQ RU UHSODFHPHQW FULWHU
LPPHGLDWHO\ XSRQ WKH &KDQJH RI &RQWURO

9HU
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D ,| DW DQ\ WLPH ZLWKLQ PRQWKV DIWHU WKH GDWH WKDW \RX KDY H$H HIUFLWH ® D G\HS RUKMG. E
2SWLRQ VKDOO LPPHGLAMLIYG\ MWHR P WKHWGIDMH DQ\ VXFK DFWLYLW\ ILUVW RFFXUUHG DQG LL DQ
WR '"HOX[H ZLWKLQ GD\V RI GHPDQG E\ 'HOX[H )RU SXUSRVHV KHUHRI WKH JDLQ RQ DQ\ H[HUFL
SXUVXDQW WR WKH 2SWLRQ WLPHV WK HRIJ NHBAV REEINW KFHK B Q B M LR/ TSRAKBRIGR @WRIEBI XRIDEW KH GDWH R
VXEVHTXHQW LQFUHDVH RU GHFUHDVH LQ WKH IDLU PDUNHW YDOXH RI VXFK VKDUHV RYHU WKH F

E $V XVHG KHUHLQ \RX VKDOO EH GHHPHCGNVWRL WD Y.H \HRXJ OLJ H3E. H § BFIRVR IR@ LIVQ)CEH M EQ/KDMY DFWLYL
SDUWUWRFNIGROBWWRVWHH SULQFLSDO DJHQW HPSOR\HH FRQVXOWDQW RU RWKHUZLVH RI DQ\ !
WKH &RPSDQ\ RU \RX VROLFLW HQWLFH RU LQGXFH DQ\ HPSOR\HH RULUHSUHWHQ®WD WU YLH) & L WWHFHWV«
DVVLVW DQ\ RWKHU SHUVRQ RU HQWLW\ LQ VROLFLWLQJ HQWLFLQJ RU LQGXFLQJ DQ\ FXVWRPHU
ZLWK ZKRP \RX KDG FRQWDFW LQ WKH FRXUVH RI \RXU HPSOR\PHQW ZILWK WKB 8RPKERQGWR GHDOG
RI WKH &RPSDQ\ DOO FRQILGHQWLDO LQIRUPDWLRQ NQRZOHGJH DQG GDWD LQFOXGLQJ FXVWRPIF
LQ DQ\ ZzD\ WR WKH EXVLQHVV RI WKH &RPSDQ\ IRU VR ORQJ DV VXFK &RQILGHQWLDO 'DWD UHPDL!



F ,1 DQ\ FRXUW RI FRPSHWHQW MXULVGLFWLRQ VKDOO GHWHUPLQH WKDW WKH IRUHJRLQJ IRUIHI
DQ\ PDQQHU ZKLFK WKH FRXUW GHWHUPLQHYV VXFK WKDW WKH SURYLVLRQV VKDOO EH HQIRUFHDE

G %\ DFFHSWIQBHPKHIQW \RX FRQVHQW WR D GHGXFWLRQ IURP DQ\ DPRXQWYV &RPSDQ\ RZHV \RX
FRPSHQVDWLRQ IULQJH EHDXQYHZIHWWY RV YQFRWKRQ SPRXQWYV RZHG WR \RX E\ &4RPSDQ\ WR WKH H
SURYLVKIRWKHU RU QRW &RPSDQ\ HOHFWKRRWR RDNH BQ\UWVHW. IR&RPSDQ\ GIRW K HQ R\ @ HDPRKHWY E\\R KHR
IRUWK DERYH \RX DJUHH WR SD\ LPPHGLDWHO\ WKH XQSDLG EDODQFH WR &RPSDQ\

H <RX ZLOO EH UHOHDVHG IURP WKH IRUIHLWXUH SURYLVLRQV RI VXESDUDJUDSK E L LQ WKH H
&DXVH GXH WR D MRE HOLPLQDWLRQ RU RWKHU UHGXFWLRQ LQ IRUFH 2WKHUZLVH \RX PD\ EH UH
'"HOX[H %RDUG RU LWV GXO\ DSSRLQWHG DJHQW GHWHUPLQHV LQ LWV VROH GLVFUHWLRQ WKDW

7(506%$1' &21',7,216

7KLV 2SWUREPHQW GRHV QRW JXDUDQWH HVOREMHFRWQ W RQXKIG SHPBOIRMPRIQW RRUD Q\ RWKHU ZRJILLVDWHI\G
DOWHU WKH ULJKWLRIL DHDKY HWRUWLRMWP L Q DW H \&RXU KHDPYSO @ RP H QUK W W (DI WWHPHKDUHY VXEMHFW WR '
H[HUFLVH Rl WKLW 2SWULR® LV LVVXHG SXUVXDQW WR WKH 'HOX[H &RUSRUDWLRQ 6WRFN ,QFHQ’
DQ\ FRQIOLFW EHWZHHQ WKH SURY$MULRIQFHRIWNV KIK L3RKE GOIRUERGAHRLAY WEBMEWQ WKH SURYLVLRQV RI W

%\ \RXU DFFHSWDQFH Rl WKLY RSWLRQ DZDUG \RX DFNQRZOHGJH UHFHLSW RI D FRS\ Rl WKH 3URVS
2SWBRQHHPHQW
"(/8;( &25325%7,21
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JRU WKH SXUSRVHV KHUHRI WKH WHUPV XVHG KHUHLQ VKDOO KDYH WKH IROORZLQJ PHDQLQJV

34XDOLILHG 5SHWLUHPHQW" ™ VKDOO PHDQ DQ\ WHUPLQDWLRQ RI \RXUWUoRP 8GRRP HQM FMNKRDUWNY B K 18 LBRRYPHEH
SURYLGHG L \RX KDYH DW OHDVW WZHQW\ILOLDW R VHBBYWLYHHDELGN K L' H @XK[HH \DXQRGHR DB DX Bl OD/QREU6 H
ILYH

3'LVDELOLW\" VKDOO PHDQ \RXU SHUPDQHQW GLVDELOLW\ DV GHILQHG$ELOHW S URYZK/ILRKQ VR | DNUKH +
VXFK GLVBEWXKHVMYHQWIW&DBMVMHOE RHK¥KQRW KDYH D OHRRW /W UWPX BK WDLEHLHD LMRX S\UKIDQ OQEHIGHHPHG Gl
KDYH TXDOLILHG IRU ORQJ WHUP GLVOIRKJ OWWUBSDGEHMDEMMO XKW GBODROKOBINRX WKHQ EHHQ DQ HPSOR\I

3&DXVH" VKDOO PHDQ L \RX KDYH EUHDFKHG \RXU R E O{LIULDON. DRAGHW R | LEER QR IXGKIMYWHL B @&/ IKWM U WIRV FH CDX[ B +
DQG GR QRW FXUH VXFK IDLOXUH ZLWKLQ WKLUW\ GD\V DIWHU UHFHLSW RI ZULWWHQ QRWLFH W
GHWULPHQW WR 'HOXH RWHMWM\ RY LMMX KDYH KDG H[FHVVLYH DEVHQFHVY XQUHODWHG WR LOOQHVV F
FXVWRPV Y \RX KDYH FRPPLWWHG IUDXG PLVDSSURSULDWLRQ HPEH]]OHPHIQW LW RW RHULBRWRRI
\RX KDYH EHHQ FRQYLFWHG RU KDYH SOHDGHG JXLOW\ RU QROR FRQWHQGHUKLWKR FUR\V\L LY FHNVHFR
EUHDFK RI HWKLFV PRUDO WXUSLWXGH RU LPPRUDO RU RWKHU FRQGXHWOLDWHYW LYQL D\RKKUX/\HHD ¥
LOOLFLW GUXJV KDVHMNG DQGRWU LISHHQ WDRDYIFH RI HPSOR\PHQW UHVSRQVLELOLWLHY RU \RX DUH L
LWNVLOLDWHYV IROORZLQJ DQ\ DSSOLFDEOH QRWLFH DQG FXUH SHULRG

3*RRG 5HDVRQ"™ VKDOO PHDQ L H[FHSW ZLWK \RXU ZULWWHQ FRQVHQW JLYHQ LQ \RXU GLVFUHWLRC(
D PDWHULDO GLPLQXWLRQ LEXVRXHV SRY UWMVBR QY KWIKRIWVLMHY RU E DQ\ RWKHU DFWLRQ E\ WKH &RP
SRVLWLRQV ZLWK[W&MGLRRISIIRW\ WKLY SXUSRVHY DQ LVRODWHG LQVXEVWDQWLDO RU LQDGYHUWHC
DIWHU UHFHLSW RI ZULWWHQ QRWLFH WKHUHRI JLYHQ E\ \RX DQG H[FOXGLQJ DQ\ GLPLQXWLRQ DWYV
LQ \RXU DJJUHIJDWH FRPSHQVDWLRQ DQG LQFHQWLYH RSSRUWXQLWLHYV RU DQ\ IDLOXUH E\ WVRWK&R
DQ LVRODWHG LQVXEVWDQWLDO RU LQDGYHUWHQW IDLOXUH QRW RFFXUULQJ LQ EDG IDLWK DQG Z
WKH &RFSDKRKLULQJ \RX WR EH EDVHG DW DQ\ ORFDWLRQ PRUH WKDQ PLOHV IURP \RXU WKHQ FX
ZKLFK LYHERMW BHISXUVXDQW WR D ZULWWHQ QRWLFH RI WHUPLQDWLRQ VSHFLI\LQJ WKH UHDVRQV IR!
KHUHLQ RU Y DQ\ UHTXHVW RU UHTXLUHPHQW E\ WKH &RPSDQ\ WKDW \RX WDNH DQ\ DFWVYRHWVKRUFA
JXLGHOLQHYVY DQG SROLFLHV DV WKH VDPH H[LVWHG ZLWKLQ WKH GD\ SHULRG SULRU WR WKH WH

$3&KDQJH RI &RQWURO”™ VKDOO EH GHHPHG WR KDYH RFFXUUHG LI WKH FRQGLWLRQV VHW IRUWK LC
, DQ\ 3BHUVRQ LV RU EHFRPHVWWKHFWIOQ RRIAMBEXAAGHEY RI '"HOX[H UHSUHVHQWLQJ RU PRU

WKHQ RXWVWDQGLQJ VHFXULWLHYV H[FOXGLQJ DW WKH WLPH RI WKHLU RULJLQDO DFTXLVL
DFTXLUHG GLUHFWOS$ IIURLPD VIO [RIURWLQLMRQ QHFWLRQ ZLWK D WUDQVDFWLRQ GHVFULEHG LQ F

w &
oo
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9HU
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LQGLYLGXDOV ZKR DW WKH *UDQW 'DWH FRQVWLWXWH WKH %RDUG DQGLBIQ\L¥HZ) GLRIOHFNFRAL
RU WKUHDWHQHG HOHFWLRQ FRQWHVW LQFOXGLQJ EXW QRW OLPLWHG WR D FRQVHQW VR«
%RDUG RU QRPLQDWLRQVRMKBOHKRQBRYUBA ZBDOXPBPURYHG RU UHFRPPHQGHG E\ D YRWHLRHI
ZKR HLWKHU ZHUH GLUHFWRUV DW WKH *UDQW 'DWH RU ZKRVH DSSRLQWPHQW HOHFWLRQ
FROOHFWLYHO\ EHLQJ UHIHUUHG WR DV 3&RQWLQXLQJ 'LUHFWRUV" FHDVH IRU DQ\ UHDVR(

.., WKHUH LV FRQVXPP BWH® QVRIOW G D WEIR@M RD WHO X[ W R D @R RN K H UWKEDR)S 0RO\ F REVROLGDWLRQ
WKH YRWLQJ VHFXULWLHV RI '"HOX[H RXWVWDQGLQJ LPPHGLDWHO\ SULRU WKHUHWR FRQWL
VHEXULWLHV RI WKH VXUYLYLQJ HQWLW\ RU DQ\ SDUHQW WKHUHRI LQ FRPELQDWLRQ ZLW!I
EHQHILW SODQ R#II'HIDOW HR UDVQO HD VW Rl WKH FRPELQHG YRWLQJ SRZHU RI WKH YRWLQJ
RXWVWDQGLQJ LPPHGLBW RO\ AR Q\HRIOV EMKVE RY FRUQ VER @WBIEBUM R QL ISOHPHQW D UHFDSLWDOL
WUDQVDFWLRQ LQ ZKLFK QR 3HUVRQ LG/LHH FEWFR RRIMVIME XU MY B8 M. RLD B Z@HWHSUHVHQWLQ
SRZHU RI VHOXHI RXWVWDQGLQJ VHEXULWLHV RU

,9 WKH VKDUHKROGHUV RI 'HOX[H DSSURYH D SODQ RI FRPSOHWH OLTXLGDWLRQ RI '"HOX[H RU
VXEVWDQWLDOY ®\WVbEB®WVHEWKIU WKDQ D VDOH RU GLVSRVLWIVRDVEAH'W @ XVRWR Q EHDEWR W WRIE W\
YRWLQJ SRZHU RI WKH YRWLQJ VHFXULWLHV RI ZKLFK DUH RZQHG E\ VKDUHKROGHUV RI "HC
SULRU WR VXFK VDOH

IRWZLWKVWDQGLQJ WKH IRUHJRLQJ D 2&KDQJH LQ &RQWURO”™ VKDOO QRW EH GHHPHG WR KDYH RFI
LPPHGLDWHO\ IROORZLQJ ZKLFK WKH UHFRUG KROGHUV RI WKH FRPPRQ VWRFN RI '"HOX[H LPPHGLDW
VDPH SURSRUWLRQDWH RZQHUVKLS LQ DQ HQWLW\ ZKLFK RZQV DOO RU VXEVWDQWLDOO\ DOO RI Wk

33HUVRQ " VKDOO KDYH WKH PHDQLQJ GHILQHG LQ 6HF$WIVR®V D D VDIDRH Q G3H GR | M K i SBAH FAXKLLLWY IVEX\E K [
RI LWV VXEVLGLDULHV LL D WUXVWHH RU RWKHU ILGXFLDU\ KROGS$IQLOV B MHVL WLHY BQGHUG BIQ ZHAS
VHFXULWLHYV SXUWXDIQM WRFEQVRFXULWLHY RU LY D FRE\SWKBWKDQY RERGIGH GV WRH F WX [RIUL DG ENA
RZQHUVKLS RI VWRFN RI '"HOX[H

S%HQHILFLD ZQHU" VKD KDYH WKH PHDQLQJ HILQH L W X H X HU WKH
Q O 2ZQHU’ (0Xe) QLQJ G QHG LGBBWORH G DBWRPKQEHEHG XQG

3$ILOLDWH” VKDOO PHDQ D FRPSDQ\ FRQWUROOHG GLUHFWO\ RU LQGLUHFWO\ BN RHIOXHHH WZ B HRUDHV RARL
WKHUHRI ZLWKRXW WKH FRQVHQW RU DFTXLHVFHQFH RI DQ\ WKLUG SDUW\

$GGHQGXP
3DJH RI
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7TKBZDUGHOX[H &RUSRUDWLRQ D OLQQHVRWD FRUSRUDWLRG@ZBR'H® XDMWH WHKHHERND QWREWR RXUE
FRPPRQ VWRFN SDU YDOXH SHU VKDUH WKH 36KDUHV" RQ W$ZH WGHUHHHPEQ®W FR&GY WERIHHPR
&RUSRUDWLRQ 6WRFN ,QFHQWLYH 30DQ DV DPHQGHG WKH 330DQ"

5SHVWULFWH&H BKDREBY DUH VXEMHFW WR WK HHHPHOQW. PWICRYKHRQWQURHD LSHWKRE WBHADBE VDN
DQG HQGLQJ RQ WKH WERLZDGGD'Q@@H HVOVEMH RV WIRHWKH SURYLVLRQV RI 6HFWLRQ EHORZ

S5SHVWULFMH BBWUHY VKDOO EH VXEMHFW WR WKH IROORZLQJ UHVWULFWLRQV GXULQJ WKH 5HVWU
D 7KH 6KDUHV VKDOO EH VXEMHFW WR |RBUUHHPXOHINVWRY GH &/ XH PODYURYLGHG LQ WKLV

E 7KH 6KDUHV PD\ QRW EH VROG DVVLJQHG WUDQWRX PBE RRWS W HG QHGHEXW K& JUW KKIW5 MARWUIHL M\
ODzZV RI GHVFHQW DQG GLVWULEXWLRQ DQG DQ\ VXFK DWWHPSWHG WUDQVIHU VKDOO EH YRL!

F 7KH 6KDUHV ZLOO EH LVVXHG LQ \RXU QDPH HLWKHU E\ ERRN HQWU\ UHJLVWUDWLRQ RU LVVXI
LVWXHG WKH FHUWLILFDWH ZLOO EHDU DQ DSSURSULDWH OHJHQG UHIHUULQJ WR WKH UHVWU

G $Q\ VWRFN GLYLGHQGY RU RWKHU QRQ FDVK GLVWULEXWLRQV SDLG RQ WKH 6KDUHV GXULQJ W
WLPH '"HOX[H ZLOO SD\ \RX DOO VXFK GLYLGHQGY DQG RWKHU GLVWULEXWLRQV OHVV DQ\ DSS
WKLWHHPHQW WKHQ DOO ULJKWV WR VXFK SD\PHQWY VKDOO DOVR EH IRUIHLWHG

$FFHOHUDMALR QORI

D7KH UHVWULFWLRQV ZLWK UHVSHFW WR ILIW\ SHUFHQW RI WKH 6KDUHV ZLOO ODSVH L H
WUDQVIHUDEOH DV RI WEAHDIWG VRWHQ GIURNVULGIHEG RI WHDUH DQ HPSOR\HH RI WKH &RPSDQ\ RQ
WKH 3HUIRKNPHDWOKERIOG VW ARQWXPE DUWWHKHEW DV GHWHUPLQHG E\ WKH &R PeRDQ\GD R/IL RQ KRWR U

E,Q WKH HYHQW \RXU HPSOR\PHQW ZLWK WKH &RPSDQ\ LV WHUPLQDWHG E\ UHDVRQ R$ZGOWDBWRW
RI WKH 6KDUHV ZLOO YHVW DQG WKH 6KDUHV VKDOO EHFRPH QRQ IRUIHLWDEOH DQG WUDQVIH

F 6XEMHFW WR VXESDUDJUDSK G LQ WKH HYHQW \RXU HPSOR\PHQW LV WHUPLQDWHG GXULQJ
SRUWLRQ RI WKH 6KDUHV EDVHG RQ WKH QXRBEBURIDARP SOKWEO & PRMMAW N R DUFHVH/GU V. E Q/FE IR QWK
WUDQVIHUDEOH DV RI WKH GDWH RI VXFK WHUPLQDWLRQ

G 1RWZLWKVWDQGLQJ DQ\ SWRYHHFRHD ARYWDWQARXO0QG WKHYXOW LQ 6KDUHV YHVWLQJ LQ IXOO RU
&RQWURO"™ DV SGHOEHQHXRQ WKH DFTXLULQJ 3HUVRQ VXUYLRUQIQRDD WHT R L VIXFXK FFARUBESHRUBIMM L@
WKW HHPHOHWWQDRIG WR UHSODFH WKH 6KDUHV ZLWK RWKHU HTXEW\RVHF X DIMEL Bl W HVIKIDHW M\UW U
DSSOLFDEOH IHGHUDO DQG VWDWH VHFXULWLHY ODZV DQG UHJXODWLRQV WKH 6KDUHV WKHQ
&RQWURO

L <RXU HPSOR\PHQW ZLWK WKH &RPSDQ\ILROU DWH & XFFWVWR Z LPRR IKQFIRVRXI DUH WKHQ
VXFK RWKHU HPSOR\HU ZLWKRXW &DXVH

LL <RXU HPSOR\PHQW ZLWK WKH &RPSDQ\ILROU D\WM & XFFWVWR Z IFRIP ZIKQF R YRXI DUH WKHQ
5HDVRQ" DV G HGGHBGX® WRH

LLL $Q\ HDUOLHU GDWH SURYHBHGWXQGHU WKLV
,Q WKH HYHQW RI DQ\ VXFK &KDQJH RI &RQWURO WKH QXPEHU RI UHSODFHPHQW HTXLW\ VHFX
&KDQJH RI &RQWURO IRU GHWHUPLQLQJ WKH QXPEHU RI UHSODFHPHQ@W RIFRKXKR®QY \VWHRFHN LRML HV W

DQ H[FKDQJH UDWLR HVWDEOLVKHG RU DFFHSWHHGG EH QY&KP& RFGRWL\Q YMRQ $ UIHWVHHRUN RIUWSK B WAG BIKL | F
SULRU WR WKH

9HU

&KDQJH RI &RQWURO ,Q WKH HYHQW RI DQ\ VXFK &KDQJH Rl &RQWURO DOO UHIHUHQFHV KHUt
UHIHUHQFHV WR '"HOX[H VKDOO WKHUHDIWHU EH GHHPHG WR UHIHU WR WE&HJ HWWPXW RV K\DXIHKFRIF
H[FHSW DV DQG WR WKH H[WHQW PRGLILHG E\ WKLV VXESDUDJUDSK

H,Il WKH &KDQJH RI &RQWURO GRHVY QRW PHHW WKH FRQWLQXDWLRQ RU UHSODFHPHQW FULWHUI
LPPHGLDWHO\ XSRQ WKH &KDQJH RI &RQWURO

JRUIHHW XU

D 6XEMHFW WR WKH SURYLVLRQV RI 6HFWLRQ LQ WKH HYHQW \RX3Z HPG ORWAHH RV L R XWHH@ BE D W
DV GHILQHG EHORZ \RXU ULJKWV WR DOO RI WKH 6KDUHVY WKHQ VXEMHFW WR UHVWULFWLRQ

E.,l DW DQ\ WLPH ZLWKLQ PRQWKYV $2B/HE KADKH YGIDAWHH ® Q\RXR i QELIRIGY RQ VDKW )RHUIIHQ MM EH O R Z
UHFHLYHG E\ \RX SXUVXDQW WR VXFK YHVWLQJ PXVW EH SDLG WR 'HOX[H ZLWKLQ GD\V Rl Gt
E\ PXOWLSO\LQJ WKH QXPEHU RI 6KDUHV WK D WRYHVGWWHRGF N I PAHMD Y KHH RO R/EKEDRIGE WRWF RHF Bl R MYTKUAK
ZLWKRXW UHJDUG WR DQ\ VXEVHTXHQW LQFUHDVH RU GHFUHDVH LQ WKH IDLU PDUNHW YDOXF



F $V XVHG KHUHLQ \RX VKDOO EH GHHPHGNWRLWD Y.H \HRXJ 0L HZL H B FBVIR IR IVO)CEH M EQHOMY DFWLY L\
SDUWVWRFNIGROEBRWRYWHH SULQFLSDO DJHQW HPSOR\HH FRQVXOWDQW RU RWKHUZLVH RI D
ZLWK WKH &RPSDQ\ RU \RX VROLFLW HQWLFH RU LQGXFH DQ\ HPSOR\HH LRU GHSHFHVEQRD WVQGH
LQGXFH RU DVVLVW DQ\ RWKHU SHUVRQ RU HQWLW\ LQ VROLFLWLQJ HQWLFLQJ RU LQGXFLQJ
SRWHQWLDO FXVWRPHU ZLWK ZKRP \RX KDG FRQWDFW LQ WKH FRXUVH RI \RXU HPEOFRP® QWR 2
ILGXFLDU\ FDSDFLW\ IRU WKH EHQHILW Rl WKH &RPSDQ\ DOO FRQILGHQWLDO LQIRUPDWLRQ N
VWUDWHJ\ *&RQILGHQWLDO 'DWD° UHODWLQJ LQ DQ\ ZD\ WR WKH EXVLQHVV Rl WKH &RPSDQ\
&RPSDQ\ IRU &DXVH

G,Il DQ\ FRXUW RI FRPSHWHQW MXULVGLFWLRQ VKDOO GHWHUPLQH WKDW WKH IRUHJRLQJ IRUIHL
DQ\ PDQQHU ZKLFK WKH FRXUW GHWHUPLQHYV VXFK WKDW WKH SURYLVLRQ VKDOO EH HQIRUFHI

H %\ DFFHSWI1QHHPKIQW \RX FRQVHQW WR D GHGXFWLRQ IURP DQ\ DPRXQWV &RPSDQ\ RZHV \RX |
FRPSHQVDWLRQ IULQJH EHDXQYHZIHWWY RV YQFREWKRQ SPRXQWYV RZHG WR \RX E\ &RPSDQ\ WR WK
SURYLVHIRWKHU RU QRW &RPSDQ\ HOHFWKRRWR RDNH CBE@QUWHW IR&RPSDQ\ GIRW K HQ RW @ HDPRXHUWV E\\R
DV VHW IRUWK DERYH \RX DJUHH WR SD\ LPPHGLDWHO\ WKH XQSDLG EDODQFH WR &RPSDQ\

| <RX ZLOO EH UHOHDVHG IURP WKH IRUIHLWXUH SURYLVLRQV RI VXESDUDJUDSK F L LQ WKH H
&DXVH GXH WR D MRE HOLPLQDWLRQ RU RWKHU UHGXFWLRQ LQ IRUFH 2WKHUZLVH \RX PD\ EH
WKH '"HOX[H %RDUG RU LV GXO\ DSSRLQWHG DJHQW GHWHUPLQHV LQ LWV VROH GLVFUHWLRQ

5LIJIKVBSRQ LVVXDQFH RI WKH 6KDUHV \RX VISDOBHFNNEWHF@GWRKW K30 D@ V WY IF VDIORDQ R | RW RAHK UV J KW
LQFOXGLQJ WKH ULJKW WR YRWH WKH 6KDUHV DQG UHFHLYH DQ\ FDVK GLYLGHQGYV DQG DQ\ RWKI
WR \RX DW WKH WLPH VXFK GLYLGHQGY DUH SDLG RQ VKDUHV RI '"HOX[H F RRP RRD & MRFNH VOIHR/Y [E¢
QRUPDO SDV\UROO SURFHVV

,QFRPH{H¥R X DUH OLDEOH IRU DQ\ IHGHUDO DQG VWDWH LQFRPH RU RWKHU WD[HV DSSOLFDEOH X
WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG ZLWKLQ GD\V RI WKH GDWH RI JUDQW RU .
6KDUHV DQG \RX DFNQRZOHGJH WKDW \RX VKRXOG FRQVXOW ZLWK \RXU RZQ WD[ DGYLVRU UHJD
\RX VKDOO SURPSWO\ SD\ WR '"HOX[H LQ FDVK RU LQ SUHYLRXVO\ DFTXLUHG VKDUHV RI '"HOX[H FI
UHTXLUHG E\ '"HOX[H WR EH ZLWKKHOG RU FROOHFWHG XSRQ WKH ODSVH Rl WKH UHVWULFWLRQV
'"HOX[H WR ZLWKKROG IURP WKH 6KDUHV WKH QXPEHU RI 6KDUHYV KDYLQJ D IDLU PDUNHW YDOXH
ODSVH RI WKH UHVWULFWLRQV RQ WKH 6KDUHV

7JHUPV DQG &RAXEMWHRIWQW GRHYV QRW JXDUDQWHH \RXU FRQWLQXHIG GILPISRVPW R W R U PDL.QW WHI WR
7KISZDUG LV JUDQWHG SXUVXDQW WR WKH 30DQ DQG LV VXEMHFW WR $W\H WRHHIPW DQGOVWKHIER®
30DQ VKDOO JRYHUQ
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YRU WKH SXUSRVHV KHUHRI WKH WHUPV XVHG KHUHLQ VKDOO KDYH WKH IROORZLQJ PHDQLQJV
3@ RPSDQ\" VKDOO PHIBQL'GIODXWH YD QBVLMHUHLQ GHILQHG

7KH 33HUIRWKRMHYKHROG  IRU SXUSRVHMWRH HMHHFQM. RMX D @O EEIHMOKMVROORZV QHW FDVK SURYLGHG E\ RS
H[FHHGLQJ BBB PLOOLRQ BRBUIMWKH & RABIDLQ\WG |URWP &RIQVRBPSDQYHG 6WDWHPHQW RI &DVK )ORZV IR

34XDOLILHG 5HWLUHPHQW" VKDOO PHDQ DQ\ WHUPLQDWLRQ RIVHBRBDBGP RQ W UMHKEDWR WK B SSSRIFRSYHQN D W
L \RX KDYH DW OHDVW WZHQW\ \HD $YLRILDMWUHWEKFB UL YWKDHH® X[H DMGH RUX B WRYD\RX UH DX Bl OD/QREU6 H [UFYHLHC

3'LVDELOLW\” VKDOO PHDQ \RXU SHUPDQHQW GLVDELOLW\ DV GHILQHG$ELO W SUR YZK/ILRKQ VR DMKIHH
VXFK GLVIEWXHVMYHQWIW®&DMWMVHQE RKFKQRW KDYH D OHRRW VW WPX BK WDLERLHD LMRX S\OKID@ OQEHIGHHPHG Gl
KDYH TXDOLILHG IRU ORQJ WHUP GLVOIRFLOWWUBDGRHMDREMMO XKW GBODROKROBINNRX WKHQ EHHQ DQ HPSOR\I

3&DXVH" VKDOO PHDQ L \RX KDYH EUHDFKHG \RXU R E O#IUDON. DRAGHW R | LER QR IXGHKIMYWHL B @&/IKW U WIRV HH CDX[ 6l
DQG GR QRW FXUH VXFK IDLOXUH ZLWKLQ WKLUW\ GD\V DIWHU UHFHLSW RI ZULWWHQ QRWLFH W
GHWULPHQW WR '"HOIXH RWHW\ RY LMRX KDYH KDG H[FHVVLYH DEVHQFHV XQUHODWHG WR LOOQHVV F
FXVWRPV Y \RX KDYH FRPPLWWHG IUDXG PLVDSSURSULDWLRQ HPEH]]OHPHIQW LW RW RHULBRWRRI
\RX KDYH EHHQ FRQYLFWHG RU KDYH SOHDGHG JXLOW\ RU QROR FRQWHQGHUKLWR FULR\PYL LY GFHIHFR
EUHDFK RI HWKLFV PRUDO WXUSLWXGH RU LPPRUDO RU RWKHU FRQGXHWOLIDMHYW LYQL D\@KHUX\HHD ¥
LOOLFLW GUXJV KDVHMNG RQGRWU ISHHQ RDPDYIFH RI HPSORW BQW UM WHRVHLIED @ IGMHILB X O RWUX QG HIU D Q\
DQ\ R$ILWVODLDWHYV IROORZLQJ DQ\ DSSOLFDEOH QRWLFH DQG FXUH SHULRG

3*RRG 5HDVRQ” VKDOO PHDQ L H[FHSW ZLWK \RXU ZULWWHQ FRQVHQW JLYHQ LQ \RXU GLVFUHWLRC
D PDWHULDO GLPLQXWLRQ LEXVRXHV SRY UWMVBR QY KWIKRIWLMWHY RU E DQ\ RWKHU DFWLRQ E\ WKH &RP
SRVLWLRQV ZLWHK[W&MGLRRISIIRW\ WKLY SXUSRVHY DQ LVRODWHG LQVXEVWDQWLDO RU LQDGYHUWHC
DIWHU UHFHLSW RI ZULWWHQ QRWLFH WKHUHRI JLYHQ E\ \RX DQG H[FOXGLQJ DQ\ GLPLQXWLRQ DWYV
LQ \RXU DJJUHIJDWH FRPSHQVDWLRQ DQG LQFHQWLYH RSSRUWXQLWLHYV RU DQ\ IDLOXUH E\ WVRWK&R
DQ LVRODWHG LQVXEVWDQWLDO RU LQDGYHUWHQW IDLOXUH QRW RFFXUULQJ LQ EDG IDLWK DQG Z
WKH &RFSDIRKLULQJ \RX WR EH EDVHG DW DQ\ ORFDWLRQ PRUH WKDQ PLOHV IURP \RXU WKHQ FX
ZKLFK LYHERMW BHISXUVXDQW WR D ZULWWHQ QRWLFH RI WHUPLQDWLRQ VSHFLI\LQJ WKH UHDVRQV IR!



KHUHLQ RU Y DQ\ UHTXHVW RU UHTXLUHPHQW E\ WKH &RPSDQ\ WKDW \RX WDNH DQ\ DFWVYRHQNVKUFH
JXLGHOLQHY DQG SROLFLHVY DV WKH VDPH H[LVWHG ZLWKLQ WKH GD\ SHULRG SULRU WR WKH WH

$ 3&KDQJH RI &RQWURO" VKDOO EH GHHPHG WR KDYH RFFXUUHG LI WKH FRQGLWLRQV VHW IRUWK LC

$GGHQGXP
3DJH RI 9HU
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, DQ\ 3HUVRQ LV RU EHFRPH\VWKHFWIOQ RRIAMBEXUAGH@YV RI '"HOX[H UHSUHVHQWLQJ RU PRL
WKHQ RXWVWDQGLQJ VHFXULWLHY H[FOXGLQJ DW WKH WLPH RI WKHLU RULJLQDO DFTXLVL
DFTXLUHG GLUHFWOS$ IIURLPD VIO [RHURWQLMRQ QHFWLRQ ZLWK D WUDQVDFWLRQ GHVFULEHG LQ

,, LOQGLYLGXDOV ZKR DW WKH *UDQW 'DWH FRQVWLWXWH WKH %RDUG DQGLBPI®\LYHZD GIRIHFHFRAL
RU WKUHDWHQHG HOHFWLRQ FRQWHVW LQFOXGLQJ EXW QRW OLPLWHG WR D FRQVHQW VR
%RDUG RU QRPLQDWLRQVRAKBIOHKERQBBUBA ZHOXPSFURYHG RU UHFRPPHQGHG E\ D YRWHLRHI
ZKR HLWKHU ZHUH GLUHFWRUV DW WKH *UDQW 'DWH RU ZKRVH DSSRLQWPHQW HOHFWLRQ
FROOHFWLYHO\ EHLQJ UHIHUUHG WR DV *&RQWLQXLQJ 'LUHFWRUV" FHDVH IRU DQ\ UHDVR(

.., WKHUH LV FRQVXPP RW H®R QVRIOW G D WEIR® RD WHO X[ W IR (D QR R K H UNKERS R\ F REWVROLGDWLRQ
WKH YRWLQJ VHFXULWLHV Rl '"HOX[H RXWVWDQGLQJ LPPHGLDWHO\ SULRU WKHUHWR FRQWL
VHFXULWLHV RI WKH VXUYLYLQJ HQWLW\ RU DQ\ SDUHQW WKHUHRI LQ FRPELQDWLRQ ZLWI
EHQHILW SODQ RHII'HIDOW HR UDVQO HD VW RI WKH FRPELQHG YRWLQJ SRZHU RI WKH YRWLQJ
RXWVWDQGLQJ LPPHGLBW RO\ AR Q\HRIOV & DRUP RY FRRUQ VER @WESHEBUM/ R _ HISOHPHQW D UHFDSLWDOL
WUDQVDFWLRQ LQ ZKLFK QR 3HUVRQ LG/L B H FEMGER RRIMVGEK MUK MY 8 M. RLD B OZAHWHS UHVHQWLQ
SRZHU RI VHOKHJI RXWVWDQGLQJ VHFXULWLHV RU

,9 WKH VKDUHKROGHUV RI '"'HOX[H DSSURYH D SODQ RI FRPSOHWH OLTXLGDWLRQ RI '"HOX[H RU
VXEVWDQWLDO O\WVVE®VHEXWKKHU WKDQ D VDOH RU GLVSRVLWIMDQVEAH'\NWQ XNRWR Q EHDAWR W WRKIEW \
YRWLQJ SRZHU RI WKH YRWLQJ VHFXULWLHV RI ZKLFK DUH RZQHG E\ VKDUHKROGHUV RI 'HC
SULRU WR VXFK VDOH

IRWZLWKVWDQGLQJ WKH IRUHJRLQJ D 3&KDQJH LQ &RQWURO”™ VKDOO QRW EH GHHPHG WR KDYH RFI
LPPHGLDWHO\ IROORZLQJ ZKLFK WKH UHFRUG KROGHUV RI WKH FRPPRQ VWRFN RI '"HOX[H LPPHGLDW
VDPH SURSRUWLRQDWH RZQHUVKLS LQ DQ HQWLW\ ZKLFK RZQV DOO RU VXEVWDQWLDOO\ DOO RI Wk

33HUVRQ™ VKDOO KDYH WKH PHDQLQJ GHILQHG LQ 6HFS$WVR@V D D VDMREH Q GH QR | HY RH S6M FMXKUILWY IVEX\F K [
RI LWV VXEVLGLDULHV LL D WUXVWHH RU RWKHU ILGXFLDU\ KROG$IQLIOY BRAHUL WILHY BQGHUGBQ ZHHAS
VHFEXULWLHV SKUWIXPIQM WRFBQVRFXULWLHY RU LY D FRE\SWKBWIKDQ REZREGGH GV URH F WOX [RIUL QG EM
RZQHUVKLS RI VWRFN RI "HOX[H

3%HQHILFLDO 2ZQHU” VKDOO KDYH WKH PHDQLQJ GHILQHG LGBWORM G DBWRPHQEHEHG XQGHU WKH
3$ILOLDWH” VKDOO PHDQ D FRPSDQ\ FRQWUROOHG GLUHFWO\ RU LQGLUHFWO\ BN RHIOXHHH WZ R HRUDHV RARL
WKHUHRI ZLWKRXW WKH FRQVHQW RU DFTXLHVFHQFH RI DQ\ WKLUG SDUW\

$GGHQGXP
3DJH RI




'"HOX[H &RUSRUDWLRQ
&RPSXWDWLRQ RI 5DWLR RI (DUQLQJV WR )L[HG &KDUJHV

<HDWRQGHG 'HFHPEHU

(DUQLQJV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV
,QWHUHVW H[SHQVH H[FOXGLQJ FDSLWDOL]HG LQWHUHVW

SRUWLRQ RI UHQW H[SHQVH XQGHU ORQJ WHUP RSHUDWLQJ OHDVHV
UHSUHVHQWDWLYH RI DQ LQWHUHVW IDEFWRU

([KLELW

7TRWDO HDUQLQJV

YL[HG FHKWD U
,QWHUHVW H[SHQVH LQFOXGLQJ FDSLWDOL]JHG LQWHUHVW

3RUWLRQ RI UHQW H[SHQVH XQGHU ORQJ WHUP RSHUDWLQJ OHDVHYV
UHSUHVHQWDWLYH RI DQ LQWHUHVW IDFWRU

7TRWDO IL[HG FKDUJHV

5DWLR RI HDUQLQJV WR IL[HG FKDUJHV
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&KLVZLFN ,QF ODVVDFKXVHWWYV

'LUHFW &KHFNV 8QOLPLWHG //& &RORUDGR

'"LUHFW &KHFNV 8QOLPLWHG 6DOHV ,QF &RORUDGR
'"HOX[H %XVLQHVV 2SHUDWLRQV ,QF 'HODZDUH
'"HOX[H (QWHUSULVH 2SHUDWLRQV ,QF OLQQHVRWD
'"HOX[H )LQDQFLDO 6HUYLFHV ,QF OLQQHVRWD
"HOX[H )LQDQF ZID[® ¢ H UB[DFVH V

'"HOX[H ODQXIDFWXULQJ 2SHUDWLRQV ,QF OLQQHVRWD
'"HOX[H 6PDOO %XVLQHVV 6DOHV ,QF OLQQHVRWD
'*9%6 8. +ROGLQJV /LPLWHG 8QLWHG .LQJGRP

"/; &KHFN 3ULQWHUV ,QF OLQQHVRWD

'/; &KHFN[DV ,QF OLQQHVRWD

OF%HH 6\VWHPV 2KLR ,QF OLQQHVRWD

1(%6 %XVLQHVV 3URGXFWV /LPLWHG &DQDGD

1(%6 &DSLWDO &DQDGD

1(%6 3D\UROO 6HUYLFH /LPLWHG &DQDGD

1(%6 3D\UROO 6HUYLFHV ,QF OLQQHVRWD
6DIHIJXDUG %XVLQHVV 6\WVWHPV ,QF 'HODZDUH
6DIHIJXDUG %XVLQHVV 6\VWHPV /LPLWHG &DQDGD
6DIHJXDUG J)UDQFKLWHDBMVWHPV ,QF 7

6KLUOLWH /LPLWHG 8QLWHG .LQJGRP

9HULSDFN ,QF 'HODZDUH

([KLELW
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:H KHUHE\ FROQVHQW WR WKH LOQFRUSRUDWLRQ E\ UHIHUHQFH LQ HDFK 5HJLVWUDWLRQ 6WDWHPHQW
'"HOX[H &RUSRUDWLRQ RI RXU UHSRUW GDWHG )JHEUXDU\  V DVMH/DAR HIBUFWRE YW K i M QRDI QLFQ. Y & UVQNDEDA
UHSRUWLQIHFQG WHIHHWY R1 LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DSSHDUV LQ

BULFHZDWHUKRXVH&RRSHUV //3
OLQQHDSROLY OLQQHVRWD
YHEUXDU\
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32:(5 2)$77251(<
(DFK Rl WKH XQGHUVLJQFU G LRIHFM R UAZ SBPGEROLQQHVRWD FRUSRUDWLRQ KHUHE\ FRQVWLWXWHV T
" 3HWHUVRQ KLV WUXH DQG ODZIX0O DWWRUQH\V LQ IDFW DWB WDFXK R KMNDERPIVIQWK SRO O/ RROZ HUU P
'"HFHPEHU DQG DQ\ DQG DOO DPHQGPHQWY WR VXFK UHSRUW DQG WR ILOH WKH VDPH DQG D
ZLWK VXFK ILOLQJ ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPIFFIW\RIRQ XQGHU WKH SURYLVLRQV RI

'DWH

Vv /HH 6 FKUDP

/HH 6 FKUDP 'LUHFWRU DQGAHWFLSDO ([HFEXWLYH 21

Vv 5LFKDUG 6 *UHHQ

S5LFKDUG 6 *UHHQH 3UILGHUSDO )LQDQFLDO 21

vV 7HUU\ * BHWHUVRQ

7HUU\ ' 3HWHU V@ RXQMWIFAER D

V7 OLFKDHO *OHQQ

7 OLFKDHO *OHQQ 'LUHFWRU

\4 & KD UKDHYH U W\

&KDWBWOHDIIJHWULWKHFWRU

Vv ,VDLDK +DUULV -U

,VDLDK +DUIUULNFWRU

V:LOOLDPODZNLQV ,,,

:LOOLDDZNLQYV ,,, 'LUHFWRU

Vv &KHU\O OD\EHUU\ OF.LVVDFN

&KHU\O OD\EHUU\ OF.LVVDFN 'LUHFWRU

Vv 6WHIBRHFQWVKHLP

6WHSKHRFXWVKHLP 'LUHFWRU

\Y; 0PQQO® 29'Z\HU

ODWQQ 2T1'Z\HUHFWRU

Vv 0ODUW\Q 5 5HGJUDYH

ODUW\Q 5 5HGJUDYH 'LUHFWRU
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, /IHH 6FKUDP &KLHILKHUFRWIHMXPH &RUSRUDWLRQ FHUWLI\ WKDW
, KDYH UHYLHZHG WKLY DQQXDO UHSRUW RQ )RUP . Rl "HOX[H &RUSRUDWLRQ

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D F
WKH FLUFXPVWDQFHYV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSH

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLF
RSHUDWLRQV DQG FDVK IORZV RWKHKISHUHIRGWUI3DAWHRWRIGG DQGVKRY UHSRUW

7KH UHJVVRAWIOHUNHLAMUI\RQG RIDUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWD 56 WQIX®IHWF O
DQG G H DQG LQWHUQDO FRQWURO RYHU SEQDR¥FQHE® UBSRUWLAE [V GHIL@KHGWKMH (YFHKDQWHI D Q)

D 'HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQ
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDUL
WKLV UHSRUW LV EHLQJ SUHSDUHG

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQI
DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ
SULQFLSOHYV

F (YDOXDWHGEWIEKHHBHVYV RY B KWFORIVIHUPRAWUROV DQG SURFHGXUHV DQG SHHFWH QMY QR W WI
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVF

G 'LVFORVHG LQ WKLV UHSRUWVDIQWKDQD® EQ® QWKWROHRYWWUDQWJFLDO WHBSRWW IUGIF ME\D WLR F DXL
UHJLVWNVIRXQWK ILVFDO TXDUWHU LQ WKH FDVHIRF\EGD RYX DD WHIS\RRIGD EWDR \EDW WKKCEW URLIMARARAMEITE
ILQDQFLDO UHSRUWLQJ DQG

7KH UHJVVRAWIDHQUUNEHILIAMUI\DQG RIKDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HY DO XD RIQVRIL
DXGLW FRPPLWWHN RRWKGE RHGLUWBEBWRWY RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHYV LQ WKH GHVLJQ RU RSHUDWLRW
WKH UHYLM PMUODDQWWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ |

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQWQRWHRW R B UF R @ B/QUR\G!I HR'
'‘DWH JHEUXDU\ V /HH 6 FKUDP

/HH 6FKUDP
&KLHI ([HFXWIHH 21
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, BLFKDUG 6 *UHHQH IEKHHIRIL QB0OXH{HD&ORYISRUDWLRQ FHUWLI\ WKDW
, KDYH UHYLHZHG WKLY DQQXDO UHSRUW RQ )RUP . Rl "HOX[H &RUSRUDWLRQ

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D F
WKH FLUFXPVWDQFHYV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSH

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLF
RSHUDWLRQV DQG FDVK IORZV RWKHKISHUHIRGWUI3DAWHRWRIGG DQGVKRY UHSRUW

7KH UHJVVRAWIOHUNHLAMUI\RQG RIDUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWD 56 WQIX®IHWF O
DQG G H DQG LQWHUQDO FRQWURO RYHU SEQDR¥FQHE® UBSRUWLAE [V GHIL@KHGWKMH (YFHKDQWHI D Q)

D 'HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQ
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDUL
WKLV UHSRUW LV EHLQJ SUHSDUHG

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQI
DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ
SULQFLSOHYV

F (YDOXDWHGEWIEKHHBHVYV RY B KWFORIVIHUPRAWUROV DQG SURFHGXUHV DQG SHHFWH QMY QR W WI
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVF

G 'LVFORVHG LQ WKLV UHSRUWVDIQWKDQD® EQ® QWKWROHRYWWUDQWJFLDO WHBSRWW IUGIF ME\D WLR F DXL
UHJLVWNVIRXQWK ILVFDO TXDUWHU LQ WKH FDVHIRF\EGD RYX DD WHIS\RRIGD EWDR \EDW WKKCEW URLIMARARAMEITE
ILQDQFLDO UHSRUWLQJ DQG

7KH UHJVVRAWIDHQUUNEHILIAMUI\DQG RIKDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HY DO XD RIQVRIL
DXGLW FRPPLWWHN RRWKGE RHGLUWBEBWRWY RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHYV LQ WKH GHVLJQ RU RSHUDWLRW
WKH UHYLM PMUODDQWWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ |

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQWQRWHRW R B UF R @ B/QUR\G!I HR'
'‘DWH JHEUXDU\ V 5LFKDUG 6 *UHHQH

S5LFKDUG 6 *UHHQH
6HQBRRARMH 3UHVLGHQW &KEHU)LQDQFLDO 2
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:H /HH 6FKUDP &KLHIFHHFXIWHOK[H &RUSRUDWLRQ WKH 3&RPSDQ\" IDRIBUSRFKDKHE &R REEMGNE B Q WK Wi
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