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JRUNKH ILVADOGHD WHFHPEHU
&RPPLVVLRQ ILOH QXPEHU

'"(/8;( &25325%7,21

([DFW QDABLRWWDQW DV VSHFLILHG LQ LWV FKDUWHU

OLQQHVRWD

6WDWHVRWXULVGLFWLRQ RI , 56 (PSOR\HU
LQFRUSRUBWILRQLRMWLRQ ,GHQWLILFDWLRQ 1R
ILFWRULD 6WY UHH6ERHYV RW D
$GEWYV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH

5HJLVWUWB O/ S KR QHQE BXBHQRIR B

6HFXUIHVLNMVWHEXUVXDQW WR 6 HFAWLRQ E RI WKH

&RPPRQ 6WRFENOXBU VKBHU 1HZRUN 6WRFN ([FKDQJH
7.WOH RI &0DVV 1DPH Rl HDFK H[FKDRJHWWBHUEZKLFK U
6HFXUHNILMVEHEX UVXDQW WR 6HFPWLRQ J RI WKH
1RQH
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRW WY U H TOMWIHE W

PRQWKV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOKHWXER U

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP Rl 5HJ
WR WKH EHVW RIQBRHOIHGMBD QWG HILQLWLYH SUR[\ RU LQIRUPDWLRQ VWDWHPHQWY LQFRUSRUDWHG

7KH DJJUHJDWH PDUNHW YDOXH RIMOKBWRW RQ WKW RFHNJ KWW GDEQWQ RQ DI E DW I 8 PFRPQR @/ KV B
1HZRUN 6WRFN ([FKDQJH RRQHOQXNFEHU RI RXWVWDQGLRQJIRRPBRWRIRWK H V HIILYDWHAXQW v ZDV




'REXPHQWY ,QFRUSRUDWHG E\ 5HIHUHQFH
SBRUWLRQV RI RXU DQQXDO UHSRUW WR VKDUHKROGHUV IRU WKH ILVFDO \HDU HQGHG '"HFHPEH!
2BHILQLWLYH SUR[\ VWDWHPHQW WR EH ILO®G IZV. WRERQ U S RAWDM\W HG VEN W R DPMHU HQFD QQ BDW W ,,,
3%$57 ,
,2WHP 1DUUDWLYH '"HVFULSWLRQ RI %XVLQHVYV
2YHUYLHZ

'"HOX[H &RUSRUDWNVRQ SIWVRWIKGHHODRI FKHFENV LQ WKH 8QLWHG 6WDWHYV ERWKVIHD & HFKAY¥NM D GHOE
LQGLYLGXDOV DQG VPDOO EXVLQHVVHV ,Q DGGLWLRQ ZH SURGXFH FRPSXWHU DQG EXVLQHVV IRUF
VWDWHPHQWY WD[ IRUPV DQG ODEHOV 2XU FKHFNV DQGVERMWKHHVKH®U B V¥ FIRXK) W R RIS MVR WRAAHKIBLOS B F
DV FKHFNERRN FRYHUV GHVNERRNYV D QHU UXEEREEGIXIF WW DIPGE VMU GBHW MRRORXH RIQDQFLDO LQVWLWXV
RUGHU IUDXG

2XU FRPSDQ\ ZDV LQFRUSRUDWHG XQGHU WKH ODZV RI WKH 6WDWH RI OLQQHVRWD LQ JURP
SULQFLSDO H[HFX W UHHORIFIDAMWHRG DIV 6 W UHH W AIRQUQHKY RMKRUHYLHZ WHOHSKRQH

,QGXVWU\RKDIENIXWORRN

3D\PHQW V\VWHPV DQG PHWKRGV KDYH EHHQ FKDQJLQJ LQ WKH 8QLWHG 6WDWHYV DV EDQNLQJ DC
DPRQJ RWKHUV DXWRPDWLF WHOOHU PDFKLQHYV FUHGLW FDUGV GHELW FDUGV DQG HOHAWURPHG\
YHGHUDO 5HVHUYH %DQN 3D\PHQW 6WXG\ LQRR\FW VB \M KD WGF R HAMNOR G HRA DQRQF RIDWKK ISIDUR/I Q W

$FFRUGLQJ WR RXU HVWLPDWHY WKH WRWDO QXPEHU RI FKHFNV ZULWWHQ E\ LQGLYLGXDOV DQ(
H EHOLHYH WKDW WKH QXPEHU RI FKHFNV ZULWWHQ E\ LQGLYLGXDOV DQG VPDOO EXVLQHUWHKW
ZH EHOLHYH WKDW WKH QXPEHU RI FKHFNV EHLQJ ZULWWHQ E\ VPDOO EXVLQHVVHV KDV QRW \HW E
8QLWHG 6WDWHV KDV EHHE E® GGLHFYOL QK IV IGHADLQH LQ SHUVRQDO EXVLQHVYV DQG JRYHUQPHQW FK
LQFUHDVLQJ XVH RI GLUHFW GHSRVLWV IRU SD\UROO DQG JRY H WGP ENQWAL QMW HDW) S DIMPEHRYWMEP! KDQQ/G



SODQQHG )HGHUDO 5HVHUYH XSGDWH LQ WKUHH WR ILYH \HDUV ZLOO SURYLGH PRUH LQVLJKW LQW

7KH PRVW FRPPRQ PHWKRG E\ ZKLFK FRQVXPHUV R U:GH B HXKHPNY/ \LYF W IRWREXHKVI FRPS BLYE A Q8WUY
LQGLYLGXDOV DQG VPDOO EXVLQHVVHV LQ 2UGHUV RULJLQDWLQJ LQ WKLY PDQQHU DUH VRXUF
EURNHUDJHY DQG RWKHU ILQDQFLDO LQVWLWIWQR @Y RIRPEN R UW HYN KREMDDQUHDY VKDY RIXUJ K G XK @/GHR
FRQVROLGDWLRQ LQ WKH ILQBD® 6 LEDQ@WLOWWHMVXWH. R @ H.NIGXIV RW R Q OM WHKG W R WWK HD $BH B HOHVSARLLF HI
GLVFRXQWY GXH WR WKH JUHDWHU YROXPH UHSUHVHQWHG E\ WKH FRPELQHG FRPSDQ\

7KH GLUHFW WR WKH FRQVXPHU RHWKRGWKHRBGGE UL QJ FFIXWHF G \X §IR €UB R QNVX FDHOUN Gl H QIDUNHL YRIY O RZLH
FRPSDUHG WR FKHFNV REWDLQHG WEMHEGKXHKH LWPDWL®IOUHG WW.IOMWWL RVGVLQGLY L8 RYGIMDOUY B PV P D OMORE
'LUHFW WR WKH FRQVXPHU FKHFNVY DUH PDUNHWHG WR LQGLYLGXDOV DQG VPDOO EXVLQHVVHV SUL

"HOXVHRG XFWV DQG 6HUYLFHV

7KH SULPDU\ UDZ PDWHULDOV XVHG L QL&WNMRIXE LKDIURIRWD 8 U R IGIXAFV X/ HD &XIH FERESGIIEH MUHR B/ IDW L\RXXS/S @ R
VXLFLHQW WR PHHW RXU SODQQHG RSHUDWLQJ QHHGYV IRU WKH IRUHVHHDEOH IXWXUH ,Q DGGLWLR
VRXUFH¥HOLHYH RXU VRXUFH SURYLGHY D UHOLDEOH VXSSO RIL MV WIRDIWHRULLED O QD Q83J RVGDRW LW QP C
LOQWHUUXSWLRQ RI LWV VXSSO\

"XULQJ ZMW QH[RG RXU RQH EXVLQHVYV VHIJPHQW 3DSHU 3D\PHQW 6\WWHPV LQWR WKUHH EXVL
JLODQFLDO 6HUYLFHV

JLQDQFLDO 6HUYLFHV SURYLGHY FKHFNV UHODWHG SURGXFWVY DQG SURJUDP PDQDJHPHQW VHU)
DQG UHRUGHUV WR WKHLU UHVSHFWLYH ILQDQFLDO: HQVKMLLSNVW Wi RSN\ QIKH.G KF KWHKFHNDV | 8 U B BB ON KARRY IV
PHUFKDQGLVLQJ DQG ILQDQFLDO LQVWLWXWLRQ FKHFN SURJUD RXUWXEKEDWR K XD O \XOMLEP BW H OFHKF
WKH FXVIVRPRIUMMM SLFDOO\ SURGXFH DQG VKLS FKHFN RUGHUV H LIWRIOLG) P BIE NOWD WK D IRAKH B T K S1UGRHI LER
LQVWLWXWLRQV GXULQJ

,Q OLQH ZLWK RXU JRDO WR EH WKH EHVW VHUYIH R HRXD&H B &V R WK H A H § DVXFFLKD D VW HXWW RIPY. | HE@



DFFRXQW FRQYHUVLRQ VXSSRUW VR WKDW ZH DLFGE HQXW DD Q B RDTKVHDEM/MIOWR & N §R @Y HIOPE @&
6HSWHPEHU WKDW DRGXW KW LRIXEXAVOVREHEKMEFN RUGHU IUDXG

'XULQJ ZH SLORWHG® RUR JWOXR[HBKIOFHKFMD SLWDOL]JHV RQ RXU NQR ZXHGE NHEXQLR X GG Hi HH WHDQFGHEA
PHUFKDQGLVLQ@EWRKIBWRKIL HIVOSXURSBODOPFRXU ILQDQFLDO LQVWLWXWLRQ FOLHQWYV KDYH WEKKHREMQH
WKLV LQLWLDWLYH LQFOXGH VLIQLILFDQW LQFUHDVHYV LQ DFFXUDF\ DQG ILQDQFLDO LQVWLWXWI
LQFUHDVHG UHYHQXH DQG HQKDQFHG SURILWDELOLW\ IRU RXU ILQDQFLDO LQVWLWXWLRQ FOLHQW\
HPSOR\HHV DV WKH\ DUH JLYHQ WKH RSSRUWWX®UW\WRRZRRYH. QZDQIDRFREHLOREXWGHVYDOHY DQG VHL
RXU FKHFN PHUFKDQGLVLQJ VWUDWHJILHVY RQ EHKDOI RI RXU ILQDQFLDO LQVWLWXWLRQ FOLHQWYV

2XU UHODWLRQVKLSYV ZLWK VSHFLILF ILQDQFLDO LQVWLWXWLRQV DUH XVXDOOWHIRURDARHAAGWWHUI
ILQDQFLDO LQVWLWXWLRQ UHODWLRQVKLSY DQG VHHN WR VWUHQJWKHQ DQG H[SDQG WKHP E\ HPSI

'LBFW &KHFNV

'LUHFW &KHFNV VHOOV FKHFNV DQG UHODWHG SURGXFWYV G HUHFMUMHDW R G RV XE®HWHFW KW R X0 K IG5
UHVSRQVH WR WKH FKDQWR/RIXQKWVKHH HDDGKEWHQ VHOOLQJ SURGXFWV GLUHFWO\ WR KR \DX¥HUVHW\C
PDUNHWLQJ WHFKQLTXHV WR DFTXLUH QHZ FXVWRPHUV LQ WKLV GLUHFW WR WKH FRQVEOPONBR HBAG NM
FRPPHUFH VWUDW HUE MWWRWR & IAHEEBMW VPRID HP SKDVL]LQJ WHOHSKRQH DQG ,QWHURIHNW WRDDN CRAWANH @B E
WKURXJK WKH PDLO

P LWK WKUHBZZREMEWWXQ O ZRZ ZW H \GIFKRHW VD EFZFZF K H F N VRFYRHRJ SHUFHQW RI RUGHUV UHFHLYHG E\
XVLQJ WKH HOWHHRHQNWG DOPRVW WZR PLOOLRQ ,QWHUQHW RUGHUV IRU RXU FKHFENV LQ

$V SDUW RI RXU JU@RZD\FFK ¥WHBWHNLIQHU &KHFRARLYV, @QFTXQVHEURQWURYLGHG XV ZLWK DFFHVV W
QHZ SURGXFW FRQILIJXUDWLRQV VXFK DV D VLGH WHDU RSWLRQ



%XVLQHVYVY 6HUYLFHV

%XVLQHVYV 6HUYLFHV VHOOV FKHFNV IRBRV RRBHNWRIRQ VEHEG C5QJIRRKEIXILVY Y QWFR. /P DQVVRLIW XWLRQV DC
, QWHUIOWMKVD GDWDEDVH RI PLOOLRQ FXVWRPHUV %XVLQHVV 6HUYLFHV VHOOV RYHU WZR PLOOLF

7TKURXJK D YHU\ VXFFHVVIXO EXVLQHVY UHIHUUDO SURJUDP RXU ILQDQFLDQ D QWHNDLHSXWR DRQ B L\
DFFRXQW RSHQLQJ 2QFH FRQWDFWHBXE\N MDKOHO VIPHD@QWHBEX NV VYRV VDAMXW WBRBGBYV WLPH OHDUQLQJ DERX
RUGHU VRIWZDUH FRPSDWLEOH FKHFN\XKLM 8HV\RD & VWIHW RIHEKD WIRE SSIUHRG XEWK |BQ H® WIRJIH DLW WE G
UHVXOWY LQ VDWLVILHG FXVWRPHUV IRU WKH ILQDQFLDO LQVWLWXWLRQ DQG IRU "HOX[H

$V SDUW RI RXU JURZWK DQG H FRPPHUFHHGHMWD/WVOR BH WMLV I M\ ZAEUK © R BHORE LERWG HRURYV WU R A B
REWDLQHG YLD WKLV ZHEVLWH UHSUHVHQWHG PRUH WKD Q7 KILWHDSHLAMHLRQ RO WRF D0 RLSBMAXIWHI RBI Gd
UDQJH RI SURGXFWVY DQG VHUYLFHY DQG SURYLGH YVHWKH®LHYHDW KLV FARA@YH DQ A QH B VAK A RVSCRPAHQ Y B

2XUWBWUDWHJ\
*LYHQ WKH FKDOOHQJHYV ZH KDYH IDFHG LQ JURZLQJ UHYHQXH LQ OLJKW RI WKH GHFOLQH LQ WK

SURGXFWLRQ DQG RWKHU FRVW PDQDJHPHQW PHDVXUHV ,Q ZH DQQRXQFHG D SODQ WR FORVH
PDQDJH RXU FRVW VWUXFWXUH )RXU DGGLW LRKGD HODMMQ WORVR QL ¥ JZ/HUHHUMDIEGIQRAMLHE® HE\ DGYDC
SURFHVVLQJ DQG SULQWLQJ WHFKQRORJLHV %\ WKH HQG RI D GIOK R IY W/ IDHD B R FRGOVPWIRDEUF HOGQ FE VQ ¥

LQIRUPDWLRQ WHFKQRORJ\ ,7 DSSOLFDWLRQ GHYHORSPHQW PDLO SURFHVVLQJ DQG FHUWDLQ GD

2XU VWUDWHJI\ LV WR VWUHQJWKHQ RXU OHDGLQJ SRVLWLRQ LQ WKH PDUNHWYV LQ ZKLFK ZH FRP
VWURQJ 2XU EXVLQHVV PRGHO FRQVLVW YV KR UM IKEUHBIOXWHL/P [RX UH OIHMALHREWD/Q GHRXPUHEXVLQHVYV REMHFW

2XU VKDUHG YDOXHY DUH EHKDYLRU UHODWHG DQG GULYH KRZ ZH FRQGXFW EXVLQHVV DFURVV \
2XU YLVLRQ LV WR JURZ '"HOX[H E\ OHYHUDJLQJ RXU FRUH FRPSHWHQFLHV RI SHUVRQDOL]DWLRQ



2XU EXVLQHVV PRGHO FRQWDLQV ILYH SULPDU\ EXVLQHVV REMHFWLYHYV

$UHYHQXH JURZWK

$LQFUHDVHG FOLHQW DQG FXVWRPHU OR\DOW\

$LQFUHDVHG WDOHQW DQG GLYHUVLW\ LQ RXU ZRUNIRUFH

$tFRVW PDQDJHPHQW DQG

$SURGXFW DQG SURFHVV WUDQVIRUPDWLRQ WKDW DOORZV XV WR VXFFHHG XQGHU FKDQJLQJ PD
7KHVH REMHFWLYHV NHHS XV IRFXVHG RYHU WLPH RQ ZKDW ZH ZDQW WR DFFRPSOLVK .H\ HOHP!
$/HYHUDBHFRRSHWHQFLHV WRHE HRY HOQ FREK JRKD WR OB G IR[GPORVE RQUHIUQJIV ZLWKLQ RXU H[LVWLQJ EX

BRYLGH DGGLWLRQDORGHKEWMEQWEQG QIRZVFHOO DGGLWLREGDOQUNUW RFRIXUDIQ[GE VQMHLZQ 3 UFRKE XVARAP HRU
LQWURGXFHG P GKEANRGHMQPPWUNY DQ LQGXVWU\ ILUVWFKQG DAFKAHH LW KW YW LIP $ISW R D WG LR/@ IS H

3XUVXH H[SOGEFHNG REIUHULQJ: RISSRWWEGLMR W [LPL]H UHYHQXH SHU RLHAH® ERSX3RVNMDQIL M[ISH\Q
FXVWRPHU EDVH )RU H[DPSOH RXU FXVWRPHUV:KEQHZWSWB NH RS B H GHIUHQ FUHR/P D Q G DIHF LI HO
ILQDQFLDO LQVWLWXWLRQ YLD WKH ,QWHUQHW RU RXU YRLFH UHVSRQVH X QLKL VZBOKIRZV XY H
WR SURYLGH PRUH SURGXFWV DQG VHUYLFHV WR WKHP

FIXUWKHU H[SDH® R R G UV KHR QWAIHIOMIR JQHVY WR GR EXVLQHVVY YLD HOHFWURQLFPHWIQEG D Q&
FRQYHQLHQFH RI WKLV PHGLXP ,Q DGGLWLRQ WKH ,QW HIRQIW QIOX\R BAK M VR B/RR IRVQX@H MW & RUIHFF
VDWLVIDFWLRQ

$,QYHVW LQ WHRFOR/YRN WRBWSZLOO B RA WK RXIK FZRV &RV QRW FEM)XOLHYH WKDW ZH ZLOO EH DEOH '
WKRVH DFKLHYHG LQ UHFHQW \HDUV ZH ZLOO FRQWLQXH WR PDQDJH RXU FRVW\W EBQ I XQOR XLg
UHFHQW \HDUV ZH KDYH LPSOHPHQWHG D QXPEHU RI FLWRIFULKP B WRRBOR/QW UG DWW S B GDH\D W g G LIPG



FLPSOHPHQWLQJ HOHFWURQLF FXVWRPHWEQWIHDWERQ GGG HROR\E\PRDQUNF IDQRIGFPIDMD EQRFHVVLQJ I

F &RQVLGHU DFTXLVLWLR QR PV K BWH QDRAL /Y IBIAW FF RIW U QL QJVRP QRS Bl Q WUL QYRRFMINDWLSMUIH VZH DFTXLUF
,QF LQ )HEUXDU\ ZKLFK FRQWULEXWHG SRVLWLYH HDUQLQJVY DQG FDVK IORZ WR RXU RSHU

&RPSHWLWLRQ

7KH SD\PHQWYV LQGXVWU\: HVIREHKPR FRIPGHWLBMOH HFRPSHWLWLRQ IURP DW OHDVW VL[ RWKHU FKH
SRUWLRQ RI WKH LQGXVWU\ FRQOWDQXRVI DIFlH FRWXHW IDQURQGHBABPQMHOWHUQDWLYH HOHFWURQLF SD\P
FDUGY DQG HOHFWURQLF SD\PHQW VA\WVWHPV VXFK DV HOHFWURQLF ELOO SUHYVHGW FPZHQ M[ DBYC SOX P
SUHVHQFH ZH IDFH FRPSHWLWLRQ IURP FKHFN SULQWLQJ VRIWZDUH YHQGRUYV DQG IURP ,QWHUQHYV

,Q WKH FKHFN SULQWLQJ EXVLQHVYV WKH SULQFLSDO IDFWRUV RQ ZKLFK ZBIQRRBSERWUHDP URD QDRI
WLPH VRPH RI RXU FKHFN SULQWLQJ FRPSHWLWRUV KDYH UHGXFHG WKH SULFHV RI WKHLU SURGXF
UHVXOWHG LQ UHBIGXWHISDSHRDIOW R BIUSHULHQFHG VRPH ORVV RI EXVLQHVV GXH WR RXU UHJKWD/O S\LR
SUHVVXUHV PDVU UM WHGW AWLRY LQ WKH IXWXUH

*RYHUQPHQW 5HJXODWLRQ

:H DUH VXEMHFW WR WKH SULYDF\ UHTXLUHPHQWY RI WKH IHGHUD®FW QBHIFLMIDWR R N HLERMNE OWE R Q
UHIJXODWHG HQWLW\ WR GHYHORS DQG LPSOHPHQW SROLFLMNQE R ESOUAFFWSHIW RMXBHOV HEF DRUWPAD\WILR® PR
FRQVXPHUV EHIRUH D FXVWRPHU UHODWLRQVKLS LV HVYWDEOLVKHG DQG DQQXDOO\ WKHUHDIWHU

7KH UHJXODWLRQV UHTXLUH VRPH Rl RXU RSHUDWLQJ FRPSDQLHYVY WR SURYLGH D QRWLFH WR RX
LQIRUPDWLRQ IURP RXU ILOHV EHIRUH ZH VKD URKWM KHLLX DQ M IUPQW LIRIF @ XW K QFIHW WD IDE RWKH. $® FSYDLUM
FRQVXPHU GDWD LQ RXUVEKN LLOHN\ODW HREW DHOWDWRZ XV WR WUDQVIHU FRQVXPHU LQIRUPDWLRQ WR ¢
FRQILGHQWLDOLW\URIFBR FRQ RYPWE SURWHFW DJDLQVW RU SUHYHQW DFWXDO RU :SHR\WHB WIOD/@R IO E
FRQVXPHU LQIRUPDWLRQ IRU UHTXLUHG LQVWLWXWLRQDO ULH R FRIMOWMRR PRIDAGJ LE X W H \FRQ WIXRHIEBR
DJHQF\ SXUVXDQW WR WKHWDLU &UHGLW 5HSRUWLQJ



2XU ILQDQFLDO LQVWLWXWLRQ FOLHQWY UHTXHVW YDULRXV FRQWUDFWXDO SURYLVLREPWLDOEK
UHJXODWLRQYV

&RQJUHVV DQG PDQ\ VWDWHYV DUH FRQVLGHULQJ PRUH VWULQJHQW ODZV RU UHJXODWLRQV WKD
DERXW FRQVXPHUV )RU H[DPSOH OHJLVODWLRQ KDV EHHQ LQWURGXFHG LQ &RQJUHVV WR IXUWKH
D FRQVXPHU RSW LQ SULRW WRHODRL®DY RUDKQKHWQ GWWRDXVOLRWY PDUNHWLQJ SURJUDP

/IDZV DQG UHIJXODWLRQV PD\ EH DGRSWHG LQ WKH IXWXUH ZLWK UHVSHFW WR WKH ,QWKXBR HODZN
UHJXODWLRQV PD\ LPSHGH WKH JURZWK RI ,QWHUQHW EXVLGNVINQDKY® RIOW K B K2/ 18 LRIYPW K BIO AR BRRKX
ZHEVLWHY DQG WKH GHPDQG IRKH ®$ SQIRF®ERW VY WA RURH BWKHHU, QW HUQHW RI H[LVWLQJ ODZV JRYHUQL
DQG PD\ UHPDLQ XQFHUWDLQ IRU D FRQVLGHUDEOH OHQJWK RI WLPH

,QWHO O HRBWMXMNW 3U

:H UHO\ RQ D FRPELQDWLRQ RI WUDGHPDUN DQG FRS\ULJKW ODZV WUDGH VHFUHW SURW,KQRWLORT
SURSHUWRODBZYLPLWHG SURWHFWLRQ ,W PD\ EH SRVVLEOH IRU D WKLUG SDUW\ WR FRS\ RXU SURG
SHUPLVXHRUH LV QR DVVXUDQFH WKDW RXU FRPSHWLWRUV ZLOO QRW LQGHSHQGHQWO\ GHYHORS St
VHUYSRMRZLQJ SHUFHQWDJH RI RXU FKHFN UHYHQXHVY DUH FRPLQJ IURP WKH VDOH RI OL RHQYMWGBWS E
DELOLW\ WR PDLQWDLQ DQG VHFXUH VXFK OLFHQVHV RQ IDYRUDEOH WHUPYV

(PSOR\HHV

$V Rl '"HFHPEHU ZH KDG DSSUR[LPDWHO\ IXOO DQG SDUW WLPH HPSOR\HHV HPSOR\HG
HQJDJHG LQ SURGXFWLRQ ZHUH HQJDJHG LQ FXVWRPHU DQG WHFKQLFDO VXSSRUW VHUYLFHYV
IXQFWLRQV 1RQH RI RXU HPSOR\HHVY DUH UHSUHVHQWHG E\ D ODERU XQLRQ DQG ZH FRQVLGHU RX

2WKHUQDQFLDO ,QIRUPDWLRQ

7KH LQIRUPDWLRQ DERXW VHJPHQWY DQG JHRJUDSKLF DUHDV DSSHDULQJ XQGHU WKIKFTOQSWQ B@ !
LQFRUSRUDWHG E\ UHIHUHQFH



([HEXWLYH 2IILFHUV RI WKH 5HJLVWUDQW

2XU H[HFXWIHMH RIUH HOHFWHG E\ WKH7EKR DW iGURFRILRIHHFMWAKUN [HBXW LB RI[SLUH DW WKH DQQXDO
WKDW ZLOO EH KHOG DIWHU WKH UHJXODKH WK B & KWR-oB/MHY @ WHKWLQJISRY LODARQY DUH DV IROORZV

1DPH $JIH 3RVLWLRQ 21ILFBIUQF
/IDZUHQFH - ORVQHU &KDLUPDQ RI WKH %RDUG IRD@BU&KLHI ([HFXWLYH 21
5RQDOG ( (LOHUV SUHVLGHQW DQG &IKIFHHIUZSHUDWLQJ 21
6WHSKHQ - %HUU\ 6HQRRFRMH 3UHVLGHQW 3UHVLGHQW?2'LUHFW &KHFNYV
*X\V & )HOW] 6HQRRAMH 3UHVLGHQW 3UHVLGHQW2'HOX[H )LQDQFLDO 6HUYLFHYV
$QWKRQ\ & 6FDUIRQH 6HQRRAH 3UHVLGHQW *HQHUDO &RXQVHO DQG 6HFUHWDU\
:DUQHBFKODLYV 6HQRRARH BUHVLGHQW DQG I&KHHI ,QIRUPDWLRQ 21
5LFKDUG / 6FKXOWH 6HQBRRAH 3UHVLGHQW 3UHVLGHQW2'HOX[H %XVLQHVYV 6HUYLFHV
'RXJODOVHI 6HQRRAMH 3UHVLGHQW DQGL&KUHI )LQDQFLDO 21
*HQH + 3HWHUVRQ 9LFH 3BUHVLGHQW H%XVLQHVVY DQG &RUSRUDWH '"HYHORSPHQW

/IDZHQFH - ORKDVDYHWHUYHG DV FKDLUPDQ RI WKIH BB RJGHIDXEHFKLQF H [HFXWEWKH RI 0 RBWQRU WHRUWHKG
FKDLUPDQ D SRVLWXRQWWM DVVY%HHBUIHOEHLQJ QDPH®\DYHYLFH UFKHDGE DADB[HRXWLYH YLFH SUHWRMMHHQ
RYHUDOO UHVSRQVLELOLW\ IRU DOO RI RX$SWIONR G DWR 3 KIUBDKWSEROQYW UKRPZXWV\GHV XQWWHG WR OH
DORQJ EXVLQHVV XQLW OLQHV DQG RWKHUZLVH HYDOXDWH VWUDWHJILF DOWRV@BDWFEDNW HQUL RQ K¢
DQG VHUYHG DV SUHVLGHQW RI RXU 3DSHU 3D\PHQW 6\VWHPV EXVRYEHY XQUWHHUBY YRYHRBHWFH !
RI '"HOX[H 'LUHFW ,QF D VXEVLGLDU\ WKDW LQFOXGHG DOO RI RXU EXVLQHVV XQLWYV VHOOLQJ GLL



5RQDOG ( KRLOWBWWYHG DV SUHVLGHQWHDQRE FKQ M [HR S HQ DM THFIB R BNV WR) URPHP EIHWHUYV Z0DOWN D
SUHVLGHQW RI '"HOX[H DQG PDQDJHG RXU 3DSHU 3D\REKQWBVW HIFEYHEXVZ QW \SW HWIRFPHHE RXDHO X[H WM
'"HOX[H DQG IURP 2FWREHU ZDV YLFH SUHVLGHQW RI '"HOX[H 'LUHFW ,QF

6WHSKHQ ZD¥WH@RHG D VHQLRU YLFH SUHVLGHQW RI '"HOX[H LQ 'HFHPEHU DQG KDV VHUXHEVY
WSS ULO %®HWU\ ZDV GLUHFWRU RI PDUNHWX@XVYRU 'LUMRWXOKHFNY DV @CGPDRRHWLQJ PDQDJHU |

*X\ & YHADW]QDPHG D VHQLRU YLFH SUHVLGHQW RI '"HOX[H LQ '"HFHPEHU DQG KDV VHUYHG DV
YLFH SUHVLGHQW RI '"HOX[H IURP $XOXWR 'HFWREXQOHOW) WBRIRFYHG DV VHQLRU YLFH SUHVLGHQW RI \
FKHEN SULQWLQJ EXVLQHVV )J)URBHE@HZDV WKHX®UHVLGHOQMHD@RE RXUHIRVHEBRWHOMW RIHUYLFHY ERWY
VXEVLGL)XD\GY )URP 0D\ WR 0D\ KH VHUYHG DV SUHVLGHQW RI '"HOX[H +&/ DQ LQWHUQDWLR

$QWKRQ\ & BFPIWQRGHXY LQ 6HSWHPEHU DV VHQLRU YLFH SUHVLGHQW ILFEHUDOHRKEVIHD BB
WR MRLQLQJ BFOX[HRQHJVHUYHG DV YLFH SUHVLGHQW JJH QR U DD ZRRUXIG/ZH G5 GLRENQHI DN WIR D) EDORE  \DHKVDE
GHYLFHV D SRVLWLRQ KH KHOG IURP 1RYHPEHU WR 1RYHPEHU

. DUQHBFKXDIWVHUYHG DV VHQLRU YLFH SUHNHG WQ @ FHQLR FKPHIHUQ | R U IKELFRIQF BRIP HHDDQ [H[ H O X W E
JURP 'HFHPEHU WR 1RYGIFPKEMDLY ZDOUYLFH SUHVLGHIOAMH D Q@EHURP L Q VRR PDRMHREH B | ZDV RXU Y
DSSOLFDWLRQV GHYHORSPHQW

S5LFKDUG / BBKX@MPHHG D VHQLRU YLFH SUHVLGHQW RI '"HOX[H LQ 'HFHPEHU DQG KDV VHUYHG
WR -XO\ 6FRKXOWH ZDV RXU VHQLRU YLFH SUHVLGHQW RI VXSSO\ FKDLQ DQG RSHUDWLRQV )UR
'LUHFW &KHFNV 8QOLPLWHG RXU GLUHFW PDLO FKHFN EXVLQHVV

"'RXJODMHIMRLQHG XV LQ 2FWREHU DV VHQLRUILYAHY 5O E \EHGADPW LIFQGH RKE X\ KYGHDRDF LIDRH RE H U
XQWLZOMWMRLQHG XV KH VHUYHG DV: ¥ ONIR GW NWKHG HHODWY KLECOWDRIGYHU \BVO HO W K H UV SHF ZD @ W\OYRS D §/1
ILQDQFLPWURPIVRQYV LQ 0D\



*HQH + 3HWMHWQYR@HG DQ IHFHHRXWILYHOR[H LQ '"HFHPEHU DQG KDV VHUYHG DV YLFH SUHVLGHQW
JURP 2FWREHU XQWLO BRYWHPEWHRQ ZDWUYLFH SUHVLGHQW RI SODQQLQJ DQG GHYHORSPHQW )URF
SODQQLQJ DQG GHYHORSPHQW IRU RXU ILQDQFLDO VHUYLFHYV GLYLVLRQ

,WHP BURSHUWLHYV

:H FRQGXFW RXU RSHUDWLRQV LQ SULQFLSDO IDFLOLWLHV 7KHVIHZKOLFFKOD WH HXW BGH RORBD WGE KFI

VTXDUH IHHW 2XU KHDGTXDUWHUV RFFXSLHV DLQQHVWREMDUMYRRMKEXYW. 8% UQRXUQ HRWUIDYFILIDL

DQWLFLSDWHG V S:DH HE UBIITEKYL. W WPKIDDW D GGLWLRQDO VSDFH ZLOO EH DYDK&GOROB DAL @J UVHDERK SEHEN L
SULQFLSDO IDFLOLWLHV



/IRFDWLRQ

6 KRUHYQHYQHVRWD ORFDWLRQV

/IDQFDWDHWIRUQLD

'HV 30DLQHV ,00LQRLV
&RORUDGR 6SULQJV &RORUDGR

‘DO O/BIYD V

*UHHQVERUR 1RUWK &DUROLQD
,QGLDQDSROLY ,QGLDQD
/JHQH[D .DQVDV ORFDWLRQV
ORXQWDLQ /DNHV 1HZ -HUVH\
3LWWKEXHWQQV\OYDQLD
6WUHHWVERUR 2KLR
6DOW /D NSHWLKW \

&DPSEHOO &DOLIRUQLD

6KRUHYLHYQHVRWD ORFDWLRQV

6 KRUH YLIHZQH VR WD
$QQLWWOREDPD

*UHHQVERUR 1RUWK &DUROLQD
6\UDFXVHRUNZ

3KRHQUL]RQD

,WHP /HIJDO 3URFHHGLQJV

2WKHU WKDQ URXWLQH OLWLIJDWLRQ LQFLGHQWDO WR RXU

$SSRILPDWH

2ZQHG RU
/HDVH

(ISLUDWLRQ
"DWH

2ZQHG

2ZQHG

2ZQHG
2ZQHG

2ZQHG
2ZQHG
2ZQHG
2ZQHG
2ZQHG
2ZQHG
2ZQHG
2ZQHG
2ZQHG
6HSWHPEHU
6HSWHPEHU
-XQH
6HSWHPEHU
"HFHPEHU
-XQH

YXQFWLRQ

$GPLQLVWUDWLRQ
WHOHVHUYLFH FH¢
KHDGTXDUWHUV

BURGXFWLRQ WHOFt
PDLO FHQWHU

BURGXFWLRQ DQG C

3URGXFWLRQ DGPL
PDUNHWLQJ DQG V
FHQWHU

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ DQG C
B3URGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
$GPLQLVWUDWLRQ
$GPLQLVWUDWLRQ
BURGXFWLRQ DQG V
7HOHVHUYLFH FHQW
7ZHOHVHUYLFH FHQW
7ZHOHVHUYLFH FHQW

EXVLQHVV WKHUH DUH QR PDWHULDC



,WHP 6 XEPLVVLRQ RI (®OMWHNVNRIU¥HWRUR W\ +ROGHUV
1RW DSSOLFDEOH
3$57 ,,
,WHP ODUNHW IRU $HIRFMRIP QWKL W\ DQG 5 HODWHG 6WRFNKROGHU ODWWHUV

2XU FRPPRQ VWRFN LV<RUND GMWR RN (WKH @BIHE XQGHU WKH V\PERO '/; 'XULQJ WKH \HDUV HQGHG 'H
SHU VKDUH GXULQJ HBWKWKKIDUWHRKD\ SHULRBFW QR FKDQJH LQ WKH$G LRIL'GHFQRB EHHRR X QW R WV KUH DX ¢
UHFRUG ZDMH WDEOH EHORY KMKIRZ S WLKEHH DWW JHV RI RXU FRPPRQ VWRFN IRU ¥RKHN SMWRNF NV ZHRH( D\QR Bit
VKDUH SULFHV KDYH EHHQ DGRXW®RWH & X\BY GGV BFRWU \RKBHDWI IR RRQ '"HFHPEHU

6WRFN 3ULFH 5DQJHV GROODUV +LJK /IRZ &ORVH

4AXDUWHU
4AXDUWHU
4AXDUWHU
4AXDUWHU

4AXDUWHU
4AXDUWHU
4AXDUWHU
AXDUWHU

,WHP B6HOHFWHG )LQDQFLDO 'DWD
7KH LQIRUPDWLRQ DSSHDULQJ XQGHU WKH FDS$Q@®QDQLYHS FHDU 16X RRFRWU SRYU BWHE ERUMKKMHQF
,WHP ODQDJHRHQWHXVVERQMEPGY RI )LODQFLDO &RQGLWLRQ DQG 5HVXOWYV Rl 2SHUDWLRQV

7KH LQIRUPDWLRQ DSSHDULQJ X Q/GH YV AXKNSBIEWOEBO R D PIQDIGPHDWERQGLWLRQ DQG 5HV X0 W\ R K
5HSRUW LV LQFRUSRUDWHG E\ UHIHUHQFH



,WHP @XDQWLWDWLYH DQG 4XE® XWDODLYNHW VEHWRYV XUHV
7KH LQIRUPDWLRQ DSSHDULQJ XQGHU WKH FDSWIERX W4 3D QMHW BWWV N 1$ RDE@XEDOXHHOT RWUDWKLHY H. QLRRADS
,WHP J)LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

7KH ILQDQFLDO VWDWHPHQWY QRMRVWQ ® Q GEH 8N GRMEDRXEES KRW VG WKH LQIRUPDWLRQ DS
4XDUWHUO\ )LQDQFLDO 'DWD’" %QQXDBOWHGRRY SMJIHQFRISRKIDWHG E\ UHIHUHQFH

JWHP &KDQJHV LQ DQG 'LVBFBRNOQWOWVREKIRMK QJ DQG )LQDQFLDO 'LVFORVXUH

2Q ODUFK ZH GHFLGHG QRW WR UH HQJDJRXPKHLDBORBHEYGEHQW Q&ALNWSRUY WHGRAIW. WIHZ D W
33ULFHZDWHUKRXVH&RRSHUV" DV RXU QHZ LQGHSHQGHQW 7IKX& LGHRW N URILQW WH R QVIRREOMD REZMHWG HRXGLG
LQGHSHQGHQW DFFRXQWLQJ ILUPV LQFOXGLQJ '"HORLWWH ZLWK UHVSHFW WR WKH HQJDJHPHQW R
'"HFHPEHU 7KH GHFLVLRQ QRW WR UH HQJDJH '"HORLWWH DQG WR HQJDJH 3ULFHZDWHUKRXVH&RRSF
UHFRPPHQGDWLRQ RI LWV DXGLW FRPPLWWHH 2XU VKDUHKROGHKQOWXDWDHHEGLWEHRQ DDRLQWPHQW

7KH UHSRUWV Rl '"HORLWWH RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH ILVFDO '
GLVFODLPHU RI RSLQLRQ DQG ZHUH QRW DXIBQMWLHREBHY RB®AERBEQWL ¥R XQRHUEDHYWAXULQJ WKH
SHULRG WKURXJK ODUFK L WKHUH ZHUH QR GLVDJUHHPHQWY EHWZHHQ XV DQG 'HORLWWH F
DXGLWLQJ VFRSH RU SURFHGXUH ZKLFK LI QRW UHVROYHG WR WKH VDWLVIDFWLRQ RI '"HORLWWH z
FRQQHFWLRQ ZLWK LWV UHSRUWYV D *'LVDJUHHPHQW' DQG LL WKHUH ZHUH QR UHSRUWDEOH HYH:!
&RPPLVVLRQ D 35HSRUWDEOH (YHQW’

:H UHSRUWHG WKH FKDQJH LQ DFFRXQWIKHWR B® )RERQW RIQQHIBUBKOHWWHU IURP '"HORLWWH DGC
VWDWLQJ WKDW LW DJUHHG ZLWK FHUWDLQ Rl WKH DERYH VWDWHPHQWY DQG KDG QR UHDVRQ WR



3$57 ,,,

,2WHPV DQG 'LUHFWRUV DQG FHEXYWRIYWKRH 5HILVWUDQW ([HFXWLYH &RPSHQVDWLRQ 6HFXULW\ 2
DQG &HUWDLQ 5HODWLRQQKDFWDRGV5HODWHG 7

2XU GHILQLWLYH SUR[\ VWDWHPHQW WR EH ILOHG ZLWK WKH 6HFXULWDRKY DWW GQFRUBERIUD WRIEEP E\
3$57 ,9
,WHP ([KLELWV )LQDQFLDO 6WDWHPHQW 6FKHGXOHVY DQG 5HSRUWYV RQ )RUP
D7KH IROORZLQJ ILQDQFLDO VWDWHPHQWY VFKHGXOHY DQG UHSRUWYV RI LQGHSHQGHQW DFFRX

JLODQFLDO 6WDWHPHQWYV 3DJHSIO@XDO 5HSRUW

&RQVROLGDWHG %DODQFH 6KHHWY DW '"HFHPEHU DQG
&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH IRU HDFK Rl WKH WKUHH \HDUV LQ WKH SHULI
&RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHKHQVLYH ,QFRPH IRU HDFK RI WKH WKUHH \HL

&RQVROLGDWHG 6WDWHPHQWYV RI &DVK JORZV IRU HDFK RI WKH WKUHH\HDUVLQ WKH €
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

5HSRUWV RI $SFFHRXHMDHMY

6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ 8QDXGLWHG

6XPPDUL]J]HG 4XDUWHUO\ )LQDQFLDO 'DWD
3DJH LQ WKLV
YRUP

&RQVHQWV RI $PERISGHMQBOWW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH RI WKHLU UHSRU\
VWDWHPHQWY QXPEHUHG
DQG ) 2)

6FKHGXOHY RWKHU WKDQ WKRVH OLVWHG DERYH DUH QRW UHTXLUHG RU DUH QRW DSSOLFDEOH
E B5HSRUWYV RQ )RUP
1RQH



F7KH IROORZLQJ H[KLELWYV DUH ILOHG DV SDUW RI RU DUH LQFRUSRUDWHG LQ WKLV UHSRUW E\

OHWK
([KLELW 1XPEHU '"HVFULSWLRQ RI1 )LO

$UWLFOHV RI ,QFRUSRUDWLRQ ISQRRWDIR &BHSRHOBVER @ HRHWPH Q FH RURWKKIHH\HDU HQGHG 'HFHF
%\ODZV LQFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW WR WKH 4XDUWHUO\ 5HSRUW RQ )

$PHQGHG DQG 5H¥MBWRAB@UJIGMWHG DV RI -DQXDU\ E\ DQG EHWZHBWORXY DVLR QR O
S5LIKMWMQW ZKLFK LQF®XN\KHWUBWR[KWEHWMRUP RI 5LJKWV &HUWLILFDWS$IP HQERH S RUDRN HG
RQ )RUP $$ )LOH 1R ILOHG ZLWK WKH &RPPLVVLRQ RQ JHEUXDU\

$PHQGPHQWSPRIQGWR DQG S5HVWBWHABAUIKWWWHUHG LQWR DV RI -DQXDU\ EHWZHHC(

IDWLRWMRFLDWLRI HDYWs LURWR/USRUDWHG E\ WBRHQUGRHFGWVRR ([KMERL W KH WRDUWHUO\ 5HS!
WKH 4XDUWHU (QGHG -XQH

,QGHQWXUH UHODWLQJ WR XS WR RI GHEW VHFXULWLHY LQFRUSRUDWHG E\ UH
ILOHG ZLWK WKHXRPPALVVLRQ RQ

QUHBIUMHPHQW SPWHW® DV RI DPRQJ XV %DQN 2QH 17 & HD% DIDARRQ INAENY b WQLE IHF D WH.RW C
WKH RWKHU ILQDQFLDO LQVWLWXWLRQV SDUW\ WKHUHWR UHODWHG WR D UHY
4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH 4XDUWHU (QGHG 6HSWHPEHU

"HOX[H &RUSRUDWXRQ ,QFHQWLYH 30DQ LQFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW \
4° IRU WKH 4XDUWHU (QGHG 6HSWHPEHU



'"HOX[H &RUSRUDWLRQ 6WRFN ,QFHQWLYH 30DQ LQFRUSRUDWHG E\ UHIHUHQFH WR ([K

'"HOX[H & RUSRUDWLRQ 'HIHUUHG &RPSHQVDWLRQ 30DQ 5HVWDWHPHQW LQFRUSRUDYV
SWKH ODUFK 4° IRU WKH TXDUWHU HQGHG ODUFK

'"HOX[H &RUSRUDWLRQ 6XSSOHPHQWDO %HQHILW 30DQ $Q@KDUS RYORUHEG FEQ §RIDHBU (HOEHGIW\R
'"HFHPEHU

'"HOX[H & RUSRUDWLRQ '"HOX[H6+$5(6 30DQ LQFR U SHUINDIDGEB'S B HW RIDQRU W R ([ KSIMEH MV
WKHDU (QGHG 'HFHPEHU

"HVFULSWLRQ RI '"HOX[H &RUSRUDWLRQ 1RQ HPSOR\HH 'LUHFWRU 5HWLUHPHQW DQG 'HIHU
WIBQXDO 5HSRUW RQ ¥RDB HQGARG WKHPEHU

'HVFULSWLRQ RI PRGLILFDWLRQ WR WKH '"HOX[H &RUSRUDWLRQ 1RQ (PSOR\HH 'LUHFWRU 5
UHIHUHQFH WR ([KLELW WR WKH .

'"HVFULSWLRQ RI QRQ HPSOR\I$H UDWHFHW R Q V&R PISGIRRADIRILRION H G E\$ QIDIXLIG! G A IS RURY (R R WF
WKHDU (QGHG 'HFHPEHU

*RYHUQPHQW 6HUYLFHYUHHPHRQA | LETDWHE @V RI 0D\ E\ DQG EHWZHHQ XV DQG H)XQG
([KLELW $PH®WBPHQW 1R WR WKH 6 ILOHG E\ H)XQGV &RUSRUDWLRQ ZLWK WKH &RPPL

SBURIHVVLRQ®PIWJ BHB ¥ OMH VEDW DG DV RIE\ DQG EHWZHHQ XV DQG H)XQGV &RUSRUDWLRQ LC(
$PHQGPHQW 1R WR WKH 6 ILOHG E\ H)XQGV &RUSRUDWLRQ ZLWK WKH &RPPLVVLRQ R(



7D[ 6KDIIWLHHPHQW SPWKG DV RIE\ DQG EHWZHHQ XV DQG H)XQGV &RUSRUDWLRQ LQFRUS
$PHQGPHQW 1R WR WKH 6 ILOHG E\ H)XQGV &RUSRUDWLRQ ZLWK WKH &RPPLVVLRQ R(

6HYHUDIQFHHPHQW H QMWHVWIHYGH LADWR K4 | EHWZHHQ 'HOX[HIDRHU W K5R IGREDESIRL K. RIQOHFHE X W L )
6FDUIRQH 5LFKDUG / BEHKXOMHEKR®JEDMHEBIKODLY *X\ & )HOW] DQG *HQH + 3HWHUVRC
UHIHUHQFH WR ([KAEQWDO 5HBRUWKHRQ )RUP . 3¥HIOH (QGHG 'HAEY RAEKIH
6HYHUDIQFHHPHQW H QMWHWIHYCH LADWR KH | EHWZHHQ WKH &RPSDQ\ DQG /DZUHQFH - ORVQH
WR WKH .

([HEFXWLYH %BWHQPHMICGR) EHWZHHQ 'HOX[H DQ&SADIZAJHQFH -L QRR/QSRUGDNBG\ UHIHUHQFH W
0DUFK 4

([HEXWLYH 5B WHOPMIGRD H Q WAVUIHYGH L' € WHRPIE H U EHWZHHQ 'HOX[H BHGY WIDHZ URIQBRZL QJ
ORVQIBRQDOG GQWEBRQY & 6FDUIRQH 5LFKD BGHI 6 BFHKSICHQHD UBRMEBEKODLY *X\ & )HOW] DI
*HQH + 3HWHUVRQ LQFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW WR WKH )

JLUBPHQGPHQW RI WKH 'HOX[H &RUSRUDWLRQ 'HIHUUHG &RPSHQVDWLRQ 30DQ 5HVWD\

ILOHG -DQXDU\
"HOX[H &RUSRUDWLRQ 'HIHUUKGE V& RPGFHRWDRMLIRQHIO BQUHIHUHQFH WR ([KLELW RQ JRUP
$PHQGHG DQG 5HVWDWHG (PSOR\HH BWRFN 3XUFKDVH 30DQ YLOH
KHUH
JLUBPH QGPHQW WR WKH '"HOX[H &RUSRUDWLRQ 6XSSOHPHQWDO %HQHILW 30DQ 5HNWE

KHUH



Y)LOH

6WDWHPHQW UH FRPSXWDWLRQ RI UDWLRYV
KHUH
$QQXDO 5HSRUW WR VKDUHKROGHUYV JLOH
KHUH
6XEVLGLDULHV RI WKH 5HJLVWUDQW JLOH
KHUH

&RQVHQWYV RI ([SHUWV DQG &RXQVHO LQFRUSRUPQGXD 6\5HSIRWW GRRH )RBPSDJHYV ) DQG )
3RZHU RI DWWRUGQH\ YLOH
KHUH
&DXWLRQDU\ 6WDWHPHQWY DQG 5LVN )DFWRUV YLOH
KHUH

,QFRUSRUDWHG E\ UHIHUHQFH



1RWH WR UHFLSLHQWYV RI )RUP . &RSLHV Rl H[KLELWV ZLOO EH IXUQLVKHG XSRQ ZULWWHQ UH

3XUVXDQWHWRLRMHKHNY RI 6 HFWA RRI WRHM 6HFXUBWWHR/ ([FKIDHWUDQW KDV GKSR UAD XWR & HWKILLYQW G
XQGHUVLIBNQWWRKGEMN O\ DXWKRULJHBY ILKHRAWDIX\M H& RW 0 IRQ @ HRRW D

'(/8; ( &5325%$7,21

%\ V ¢ B(1& - D61(5

/IDZHQFH - ORVQHU
&KDLUPDQ Rl WKHH®WRUS RQG U
&KLHI ([HFXWLYH 21ILFHU

'DWH ODUFK
3XUVXDQWWRLRMHKHNVY RI WKH 6 HFSPFWWLHYV (HBMKRUW KDV EHHQ VLIQHG EHORZ E\ WKH IROORZLQFK

6LJQMWXU 7LWOH

V8 B(1& - D61(5 &KDLUPDQ RI WKH %RDUG RI 'LUHEWHRWV3DQGF&I

([HEXW LY FH2J
/IDZHQFH - ORVQHU

V. 28%/$6 - 75()) 6HQRRAH 3UHVLGHQW D QGLEHKUH I3 UL@IFQ 5 0K RO
BULQBESRGQWILRH U2 I
'RXJODANHA I
"LUHFWRU
5RQDOG ( (LOHUV
"‘LUHFWRU
%DUEDUR YD QU
"LUHFWRU
6WHSKH@RBKWVKHLP
‘LUHFWRU

&DOYLEXUDQG -U



6LIJQMHW XU 7LWOH

'LUHFWRU
'RQDOG 5 +ROOLV

'LUHFWRU
5REHUW & 6DOLSDQWH

'LUHFWRU
'DQLHO ' *UDQJHU

'LUHFWRU
&KHU\O ( O0D\EHUU\

'LUHFWRU
&KDUDHAD JIHUW\

'LUHFWRU

ODUW\Q 5 5HGJUDYH

%\ V  $: B(1& - D61(5

/IDZHQFH - ORVQHU
$WWRUQH\ LQ )DFW



,1'(3(1'(17 $8',72561216(17

:H FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ 5HJLVWUDWLRQ 6WDWHPHQWYV 1RV
JRUP 6 DQG DQG RQ JRUP 6 Rl RXU UHSRUW GDWHG $Q@QXDWO\ 5HSRUW RERIRSRU |
&RUSRUDWLRQ IRU WKH \HDU HQGHG 'HFHPEHU

V.  (/12,77( T728&+( //3

OLQQHDSROLV OLQQHVRWD
ODUFK



&216(172),1'(3(1'(17$&&281%176

:H KHUHE\ FRQVHQW WR WKH LOQFRUSRUDWLRQ E\ UHIHUHQFH LQ HDFK 5HJLVWUDWLRQ 6WDWHPH
DQG DQG )RUP 6 1R DQG Rl '"HOX[H &RUSRUDWLRQ RI RXU UHSRUW
ZKLFK DSSHPUWYXID® VKEBRUW WR 6KDUHKRO G HIQQ XKQ FH ER W\Y FRY SRUPWHG LQ WKLV

V 5&B $7(5+286(&223(56 //3

OLQQHDSROLV OLQQHVRWD
ODUFK



(+.%,7,1°(;

7KH IROORZLQJ H[KLELWYV DUH ILOHG DV SDUW RI WKLV UHSRUW

([KLELW
1XPEHU

3DJH
'"HVFULSWLRQ 1XPEF

$PHQGHG DQG 5HVWDWHG (PSOR\HH 6WRFN 3XUFKDVH 30DQ

JLUBAMQGPHQW WR WKH 'HOX[H &RUSRUDWLRQ 6XSSOHPHQWDO %HQHILW 30DQ
S5HVWDWHPHQW

6WDWHPHQW UH FRPSXWDWLRQ RI UDWLRV
$QQXDO 5HSRUW WR VKDUHKROGHUV

6XEVLGLDULHV RI WKH 5HJLVWUDQW

3RZHU RI DWWRUQH\

&DXWLRQDU\ 6WDWHPHQWY DQG 5LVN )DFWRUV



(;+,%,7
'(/18;( &25325%7,21

(03/2<(( 6&. 385&+$6( 3/$1
$PHQGHG DQG 5HVWDWHG

6HFWLRQ 3XUSRVH

7KH 30DQ LV GHVLIQHG WR HQFRXUDJH HPSOR\HH VWRFN RZQHUVKLS LQ 'HOX[H &RUSRUDWLR
6XEVLGLDULHYVY ZLWK DQ RSSRUWXQLW\ WR SXUFKDVH &RPSDQ\ &RPPRQ 6WRFN WKURXJK YROXQWDU
DPRQJ HPSOR\HHV WKXV DOLJQLQJ WKH LQWHUHVWXR I&RPSO R\HHWWAH QK WKKHD WQW KIK BOWQ RXV KDL
XQGHU 6HFWLRQ Rl WKH ,QWHUQDO 5HYHQX$FERGELRKB\S URY IDVVLHRQ/HREI WKH 3@ RGHVKDOO EH DG
PDQQHU FRQVLVWHQW ZLWK WKH UHTXLUHPHQWY RI WKDW VHFWLRQ RI WKH &RGH

BHFWLRQ &HUWDLQ 'HILQLWLRQV
%XVLQHVAKHDWHUP 3% XVLQHVV 'D\" VKDOO RRIDK ®WRFW RQFERIQIKH WKHRSHD IRU WUDGLQJ
&RPSD@KH WHUP 3&RPSDQ\" VKDOO PHDQ 'HOX[H &RUSRUDWLRQ D OLQQHVRWD FRUSRUDWLR

&XHWQW &RPSHQMNHWWRQP 2&XUUHQW &RPSHQVDWLRQ  \XK®® 6 RPPLY VILR® SIHDIRBQW ZDUEFOBRGD
ERQXVHV SDLG E\ WKH &RPSDQ\ WR D 3DUWLFLSDQW LQ DFFRUGDQFH ZLWK WKH WHUPV RI KLV RU |
WLPHSODQ RI WKH &RPSDQ\ RU 3DUWLFLSDWLQJ 6XEVLGILHDRIN BWZWIKAK D/SISID BPLEALH MBLIDPQW EXWD 8[A©
RWKHU LQFHQWLYH SD\PHQWYV DQG DZDUGV DQG DOO RWKHU IRUPV RI H[WUD FRPSHQVDWLRQ

(OLJLEOH (PIKHRWHHUP 3(OLJLEOH (PSOR\HH” VKDOO PHDQ DOO HPSOR\HHV RI| WIKAH &R PC5@@® \G |
DUH DOVR HPSOR\HHV RI WKH &RPSDQ\ ZKRVH UHJXODUO\ VFKHGXOHG ZRUN ZHHN FRQVLVWY RI DW
HPSOR\PHQW ZLWK WKH &RPSDQ\ RU LWV 3DUWLFLSDWLQJ 6XEVLGLDULHV SURYLGHGVWIRIW D@XBRXS
HPSOR\PHQW (OLJLEOH (PSOR\HHV GR QRW LQFOXGH VHDVRQDO RU WHPSRUDU\ HPSOR\HHV RU LQC

([FOXGHG 6 XENKIHGWIHWAP 3([FOXGHG 6XEVLGLDU\" VKDOO PHDQ WKRVH VXEVLGLBGPP\Q RY WMKIHW

211HULQJ PRIBVIHX'WDAMHYILUVW GDHRBRL®DBK L2URBUILD WIKDHVH T HRIU QUKIHY 2RG DQG WIKHI DOV WHEDR
33XUFKDVH 'DWHiURQJIJWKDWRG , QHW K 8 JH'DMGWRDQ3XUFKDVH 'DWH G RAHK/H QRH W D\OXTF RHOH B L9QXI V9 R M V@ H'
2IHULQJ 'DWH RU 3XUFKDVH 'DWH DV DSSOLFDEOH

211HULQJ 3MKHRIWQ VKDOO HBYHQULS PRIORVGY RYR S XIAKDVHIBKDREBV IWEHEPR DHQHE@IFRPPHQ
DQ@XJIJXVW RI HDFK \HDU EHJLQQLQJ ZHWKQWHEMXDRG FRPPH®FKQZIRQ JHEUXDU\ RI DQ\ \HDU VKDO(



RQ -XO\ RI WIRQBWHIHAKUQD 3HULRG FRAEXN@FLAJ BQ\ \HDU VKDOO HQG RQ -DQXDU\ RI WKH IROORZ

SDUWLFELEBQYWHUP 33DUWLFLSDQW ™ VKDOO PHDQ DQ (OLJLEOH (PSOR\HH RI WKH &RPSDQ\ RU F
VHW IRUWK LQ WKH 30DQ

SDUWLFLSDWLQJ7E&XEWH®PDABIDHOMWLFLSDWLQJ 6 XEVLGLDULHYV" VKDOO PHDQ HDFK VXEVLGLDU\
30DRKH WHUP 330DQ" VKDOO PHDQ WKH (PSOR\HH 6WRFN 3XUFKDVH 30DQ WKH WHUPV DQG ¢
SOPEPLQLVWUIDIWRH USGCBO@PIVWUDWRU™ VKDOO PHDQ WKH ERDUG RI GLUHFWRUV RI WKH &RP¢
6KBDW7KH WHUP 36 KDUHV™ VKDOO PHDQ WKH SDU YDOXH &RPPRQ 6KDUHV RI WKH &RPSDQ\

6WRFNKDFBHFRXQWH WHUP 36 WRBFRRBXQWKPWHWBDQV D FXUUHQW ERRNNHHSLQJ UHFRUG PDLQWDL(
PDGH IURP WKH &XUUHQW &RPSHQVDWLRQ RI HDFK 3DUWLFLSDQW LQ WKH 30DQ DV UHGXFHG E\ DPF

6HFWLRQ (OHFWLRQ WR 3DUWLFLSDWH

$Q (OLJLEOH (PSOR\HH PD\ HOHFW WR SDUWLFLSDWH LQ V8GR L3MLD/W B'D RFRRUS R H VHIQQURW B HQ R BRE
GHGXFWLRQ IURR WKHUHFEBED R\RMIHQVDWLRQ EHJLQQLQJ ZLWKHWK®JILDW W SD\RNRIOZH & HUXLARKG DHK@\GLRY
&RPSDQYKPDQ 5HVRXUFHV '"HSDUWPHQW LQINXE®JWDMH LIV [PM®Y [EQF B SRSIR/ERE KRB DE/R RN 16 3 O RBW LR QV
HPSOR\HH ZLWKGUDZV RU FHDVHV WR EH HOLJLEOH WR SDUWLFLSDWH LQ WKH 30DQ

IRWZLWKVWDQGLQJ WKH SURYLVLRQV RI 6HFWLRQ QR (OLJLEOH (PSOR\HH VKDOO EH JU

L VXFK HPSOR\HH LPPHGLDWHO\ DIWHU VXFK D ULJKW WRZEWHKERDWKH Y HDQ QAWWHRI &HRHKWICRR
WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG 6KDUHV SRVVHVVLQJ ILYH SHUFHQW RU F
RI WKH &RPSDQ\ RIL ®RUDOHVRRUWL WYV DI

LL VXFK WPSIOKKWMIWR SXUFKDVH VWRFN XQGHU DOO HPSOR\HH VWRFN SXUFKDVH SODQV ZlI
6XEVLGLDULHY DFFUXHVY DW D UDWH WKDW H[FHHGYV ZRUWK RI VWRFN GHWHUPLQHG DW WK
GXULQJ ZKLFK WKH ULJKWV WR SXUFKDVH VXFK VWRFN DUH RXWVWDQGLQJ DW DQ\ WLPH

(PSOR\HHV RI DQ ([FOXGHG 6XEVLGLDU\ VKDOO QRW EH HOLJLEOH WR SDUWLFLSDWH LQ WKt}
6XEVLGLDU\ KRGEPWEBHVINOIDQVRU VKRXOG UH GHVLIJQDWH WKH ([FQXDRGVOFKYHE HQW DWKB SHHUWWRELS RL
HPSOR\HG E\ WKH ([FOXGHG 6XEVLGLDU\ VKDOO EH WUHDWHG DV HPSOR\PHQW E\ WKH



&RPSDQ\ RU D 3DUWLFLSDWLQJ 6XEVLGLDU\ IRHCXKXUNIFRWVHWRKGEWWH BPEMEROWKHWPR SORWHRLSDWH
6HFWLRQ ROO3B\WXFWLRQVFEQ¥EH RRGW 3 XU

$ SBDUWLFLSDQW PD\ HOHFW SD\UROO GHGXFWLRQV RI DQ\ PXOWLSOH RI RQH SHUFHQW QR
&RPSHQVWDIURMQLFLSDWW DWLPH EXW RQO\ RQFH LQ DQ\ WZHOYH PRQWK SHULRG LQFUHDVH RU UF
OLPLWDWLRQV E\ ILOLQJ VXFK IRUP \$GPV @IDVWWEWDSWRHYV E Q GE I G VEL QW K\WM KHHBRQDLQY HH Z VW K KWHRKHD QLIHY W RS |
RQ RU DIWHU WKH UHFHLSW RY WXMDI®R 8 A WR XB) PM K H RRIPLBW DM W

3D\UROO GHGXFWLRQV VKDOO EH \F 6 WRIFW H¥X B R EDEQMWQA \F WFD QYW HP BD QW WF PHRDNGHWIIQN VHSDUD
SXUFBB¥FRXQW

1R LQWHUHVW ZLOO EH SDLG XSRQ SD\UROO GHGXFWLRQV RW 6XERRN DEXFREKRYEW FUHGLWHG
6HFWLRQFKDV3XBHWKDU

2Q HDFK 3XUFKDVH 'DWH HDFK 3DUWLFLSDQW VKDOO DXWRPDWLFDOO\ KDYH SXUFKDVHG IR
DPRXQW LQ KLV RU I$HBRVOR\F IR @ MXFFKKDYXUFKDVH 'DWH

%HJLQQLQJ ZLWK WKH ILUVW 8KD B KDS/U KDY H GULFHMXIHEEBUHY SXUFKDVHG VKDOO EH WKH
RQ WKHU2IQJ 'DWHIRUNXFBRULRG RU HLIJKW\ ILYH SHUFHQW RI WKH IIBIUL @D 3 NHIWRGD ORK REHG Kt
FH@WH IDLU PDUNHW YDOXH RQ DQ\ GD\ PHDQV W PN KB RILQY B3 B BHWRKKWEBIO6 KOG W \RW (V&K B RED \

6HFWLRQ FEWRHNR IRW %DODQFH

$Q\ IXQGV UHPDLQLQV & FOF BIDRWEIRBIBPBHDVWHU WKH SXUFKDVH RI 6KDUHV RQ D 3XUFKDVH 'DW
6KDUH RQ WKH 3XUFKDVH 'DWH VKDO G BHPXQW DQ & LEH FOLS 8 6 UHEW\R RE DBX®E FKIDH IS X UFKDVH RI 6KDUH
ZLWKGUDZV IURP WKH 30DQ

6HFWLRQWKGURPDWKMH 30DQ

$ 3DUWLFLSDWW @DWLPH E\ FRPSOHWLQJ WK$G PRIQR W\Z B\ WERED ZEIW® FE WM KIH3 ®®DQDQG FHDVH P
GHGXFWLRQV ,Q VXFK HYHQW WKH &RPSDQ\ VKDOO UH IXIQXG WXIHWKREDWR Kitl HEEEF R QOB 2 Q WH HD 6 G\ 50
IURP WKH 30DQ RU KLV RU KHU HPSOR\PHQW LV WHUPLQDWHG WKH HPSOR\HH VKDOO QRW EH HOL.
D WUDQVIHU RI DQ HPSOR\HH WR DQ ([FOXGHG 6% EHVASSAP\HURDVDD®HY E OXBW GREX RV IVKIFIKUN /KD RO\G! HTF
UHTXLULQJ WKH HPSOR\HH WR DFFUXH DQ DGGLWLRQDO \HDU Rl VHUYLFH WLPH LQ WKH HYHQW WK/
HPSOR\HU LV VXEVHTXHQWO\ FKDQJHG WR D 3DUWLFLSDWLQJ 6XEVLGLDU\

3DUWLFLSDWLRQ LQ WKH 30DQ VK DO ® HBIBLMHD WA R® \R K H FEOORN PRIQIV 3 WD WAL SWQBJVIHU WR
(IFOXGHG 6XEVLGLDU\ RU D FKDQJH L\ MPSO B HML WD WQRQFBRQ G HBE BB B RIXEDRAMMY K H U HW R IR 6 W KM G b
$FFRXQW VKDOO EH UHIXQGHG ZLWKLQ WKLUW\ GD\V WR WKH IRUPHU



SDUWLFLSDQW RU R XLVYURY KBl OHVWHDWHDEVHQFH VKDOO QRW EH GHHPHG D WHUPLQDWLRQ RI HP
6HFWLRQDQVIHUDELOLW\

6WRFN SXUFKDVH EHQHILWY JUDQWHG KHUHXQGHU PD\ QRW EH DVVLJQHG WUDQVIHUUHG ¢
VXEMHFW WR H[HFXWLRQ DV$®D B KRHAE \RH G/ DRIVRO § BIUBRWHWRIW M FIDWLRQ RU RWKHU GLVSRVLWLR!
VWRFN SXUFKDVH EHQHILWY VKDOHOFEWPH QXOO DQG YRLG DQG ZLWKRXW HI

7KH IXQGV DFFXPXODWHS®FER XQ BWRIFWNQRW EKDUMVLIQHG WUDQVIHUWHGES BQHGW/MEHR S VKMER DA
SOHGJH K\SRWKHFDWLRQ RU RWKHU GLVSRVLWLRFERRXQMHMVMKXDGY BHRFXREOHBERPEGYIRQ GVR R G W RWK RBX'

7KH 3®@RL QLVWUDWRPUWILIIPAH WR WLPH HVWDEOLVK RU PRGLI\ PLQLPXP UHTXLUHG KROGLQJ St
FRQQHFWLRQ WKHUHZLWK PD\ HVYWDEOLVK VXFK UXOHV DQG UHJXODWLRQV DV LW GHWHUPL QWY RAXF
OLPLWLQJ WKH JHQHUDOLW)\ R$G\WPKH) DXWKRW RW \ PKON WHHTX LW K HVKOMQWKH 6 KDUHV LVVXHG XQGHU WK
SHULRGLF FHUWLILFDWLRQV E\ SDUWLFLSDQWY FRQFHUQLQUKHRIP®WDEQEM KAMIWVRF R WP IDQL PEKPD QB H
SHULRG VKDOOFEH PO BRIQY B 2DWH DQG QRWLFH WKHUHRI VKDOO EH JLYHQ WRHUOL@ B DIJWH. FEL\ S\DXPK
$GPLQLVWUDWRU GHWHUPLQHV WR EKH BBURSIH RWB BQUWLH IFS DG WPW W BJRIFFHN KYHH HD\QW VX G KVER W Q R+
KROGLQJ SHULRG RU DQ\ FKDQJH WKHUHWR ZLWK UHVSHFW WR WKDW RU DQ\ RWKHU 3DUWLFLSDQW

6HFWLRQ H &HAKWIUILFDWHYV

6KDUHV SXUFKDVHG XQGHU WKH 30DQ PD\ EH RULJLQDOO\ LVVXHGGRLRHVWKDWEBW H\GY RH X &
PD\ FRQWDLQ UHVWULFWLRQV DJDLQVW WU DHPFWH D VLRFRXICGIYE DQ SEHIFADIERFOH OHJHQGV WR WKDW HI

7KH &RPSDQ\ VKDOO QRW EH UHTXLUHG WR LVVXH RU GHOLYHU DQ\ 6KDUHV SXUFKDVHGRPHWH
IRUHLJQ LQFOXGLQJ ZLWKRSRMWORIPLW DI/ @ H\WY KH G H WX LSRRI L W L HIYVDIDRSH (J BKIBQ IHKH UXOHYV DQ(
WKHUHPG@SBUFDEOH VWDWH VHFXULWLHY ODZV DQG WKH UHTXLUHPHQWY RI DQ\ VWRFN H[FKDQJH X
FRXQVHO IRU WKH &RPSDQ\ ZLW K KH & RIREW QN B IVXE RUARALWR. BEFRPBDLVK VXFK UHJLVWUDWLRQ LI
GHVLUDEOH QRW ODWHU WKDQ D UHDVRQDEOH WLPH IROORZLQJ D 3XUFKDVH 'DWH DQG LVVXDQFH

$Q HPSOR\HH VKDOO KDYH QR LQWHUHVW LQ WKH 6KDUHV SXUFKDVHG XQWLO D 6KDUH FHUWL
DJHQW IRU WKH 6KDUHV UHIOHFWLQJ VXFK SXUFKDVH

7KH 6KDUH FHUWLILFDWHY RU ERRN HOWULHV UHSUHVHQWLQJ 6KDUHV SXUFKDVHG XQGHU WK
SDUWLFLSDQW DQG DQRWKHU SHUVRQ DV WKH 3DUWLFLSDQW PD\ GLUHFW



6HFWLRQ (11 H P HYOHG PDVQRWIRMG DWLRQ RI 30DQ

7KH 30DQ VKDI®GI® VEHFR R WTKH GDWH IL[HG E\ WKH BRDBUWGK RO G LEJH VW R RIVWWRN H\GK W R RVAKS-D § K D L
FRPSOLDQFH ZLWK 6HFWLRQ RI WKH &RGH DW WKH QH[W D Q,@ X\DktH RRHOHDWL OV @ R WK\DR) BDISBOBMHE RW
RSHUDWH XQGHU VXFK WHUPY¥GPQ Q LFVRQUIDWR R @D \DW KMKHH B OMDKU DXWKRUL]JH LQFOXGLQJ ZLWKRXW (
WKDQ HLIJKW\ ILYH SHUFHQW

7KH ERDUG RI GLUHFWRUV RI WKH &RPSDQ\ PD\ DW DQ\ WLPH WHUPLQDWHK DWKHLBWKM BO DP H
DSSURYDO RI VKDUHKROGHUV XQGHU 6HFWLRQ RI WKH &RGH WKH 30DQ PD\ QRW EH DPHQGHG L(
HPSOR\HH VWRFN SXUFKDVH SODQV DV GHILQHG LQ 6HFWLRQ RI WKH &RGH RU DQ\ VXFFHVVRU W

6HFWLRQ3®OGRLQLVWUDWRU

,Q DGPLQLVWHULQJ WKH 30DQ LW ZLOO EH QHFHVVDU\ WR IROORZ YDULRXV ODZV DQG UHJ
30DQ WR FRQIRWR PHWW OBHFLDO FLUFXPVWDQFHV QRW DQWLFLSDWHG RU FRYKHHEI|RQ W KHKHODRP
ULJKW H[HUFLVBEOHQEWWKRDRIBNIDYDULDWLRQV LQ WKH SURYLVLRQV RI WKH 30DQ IRU VXFK SXUSR
LQWHUSUHWDWLRQ DQG DSSOLFDWHRIHRIHW R HQDUBRERIOQRR/QM B MBRKHD YOWR WKH LQWHUSUHWDWLRQ C
FRQFOXVLYH SURYLGHG WKDW DQ\ VXFK GHWHUPLQDWLRQ E\ D FRPPLWWHH DSSRLQWHG E\ WKH ER

6HFWLRQ 6WRENFQDNEHQG IRARER®D VIRHULIGIW L R Q

8SRQ WKH SD\PHQW RI DQ\ VWRFN GLYLGHQG RU WKH RFFXUUHQFH RI D VWRFN VSOLW UH"
&RPSD@Q\KH WRWDO QXPEHU RI 6KDUHV DXWKRUL]JHG E\ 6HFWLRQ WR EH VROG XQGHU WKH 30DQ

,| WKH &RPIPDQ@\LDWRHRIU FRQVROLGDWHG ZLWK RQH RU PRUH FRUSRUDWLRQWV HKRW MXIHW K M/ |
HTXLWDEOH EDVLV LQ WHUPV RI LVVXDQFH RIKYIRUHRIRW KK A RRRURSIRIWEDDMLHR® FVRWSYR Y D @1 RMK HDR/HW K

6HFWLRQ HV WKIEWH 6ROG

6XEMHFW WR WKH WHUPV Rl 6HFWLRQ WKH QXPEHU RI 6KDUHV DXWKRUL]JHG WR EH VRC
PLOOLRQ
6HFWLRQ 1RWLFHV

1RWLFHVY WR WKH &RPSDQ\ SHUWDLQLQJ WR WKH 30DQ PD\ EH DGGUHVVHG DV IROORZV

'"HOX[H &RUSRUDWLRQ

SWWHQWLRQ +XPDQ 5HVRXUFH 'HSDUWPHQW
SRVWLEH %R][

6W 3DXO 01
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,$QWKRQ\ & 6FDUIRQH GR KHUHE\ FHUWLI\ WKDW .2 DPDWKH @ H FRKWDDRR LRI R (/B W L& 3 DEBG W KD W
FRUSRUDWLRQ WDNHQ RQ 2F$ORENUL7 2) '(/WKR2I32&B21 6833/(0 (/7% (1(),B/$1 5HVWDWHPHQW * Z
DGRSWHG , IXUWKHU FHUWLI\ WKDW WKH GRFXPHQW KHUHWR DWWDFKHG LV D WUXH DQG FRUUHFW

2FWREHU
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6833/(0(1B/ %(1(),B/$1
5HVWDWHPHQW

7KH 3*'HOX[H &RUSRUDWLRQ 6XSSOHPHQWDO %HQHILW 30DQ" DARBEWHGHEARMBREH BRUSRUDW®WGRAK
PDLQWDLQHG XQGHU D GRFXPHQW/7 HRQWsIB\W Y KX 47 %& 1(( )& B5BR5$ SHVWDWHPHQW’ KHUHLQDIWHU UHI
KHUHE\ DPHQGHG LQ WKH IROORZLQJ UHVSHFWYV

&+$1*( ,1 &21752/ (I''HP @/\L ¥ K DIQ UHR DQRFFFE @ W W DQ\X- HRQ XW \ 6HFWLRQ RI WKH 30DQ 6MMDd
LQ IXOO DV IROORZV

6(&7,21
0(5*(5 &2162/,'%,21 2%&48,6,7,21

IRWZLWKVWDQGLQJ DQ\ RWKHU SURYLVLRQ RI WKLV 30DQ D 3DUWLFLSDOQWS RER%EGQ@HULBLRKD @LE
RFFXUV 'LVWULEXWLRQ RBMARK QWY WLKWDHO 6 XEBI$ ®BDBHORD & KH GDWH RI WKH &KDQJH LQ &RQWUR® 6X
3&KDQJH LQ &RQWURO" VKDOO EH GHHPHG WR KDYH RFFXUUHG LI DQ HYHQW VHW IRUWK LQ DQ\ RQF

D DQ\3HUVRQ LV RU EHFRPBY UMKEN &\HRM | IMHFXWUHRQEY R1 WKH &RPSDQ\ UHSUHVHQWLQJ I
&RPSDOQOWKHQ RXWVWDQGLQJ VHFXULWLHV H[FOXGLQJ DW WKH WLPH RI WKHLU RULJLQDO DFTXL
DFTXLUHG GLUHFWO\ |URIR QWOHV &R PED QQRARQWMFWLRQ ZLWK D WUDQVDFWLRQ GHVFULEHG LQ FC

E WKH IROORZLQJ LQGLYLGXDOV FHDVH IRU DQ\ UHDVRQ WR FRQVWLWXWH D PDMRULW\ RI W
%»RDUG DQG DQ\ QHZ GLUHFWRU RWKHU WKDIGFB G\ WEFMRRIQ EIKRALIR Q ZLWIKDDQD D F WRKSWLRIQ R K BH [
FRQVHQW VROLFLWDWLRQ UHODWLQJ WR WKH HOHFWLRQ RI GLUHFWRUV Rl WKH &RPSDQX ZKRV/
VKDUHKROGHUV ZDV DSSURYHG RU UHFRPPHQGHG E\ D YRWH RI DW



OHDVW WZR MKWHBVGLUHFWRIUWFFHWKRMHNVWKBO ZQURI GLUHFWRUV RQ -DQXDU\ RU ZKRVH DSS
VR DSSURYHG RU UHFRPPHQGHG RU

F WKHUH LV FRQWXPRDWRQVROHGDWLR G IRIOW B W K Z P SIKQDRRVRBEVGK MAKIBIQ WRLUATF RGVR OLGDWLR Q
WKH YRWLQJ VHFXULWLHV RI WKH &RPSDQ\ BHNW RW DRRGLMRIO L BSMELLROOV FIRRQ V8 UQ R UQW RVRXE K SRIHY H Q
FRQYHUWHG LQWR YRWLQJ VHFXULWLHV RI WKH VXUYLYLQJ HQWLW\ RU DQ\ SDUHQW WKHUHRI L
HPSOR\HH EHQHILW SODQS$RL GUKHNER DI QHRYWQ\ Rl WKH FRPELQHG YRWLQJ SRZHU RI WKH YRW
SDUHQW WKHUHRI RXWVWDQGLIQU RRIPHREQ DRVH.CR DBMWRQ FRRUD KLIPGRIGRBWW R . ISOHPHQW D UHFDSLWE
WUDQVDFWLRQ LQ ZKLFK QR 3HUVRQ LG/L B H FEWTFR RRIMVPE UM MY 8 M RU D/OK HZ QRIRISD Q\ UHSUHVHQWL
SRZHU RI WKN SWKMHSDRXWVWDQGLQJ VHFXULWLHV RU

G WKH VKDUHKROGHUV RI WKH &RPSDQ\ DSSURYH D SODQ RI FRPSOHWH OLTXLGDWLRQ RI W
&RPSDQ\ RI DOO RU VXEVWD @WLDWCHWN\D CROVRHW RHK R R P WQWH RU GLVSRVLWLRQ E\ WIOKN \&HRW 8 DAIRW
OHDVW RI WKH FRPELQHG YRWLQJ SRZHU RI WKH YRWLQJ VHFXULWLHV RI ZKLFK DUH RZQHG E
Rl WKH &RPSDQ\ LPPHGLDWHO\ SULRU WR VXFK VDOH

IRWZLWKVWDQGLQJ WKH IRUHJRLQJ D 3&KDQJH LQ &RQWURO"™ VKDOO QRW EH GHHPHG WR KDYH
WUDQVDFWLRQV LPPHGLDWHO\ IROORZLQJ ZKLFK WKH UHFRUG KROGHUV RI WKH FRPPRQ VWRFN RI '
VXEVWDQWLDOO\ WKH VDPH SURSRUWLRQDWH RZQHUVKLS LQ DQ HQWLW\ ZKLFK RZQV DOO RU VXEV
WUDQVDFWLRQV 6ROHO\ IRU SXUSRVHV RI WKLV 6HFWLRQ WKH IROORZLQJ ZRUGYV DQG SKUDVHV

$11LOIAHDKYYV D FRPSDQ\ FRQWUROOHG GLUHRPMEBURURR@UUREWOK EO & RH R® FASKOHMRL Bl IOW F W LDV |
GLUHFWRUV WKHUHRI ZLWKRXW WKH FRQVHQW RU DFTXLHVFHQFH RI DQ\ WKLUG SDUW\



%HQHILFLIDO*ERQMULFLDO RZQHU  ZLWKLQ WKH PHDQ&PW RI 5XOH G XQGHU WKH ([FKDQJH
(IFKD®PWVKH 6HFXULWBRAW ®RFKDQJH DPHQGHG IURP WLPH WR WLPH

SHUADR{FHUVRQ ™ ZLWKLQ WKH PHDQLQJ RI$SENMFWIMRBRRGLILHBIDMCHXYHICDQQHHFWLRQV G DQ
QRW LQFOXGH L WKH &RPSDQ\ RU DQ\ RI LWV VXEVLGLDULHV LL D WUXVWHH RU RWKHU $IILIGCOUA\D k
DQ XQGHUZULWHU WHPSRUDULO\ KIRQGRQJIRY NEKRXKLWHFHWEWUWXDRW WR DQFRENSW KB WIKDQ REREGIGH G\
VXEVWDQWLDOO\ WKH VDPH SURSRUWLRQV DV WKHLU RZQHUVKLS RI VWRFN RI WKH &RPSDQ\

)81',1* Zn+( 3/%1 (I'THFWLYH 2FWPRHHWLRQ RI WKH 30DQ 6WDWHEEH@W X¥&0O ®Y EROIDREZYGHG

8QVHERXUHWMWKH REOLIDWLRQ RI WKH &RPSDQ\ WR PDNH SD\PHQWYV XQGHU WKLV 30DQ FRQ
&RPSDQ\ WR PDNH VXHK3I®DWHRLVBEY QW VKDOO KDYH QR OLHQ SULRU FODLP RWHWRPS&DWHRWQWRW
HVWDEOLVK RU PDLQWDLQ DQ\ IXQG WUXVW RU DFFRXQW RWKHU WKDQ D ERRNNHHSLQJ DFFRX(
VXFK IXQG WUXVW LQFOXGLQJ DQ\ UDEEL WUXVW RU DFFRXQW LV HVWDEOLVKHG QR 3DUWLFL¢
WKHUKHQRRPSDQ\ ZLOO SD\ WKH FRVW RI W&DOVU30B QHRW \R WIRWI/FFRFWD/O DVVHXDMWV JDLQV OR
DQG WKH OLNH DUH LQFOXGHG PHUHO\ IRU REKH BXW ISRY HW R | 3FDH.DA IXRLLISIDIQW K/ HL QP /R WHBIOHQ DQG
REOLJDWLRQ WR FUHDWH DQ\ VHSDUDWH IXQG IRU SXUSRVHV RI WKLV 30DQ

©$1*6 &/$86( 6DYH DQG HUEOB SRS WPHQGHG WKH 30DQ 6W DW HFPHDO'G VIKIDIOWF R QW L Q X H

' (/8;( &5325%7,21
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<HDWQGHG 'HFHPEHU

(DUQLQJV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV
,QWHUHVW H[SHQVH H[FOXGLQJ FDSLWDOL]HG LQWHUHVW
3RUWLRQ RI UHQW H[SHQVH XQGHU ORQJ WHUP RSHUDWLQJ
OHDVHV UHSUHVHQWDWLYH RI DQ LQWHUHVW IDFWRU
$PRUWL]DWLRQ RI GHEW H[SHQVH

7TRWDO HDUQLQJV

YJL[HG FKDU
,QWHUHVW H[SHQVH LQFOXGLQJ FDSLWDOL]JHG LQWHUHVW
3RUWLRQ RI UHQW H[SHQVH XQGHU ORQJ WHUP RSHUDWLQJ
OHDVHY UHSUHVHQWDWLYH RI DQ LQWHUHVW IDFWRU
$PRUWL]DWLRQ RI GHEW H[SHQVH

7TRWDO IL[HG FKDUJHV
5DWLR RI HDUQLQJV WR IL[HG FKDUJHV



([KLEL\

0$1$*(0(1796 ',6&866,81' $1$/<6,6
2)),1$1&,$821',7,281' 5(68/76 2)23(5%,216

&RPSDQRIZOH

'XULQJ ZYODQHIRG RXU RQH EXVLQHVYV VHIPHQW 3DSHU 3D\PHQW 6\VWHPV LQWR WKUHH EXVL
JLQDQFLDO 6HUYLFHVY SURYLGHVY FKHFNV UHODWHG SURGXFWV DQG SURJUDP PDQDJHPHQW VHUYLF
WR FRQVXPHUV WKURXJK GLUHFW PDLO DQG WKH ,QWHUQHW 9% X VILG HWVKEGRHFRHNR RV BEHKDOMM RK HIFQIVQ
GLUHFWO\ WR FXVWRPHUV YLHO®L WHKEW] H D HO PDHRAGV W IR HQW WHOQRIQWO\ LQ WKH 8QLWHG 6WDWHV

'XULQJ ZH RSHUDWHG WZR EXVLQHVV VHIPHQWY 3DSHU 3D\PHQW 6\VWVWHPV DQG H)XQGW R2QV'
7KH UHVXOWYV RI WKH H)XQGV VHIPHQW DUH UHIOHFWHG DV GLVFRQWLQXHG RSHUDWLRQV LQ RXU F

'XULQJ ZH DOVR RSHUDWHG 15& +ROGLQJ7ERVYEXVDQYHRY ZD ¥V RROKBFWYL RIOFPHEEWUQH VYV
8QXVXDO &KDUHRBVWNWG &U

2YHU WKH SDVW WK UBHHV\ HOW W HXKY KR BWAKWDLUD JV DVVHW LPSHMH P MWWV RDGHRIKGH D 8 HYGIORSPEQ
DQG ILQDQFLDO SRVLWLR Q@KRMY¥UJ YKLV BGW LIRGHR Y WIHFHRR UGHG LQ DQG RQ D SUH WD[ ED"

<HDWGHG 'HFHPEHU

'ROODUV LQ WKRXVDQGV
&RQWLQXLQJ RSHUDWLRQYV
1HW UHVWUXFWXUHG@HEXDOV
$VVHW LPSDLUPHQW ORVVHYV 2 2
*DLQ RQ VDOH RI EXVLQHVYV 2 2

7RWDO FROQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV
&RVWYV RI VSLQ RI
&RQWUDFW ORVVHYV
5HVWUXFWDHWL QUHF KW D O V
/HIDO SURFHHGLQJV
$VVHW LPSDLUPHQW ORVVHYV

NN N NN

7TRWDO GLVFRQWLQXHG RSHUDWLRQV 2

TRWDQHWKDIDLQV

7KH DERYH LWHPV DUH UHIOHFWHG LQ WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH DV IROORZ

<HDWGHG 'HFHPEHU

'ROODUV LQ WKRXVDQGV
&RQWLQXLQJ RSHUDWLRQV

&RVW RI JRRGV VROG 2
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

$VVHW LPSDLUPHQW DQG GLVSRVLWLRQ ORVVHV JDLQV 2

*DLQ RQ VDOH RI EXVLQHVV 2 2

7RWDO FROQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV 2

7JRWDQ HKDIDLQV

JRU PRUH LQIRUPDWLRQ DERXW WKHVH LWHPV VHH 1RWHYV DQG WR WKH FRQVROLGDWHG



5HVXOWYV RI 2SHUDWLRQV

7KH IROORZLQJ WDEOH SUHVHQWY IRU WKH SHULRGY LQGLFDWHG WKH UHODWLYH FRPSRVLWLR

<HD(WQGHG 'HFHPEHU

RI R R
SHYHQXH 5HYHQXH S5HYHQXH

"ROODUV LQ WK R XWHDXWK GHWHSMR K¥Q W V
&RQWLQXLQJ RSHUDWLRQV

5HYHQXH IURP HIWHUQDO FXVWRPHUV
JLQDQFLDO 6HUYLFHV
'LUHFW &KHFNV
%XVLQHVYVY 6HUYLFHV
$00 RWKHUV XQDOORFDWHG 2

NONNN
NONONN
NN NN

7TRWDO 2 2 2

*URVV SURILW
fHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
2WKHU RSHUDWLQJ H[SHQVH LQFRPH
2SHUDWLQJ LQFRPH
JLODQFLDO 6HUYLFHV
'LUHFW &KHFNV
%XVLQHVV 6HUYLFHV
$00 RWKHUV XQDOORFDWHG 2 2 2

7TRWDO

20 JRLQJ RSHUDWLRQYV
5HYHQXH IURP H[WHUQDO FXVWRPHUYV

JLODQFLDO 6HUYLFHV 2 a 2
'"LUHFW &KHFNV 2 2 2
%XVLQHVYV 6HUYLFHV 2 a a
7TRWDO 2 e &
8QLWYVY PLOOLRQV 2 2 2
5HYHQXH SHU XQLW 2 2 2

*URVV SURILW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
2WKHU RSHUDWLQJ H[SHQVH LQFRPH
2SHUDWLQJ LQFRPH
JLQDQFLDO 6HUYLFHV
"LUHFW &KHFNYV
%XVLQHVV 6HUYLFHV
$00 RWKHUV XQDOORFDWHG 2 2 2 2 2

7RWDO

2WKHU RSHUDWLQJ H[SHQVH LQFRPH FRQVLVWV RI JRRGZLOO DPRUWL]DWLRQ H[SHQVH DVVHW L

UHVXOWYV H[FOXGH RXU FROOHFWLRQV EX\KIHQUM V X2XKW FKRZ DWK ¥ R EX \LIQQ HHVF\H PREWBI U ZHUH GROO
FXVWRPHUYV *URVV SURILW 6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH 2W
$Q HTXLYDOHQW TXDQWLW\ RI FKHFNV FDOFXODWHG DFURVVY DOO FKHFN UHODWHG SURGXFW OLQ



<HDWQGHG 'HFHPEHU&RPK® WRHWKHGHG 'HFHPEHU

S5HYHQXH
SHYHQXH LQFUHDVHG PLOOLRQ RU WR PLOOLRQ IRU IURP PLOOLRQ IRU
7KH LQFUHDVH LQ UHYHQXH UHVXOWHG IURP JURZWK LQ ERWK WYXHWLE\HG WF & KIIDNMNM\G DUHE HQWH QRIV W
7KH IROORZLQJ WDEOH VKRZV UHYHQXH E\ VHIJPHQW IRU DQG

5HYHQXH 5HYHQXH

'ROODUV LQ WKRXVDQGV
JLQDQFLDO 6HUYLFHV
'"LUHFW &KHFNYV
%XVLQHVV 6HUYLFHV

7TRWDO

JLQDQFLDO 6HUYLFHVY UHYHQXH GHFUHDVHG PLOOLRQ RU TKRMRGHFURDO A LRV IBKH WRURR
SUHVVXUH DV ZHOO DV WKH UHVXOWLQJ YROXPH G H HOZAKUHH GDXEHO W RAVRAKHOVWONHADHRG H EQ D Q A VDWW KLURXW k
VKLSSLQJ DQG KDQGOLQJ UHYHQXH DQG LQFUHDVHG VDOHV RI KLJKHU SULFHG SURGXFWYV

'LUHFW &KHFNV UHYHQXH LQFUHDVHG PLOOLRQ RU WR7KH LPEOBODRIEY ZRY GXHURR KLIJKH
IURP D SULFH LQFUHDVH DQG LQFUHDVHG VP®GIWR K@Y YEY FDAE R W R R U HOLWH® VHRBPG H V IGIXH WR QHZ
RUGHU DQG WKH DFTXLVLWLRQ RI '"HVLIQHU &KHFNV LQ )HEUXDU\

%XVLQHVYV 6HUYLFHV UHYHQXH LQFUHDVHG PLOOLRQ RU 7WR LQFUPDYGLRIVIBXH W RUSRWPL
YROXPH DV WKLV EXVLQHVYV FROQWLQXHG WR EHBRAWM HURPRILRWODFQDO VEWWGWIEWLRQ UHIHUUDOV I

*RV VR3IUW

*URVV SURILW LQFUHDVHG PLOOLRQ RU WR $PVL O CELHRUDF HRQUAV D J HI URR AL B YLHQOPAUHD DNURRQY WRF
IURP IRU 3ULFH DQG YROXPH LQFUHDVHV ZLWKLQ WKH 'LUHFW &KHFNV DQG %XVLQHVV 6HU\
ZLWKLQ DOO EXVLQHMWW ZHYARASBIUMR.@WIOQ ¥XHG SULFLQJ SUHVVXUH DQG GHFUHDVHG YROXPH ZLWK

6HOOLQJ *H@EHPUROVIMQUDWLYH ([SHQVH

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH 6* $ H[SHQVH GHFUHDVHG PLO®V FDQS RWFHQWBRH
6* $ H{TSHQVH GHFUHDVHG WR IRUTKH LPBRRYHPRQW ZDV SULPDULO\ GXIHHR WRVRDQFURMYI FRY W XA\LL
FRVW UHGXFWLRQV GXHRQR MFKIHP HHXIQGV VSIOBIFRVWY LQFXUUHG LQ UHODWHG WR 30DLGORRQ
EXVLQHVVY FRQFHSW WKDW DOORZHG FRQVXPHUV WR GHVLJQ DQG SXUFKDVH SHUVRQDOL]JHG LWHPV
B3ODLGORRQ FRP EXVLQHVV FRQFHE&W H{BMR RXY RAMKHWLBRIVWQ HWKHWWDUW MESRQWH IR W UR MHF WRWPE

3DUWHWAMNWL\QRIWKHVH GHFUHDVHG H[SHQVHV ZHUH LQFUHDVHG PDUNHWLQJ FRVWY UHODWLQJ
FKDHVV RI PLOOLRQ LQ DV FRPSDH HG YWRJ QB @V URIIV W UKRHE @GHIVR Q H WD FWHHR WG HRX D Q UHOL
ZRUNIRUFH UHGXFWLR QAK B RIULHRG/ XAV QMHIDR SEQMAWMHY DQG DUH H[SHFWHG WR EH VXEVWD QW IQCHOM URT
FKDH) UHYHUVDOV UHFRUGHG LQ SULPDULO\ UHCH] S/HH@XW R DY SHWH DIOR X W VLQAWH BWURR WIR) K H G XAFKHL
HDUO\ WHUPLQDWLRQ SD\PHQWYV WR D JURXS RI HPSOR\HHYV

$VVHW ,PSDLUPHQW DQG 'LVSRVLWLRQ /RVVHV *DLQV

7KH QHW ORVVHYV RI PLOOLRQIYRUHVXWDRDYLVWRIRE RUHYLWH RI DVVHW XVDJH IVOI® R \WIKAD O HLF
SRUWLRQ RI WKH GHIHUUHG JDLQ UHVXOWLQJ IURIPOD D W HGDW® LA 6D S/BHENHARFNR WGHDE) V D FMLLARML R QWK D@
WKH 30DLGORRQ SURMHFW GLNFSH/®WHB DERXEBW RE MMKBE*G3HFLVLRQ WR VFDOH EDFN DQG UHSRVLWLR
HYDOXDWLRQ WR GHWHUPLQH WR ZKDW H[WHQW WKH ORQJ OLYHKHDVR$INMW RG WK VWH &V RARMPM. VAVRIX G
GHYHORSHG IRU XVH E\ WKH7X®DHGWRRQWRE MHEB WVLIMOXH Rl WKH VRIWZDUH ZDV GHWHUPLQHG E\ FLC
JHQHUDWHG E\ DOWHU QDKL Y iSOV K'Y HRQ W IOHR \DWHAMNEEAUID EQUWURP O\ R



FDSLWDO DVVHW VDOHY DQG WKH UHFRJQLWLRQ RI D SRUWLRQ RI WKH GHOH D WHIG MK IQUIGHS/XOWAL Q J
,QWINW ([SHQVH

,QWHUHVW H[SHQVH GHFUHDVHG PLOOLRPUWIRRQ7IKMLCAERRDRKY ZDVIGRA WR ORZHU LQWHUHV)
KDG ZHLJKWHG DYHUDJH GHEW RXWVWDQGLQJ RI PLOOLRQ DW D ZHLJKWHG DYHUDJH LQWHUHV
D ZHLIJKWHG DYHUDJH LQWHEHNWUDWH RKWBDLG RPLOOLRQ RI XQVHFXUHG DQG XQVXERUGLQDWHG ¢

3RYLVLRQ IRD[HZFRPH 7
2XUIHFWLYH WD[ UDWH IRU ZDV FRPSDUHG WR IRU
,QFRPRP)&RQWLQXLQJ 2SHUDWLRQV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV LQFUHDVHG PLOOLRQ RU7KH LWRURYHMPHOQW LRIV I&XI
RSHUDWLQJ LQFRPH DQG WKH GHFUHDVH LQ LQWHUHVW H[SHQVH GLVFXVVHG DERYH

"LOXWHG 1HW , QHF BFBFH &3RHQWBLKINL QJ 2SHUDWLRQYV

'LOXWHG QHW LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LQFUHDVHG WR IRU (V)
GLVFXVVHG DERYH RXU DYHUDJH VKDUHV RXWVWDQGLQJ DOVR GHFUHDVHG VLJQLILFDQWO\ IURP
UHSXUFKDVH RI XS WR PLOOLRQKWKRDUKYV HRAHPEHBRPPRQ ZWRHENOX RKBINBIGHYIH LQ DYHUDJH VKDU
IURP WKH VKDUHIVYHWXBEAFWEHMHW SDIFW Rl VKDUHV LVVXHG XQGHU HPSOR\HH VWRFN SXUFKDVH DQG L
FRPSDUHG WR

'LVFRQWLQXHG 2SHUDWLRQV

/IRVV IURP GLVFRQWLQXHG RSHUDWKRQWHEBVHVH@WYOWRE LRV XOWYV RI RXU H)XQ G WWHIPHIDRW LRK
DV ZHOO DV WKHIFRVWV Rl WKH VSLQ RI

<HDWQGHG 'HFHPEHU&RPH® WRHWBKHGHG 'HFHPEHU

5HYHQXH
5HYHQXH GHFUHDVHG PLOOLRQ RU WR PLOOLRQ IRU IURP PLOOLRQ IRU
UHYHQXH RI PLODWRQNIKRILY UHYHQXH H[FOXGHG IURP UHYHQXH LQFUHDVHG PLOOLRQ R
YROXPH GHFUFPWHGFUHDVH LQ UHYHQXH UHVXOWHG IURP JURZWK LQ ERWK WYHWLENHG WF & KIDF/N\G DX
JLOQODQFLDO 6HUYKFHWR VEREZHQWWDEOH VKRZV UHYHQXH E\ VHIJPHQW IRU DQG

S5HYHQXH 5HYHQXH

'ROODUV LQ WKRXVDQGV
JLQDQFLDO 6HUYLFHV
'LUHFW &KHFNV
%XVLQHVV 6HUYLFHV

'LYHVWHG EXVLQHVYV 2 2
7TRWDO
JLODQFLDO 6HUYLFHVY UHYHQXH GHFUHDVHG PLOOLRQ RU TKRMRGHFURDY A LRV IEGKH SUILPFRDRA

LQVWLWXWLRQ FOLHQWY UHVXOWLQJ IURP EDQN FRQVROLGDWLRQV DQG FRP&SW WD IAD\®IOQ BRWQ K LAK
SULFH LQFUHDVHV LQFUHDVHG ILQDQFLDO LQVWLWXWLRQ FRQYHUVLRQ UHYHQXH DQG VDOHV RI KL

'LUHFW &KHFNV UHYHQXH LQFUHDVHG PLOOLRQ RU WHR{I LQF PHDWH @ VRAX H WIR RVWK H
LQ )HEUXDU\ DQG D SULFH LQFUHDVH 'HVLJQHU &KHFNV FR§WWWHLXQW HGKHMMH@EWU RDVHYV PHOGLIF
WR UHGXFHG PDUNHWLQJ VSHQGLQJ

%XVLQHVYV 6HUYLFHV UHYHQXH LQFUHDVHG PLOOLRQ RU 7KHWRFUHDVFHOADMRQURRDULAUR
UHIHUUDOV WKURXJK ZKLFK ZHAKULNOIDOGRZNFXWOW R 5XBRQXKRBBRUWXQLWLHY WR VHOO DGGLWLRQDC

*RV VR3UW
*URVV SURILW LQFUHDVHG PLOOLRQ RU WR $PUL O O3 HRWQF HRQUV D J H URR Rl B Y LHOPAUHD DNURRGYY WRRU



IRU IURP IRU ([FOXGLQJ RXU FROOHFWLRQV EXVLQHVYV ZKLFK ZDV VROG LQ 'HFH® BHWFH
ZDV 7KH LPSURYHPHQW RYHU ZDV GXH WR SURFHMY LRI RH IQQWAW WMKHNQ R QY VFR L DR WN UGKXBIU
DQG LQFUHDVHG UHYARDWLKHB X QWMIRVVHH FRVW VDYLQJV IURP FKHFN SULIQWLHQFEE N QWQFORKGILQJIVU K
VXSSOLHV OHYHOV DQG LPSURKHHGDYWRRBRX WWHRWFEKRGNXIORZ FKHFN SULQWLQJ SODQW FORVLQJV ZDV
FRQVROLGDWHG LQWR RQH DW WKH HQG RI WKH VHFRQG TXDUWHU RI

6HOOLQJ *HI@GHPUROVDMQUDWLYH ([SHQVH

6* $ HISHQVH LQFUMDOV/AHIRQ RU WR PLOOLRQ IRU $V DUBRUFHQWIDQ 8 LARHJSHRYOH/GIX HQ FBY HD V
IURP IRU ([FOXGLQJ RXU FROOHFWLRQV EXVLQHMBSHEVLHAK @BVHROHGEG LQ 'HFHPEIHRQ RUG6*
H[SHQVH DV D SHUFHQWDJHKRI LLOHYUHDIMH [BENGBVHF ZDV GXH WR WKH DFTXLVLWLRQ RI '"HVLIJQHU &KHFN
FDSDELOLWLHV IRU H[LVWLQJ EXVLQHVVHYVY DV ZHOO DV VWDUW XS FRVWY UHODWLQJ WR 30DLGORF
FRQVXPHUV WR GHVLJQ DQG SXUFKDVH SHUVRQDOL]JHG LWHPV ,Q 2FWREHU ZH DQQRXQFHG WKI
RWKHU EXAKH HYSHHVHY UHODWLQJ WR WKH VWDUW HESRQWHLRUWBURMHFWRPIBSDXGI\EHERLQ KLIKHU 6*

*RRGBPRAUWLIDWLRQ ([SHQVH
*RRGZLOO DPRUWL]DWLRQ H[SHQVH LQFUHDVHG WR 7K H AIQFQIHDY/ HRZDV GMIRWR WRHOE VR OQIRW & k
$VVHW ,PSDLUPHQW DQG 'LVSRVLWLRQ /RVVHV *DLQV

UHVXOWYVY LQFOXGHG DVVHW LPSDLUPHQW ORVVHV RI PLOOLRQ GLVFXVVHGMVHREN XILGHUI
DVVHW VDOHY DQG WKH UHFRJQLWLRQ RI D SRUWLRQ RI WKH GHIHU UHGL DBIVMHG WH K XIDSWBQDNMW R B O X
VDOHV RI VL[ FORVHG FKHFN SULQWLQJ IDFLOLWLHY DV ZHOO DV D JDLQLRLDW HGE Q\CKLRIEG WSHWUID\WAJE
IDFLOLWLHYV ORFDW.H® HQROMKR DA HOWHUHG LQWR OHDVHV IRU WKUHH RI WKH IDFLOLWLHV IRU SHI

,OQWMNW ([SHQVH

,QWHUHVW H[SHQVH LQFUHPYABGOGLRQRROOLR@WRRPSDUHGKWR ZDVPERID WK HRIKHU OHYHOV RI ER
"XULQJ ZH KDG DQ DYHUDJH RI PLOOLRQ GUDZQ RQ RXU OLQHV RI FUHGLW DV ZHOO DV DQ
DYHUDJH RI PLOOLRQ GUDZQ RQ RXU OLQHV RI FUHGLW DQG QR FRPPHUFLDO SDSHU RXWVWDQC

3RYLVLRQ IRD[HYFRPH 7
2XUIHFWLYH WD[ UDWH IRU FRQWLQXLQJ RSHUDWLRQV ZDV IRU FRPSDUHG WR IRU
,QFRPRIP)&ARQWLQXLQJ 2SHUDWLRQV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV GHFUHDVHG PLOOLRQ WR PLOOLRQ IRUIVHWUR\F
LPSDFW RI LQFUHDVHG VSHQGLQJ RQ H FRPPHUFH LQLWLDWLYHV DG® G LWRRQMUFRY X0 WV \LIKQW CLOPGIDGE
IURP WKH VDOH RI RXU FROOHFWLRQV EXVLQHVYV

'LOXWHG 1HW , QHF BFBFH &RHQUWAKINL QJ 2SHUDWLRQV

'LOXWHG QHW LQFRPH SHU VKDUH IURP FROQWLQXLQJ RSHUDWLRQVHOMWUGD WHGIVBRIFUHDORH LQ L(
RSHUDWLRQV GLVFXVVHG DERYH RXU DYHUDJH VKDUHV RXWVWDQGLQJ DOVR GHFUHDVHG VLJQLILF
PLOOLR KNKIDFKBWIH LQ DYHUDJH VKDUHV RXWVWDQGLIYHWHBAXW WH QP SR VRK VKD WK U M MKHHSX N DKL
SODQV UHVXOWHG LQ D LQFUHDVH LQ HDUQLQJY SHU VKDUH DV FRPSDUHG WR

'LVFRQWLQXHG 2SHUDWLRQV

/IRVV ITURP GLVFRQWLQXHG RSHUDWLRQV ZDV PLOOLRQ 1RHVH OFRRAPIDWHBSWR VCH Q RIVW KRH U H VXL
GLVSRVHG RI IYWD DQWHRIFKWRRQ RQ '"HFHPEHU pDv ZHOO DV WKH FRVWV RI WKH VSLQ RI



6HIPHQW '"lHWFORV XU
JLQDQFLDO 6HUYLFHYV 6HIJPHQW

2XU )LQDQFLDO 6HUYLFHV VHIJPHQW SURYLGHV FKHFNV UHODWHG SUR G XF WYV \DROGSG SRKRHIFIND\P VP B OF
ILQDQFLDO LQVW LHWXOVRIGEHGRUDHIKDQFHG VHUYLFHY WR RXU ILQDQFLDO LQVWLWXWLRQ FOLF
DFFRXQW FRQYHUVLRQ VXSSRUW IUDXG7ISHHRBQRZIR®I DAQIGE BKHFKRZN UW K B QUGILWA@WY RI WKLV VHJIPF

'ROODUV LQ WKRXVDQGV
S5HYHQXH

2SHUDWLQJ LQFRPH
RI UHYHQXH

JLODQFLDO 6HUYLFHY UHYHQXH GHFUHDVHG PLOOLRQ RU TKMRGHFURDVA LRV IEBKH WRUFRR
SUHVVXUH DV ZHOO DV WKH UHVXOWLQJ YROXPH G H HOZKUHH GXEHO W RAVRA KBHOVWONRHADHRG H EQD Q A VDWW KLURVXW k
VKLSSLQJ DQG KDQGOLQJ UHYHQXH DQG LQFUHDVHG VDOHV RI KLJKHU SULFHG SURGXFWV )LQDQFL
PLOOLRQ YTRB GHFUHDVH ZDV GXH SULPDULO\ WR WKH ORVV RI ILQDQFLDO LQVWLWXWLRQ FOLHQWYV
DQG SURILWDELUGMWW SBUMBPIMDIOWBW KLY GHFUHDVH ZHUH SULFH LQFUHDVHVY LQFUHDVHG ILQDQFLD

JLQDQFLDO 6HUYLFHY RSHUDWLQJ LQFRPH GHFUHDVHG PLOOLRQ FRIWKH WRL O O L FPQ GOILFRIM DR
SDUWLDBW\RISURGXFWLYLW\ LPSURYHPHQWY DQG FRVW PDQDJHPHQW PHDRXUHVPRSBURWULRU LQFF
IRU 7KH PLOOLRQ UHYHQXH GWHW HD VIH RB M \S\D U MALIDIOMA PRIDW B DG @/ KH @ RAVD RIF DIRA HQ VW UW X W

'LHFW &KHFNV 6HJPHQW

2XU 'LUHFW &KHFNV VHIPHQW VHOOV FKHFENV DQG UHODWHG SURGXFWVYHGD WHRA B8 WW R | FRIQUHEKPM U
DFTXLUH QHZ FXVWRPHUV LQ WKH GLUHFW WR WKH FRQVXPHU PDUNHW: H @FOMRGKQPHB H HR P WD Q¥
WR RXU ZHE VLWHV 2XU 'LUHFW &KHFNV VHIPHQW VHOOV XQGHUHHWKRDORHEERY WQE O WKIREZ Y QMEK HH Y
WKUHH \HDUV

'ROODUV LQ WKRXVDQGV
S5HYHQXH

2SHUDWLQJ LQFRPH
RI UHYHQXH

"LUHFW &KHFNV UHYHQXH LQFUHDVHG PLOOLRQ RU WR7KH LPEOWDRRE ZRY GXHURR KLJIKH
I[URP D SULFH LQFUHDVH DQG LQFUHDVHG VP®GMR IKQEQEY M R W R U HDLFH® VBIRPG H V IGIXQHY WR QHZ
RUGHU DQG WKH DFTXLVLWLRQ RI 'HVLJQHU &KHFNV LQ )HEUXDU\ "LUHFW &KHFNV UHYHQXH LQF
7KH LQFUHDVH ZDV GXH WR WKH DFTXLVLWLRQ RI '"HVLJQHU &KHFNV LQ )HEUXDU\ DQG D SULFH 1
RIVHWWLQJ WKHVH LQFUHDVHY ZHUH IHZHU QHZ FXVWRPHU DFTXLVLWLRQV GXH WR UHGXFHG PDUN}

'LUHFW &KHFNV RSHUDWLQJ LQFRPH LQFUHDVHG PLOOLRQ RU 7KH WR PLOPL®QLIR®FILRHDVH
FRVW PDQDRUPHQWHUHSDWWLDQBURDVHG PDUNHWLQJ FRVWY UHODWLQJ WR QHZ FXVWRPHU DFTXI
PLOOLRQ IRU IURP 7TRHOOLRRLOROLRQ UHYHQXH LWQHW HD WAHKZAD R SSHIUDWLBRQAON [BHQVHYV RI "HVLJQ!
JHEUXDU\ DQG LQFUHDVHG VSHQGLQJ RQ H FRPPHUFH LQLWLDWLYHV

%XVLQHVYV 6HUYLFHYVY 6HJPHQW

2XU %XVLQHVYV 6HUYLFHV VHIPHQW VHOOV IEKHVNVRAFRYPR QD RIEKD DO RW HG B Q RIGIXE W @ WWRL W K VA
PDLO DQG WKKURWHKWRXHWEXVLQHVY UHIHUUDO SURJUDP RXU ILOQDQFLDO LQVWLWXWLRQ FOLHQWYV
DFFRXQW R BOQV®RIXVH D YDULHW\ RI GLUHFW PDUNHWLQJ WHFKQLTXHV WR DFTXLUHHFXN® RRMWR DK
RXU



VPDOO EXVLQHNN IRHEORIZW®J WDEOH VKRZV WKH UHVXOWYV RI WKLV VHIPHQW IRU WKH ODVW WKUHH

'ROODUV LQ WKRXVDQGV
5HYHQXH
2SHUDWLQJ LQFRPH
RI UHYHQXH

%XVLQHVYV 6HUYLFHV UHYHQXH LQFUHDVHG PLOOLRQ RU 7WR LQFUPDYELRIVIBMH W RURWPL
YROXPH DV WKLV EXVLQHVV FRQWLQXHG WR EH8RWM HURPRIRLRWDFQDO VGW® GWYW LIRXV U & HAWU BHOWY [
PLOOLRQ IRU IURP 7KL OQEBRBDNRH ZDV SULPDULO\ GXH WR WKH VXFFHVV RI RXU ILQDQFL

%XVLQHVYV 6HUYLFHY RSHUDWLQJ LQFRPH LQFUHDVHG PLOOLRQ RHWH WROOLRRLOQQERBRDWREK

FRVW PDQDRUPHOQWHUHSDWWLDQBURDVHG FRPPLVVLRQV UHODWLQJ WR RXU ILQDQFLDO LQVWLWXVWV

PLOOLRQ IRU IURP TKHLOO LRI ORWR Q UHY HIQXHWLRA\FRRBDR/IH YDRORI UHODWLQJ WR RXU ILQDQ
LQFUHDVHG VSHQGLQJ RQ H FRPPHUFH LQLWLDWLYHV

ILTXLGRWSLWDGOGHHDRGU)LOQDQFLDO &RQGLWLRQ

$V Rl '"HFHPEHU ZH KDG FDVK DQG FDWK IHROXORDIOHQWINERIH VKREZVRORWD FDVK IORZ DFWLYLV
FROQMXQFWLRQ ZLWK RXU FRQVROLGDWHG VWDWHPHQWYV RI FDVK IORZV

<HDWQGHG 'HFHPEHU

'ROODUV LQ WKRXVDQGV
&RQWLQXLQJ RSHUDWLRQV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
1HW FDVK XVHG SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
1HW FDVK XVHG E\ ILQDQFLQJ DFWLYLWLHV

1HW FDVK XVHG E\ FRQWLQXLQJ RSHUDWLRQV
1HW FDVK XVHG E\ GLVFRQWLQXHG RSHUDWLRQV 2

1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

'XULQJ QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV RI PLOOLRQ ZDV SULPDULO\ Jt
LQWDQJLEOHWI(%,7'$PLOOLRQ LQFUHDVHV LQ DFFRXQWY SD\DEOH DQG PLVFHOODQHRXYV REHVB WIS(
FDVK LQIORZV ZHUH XWLOL]JHG SULPDULO\ WR IXQG LQFRPH WD[ SD\PHQWYV RI PLOOLRQ DQG FR
RSHUDWLQJ DFWLYLWLHV GXULQJ WKH QHW L¥DXBOFM RDQG DWLEPHRRBHRI FRPPHDRLD 6DSAKSUHF
XQGHU HPSOR\HH VWRFN SXUFKDVH DQG LQFHQWLYH SODQV HQDEOHG XV WR VSHQG PLOOLRQ
GLYLGHQGV RI PLOOLRQ DQG WR SXUFKDVH FDSLWDO DVVHWYV RI PLOOLRQ

'XULQJ QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHVRRI PEOOQRRQDRIEY DS UL P PU D@\L Rt
DFFRXQWV UHFRAHUY® BEWH WR LQFUHDVH WKH OHYHG RW RRIDVEHGD& G R R Q WQYJ UHREH/LHY DIBGH YBIRVAO M GQ'
UHFHLYDEOHW BODWWQD WXKHR/IH FDVK LQIORZYV ZHUH LQFRPH WD[ SD\PHQWYV RI PLOOLRQ DQG UH
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV GXULQJ FDVK RQ KDQG DW 'HFHPEHU D
D ORDQ UHFHLYDEOH HQDEOHG XV WR SD\ GLYLGHQGV RI PLO YKRY WM HUFT GIHEW'RYLJQHRL @RH
R PLOOLRQ DQG WR IXQG PLOOLRQ WR RXU GLVFRQWLQXHG RSHUDWLRQV

H EHOLHYH WKDW LPSRUWDQW PHDVXUHV RI RXU ILQDQFLDO VWUHQJWK DUH WKH UDWLRYV RI HIL
IORZ UHSUHVHQWYV QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV RI FRQWLQXLQJ RSWMR LW WRWW
ZDV WLPHV IRU WLPHV IRU DQG WLPHV IRU 2XU FRPPLWWHG DQG XQFWRPIL@WH
H[SHQVH UDWLRKRI LQRVUIHDHAH LQ DV FRPSDUHG WR ZDV SULPDULO\ GXH WR ORZHU LQWHUH)
WKURXJIJKRXWHRVEHRHBDVH LQ

(%,7'$ ZKLFK LV QRW D PHDVXUH RI ILQDQFLDO SHUIRUPDQFH RU OLTXLGLW\ XQGHU JHQHUDOO\ [
DQDO\]LQJ RXU ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH %HFDXVH RI WKH YDULHW\ RI PHWKRGYV
FDOFXODWLRQV PD\ QRW DFFX DEW® OW \P W B VXHHWD GRHREPVE D/G\Y Y LFH UHTXLUHP HQ W VS URFDVXHADLR DWIMHRRDX
GLVFORVLQIRW WKH ILQDQFLDO FRPPXQLW\ DQG EHIGLIF WY W& B WHDY H® DUEH DV MQ IR TWSW UD FW 1L



DV FRPSDUHG WR ZDV D UHVXOW Rl KLIJKHU LQWHUHVW H[@HQVEXIHQWR LG MRV KIGI K8 H QGGLE
DVVHW LPSDLUPHQW ORVVHV DQG D JDLQ IURP WKH VDOH RI RXU FROOHFWLRQV EXVLQHVVT7IKH GHF)
LQ DV FRPSDUHG WR ZDV GXH WR WKH KLJKHU OHYHO RI GHEW DV RI '"HFHPEHU DV FR
UHSXUFKDVH SURJVBDWWIQUWLRID BLRKHU GHEW OHYHO zZDV D PLOOLRQ LQFUHDVH LQ IUHH FDVK
ZHOO DV WKH LPSURYHPHQWY LQ RSHUDWLQJ UHVXRW\V @GHWYHEXVNH® DERYH XREID BLHE XORVV R | ZL5\H
LQFUHDVH LQ IUHH FDVK IORZ LQ GXH WR WKH ORZHU OHYHO RI FDSLWDO DVVHW SXUFKDVHV VI

H FXUUHQWO\ KDYH D PLOOLRQ FRPPHUFLDO SDSHU SURJUDP LQ $ODFH EXHXAL AR APMKEWDW k
GRZQJUDGH RI RXU VKRUW WHIRR BPUHGCIND VR ZRIIZLWWUBRQDEOH WR DFFHVV WKH FRPPHUFLDO SDSH
OLTXIZ&HWOYHUDJH DPRXQW RI FRPPHUFLDO SDSHU RXWVWDQGLQJ GXULQJ $ZMRY '"HFHPE®GIOLRQ DW
PLOOLRQ ZDV RXWVWDQGLQJ DW D ZHLKHWBGHWYH HDDPRXOWHRHVRPBEBWHLRD SDSHU RXWVWDQGLQJ
LQWHUHVW UKWHHREDYV QR RXWVWDQGLQJ FRPPHWKUDO YSDEHWH BWUHRBPEXW FRPPHUFLDO SDSHU LV
GXULQJ DQG ILYH GD\V GXULQJ

:H FXUUHQWO\ KDYH DYDLODEOH PLOOLRQ XQGNUXNWRPPDWEHG OPQEOLIRRUKGGWUZ BKAX QHIF
FRPPLWWHG OLQH RI FUHGLW VXSSRUWYV RXU FRPPHUFLBIQSSBWHW RS ERIJDBEHDW R UW @D MOCLE/OGIL KRHU
7KH FRPPLWPHQW IHH RQ WKLYKMLRHUHHRHYWY ERVEN SRYDWY ERWK WKH FRPPLWWHG DQG XQFRPP
(%, WR LQWHUHVW H[SHQVH FRYHUDJH DX QHYMOR/I RILR®BDWLGELD R X U QGOLERIFH.OMHFR DPRX QWY ZV (DH

FRPPLWWHG OLKH RYHWHGILWPRXQW GUDZQ RQ WKLV OLQH GXULQJ ZDV  $VPRDOHIFRP BMUD ZHLJ
DPRXQWYV ZHUH RXWVWDQGLQJ XQBKH DWKHU B R FDLAVRW B & GLUPH @ IRMUWGHWKQFRPPLWWHG OLQH RI FUI
LOWHUHVW UIKWHDRHUDJH DPRXQW GUDZQ RQ WKHVH OLQHV GXULQJ ZD$N RI 'HPMPBHAHLJKWHDQ

ZDV QR RXWVWDQGLQJ EDODQFH XQGHU RXU XQFRPPLWWHG OLQH RI FUHGLW

:H KDYH D VKHOI UHJLVWUDWLRQ LQ SODFH IRU WKH LVKKD G FHRRMHYSFRROG EH KU B GRI® W Q HPRHHGUL|
ZRUNLQJ FDSLWDO FDSLWDO DVVHW SXUFKDVHV SRVVLEOH DFTXLVLWLRQV DQG U$NsRIP'HGWPEWY W H

DQG QR VXFK QRWHV ZHUH LVVXHG RU RXWVWDQGLQJ
$V RI '"HFHPEHU RXU PLQLPXP FRQWUDFWXDO FDVK FRPPLWPHQWY ZHUH DV IROORZYV
7TRWDO 7KHWDIWE

'ROODUV LQ WKRXVDQGYV
&DSLWDO OHDVH REOLJDWLRQV
2SHUDWLQJ OHDVH REOLJDWLRQV
2WKHU FRQWUDFWXDO FDVK FRPPLWPHQWYV 8 8

7TRWDO

:H FXUUHQWO\ KDYH FRPPLWPHQWY XQGHU ERWK RSHUDWLQJ DQG FDSLWDO OHDVHV 2XU FDKLV
KDYH DOVR HQWHUHG LQWR RSHUDWLQJ OH MWV RRWFHQ WDIIHEG IDE IBLOQ WA HY QMDD WILIR QYP HDQW D QJHPH
RU RWKHU WKLUG SDUWLHYV WKDW DUH UM RQRRXOURO\LRDX NREKOW WMFFE KWOW BV R FROUVWBIHTROIOUHPHQWY IRU FD!
HVWDEOLVKHG DQ\ VSHFLDO SXUSRVH HQWLWLHV



2WKHU FROQWUDFWXDO FDVK FRPPLWPHQWY UHSUHVHQW WKH PLQLPXP7REVK FRBRMLWDEMWSY DOQEHIIL
WHFKQRORJ\ VHUYLFHV LQFOXGLQJ VRIWZDUH GHYHORBWPWHOW A VKBS WW WHOMNERR P X Q DED SH.RD
,QFOXGHG LQ WKHVH DPRXQWY DUH FRQWUDFWV ZK [RFAKHI QS VIF RHFPX WHRWLMQ Z E RIKMEK)XEMBIVR @ KZILFAKK DV R
WRWDO RWKHU FRQWUDFWXDO FDVK FRPPLWPHQWY ZHUH YDOXHG DW JRLQJ PDUNHW UDWHV DQBQ
QHJRWLDWLRQ RI WKH FRQWUDFWYV

$OVR LQ FRQMXQFWLRQ E)DVQIGWKHHVIBLUWHRIG WR LQGHPQLI\ H)XQGV IRU IXWXUH ORVVHWOMEWIURX
WUDQVIHU DQG PHGLFDO HOLJLELOLW)\ YO UWLIFOHENEQ LEQR-IX@HYV V HV BQGE R U RPRFH VOB | X WX BIHP O RLV
FROQWUDFWXDO DPRXQW RI OLWLIJDWLRQ DQG FRQWUDFW GRVRMNYKIRRUFAREMHKU ZH ZL O Q) R QDEAPHRR@W\V HK E
WKLYV DIJUKHPHREWLIJDWLRQ LV QRW UHIOHFWHG LQ WKH FRQVROLGDWHG EDODQFH VKHHWYV DV LW 1

&ULWHAFHRXQWLQJ 3ROLFLHV

ODQDJHFHIIWEFXVVLRQ DQG DQDO\VLV RI RXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUDWL
DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHYPIHQIHDDE @ L DF FHSHY B IBF RY QWKIHQ 8 BLRVCH.G LBHAWD ZVHH X VRH L ¢
EDVARH SUHSDUDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWHWFWHWXHUBNSRWWRGP DR R XHOWWWL RD \J M V HDA\C
UHODWHG GLVFORVXUH RI FROQWLQJHQW DVVHWYV DQG OLDELOLWLHYV 2Q DQ RQJRLQJ EDVLV ZH HYI
DGYHUWLVLQJ FRVWY SRVW UHWIMWW P& QWL EBW HRIQV \H QUH W\R QR E T WHDLEIE 6 DML FFROPWHW (R @ VK LV W R U L F
DVVXPSWLRQV WKDW DUH EHOLHYHG WR EH UHDVRQDEOH XQGHU WKH FLUFXPVWDQFHY WKH UHVXC
WKDW DUH QRW UHDGLO\ DSSDUHQWH W RPRR WKKIHV ¥ REKVVE HR/D \W H WV X@XHHY WP B D & MR @Y IR X WH RHXKE A K Q2
7KHVH HVWLPDWHY DQG MXGJPHQWY DUH UHYLHZHG E\ PDQDJHPHQW RQ DQ RQJRLQJ EDVLV DQG E'
UHOHDVH RI RXU 1 HQDIQGLBOHUWKKARUORZLQJ FIKIFWL RXO BRERXQMW DQILSRQMW MXGDRHQWY DQG HVWI
ILQDQFLDO VWDWHPHQWYV

/RQJ O WHIBW V

$V Rl '"HFHPEHU ZHSPD® V8 IDRBG BWXLSPHQW LQFOXGLQJ DVVHWY KHOG IRUO/MDLRY BRG JRP
PLOOLRQ ,Q DGGLWLRQ WR WKH RULJLQDO FRVW Rl WKHVH DVVHWV WKHLU UHFRUGHG YDOXH LV L
DPRUWL]DWLRQ PHWKRGRORJLHVY VDOYDJH YDOXHV DQG LPSDLUPHQW ORVVHV %XLOGLQJV KDYH E
I[URP WKUWDBRRIVH DVVHWY DUH JHQHUDOO\ GHSUHFLDWHG XVLQJ DFFHOHUDWHG PHWKRGVY /HDVH
HVWLPDWHG XVHIXO OLIH RI WKH SURSHUW)\ ROWDIH LEIOH RV WHW VO FPY WL \AK LFKIHPYCHUL @V R/IK RQWHHWQ |
VWUDLJKW OLQH EDVLV RYHU SHULRGV UDQJLQJ IURP RQH WR \HDUV *RRGZLOO ZKLFK UHSUHVH:!
WKH VWUDLJKW OLQH EDVLY RYHU SHULRGV UDQJLQJ IURP WR $FFRYQWLQ® JDEPRDWRD U G V* REYG 2 GR
,QWD @GM\EFOMY 8QGHU WKLY QHZ VWDWHPHQW ZH ZLOO QR ORQJHU DPRUWL]H JRRGZLOO EXW LQVYV

:H SHULRGLFDOO\ HYDOXDWH WsOD QMWF RYTHKWES P HQWD QG S GRISHUWLDEOH LQWDQJLEOHY QRW KHO
HVWLPDWHG XQGLVFRXQWHG IXWXUHQRDKK DY/RAWDBEH/IRFL BIWBGXDIWMHKGLIWDYV DFTXLUHG LQ D SXUFKDV
UDWD SRUWLRQ RI WKH JRRGZLOO YDOXH LV 7KQANOXIGR G W DNEKRIURMDURWD LRIJIBRBEXZ Q WORIL WEKBVMHGY RY W
ORQJ OLYHG DVVHWY DQG LGHQWLILDEOH LQWDQJLEOHY DFTXLUHG 6KRXOG WKH VXP RI WKH H[SHF
LPSDLUPHQW ORVV ZRXEBA ESIDUHPRIQVL JGIBVY ZRXOG EH FDOFXODWHG DV WKH DPRXQW E\ ZKLFK WKl



WKH DKHWHSWR UDWD SRUWLRQ RI DQ\ JRRGZLOO DOORFDWHG WR WKH DVVHW ZRXOG EH HOLPLQDWH

:H SHULRGLFDOO\ HYDOXDWH WsOD Q WFRIYTEKUS PHOQWVD Q G SIGRISHUIWLDEOH LQW IFQUUERQRY BPARXGQM U
OHVV FRVWYV WRWHEEQW RWMVHSDUDEOH JURXS RI DVVHWYV ZKLFK ZHUH DFTXLUHG LQ D SXUFKDVH
DVVRFLDWHG ZLWK WKRVH DVVHWYV LV LQFOXGHG LQ WKH FDUU\LQJ DPRXQW RI WKH DVVHWYV IRU S
WKH ORQJ OLYHG DVVHW V DQ LPSDHHNRIPGWLORMQ WY RXROW EZHR XI®E REIH) FIHGF XODWHG DV WKH DPRXQV
YDOXH RI WKH DVVHWKH REBVPYRFRVWHYWRRRBEZOQOOO DVVRFLDWHG ZLWK WKRVH DVVHWY ZRXOG EH HO
WKH DVVHW V

:H HYDOXDWH WKH FDUU\LQJ YDOXH RI JRRGZLOO DW DQ HQWHUSULVH OHYHO ZKHQ HYHQWV RU
FDUU\LQJ DPRXQW PD\ QRW EH UHFRYHUDEOH 6XFK FLUFXPVWDQFHV FRXOG LQFOXGH EXW DUH QR
RSHUDWLQJ RU FDVK IORZ ORVVHV D IRUHFDVW WKDW GHPRQVWUDWHY FRQWLQXLQJ ORVVHV
DVVHVVPHQW E\® HMDEXODWIRQ) WKH UHFRYHUDELOLW\ RI HQWHUSULVH JRRGZLOO ZH PHDVXUH WKI
FDVK IORZV RI WKH EXVLQHVVHV WR ZKLFK WKH JRRGZLOO UHODWHY ,Q GHWHUPLDKK HWWKHPIXWEXE |
LQFOXGIHH MKW Rl LQFRPH WD[ SD\PHW WK DXQ@GLW WH VXPWFMKWH H[SHFWHG IXWXUH QHW FDVK IORZV
ORVV ZRXOG ERKHHERSQLYUWPEH QW ORVV ZRXOG EH FDOFXODWHG DV WKH DPRXQW E\ ZKLFK WKH QHW

&ROQWHIFAIBWVLWLRQ &RVWYV

:H FDSLWDOL]H FHUWDLQ FRQWUDFW DFTXLVLWLRQ FRVWY UHODWHGKWRHV 8 UGISQL ® U UHFERXZQW ¥
RI FDVK SD\PHQWY PDGH WR WKH ILQDQFLDO LQVWLWXWLRQYV DUH DPRUWL]HG DV D UHWKHWH FDP RX
EHLQJ DPRUWL]JHG RYHU SHULRG VKHRHMQU HYRRWYHRWEKRLQIHYVRFFXU WKDW LPSDFW WKH UHODWI
SURILWIZHLBYWOXDWH WKH FDUU\LQJ YDOXH RI WKH FRQWUDFW DFTXLVLWLRQ FRVWV WR GHWHUPLC(

'"HIHHUWGYHUWLVLQJ &RVWYV

'"HIHUUHG DGYHUWLVLQJ FRVWV LQFOXGH PDWHWH FEV WS/UD Q W IDPR UDMALS|BIGDRWLHRWD % HDUWILRR G R V /\DH BIL
UHYHQXH VWUHDPV RI WKH ZIQKs IDYFVGXD@ WHEYYHHQUXHL V WRIH@WY DUH DQDO\JHG DQQXDOO\ WR PRQLWRU
DFWXDO UHYHQXH VWUHDPV ZRXOG UHTXLUH WKH DPRUWL]DWLRQ SHULRGV WR EH PRGLILHG WKXV

SRVAWMAPHQW %HQHILWYV

2XU SRVW UHWLUHPHQW EHQHILW FRVWY DQG OLDELOLWLHYV DUH FIKGNMHOPMWHX AW ORRQ\Q DY B WELD
LQFOXGLQJ EXW QRW OLPLWHG WR WKH GLVFRXQW UDWH WKH H[SHKWMHGGLVHRMWXQM) BRMWSHO D QVIXVP\B MV
UHWXUQ RQ KILJTKG@XQERWH LQVWUXPHQWY FXUUHQWO\ DYDLODEOH ZKRVH FDVK F&RIZN[BB MWK GVHKHW
DVVHWY DQG WKH KHDOWK FDUH FRVW WUHQG UDWH DUH EDVHG XSRQ DQ HYDOXDWLRQ RI RXU KLV
DVVXPSWLRQV XWLOL]JHG LQ GHWHUPLQLQJ RXU R VWR B HW MWUXDPGH @ WHEHNVWH | RW UF B M WX/ OMNQ/G RO LFDEEH DD\

SHVWUXFWXHVY.QJ &KDU

2YHU WKH SDVW VHYHUDO \HDUV ZH KDYHBHWHPR WGUHIGVXIOW LR L FEEQ WNUSHYMWIKIFQUXSOQRQWKIARVLQJ
HIRUTWKW SULPDU\ FRPSRQHYWBY W& KHQHHPISDWR \H H: W HIHHA RISV EIRQPUHPGB R\WW WHUPLQDWLRQ EHQHIL!
WKH SODQ SURYLGHG DOO RI WKH IROORZLQJ FRQGLWLRQV DUH PHW PDQDJHPHQW KDV WKH DS
SODQ RI WHUPLQDWLRQ DQG HVWDEOLVKHYVY WKH EHQHILWY WKDW FXUUHQW HPSOR\HHV ZLOO UHFH



EHQHILW DUUDQJHPHQW LV FRPPX¥QHRDW 88 WDR 6l PSR R\HAHINZLW KWHWHE WR GHWHUPLQH WKH EHQHILWYV V
VSHFLILFDOO\ LGHQWLILHVY WKH QXPEHU RI HPSOR\HHV WR EH WHUPLQDWHG WKHLU MRE FODVVLILI
WHUPLQDWLRQ LQGLFDWHYV WKDW VLJQLILFDQW FKDQJHV WR WKH SODQ DUH QRW OLNHO\

ODQDJHPHQW LV UHTXLUHG WR PDNH HVWLPDWHYV D& MW RBPWIWRE@W \L ¢ FPORVYHHD/WHKRIRWY I VWR) X't
WKHLU WHUPLQDWLRQ GDWH DQG WKXR W\WKKH H DAHH @ WY BDQYRX SYERUARRVQTD \IDHDEEQ RERRQ BPEMADVO GH.IVSCERAH HX |
DGMXVWPHQWY WRHMPFPDNUKRWXTXQUHF&DU

/ILWLIDWLRQ

:H DUH SDUWLHV LQ OHJDO DFWLRQV DQG FODLPV DULVLQJ LQ WKH RUGLQDU\ FRXUVH RI EXVLQI
FRQVLGHUHG SUREDEOH DQG FDQ EH UHDVRQDEO\ HVYWLPDWHG %DVHG XSRQ LQIRUPDWLRQ SUHVH!
$OWKRXIJIK UHFRUGHG DFFUXDOV LQFOXGH RXU EHVW HVWLPDWHYV: HZ B HOLHYRIWWKSRIMRG HAWL W K 1) QJLHN/HRC
PDWWHUV HLWKHU LQGLYLGXDOO\ RU LQ WKRAW RQY RXWWHQ ZXDO KBYXOWNDRNY HRBIHDUD 'VGRAVVHLADQF

(QYRQPHQWDO

H DUH FXUUHQWO\ LQYROYHG LQ HQYLURQPHQWDO FRPSOLDQFH LQYHVWLIJDWLRQ DQG UHPHGL
XQGLVFRXQWHG EDVLV ZKHQ WKH REOLJDWLRQV DUH HLWKHU NFRDQ HRG FRQWVV GHRQNEG VSN RE CCHQHH By
DFWLYLWLHV SULPDULO\ IHHV SDLG WR RXWVLGH HQJLQHHULQJ DQG FRQVXOWLQJ ILUPV %DVHG X
DUH DGHOWKXWMIK UHFRUGHG DFFUXDOV LQFOXGH RXU EHVW HVWLPDWHV RXU WRWDO FRVWV FDQQ
WKDW PD\ EH UHTXLUHG HYROYLQJ HQYLURQPHQWDO ODZV D QGEHDIXYBHWKRQWM YOHIUA D X' QDQ NHWD \L @ k
HLWKHU LQGLYLGXDOO\ RU LQ WKH DJIKMMHWDRMHR XUOIMQ XD N POXWVCHUVY. RO RPESHUBDWHRQY ILQDQFLDO

, Q FR DHHN

$V SDUW RI WKH SURFHVV Rl SUHSDULQJ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZH BIL\H
SURFHVV LOQYROYHV XV HVWLPDWLQJ RXU DFWXDO FXU UHOH) MHD[ B HS/ARMMVISI WRU R BAGR H QAL VRK DW M A V
WD[ DQG DFFRX QW HY HHEBUGRIAHVYHVXOW LQ GHIHUUHG WD[ DVVHWY DQG OLDELO LWH HP\K VZK MFKKHQUBIV
OLNHOLKRRG WKDW RXU GHIHUUHG WD[ DVVHWYV ZLOO EH UHFRYHUHG IURP |XOWMXRMV W CHD WO E QIQAR B
6LJQLILFDQW PDQDJHPHQW MXGJPHQW LV UHTXLUHG LQ GHWHUPLQLQJ RXU SURYLVLRQ IRU LQFRPH
QHW GHIHUUHG WD[ DVVHWYV

$V RI '"HFHPEHU ZH KDG QHW FDSLWDO ORVV FDUU}IR KDDMHGNRRIF O X GFIGCOW KR ®/ ZR\L LK/ IR [FSW K
VXLFLHQW IXWXUH FDSLWDO JDLQV WRKKYO @RXWD D YTHOW B W\L FOR DD 6 R B D Q R KDWGE HH.@ LHHAR IDPIRE Q&
JDLQV WR IXOO\ XWLOL]JH WKLV ORVV FDUU\IRUZDUG DGGLWLRQDO WD[ H[SHQVH FRXOG EH UHFRJQ

5HFHQW 'HYHORSPHQWYV

,Q -DQXDU\ ZH DQQRXQFHG WKDW RXU ERDUG RI GLUHFWRUV DSSURYHG D VWRFN UHSXUFKD"
VWRMN WKDW WLPH ZH DQQRXQFHG WKDW ZH H[SHFWHG WR FRPSOBIUWWM RIKWNKH U HS OWORKDY/ MY RWYH U
ZH DGRSWHG D SODQ XQGHU 5XOH E$SFWQRGHU WEB M BHRARQESBMHEEQHK/D(V FIKEDHQ HH [WHQGHG LQWR DQG
ZKHQ ZH RUGLQDULO\ ZRXOG QRW EH LQ WKH PDUNHW EHFDXVH RI VHOI LPSRVHG WUDGLQJ EODFNR

8QGHU WKH VKDUH UHSXUFKDVH SURJUDP ZHPYSBQRQ VKDPHYOWR QRXRB KU'HFXPHECDM A\ G H RXIUQ WK
PLOOLRQ DW '"HFHPEHU WR PLOOLRQ DW '"HFHPEHU 7KHSUHFRUUB G IDF BRXIQWXLGW WIUW K
UHGXFH VK DHTHRAIDIXKWBGWHIG WKHVH UHSXUFKDVHV E\



XWLOL]JLQJ FDVK JHQHUDWHG IURP RSHUDWLRQWHAHPE HUY LVVXLQJ FR PRIDOEIRIO RI CFRPUTHBIFR D O NSIDAS i

'"HOX[H ZDV DSSUR[LPDWHO\ ELOOLRQ DV RI '"HFHPEHU FDOFXODWHG DW WKH 'HFHPEHU
RXWVWDQGLQJ
,Q -XQH W K $iF FLROCQQWFIL@.D 6 W D 83D ULGAV FGRERE 5% X VL QHVV & R ZKILERWLRGWHVVHY DFFRXQWLQJ D(

EXVLQHVV FR:PH IDEERSMWRHGE/ WKLY VWDWHPHQW 7T H WG RHMMWMWRHWLN WRLYD WDPDWHPHQW KDG QR LPSDFW
DQG UHVXOWHG LQ QR DGMXVWPHQW WR SUHYLRXVO\ UHFRUGHG LQWDQJLEOHV RU JRRGZLOO

,Q -XQH  $6WKIVY%BAR) *RRGZLOO DQG 2WBNMHIMOWFBEQUESOHVVHY DFFRXQWLQJ DQG ILQDQFLDO
8QGHU WKLV QHZ VWDWHPHQW JRRGZLOO DQG LQWDQJLEOH DVVHWV ZLWK LQGHILQLWH OLYH\DBRE
WKLY VWDWHPHQW LQ LWV HQWLUHW\ RQ -DQXDU\ 2WKHU WEW @ IJ RFFGIPIEH® ZH K D YW KGIRQLHQW E
ZDV PLOOLRQ *RRGZLOO DPRUWL]DWLRQ H[SHQVH UHIOHFWHG LQ FRQWLQXLQJ RSHKIDWHRGD'
RSHUDWLRQV IRU IXWXUH SHULRGV ZLOHGEBW LLRYF BX GHK MK YW DWRBWQ VD W HR @ HWSIHEQV® QR JRRGZLO
SRVLWLRQ

7KH IROORZLQJ SUR IRUPD LQIRUPDWLRQ UHIOHFWV RXU UHVXOWY RI RSHUDWLRQV DV WKHWF®WRX

‘ROODUV LQ WKRXVDQGV
H[FHSW ISIBIWWPRXQWV

5HSRUWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GG EDFN *RRGZLOO DPRUWL]DWLRQ

$GMXVWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LOXWHG HDUQLQJV SHU VKDUH
5HSRUWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GG EDFN *RRGZLOO DPRUWL]DWLRQ

$GMXVWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

,BXIXVW  $6WKIHVYXBAR) SFFRXQWLQJ IRU WKH ,PSDLUPH®W RBKILNIS R\GIEQ RV VRIY JID/AEFRIGOWLQJ
LPSDLUPHQW RU GLVSRV:DH [R3 RERMHGOWKH & D WDNWMSBRG W LRR® -RIQWBUV VWDWHPHQW GLG QRW KDYH
ILQODQFLDO SRVLWLRQ

,Q '"HFHPEHU RXU ERDUG Rl GLUHFWRUV DSSURYHG FHUWDLQ F KHRW HYHWRY RR{ U) HENSOIRY B I MV
PDGH ZLWK D YLHZ WRZDUG TXDOLI\LQJ WKH SODQ DV DQ *HPSOR\HH VW RIRNVS¥FXEKID V¥DHQ DLOH GX Q\E B
EH SUHVHQWLQJ WKH SODQ WR WKH VKDUHKROGHUYV IRU DSSURYDO DW WKH 0D \UDRADKUHHK RV BTGB
ZLWK SXUFKDVHV PDGH RQ -XO\ HPSOR\HHV ZLOO SXUFKDVH 'HOX[H FRPPRQ VWRFN DW RI
SXUFKDVH SHULRG $F FOROE@RW GOQX B H LN IS O H V$ %RMXUGWALSLIQ LFRW 6MRR F N X \D\GHLUG WAKRY (B8 D B\GIDIY ZH ZLO
FRPSHQVDWLRQ H[ISIGI\DH HREJHWE H HSSIWKFK BR SORUHFV PQG WKH IDLU YDOXH Rl WKH VWRFN &RPSHQ
SUHYLRXV HPSOR\HH VWRFN SXUFKDVH SODQ ZDV PLOOLRQ LQ PLOOLRQ LQ DQG P

(HHFWLYH -DQXDU\ ZH HOLPLQDWHG UHWLUHKHWHKDRDB EBQHIRW W IREBVW BRQ @ X UHPGEW RAH W
RI '"HFHPEHU 2YHU WLPH WKLV FKDQJH ZLOO UHVXOW LQ ORZHU H[SHQVH IRU RXU SRVW UHW
2XWORRN

$V RI '"HFHPEHU WKH VORZGRZQ LQ WKH 8QLWHG 6WDWHYV HARGRPQ KW 41 [(BIHFAW W®R LVHID BW
DVVXPLQJ QR IXUWKHU GHWHKUWORUDK ERQ QRWWEKUHHIESERQYRPKDW LPSDFW D SURORQJHG ZDBXRQSWBQUIE
H[SHQVHV FRQWLQXH WR LQYHVW LQ RXU EXVLQHVY DQG SXUFKDVH FDSLWDO DVVHWYV ZKHQ WKH\ .

:KLOH WKH FKHFN SULQWLQJ LQGXVWU\ LV PDWXUH RXU H[LVWLQJ OHDGHUI KHGS HURD/Q WWHR @ UWYHW



%DQN 3D\PHQW 6WXG\ UHOHDVHG LQ L Q GRLAEDWY 15V WV K D W HRK R AMAK Rt @l BRI HOR FORERY KHp SEORW HFJAUH FN V. Z L
GHFOLQH WDNLQJ WKLV SUHIHUHQFH LQWR FRQVLGHUDWLRQ ZH H[SHFW WR VHH ERWK UHYHQXH D
DQG FOLHQWY DQG LQYHVWLQJ LQ QHZ FKHFN DQG QRQ FKHFN SURGXFW LQLWLDWLYHV

H H[SHFW UHYHQXH IRU WR EH XSH/ GLGKREW DMQFRESDWHBOWR ILQDQFLDO LQVWLWXWLRQ EX
EHQHILW RI LQ WKH ILUVW KDOI RI 2XU )LOQDQFLDO 6HUYLFHWMHYHHURB M JALD O CDAMRFERVMREN VNV QS
ZLWKRXW GHFRUDWLYH EDFNJURXQGYV :RRQRVKIBWYN RRQYXPWR Y DBOUHHRED GBIRDDMWH RI DOO WKH RWKH
DQRWKHU FKHFN VW\OH ZKLFK LQFUHBG 8 VWIABDBOWOXHSDYE FBRMIMQSHIG XQRWWK IRU RXU GLUHFV
RXU ,QWHUQHW SUHVHQFH DQG IRFXV RQ QHZ BKH\GHK EW FLLHDRNAHD/WWD R W [IE@ R VW K 8 WD EHH B O MHHD WQ RAC
WKH FRPSHWLWLYH SULFLQJ SUHVVXUH ZH FRQWLQXH WR IDFH LQ WKH )LQDQFLDO 6HUYLFHV VHJPF

:H H[SHFW LQFRPH IURP FRQWLQXLQJ RSHUDWDRQM FALFS DWKN RVEBD W3 YPUBRWBY ILRPHYHQXH C
EH SDUWLBDW@®E\ RQFUHDVHG GHOLYHU\ FRVWY LQYHVWPHQWY LQ QHZ SURGXFW LQLWLDW $BGH\L W QAR5
H[SHFW H[SHQVH IRU RXU SRVW UHWLUHPHQW KHDOWK FDUH SODQ YWR VY QNUGIXN 5 IDISFSIJURL] O P DWRHIOQ F |
GRZQWXUQ LQ WKH 8QLWHG 6WDWHYVY VWRFN PDUNHW LQ WKH @ BWHWUKTHO IERID WU XX W S RWW VUMAKCHWU B F
H[SHFWHG UHWXUQ RQ WKHVH DVVHWVY UHGXFHVY RXU DQQXDO SRVW UHWLUHPHQW EHQHILW H[SHQV
UHWXUQ RQ WKHVH DVVHWYV IRU LV H[SHFWHGDQRV EFL B R MHKHERRAYH) WBK[D QD MH SWRI YELHR XV \HD UV

%HFDXVH RI WKH FXUUHQW DWWUDFWLYHQHVYVY RI VKRUW WHUP LQWHUHVW UDWHV ZH DQWLFLSEL
SODQQHG VKDUH UHSXUFKDVHV GLYLGHQG SD\PHQWV FDSLWDO DVVHW SXUFKDVHV DGGLWLRQDO
DQG QHZ SURGXFW LQLWLDWLYHV LQ

:H FXUUHQWO\ DOQWLFLSDWH FRPSOHWLQJ RXU VKDUH UHSXUFKDVH SURJUDP GXULQJ W
SURJUDP DUH SXUFKDVHG ZLWKLQ WKH WR PRQWK WLPHHDFHRBRXOUD O RY D QWRL B LG 1D IDHAGL YRIX
DFFRXQWLQJ WUHDWPHQW IRU VKD WIHYHBSW K A KDWbIN Q 6W R X GR WK LI  GRIFFXILD O V8 R \LIQMLHRIQH ' W UHH SOIDRA
GHEW ZH ZRXOG QRW H[SHFW RXU ERUURZLQJ FDSDFLW\ WR EH QHJDWLYHO\ LPSDFWHG

H H[SHFW WR VSHQG DSSUR[LPDWHO\ BISCORRIQPRY HO\SKWO O LY VV[IS\M ¥ WEHKK® WQR EH GHYRWHG
UHPDLQKGMUWHWDODRU VWUDWHILF LQLWLDWLYHYV$WRWHKLLVY W LPHY HZGIX Bl QW RZIWBIDO RH QRGXHHQBERVWWR R XU

:H FRQWLQXH WR LPSOHPHQW LQLWLDWLYHV WKURXJKRXW WERKUFRWSD@I\HIKDW VWDRIH GLUHFWO\ U
| /JHYHUDJH RXU FRUH FRPSHWHQFLHV RI SHUVRQDOL]DWLRQ GLUHFW PDUNHWLQJ DQG H FRPPH
| ,QYHVW LQ RXU H[LVWLQJ EXVLQHVVHV E\ DHELQUNVHUYLFHYV DQG H[SDQGLQJ SURGXFW RI

| &RQVLGHU DFTXLVLWLRQV H[SHFWHG WR OHYHUDJH RXU FRUH FRPSHWHQFLHY DQG EH DFFUHW
| ,QYHVW LQ WHFKQRORJ\ DQG SURFHVVHV WKDW ZLOO ORZHU RXU FRVW VWUXFWXUH DQG HQKD

,Q OLQH ZLWK IV LK\D Y MW bl PSADHQIG HIG! RIXQWJI B LER AXQAMWUR G XFLQJ QHZ OLFH G\GHGEE W K FEREVEOW W BIG W \EXKFHIE
BHUYLFHV KDYH KDG VXFFHVV LQ OHYHUDJLQJ RXU H FRPPHUFH FDSDELOLWLHV ,QWHUQHW RUGHU"
,QWHUQHW RUGHUV LQFUHDVHG GXULQJ WKH VDPH SHULRG

H FRQWLQXH WR LQYHVW LQ RXU EXVLQHVVHV SDUWLFXODUO\ DV LW UHODWHV WR RXU XVH RI
LQVWLWXWLRQ FOLHQWY WR LQTXLUH DQG SXUHKVRIWRBUH RRENIEBBWXRAYV IXRPUWEGH VVOG®HRNMN QHRVER
HDVH RIGGIWLR@DMWH FRQWLQXLQJ WR EXLOG DQ HOHFWURQLF:RUB[ISWHBWRFKIWLDY FDSDELOLW)\ IR



ZLOO EH DEOH WR LQFUHDVH FRQVXPHU VDWLVIDFWLRQ ERWK ZLWK XV DQG RXU ILQDQFLDO LQVWL
GLUHFWO\ ZLWK FRQVXPHU:VHL Q OD/&ROD RIWRF U SEAMHRIGOWHINI @ 1) RQXEMZKRDW FORVHO\ OHYHUDJH RXU F

:H ZLOO DOVR FRQWLQXH WR LQYHVW LQ DUHDV RI WKH EXV)IRHWYDPKSHUWHH ZH KDQHUW 8 XWHH G ROV WR
PDQXIDFWXULQJ LQ RXU FEKIH¥FKLUWE@W IFHO M¥FQDUWIDHMKIDFWXULQJ HQYLURQPHQW D JURXS RI HPSC
HPSOR\HHV ZRUNLQJ RQ LQGLYLGXDO WDVNV LQ D OLQHDU IDVKLRQ %HFDXVH HPSOR\H$SWUDRVRPHF
RXWSXW OHYHOV %\ WKH HQG RI ZH H[SHFW WR FRQYHUW DOPRVW DOO RI RXU )LQDQFLDO 6HU

&DXWLRQDU\ 6WDWHPHQW 5HJDUGLQJ )RUZDUG /RRNLQJ 6WDWHPHQWYV

7KH 3ULYDWH 6HFXULWHMHWV RIWLIDWKRQ$FM RUFPURYLGHY FRPSDQLHV ZLWK D 3VDIH KDUERU™ ZKHC(
WKHP WR IXUQLVK WKHLU VKDUHKROGHUYV ZLWK LQIRUPDWLRQ UHJDUGLQJ H[SHFWHG WUHQGV LQ W
6WDWHPHQWY PDGH LQ WKLY UHSRUW FRQFHUQLQJ RXU LQWHQWLRQV H[SHFWDWLRQV RU SUHGHLFWV
7KHVH VWDWHPHQWY UHIOHFW RXU FXUUHQW H[SHFWDWLRQV RU EHOLHIV DQG DUH VXEMHFW WR U
ZKLFK YDULDWLRQV FRXOG EH PDWHULDO DQG DGYHUVH *LYHQ WKDW HF UURRPW WHDH WHRV WPLDR HF KKODQRYJLH
QHIJDWLYHO\ LPSDFW RXU EXVLQHVV LQ ZD\V ZH FRXOG QRW DQWLFLSDWH DW WKH WLPH RI PDNLQJ
VWDWHPHQWY DQG ZH XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU UHYLVH DQ\ IRUZDU!

6RPH Rl WKH IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWVY RU HYHQWYV WR YDU\ IURP VWDWH ¢
SURGXFWV RU VHUYLFHV VXFK DV WKH UDWH DW ZKUH KH WK GX B HWRK RFGK HRF NS\D FPOH QG FVD K @ H. @ K HFLRHIDWA
IORZ SUHGLFWLRQV GXH WR QXPHURXV IDFWRUV PDQ\ RI ZKLFK DUH EH\RQG RXU FRQWURO WKH W
VXSSOLHUV XQDQWLFLSDWHG GHOD\V FRVWV DQG H[SHQVHV LQKHUHQW LQ WKH GHYHORSPHQW D(
SDUWLFXODUO\ LQ WKH DUHD RI FRQVX®GEUWILRIQMDF\L DIQG PARPISRIQV ERQFHURUBGHWEKHVH DQG RWIKHU
PDWHULDOO\ IURP RXU FXUUHQW H[SHFWDWLRQV DUH FRQWDLQHG LQ ([KLELW WR RXU )RUP
(IFKDQJH &RPPLVVLRQ

AXDQWLWDWLYH DQG 4MBORXWD WDUMNHMW BEORN XU

:H DUH H[SRVHG WR FKDQJHV LQ LOQWHUHVW UDWHV SULPDULO\ DV D UHVXOW RI WKH ERUURZLQ.
ZH GLG QRW HQJDJH LQ VSHFXODWLYH WUDQVDFWLRQV QRU GLB ER QVRIOEGX R UNRVXWH OLDD ORPP € WRYL
UHTXLUHPHQWY DQG: WKID@WRUKSWH FIDDNRXY OLQHYV Rl FUHGLW DYDLODEOH DV ZHOO DV D VKHOIKF
QDWXUH DQG DPRXQW RI GHEW RXWVWDQGLQJ FDQ EH H[SHFWHG WR YDU\ DV BWRN XCPM FREH X W X UH

PLOOLRQ RI FRPPHUFLDO SDSHU RXWVWDQGLQJKHVFD ZW\LIKMWEEO X ¥ HRJIDW I LL\VQ & H E)\W VDAS SIDR\ H PRI
GXUDWLRQ %DVHG RQ WKH RXWVWDQGLQJ YDULDEOH UDWH GHEW LQ RXU SRUWIROLR RYHU WKH SI
LOWHUHVW H[SHQVH RI PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLRQ LQ 2WKHU WK

$V RI '"HFHPEHU RXU LQYHVWPHQW SRUWIROLR FRQVLVWHG RI RQO\ RQH JRYHUQPHQW DJF
GXUDWLRQ LW ZDV FODVVLILHG DV FDVK DQG FDVK HTXLYDOKQW V HRAXWLKMH HEFHPEHULQFRPH RQV RC
UDWH ULVN DQG ZRXOG GHFOLQH LQ YDOXH ZH KBHONGHWKILYW H[WHEGY WQB R WHI L Q QHFVW B M B W+ RQ@WYI@®UP D W
LPSDFW RQ LQFRPH RU FDVK IORZV



0$1$*(0(1776 5(63216,%,/)25 ),1$1&,$3(325,1*

7KH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DG \UKHIDYCHVEKEH I0Q SRIMBSDW HREQL R URHF

SULQFLSOHY JHQHUDOO\ DFF$BMHGE D @ QWK H BRAX\GHS BRRDMMAW RYKDW DUH EDVHG RQ RXU EMHWHVI IHYDW
LQIRUPDWLRQ FRQWDLQHG HOVHZKHUH LQ WKLY DQQXDO UHSRUW LV FRQVLVWHQW ZLWK WKDW LQ

:H PDLQWDLQ LQWHUQDO DFFRXQWLQJ FRQWURO VI\VWHPV WKDW DUH DGHTXDWH WR SIKRYLHG WY\ Y
SURGXFH UHFRUGY DGHTXDWH IRU SUHSTHDWLYRQRKIUINRBOMDWR U DQU&E MRKP FWRVRQY RI WKH VAIVWHPV GR

7KH DXGLW FRPPLWWHH RI WKH ERDUG RI GLUHFWRUV KEW DXGLAZ AR PWKW WHID DV LHR® SROWHIG LHOF
SHULRGLFDOO\ ZLWK RXU LQWHUQDO DXGLWRUV PDQDJHPHQW DQG7TWHKH QQBSISQ@QBE QYW SKEDE D BF
PHHW ZLWK WKH DXGLW FRPPLWWHH ZLWKRXW WKH SUHVHQFH RI PDQDJHPHQW WR GLVFXVV WKHL

7KH UROH RI WKH LQGHSHQGHQW SXEOLF DFFRXQWDQWYV LV WR FRIQGRIQULBQWRG HSGRGHIDOD SWR
DXGLWLQJ VWDQGDUGY JHQHUDOGPBBEFBWHG LQ WKH 8QLWHG 6WDWHYV RI

'"HOX[H UHFRJQL]JHV LWV UHVSRIQLUBLOEWRUBUCFR®Y 8 XWKWH (KL LRHW WIVWDQGDUGY RI SHUVRQDO DC(C

%\ V  $: B(1& - D6L(5

&KDLUPDQ RI WKHHBWBU® RI 'LU
DQG &KLHI ([HFXWLYH 2I1ILFHU

%\ V  28*/$6 -75())

6HQIREHHMLGHQW
DQG &KLHI )LQDQFLDO 2IILFHU

-DQXDU\



),9( <($5 6800$5

<HDWQGHG '"HFHPEHU

'ROODUV LQ WKRXVDIQHESW P RKRKHBW SHU

6M7(0(17 2),1&20( '¥$
5HYHQXH
$V D SHUFHQWDJH RI UHYHQXH

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

2SHUDWLQJ LQFRPH
(DUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RI

LQWDQJLEOHYV

(DUQLQJV EHIRUH LQWHUHVW DQG WD[HV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

3HU VKDUH2EDVLF

3HU VKDUH2GLOXWHG
&DVK GLYLGHQGV SHU VKDUH

%$/$1&( 6+ ((T$7$
5HWXUQ RQ DYHUDJH DVVHWYV
7RWDO DVVHWYV

/IRQJ WHUP GHEW

7RWDO GHEW

67/7(0(17 2) &$6+ )/2:6 '$$

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV Rl FRQWLQXLQJ RSHUDWLRQV

3XUFKDVHV RI FDSLWDO DVVHWYV

YUHH FDVK IORZ

'"HEW WR HDUQLQJV EHIRUH LQWHUHVW WD[HV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
RI LQWDQJLEOHYV

(DUQLQJV EHIRUH LQWHUHVW DQG WD[HV WR LQWHUHVW H[SHQVH

JUHH FDVK IORZ WR GHEW

27+(5 '$7$
8QLWY PLOOLRQV 2
$V Rl \HQG

1XPEHU RI HPSOR\HHV2FRQWLQXLQJ RSHUDWLRQV

1XPEHU RI SURGXFWLRQ IDFLOLWLHV

1XPEHU RI WHOHVHUYLFH IDFLOLWLHV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV RI FROQWLQXLQJ RSHUDWLRQV OHVV SXUFKDVHYV
,QIRUPDWLRQ H[FOXGHVY GLYHVWHG EXVLQHVVHYV

$Q HTXLYDOHQW TXDQWLW\ RI FKHFNV FDOFXODWHG DFURVYVY DOO FKHFN UHODWHG SURGXFW OLQ
,QIRUPDWLRQ LV QRW DYDLODEOH



&2162/, "5 (" %$/$1&( 6+((76

&855(1%66(76
&DVK DQG FDVK HTXLYDOHQWYV
ODUNHWDEOH VHFXULWLHYV
7UDGH DFFRXQWY UHFHLYDEOH QHW
,QYHQWRULHYV
6XSSOLHV
'"HIHUUHG LQFRPH WD[HV
3UHSDLG H[SHQVHV
2WKHU FXUUHQW DVVHWYV

7RWDO FXUUHQW DVVHWYV

/21* 7(50 ,19(670(176

3523 (%< 3/$1B1' (48,30(1721(7

3523 (B< 3/$1%1' (48,30(17 (/' )25 6%$/(21(7
AB1*,%/(621(7

*22':,//21(7

27+(5 121 &855(H&6(76

7TRWDO DVVHWYV

&855(17,$%,/,7,(6

$FFRXQWV SD\DEOH

$FFUXHG OLDELOLWLHYV

:DJHV LQFOXGLQJ YDFDWLRQ SD\
(PSOR\HH SURILW VKDULQJ DQG SHQVLRQ
$FFUXHG LQFRPH WD[HV

$FFUXHG UHEDWHYV

2WKHU

6KRUW WHUP GHEW
/IRQJ WHUP GHEW GXH ZLWKLQ RQH \HDU

7RWDO FXUUHQW OLDELOLWLHYV
121* 7(50 (%7
"()(55(" ,1&20(7%;(6
27+(5 /21* 7(50 /,$%,/,7,(6
&200,70(1761' &217,1*(1&,(6 127(
6+$5(+2/'(56(48,7<
&RPPRQ VKDUHV SDU YDOXH DXWKRUL]HG VKDUHV
$GGLWLRQDO SDLG LQ FDSLWDO
5HWDLQHG HDUQLQJV
8QHDUQHG FRPSHQVDWLRQ
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

7TRWDO VKDURKRWGHUVY

7TRWDO OLDELOLWLHYXOLQMG VKDUHKROGHUVY

LVVXHG

"HFHPEHU

'ROODUV LQ WKRX\

6HH 1IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV



&2162/,'% (' 6B7(0(176 2),1&20(

5(9(18(
&RVW RI JRRGV VROG

*5266 352),7
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
*RRGZLOO DPRUWL]DWLRQ H[SHQVH
$VVHW LPSDLUPHQW DQG GLVSRVLWLRQ ORVVHV JDLQV
*DLQ RQ VDOH RI EXVLQHVV

23(59,1* ,1&20(
,QWHUHVW H[SHQVH
,QWHUHVW LQFRPH
2WKHU LQFRPH H[SHQVH

,1&20( )520 &217,18,1* 28,586 % ()25( ,1&29,(6
3URYLVLRQ IRU LQFRPH WD[HV

,1&20( )520 &217,18,1* 2B,(586
', 6&217,18(' 23(BR16

,QFRPH ORVV IURP RSHUDWLRQV QHW RI LQFRPH WD[ H[SHQVH RI

&RVWYV RI VEHW RI LQFRPH WD[ EHQHILW RI
/266 )520 ',6&217,18(' 23(3%6
1(7,18&20(
%$6,& 1(1&20( 3(5 6+$5(
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
/IRVV IURP GLVFRQWLQXHG RSHUDWLRQYV
%DVLF QHW LQFRPH SHU VKDUH
" I87( 1(7,1&20( 3(5 6+$5(
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
/IRVV IURP GLVFRQWLQXHG RSHUDWLRQYV

'LOXWHG QHW LQFRPH SHU VKDUH

&$6+ ',9,'(1'6 3(5 6+$5(

<HDWGHG 'HFHPEHU

"ROODUV LQ WKRXVDKQEW P RKRHEW ¢

2DQG UHVSHFEWLYHO

2 2

6HH 1IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

82162/, (" 6B7(0(176 2)&2035(+(16,9( ,1&20(

1(7,1&20(

27+(5 &2035(+(16,9( ,1&20( /26&)78(7
YJRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWYV
8QUHDOL]HG JDLQV RQ VHFXULWLHV

8QUHDOL]HG KROGLQJ JDLQV DULVLQJ GXULQJ WKH \HDU
/HVV UHFODVVLILFDWLRQ DGMXVWPHQWY IRU JDLQV LQFOXGHG LQ

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV
&2035(+(16,9( ,1&20(
5(/$7(° 7$; %(1(),7(;3(16( 2) 27+(5 &2035(+(16,9( ,1&20( /266

YRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWYV
8QUHDOL]HG JDLQV RQ VHFXULWLHYV

8QUHDOL]JHG KROGLQJ JDLQV DULVLQJ GXULQJ WKH \HDU

<HD(QGHG 'HFHPEHU

'ROODUV LQ WKRXVDQG'

QHW LQFRPH

/HVV UHFODVVLILFDWLRQ DGMXVWPHQWYV IRU JDLQV LQFOXGHG LQ QHW LQFRPH

6HH 1IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV






&2162/,"§ (" 6B7(0(176 2)&$6+ )/2:6

<HDWGHG 'HFHPEHU

'ROODUV LQ WKRXVDQGV
&$6+ )/2:6 )520 2375%$*$&7,9,7,(6
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLF
/RVV IURP GLVFRQWLQXHG RSHUDWLRQV 2
"HSUHFLDWLRQ
$PRUWL]DWLRQ RI LQWDQJLEOHYV DQG JRRGZLOO
$VVHW LPSDLUPHQW DQG GLVSRVLWLRQ ORVVHV JDLQV
*DLQ RQ VDOH RI EXVLQHVV 2 2
"HIHUUHG LQFRPH WD[HV
2WKHU QRQ FDVK LWHPV QHW
&KDQJHV LQ DVVHWYV DIGE WV OERELOVLTHL VQ WWRRY WIDOH RI EXVLQHVV DQG GLVFRQWLQXHG RSHL
7UDGH DFFRXQWYV UHFHLYDEOH
L, QYHQWRULHV
$FFRXQWYV SD\DEOH
$FFUXHG ZDJHV HPSOR\HH SURILW VKDULQJ DQG SHQVLRQ
5HVWUXFWXULQJ DFFUXDOV
2WKHU DVVHWY DQG OLDELOLWLHYV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV RI FRQWLQXLQJ RSHUDWLRQV

&$6+ )/2:6 )520 ,19(67$&7,9,7,(6
3URFHHGV IURP VDOHV RI PDUNHWDEOH VHFXULWLHV
3XUFKDVHV Rl PDUNHWDEOH VHFEXULWLHV
3URFHHGV IURP VDOHV RI FDSLWDO DVVHWYV
3XUFKDVHV RI FDSLWDO DVVHWYV

3D\PHQW IRU DFTXLVLWLRQ QHW RI FDVK DFTXLUHG 2 2
1HW SURFHHGV IURP VDOHV RI EXVLQHVVHV QHW RI FDVK VROG 2 2

/IRDQ WR RWKHUYV 2

2WKHU

1HW FDVK XVHG SURYLGHG E\ LQYHVWLQJ DFWLYLWLHYVY RI FRQWLQXLQJ RSHUDWLRQV

&$6+ )/2:6 )520 ), 1$1&$&7,9,7,(6
1HW ERUURZLQJV SD\PHQWY RQ VKRUW WHUP GHEW
3D\PHQWY RQ ORQJ WHUP GHEW
&KDQJH LQ ERRN RYHUGUDIWV
3D\PHQWY WR UHWLUH VKDUHV 2
3URFHHGV IURP LVVXLQJ VKDUHV XQGHU HPSOR\HH SODQV
&DVK GLYLGHQGV SDLG WR VKDUHKROGHUYV

1HW FDVK XVHG E\ ILQDQFLQJ DFWLYLWLHV RI FRQWLQXLQJ RSHUDWLRQV

1(7 &$6+ 86(' %6&217,18(' 23(BR16 2

1(7'(&5($6( ,1 &$BH &$6+ (4850(176
&$64$1 &$6+ (4850(176
%(*,11,1* X)($5

(1' 2)<($5

6833/(0(1%/ ,1)250%,212 &217,18,1* 2375516
,OQWHUHVW SDLG
,QFRPH WD[HV SDLG

6HH 1IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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&RQVROLGDWLRQ
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH D F R WM L I'HDXIW & R WSRIFIRW BR
SURILWY KDYH EHHQ HOLPLQDWHG
&DVK DQG &DVK (TXLYDOHQWYV

:H FRQVLGHU DOO FDVK RQ KDQG PRQH\ PDUNHW IXQGY DQG RWKHU KLJKO\ OLTXLG LQYHVWHKHHC
FDUU\LQJ DPRXQWY UHSRUWHG LQ WKH FRQVROLGDWHG EDODQ¥\HD/KHNWYWRRI RXWKFDY & P D QB HIP¢
QRW SUHVHQWHG WR WKH EDQNV IRU SD\PHQW PD\ FUHDWH QHJDWLYH ERRN FDVK EDODQFHV 6XFK

DQG PLOOLRQ DV RI '"HFHPEHU
ODUNHWDEOH 6HFXULWLHYV

ODUNHWDEOH VHFXULWLHV FRQVLKN R U B HEVD \D\QLGL HTXD W \DWIDEOWIEMHHM U VDOH DQG DUH FDUULI
JDLQV DQG ORVVHV QHW RI WD[ DUH UHSRUWHG LQ DFFXMXGDWH&HFWHKIRQ RR PSIUH KRQV ROH. G Q WRIRE
ORVVHV DQG SHUPDQHQW GHFOLQHV LQ YDOXH DUH LQFOXGHG LQ RMKHARV@FRPMHFX® HJSHY WR DG
VSHFLILF LGHQWLILFDWLRQ PHWKRG

,QYHQWRULHYV

,QYHQWRULHY DUH VWDWHG DW WKH ORZHU RI FRVW RU PDUNHW &RVW LV GHWHUPLQHG XVLQJ"

6XSSOLHV
6XSSOLHV DUH VWDWHG DW WKH ORZHU RI FRVW RU PDUNHW DQG FRQVLVW RI LWHPV QRW XVHG
SURGXFWLRQ DUHD &RVW LV GHWHUPLQHG XVLQJ WKH ILUVW LQ ILUVW RXW ),)2 PHWKRG
/IRQHUP ,QYHVWPHQWYV
$V RI '"HFHPEHU DQG ORQJ WHUP LQYHVWPHQWY FRQVLVW RI FDVK VXUUKEGH W Q DOXWM |
FDUULHG DW FRVW RU DPRUWL]HG FRVW ZKLFK DSSUR[LPDWHV WKHLU IDLU YDOXHV
3RSHUIMDQW DQG (TXLSPHQW

BURSHIOWD QW DQG HTXLSPHQW LQFOXGLQJ OHDVHKR® XVHIG®RWKHURIP SURGEKFEMQWN RAIKDDAE IH) WM
ZLWK \HDU OLYHV DQG PDFKLQHU\ DQG\HDXVSPUHIQ WHALNUKD O DY Ho\H KU MAUDMWHH®W XVLQJ DFFHOHUDWH
GHSUHFLDWHG RQ WKH VWUDLJKW OLQH EDVLVY RYHU WKH HVWLPDWH® XIVA\WHD DQIFH RO Q/EKH HSWDR &WVL

SBRSHU3MDQW DQG (TXLSPHQW +HOG )RU 6DOH

"XH WR WKH FORVLQJ RI FKHFN SULQWLQJ IDFLOLWLHV ZLWKLQ WKH )LQDQFLDO 6HUYLFHV VHJPH
ZKLFK ZHUH7KBFBIWH/G/ HWYV DUH VVED WHGHNW O \RW R/DICAHMVO RARWMHVH IDFLOLWLHY ZH UHFRJQL]HG QF
PLOOLRQ7AKHVH DPRXQWY DUH LQFOXGHG LQ DVVHW LPSDLUPHQW DQG GLVSRVLWLRQ ORVVHV JDLC
,QWDQJLEOHYV
,QWDQJLEOH DVVHWYV ZKLFK FRQVLVW SULQFLSDOO\ Rl LQWHUQDO$RRHWIRDWIDRUH H{S 8 @V A X\WWW.R-
VWUDLJKW OLQH EDVLV RYHU SHULRGV RI RQH WR \HDUV
*RRGZLOO

*RRGZLOO ZKLFK UHSUHVHQWYV WKH H[FHVV Rl SXUFKDVH SULFH RYHU IDLU YDOXH RI QHW DVVH
-DQXDU\ ZH DGRSWHG 6WDWH P#6Q WRR | *RLROLF.O @ @ & 2 Q&K B 8@\ WMIKELO/HQHZ VWDWHPHQW  ZI
JRRGZLOO EXW LQVWHDG ZLOO WHVW JRRGZLOO IRU LPSDLUPHQW RQ DW OHDVW DQ DQQXDO EDVL'

&DSLWDOL]DWLRQ RIHQWHUQDO XVH 6RIWZDU

:H FDSLWDOL]H FRVWV RI VRIWZDUH GHYHORSHG RU REWDLQHG IRU LQWHUQDO XVH RQFH WKH S
LWLV SUREDEOH WKDW WKH SURMHFW ZLOO EH FRPSOHWHG DQG WKH VRIWZDUH ZLOO EH XVHG WR



IXQFWLRQ LQWHQGHG &DSLWDOL]J]HG FRVWYV LQFOXGH RQO\ H[WHUQDO GLUHFW FRVWV RI PDWHU
SD\UROO UHODWHG FRVWV IRU HPSOR\HHV ZKR DUH GLUHFWO\ DVVRFLDWHG ZLWK DQG ZKR GHYRW!
GHYHORSLQJ LQWHUQDO XVH VRIWZDUH &DSLWDOL]DWLRQ RI FRVWY FHDVHKH KB Q UNIK®JI SUORMKGHHF R/I |
LV UHYLHZHG LQ DFFRUGDQFH ZLWK RXU SROLF\ RQ LPSDLUPHQW RI ORQJ OLYHG DVVHWY DQG LQW

:HE 6LWH '"HYHORSPHQW &RVWYV

:H FDSLWDOL]H FRVWY DVVRFLDWHG ZLWK WKH GHYHORSPHQW RI ZHE VLWHYV LQ DFFRUGDQFH ZI
ZLWK LQIRUPDWLRQ DERXW WKH FRPSDQ\ RU SURGXFWV DYDLODEOH WR FXVWRPHUV DUH H[SHQVHG

,PSDLUPHQW RBYROWM D& ,QWDQJIJLEOHYV

:H SHULRGLFDOO\ HYDOXDWH WsD QMWF RYTHKWES PHQWD Q G S GRSHUWLDEOH LQWDQJLEOHY QRW KHO
HVWLPDWHG XQGLVFRXQWHG IXWXUHQRDKK DOY/RAHWDBEH/IRFL BIWBGXDIWHKGLIWDYV DFTXLUHG LQ D SXUFKDV
UDWD SRUWLRQ RI WKH JRRGZLOO YDOXH LV 7HKQANOXIGR & W DNEKRIURDURWD LRIJIBRBEXZQ WORL WEKBVIHGY RY W
ORQJ OLYHG DVVHWY DQG LGHQWLILDEOH LQWDQJLEOHYV DFTXLUHG 6KRXOG WKH VXP RI WKH H[SHF
LPSDLUPHQW ORVV ZRXEBA ESIDUHPRIQVL JGIBVY ZRXOG EH FDOFXODWHG DV WKH DPRXQW E\ ZKLFKHVKL
UDWD SRUWLRQ RI DQ\ JRRGZLOO DOORFDWHG WR WKH DVVHW ZRXOG EH HOLPLQDWHG EHIRUH UHF

:H SHULRGLFDOO\ HYDOXDWH WsOD QWF RYTHKUBPHQWD QG SGRISHUIWLDEOH LQW FQUUEQRY BPRXGQM U
OHVV FRVWYV WRWHEE8QW RWMVHSDUDEOH JURXS RI DVVHWYV ZKLFK ZHUH DFTXLUHG LQ D SXUFKDVH
DVVRFLDWHG ZLWK WKRVH DVVHWYV LV LQFOXGHG LQ WKH FDUU\LQJ DPRXQW RI WKH DVVHWYV IRU S)>
WKH ORQJ OLYHG DVVHW V DQ LPSDHHRRQWLORMQ Y RXFOWY EZHR X®IE REIK) FJHBGF XODWHG DV WKH DPRXQV
YDOXH RI WKH DVVHW VK&HWDODWKBWIRWEVIRRGYHOO DVVRFLDWHG ZLWK WKRVH DVVHWYV ZRXOG EH
RI WKH DVVHW V

:H HYDOXDWH WKH FDUU\LQJ YDOXH RI JRRGZLOO DW DQ HQWHUSULVH OHYHO ZKHQ HYHQWV RU
FDUU\LQJ DPRXQW PD\ QRW EH UHFRYHUDEOH 6XFK FLUFXPVWDQFHV FRXOG LQFOXGH EXW DUH QR
RSHUDWLQJ RU FDVK IORZ ORVVHV D IRUHFDVW WKDW GHPRQVWUDWHY FRQWLQXLQJ ORVVHV
DVVHVVPHQW E\® HMDDEXXDWIRQ WKH UHFRYHUDELOLW\ RI HQWHUSULVH JRRGZLOO ZH PHDVXUH WKI
FDVK IORZV RI WKH EXVLQHVVHV WR ZKLFK WKH JRRGZLOO UHODWHY ,Q GHWHUPLDKK HWKHPIDX\WEXE |
LQFOXGIHH MWW RHII LQFRPH WD[ SD\PHW WK DXQGGLW WH VXPWFMKWH H[SHFWHG IXWXUH QHW FDVK IORZV
ORVV ZRXOG EAKHHERSQLYWPE QW ORVYVY ZRXOG EH FDOFXODWHG DV WKH DPRXQW E\ ZKLFK WKH QHW

'"HIHHHWGYHUWLVLQJ &RVWYV

'HIHUUHG DGYHUWLVLQJ FRVWY LQFOXGH PDWHULDOV SULQWLQJ VHSDUDWLRQV DQG SRVWDJH
SURGXFWY VROG GLUKRAW FRRWARQYNPHRRUWL]HG RYHU SHULRGV DYHUDJLQJ PRQWKY WKDW FR
DGYHUWLAKHP BRWXDO UHYHQXH VWUHDPY DUH DQDO\]HG DQQXDOO\ WR PRQLWRU WKH SURSULHW\ R
UHTXLUH WKH DPRUWL]DWLRQ SHULRGV WR EH PRGLILHG WKXV LPSDFWLQJ WKH UHVXOWYGRWR3HBI
ZKHQ QR ORQJHU RZQHG RU H[SHFWHG WR EH XVHG 'HIHUUHG DGYHUWLVLQJ LV LQFOXGHG LQ RWK
DGYHUWLVLQJ DUH HT8&HQVRI\G DDV DLRFEXQWHEI DGYHUWLVLQJ H[SHQVH IRU FRQWLQXLQJ RSHUDWLRQV



&RQWAFOBWVLWLRQ &RVWYV

H FDSLWDOL]H FHUWDLQ FRQWUDFW DFTXLVLWLRQ FRVWY UHODWHGKWRHV S UGIS@L & LG DHRRHIQ W Y
Rl FDVK SD\PHQWVY PDGH WR WKH ILQDQFLDO LQVWLWXWLRQV DUH DPRUWL]HG DV D UHEXHWH FOP RX
EHLQJ DPRUWL]HG RYHU SHULRG W K @ DIDPR UMRIP] IR® HE MWD QEHWHDUM LQFOXGHG LQ RWKH U IKQHRIHFXUU
RU FKDQJHV RFFXU WKDW LPSDFW WKH UHODWHG FRQWUDFW ZHQHFODXGL W I/ W IQH IEBD YW GHEDO®H R
GHWHUPLQH LI DQ LPSDLUPHQW KDV RFFXUUHG

SHVWUXFWXHVY.QJ &KDU

2YHU WKH SDVW VHYHUDO \HDUV ZH KDY HHYHB R DG 6 VXIOM LR L FEKE WNUSWMQUKIFQUXSQ R @ WKDAR VL Q J
HIRUTWKWH SULPDU\ FRPSR QHIQEW RY W KHQHHPSDWR \ H H: \W HIUHPARIBEY EIRQUERSBR\WW WHUPLQDWLRQ EHQHIL'
WKH SODQ SURYLGHG DOO RI WKH IROORZLQJ FRQGLWLRQV DUH PHW PDQDJHPHQW KDV WKH DS
SODQ Rl WHUPLQDWLRQ DQG HVWDEOLVKHV WKH EHQHILWY WKDW FXUUHQW HPSOR\HHV ZLOO UHFH
VXLFLHQW GHWDLO WR DOORZ WKHP WR GHWHUPLQH WKH EHQHILWY WKH\ ZRXOG UHFHLYH LI WHUP
WHUPLQDWHG WKHLU MRE FODVVLILFDWLRQV RU IXQFWLRQV DQG WKHLU ORFDWLRQV DQG WKH ¢
QRW OLNHO\

"HIHW® ,Q FRPHV 7

'"HIHUUHG LQFRPH WD[HV UHMXOQ¥F HYRPHWHRASRUWBKMH GLODQFLDO UHSRUWLQJ EDVLV RI DVVHWYV D(
WD[ DVVHWY DQG OLDELOLWLHYVY DUH QHWWHG LQ WKH FRQVROLGDWHG EDODQFH VKHHWYV DV DUH C
UHDOL]DWLRQ RI VXFK EHQHILWY LV PRUH OLNHO\ WKDQ QRW

5HYHQXH 5HFRJQLWLRQ

H UHFRUG UHYHQXH IRU WKH PDMRULW\ RI RXU RSHUDW L RKQHQDYURBKEMWAWLE UHUWKVY B SSHESH GV R W MR
DQG WKH FXVWRPHU DVVXPHV WKH ULVNV DQG UHZDUGV RI RZQHUVKLS 5HYHQXH LQFOXGHV DPRXQ
PDWHULDOV IRU ZKLFK RXU ILQDQFLDO LQVWLWXWLRQ FOLHQWYV UHLPEXUVH XV &RVWV LQFXUUHG

6DOHV ,QFHQWLYHYV

H HOWHU LQWR FRQWUDFWXDO DJUHHPHQWY ZLWK ILQDQFLBOUHERW GWXKH\RH CFROFDH@QWAW DRUJH B |
OLDELOLW\ UHIOHFWHG DV DFFUXHG UHEDWHY RQ WKH FRQVROLGDWHG EDODQFH VKHHWY 6LQFH W
UHFRUGHG ZKHQ WKH UHODWHG UHYHQXH LV UHFRUGHG

$W WLPHV ZH DOVR VHOO SURGXFWV DW GLVFRXQWHG SULFHV LVVXH FRXSRQV DK GIMPROGHWVI T
DPRXQWY DUH UHFRUGHG DV UHGXFWLRQV RI UHKHHERRMWVZKRH QU WK 5 WRI@XDAMAG LVHY HRKUMHGING DAV RR GW!
SXUFKDVH LV UHFRUGHG

(PSOR\HH 6WRFN %DVHG &RPSHQVDWLRQ

$V SHUPLWSBSHIRE\$SEFRXQWLQJ IRU 6WRFN 2BV RQWRRISHQVRWERXQW IRU RXU HPSOR\HH VWRFN

$FFRXQWLQJ 3ULQFLSOHV$®RMIGWLILIQ LR 6MRR F N$ PARUHA MRFRFFPSSHROWMBWLRQ FRVW KDV EHHQ UHFRJ
XQGHU RXU VWRFNHLGEWRORWH SWDODQRUPD QHW LQFRPH DQG QHW LQ¥FRPRI SHKV&GDEBHHQWVHGEKMHB L

&RPBKHQVLYH ,QFRPH

&RPSUHKHQVLYH LUGNRPOG. OB A %GWVHRERD WK DUKIKR OGHUYRW WKH UHVXOW RI WUDQVDFWLRQV Z
Rl QHW LQFRPH IRUHLJQ FXUUHQF\ WUDQVODWLRQ D G MMXVHNIFRHGW ¥QD E)GU ¥ €@ Q A D O/1U] BI G VIDO\Y VRIDQIEGOMF
RQ VHFXULWLHY DUH UHIOHFWHG DV DFFXPXODWHG RWKHU FRPSUHKH QWIXH W Q¥ RPN HE KM FRKDWH



5HFODVVLILFDWLRQV

&HUWDLQ DPRXQWYV UHSRUWHG LQ DQG KDYH EHHQ WKHRACGDFVKDQHL/ MR G RQRI REBIXAW R W IKH
VKDUHKROBHWYV |

8VH RI (VWLPDWHYV

:H KDYH SUHSDUHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV L®PHRQHFUPLQ
SURFHVV LW LV QHFHVVDU\ IRU PDQDJHPHQW WR RERWIIFHUWBH Q@ PR X Q WSMWULIRR/UDHGE WIKPOW WHH & RHQAX
QRWKWVH HVWLPDWHY DQG DVVXPSWLRQV DUH GHYHORSHG BDEFHNMNXE K Q +HIRXBWIIEIY & UPHINA IORMXFR BPADDOVG
HVWLPDWHG DPRXQWYV

IHBFFRXQWQRXQBHPHQWYV

,Q -XQH W K $iF FLROCOQFILQ.D 6 W D REID UG FER®REE %X VLQH VYV &R ZEKLEBRWLREWHVVHY DFFRXQWLQJ D!
EXVLQHVV FR:PHE IDEERBMRGE/ WKLY VWDWHPHQW 7@ H \WB'G RISMLLRIH W) W& LD YWDWHPHQW KDG QR LPSDFW
DQG UHVXOWHG LQ QR DGMXVWPHQW WR SUHYLRXVO\ UHFRUGHG LQWDQJLEOHV RU JRRGZLOO

,Q -XQH  $6WKIHVY%BGR) *RRGZLOO DQG 2VBNMHIMUWFBQUIEBEOHVVHY DFFRXQWLQJ DQG ILQDQFLDO
8QGHU WKLV QHZ VWDWHPHQW JRRGZLOO DQG LQWDQJLEOH DVVHWV ZLWK LQGHILQLWH OLYHWDBRE
WKLY VWDWHPHQW LQ LWV HQWLUHW\ RQ -DQXDU\ 2WKHU WEW @ 1J RFFGIPIEHQ ZH K D YW KGIRQLHW E
ZDV PLOOLRQ *RRGZLOO DPRUWL]DWLRQ H[SHQVH UHIOHFWHG LQ FRQWLQXLQJ RSHKIDWHR@D'
RSHUDWLRQV IRU IXWXUH SHULRGV ZLOPGEBW LLRIF BX GHK MWK YW DWRBWQ VD W HR @ MWSIHEQV® QR JRRGZLO
SRVLWLRQ

7KH IROORZLQJ XQDXGLWHG SUR IRUPD VXSSOHPHQWD®6 URIRUPRQY LRQXVUS UHVHQWHGH3®H PWR/ |
ZRXOG KDYH DSSHDUHG KDG ZH QRW UHFRUG H GHFRR\G 73 DR D WRIGWQ HWIL@PRPE G QW V LDHIOD W H G. Q\FDD[
DUH UHIOHFWHG DV GLVFRQWLQXHG RSHUDWLRQV LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQW

'ROODUV LQ WKRXVDQGV
H[FHSW SHBIWDPRXQWV

5HSRUWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GG EDFN *RRGZLOO DPRUWL]DWLRQ

$GMXVWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

5HSRUWHG QHW LQFRPH
$GG EDFN *RRGZLOO DPRUWL]DWLRQ

$GMXVWHG QHW LQFRPH

%DVLF HDUQLQJV SHU VKDUH
S5HSRUWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GG EDFN *RRGZLOO DPRUWL]DWLRQ

$GMXVWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

S5HSRUWHG QHW LQFRPH
$GG EDFN *RRGZLOO DPRUWL]DWLRQ

$GMXVWHG QHW LQFRPH

'LOXWHG HDUQLQJV SHU VKDUH
5HSRUWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GG EDFN *RRGZLOO DPRUWL]DWLRQ

$GMXVWHG LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

5HSRUWHG QHW LQFRPH
$GG EDFN *RRGZLOO DPRUWL]DWLRQ

$GMXVWHG QHW LQFRPH

S BXIXVW  $6WKIVYEBAR) $FFRXQWLQJ IRU WKH ,PSDLUPH QW RBKILIIS R\GIEQ RV VR IDEFRIGQW L Q J
LPSDLUPHQW RU GLVSR V:DH [RG RERDHGOWKH & D WDMMSGIRGW LFRR® -RIQWRUV VWDWHPHQW GLG QRW KDYH
ILQDQFLDO SRVLWLRQ

127¢ 6833/(0$5% %$/$1&( 6+((7L)250F,21

7UDSHFRXQWYV 5HFHLYDEOH

%DG GHEW H[SHQVH IRU FRQWLQXLQJ RSHUDWLRQV ZDV PLOOLRQ LQ PLOOLRQ LQ
IROORZLQJ DW 'HFHPEHU



'ROODUV LQ WKRXVDQGYV
7UDGH DFFRXQWY UHFHLYDEOH
$OORZDQFH IRU GRXEWIXO DFFRXQWYV

7UDGH DFFRXQWYVY UHFHLYDEOH2QHW




,QYHQWRULHYV

$V RI '"HFHPEHU PLOOLRQ RI RXU LQYHQWRU\ EDO®PWYQ RH 'HFHPEFHBXQWHG IRUPXQGHRQVNK
WKH /,)2 PHWKRG /,)2 LQYHQWRULHV ZHUH DSSUR[LPDWHO\ PLOOLRQ OHVV WKDQ UHSODFHPHQYV
,QYHQWRULHYV ZHUH FRPSULVHG Rl WKH IROORZLQJ DW '"HFHPEHU

'ROODUV LQ WKRXVDQGV
5DZ PDWHULDOV

6HPL ILQLVKHG JRRGV
JLQLVKHG JRRGV

,QYHQWRULHYV

'XULQJ LOYHQWRU\ TXDQWLWLHY ZHUH UHGXFHG ZKLFK UHVXOWHG LQ D OLTXLGDWKRIOHRW/F
WKLV OLTXLGDWLRQ ZDV WR GHFUHDVH FRVW RI JRRGV VROG E\ PLOOLRQ DQG WR L QFKIHDH/ & H.D
VLIJQLILFDQW OLTXLGDWLRQV RI /,)2 LQYHQWRULHV LQ RU

3BRSHUM\DQW DQG (TXLSPHQW

BURSHIOWD QW DQG HTXLSPHQW ZDV FRPSULVHG RI WKH IROORZLQJ DW '"HFHPEHU

'ROODUV LQ WKRXVDQGV
/DQG DQG ODQG LPSURYHPHQWYV

%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW

7TRWDO
$FFXPXODWHG GHSUHFLDWLRQ

3URSHSWDQW DQG HTXLSPHQW2QHW

SBRSHUMDQW DQG (TXLSPHQW +HOG IRU 6DOH

BURSHIOAWD QW DQG HTXLSPHQW KHOG IRU VDOH ZDV FRPSULVHG RI WKH IROORZLQJ DW 'HFHPEHU

'ROODUV LQ WKRXVDQGV
/IDQG DQG ODQG LPSURYHPHQWYV

%XLOGLQJVY DQG EXLOGLQJ LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW

7TRWDO
$FFXPXODWHG GHSUHFLDWLRQ

BURSHIJOMDQW DQG HTXLSPHQW KHOG IRU VDOH2QHW

,QWDQJLEOHY DQG *RRGZLOO
,QWDQJLEOHYVY DQG JRRGZLOO ZHUH FRPSULVHG RI WKH IROORZLQJ DW '"HFHPEHU

*URVV FDUU\LQBFFXPXODWHG 1HW FDUU\LQURVV FDUU\LQBFFXPXODWHG 1HW &DUL
DPRXQW DPRUWL]DWLRQ DPRXQW DPRXQW DPRUWL]DWLRQ DPRXQW

'ROODUV LQ WKRXVDQGV
,QWDQJLEOHYV

,QWHUQDO XVH VRIWZDUH
&XVWRPHU QDPH OLVW
2WKHU

,QWDQJLEOHYV

*RRGZLOO

7TRWDO DPRUWL]DWLRQ RI LQWDQJLEOHY DQG JRRGZLOO IRU FRQWLQXLQJ RSHUDWLRQV ZDV
7KH IROORZLQJ LQWDQJLEOH DVVHWYVY ZHUH DFTXLUHG GXULQJ WKH \HDUV LQGLFDWHG

: HLJKWHG DYHUDJH DPRUWL]DWLRIQJKWHG DYHUDJH DPRUWL]DWLRIQJKWHG DYHUDJH
$PRXQW SHULRG $PRXQW SHULRG $PRXQW SHULRG




,QWDQJLEOHYV
,QWHUQDO XVH VRIWZDUH
&XVWRPHU QDPH OLVW
2WKHU

'ROODUV LQ WKRXVDQGV

,QWDQJLEOHYV

*RRGZLOO

\HDUV \HDUV \HD
2 2 \HDUV 2
2 2 \HDUV 2
\HDUV \HDUV \HD
2 2 \HDUV 2




7KH HQWLUH DPRXQW RI JRRGZLOO LV LQFOXGHG LQ WKH 'LUHFW &KHFNV VHIJPHQW &KDQJHV LQ

'ROODUV LQ WKRXVD(

%DODQFH 'HFHPEHU
*RRGZLOO DFTXLUHG
$PRUWL]DWLRQ RI JRRGZLOO

%DODQFH 'HFHPEHU
$PRUWL]DWLRQ RI JRRGZLOO

%DODQFH 'HFHPEHU

2WKHU 1RI@WXHW vV
2WKHU QRQ FXUUHQW DVVHWY DV RI '"HFHPEHU ZHUH FRPSULVHG RI WKH IROORZLQJ

'ROODUV LQ WKRXVDQGV
&RQWUDFW DFTXLVLWLRQ FRVWYV

'"HIHUUHG DGYHUWLVLQJ FRVWYV
3UHSDLG SRVW UHWLUHPHQW DVVHW
2WKHU

2WKHU QRQ FXUUHQW DVVHWYV

127( ($51,1*6 3(5 6+$5(
7KH IROORZLQJ WDEOH UHIOHFWV WKH FDOFXODWLRQ RI EDVLF DQG GLOXWHG HDUQLQJV SHU VK

<HDQGHG '"HFHPEHU

‘ROODUV BQA @ KDKR XV DQ ¥KIDMFRZQ
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV SHU VKDUHZ2EDVLF

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV SHU VKDUH2EDVLF

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV SHU VKDUH2GLOXWHG
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
:HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
'"LOXWLYH LPSDFW RI RSWLRQV
6KDUHY FRQWLQJHQWO\ LVVXDEOH

:HLIJKWHG DYHUDJH VKDUHYVY DQG SRWHQWLDO GLOXWLYH VKDUHV RXWVWDQGLQJ

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV SHU VKDUH2GLOXWHG

'XULQJ DQG RSWLRQV WR SXUFKDVH D ZHLJKWHG DYHUDJH QXPEHU RHVYKDRXWVRMD QG
LQFOXGHG LQ WKH FRPSXWDWLREHR HCHOXWHGSHDB Y. RIVWKHUH ROXEBHG RSWLRQV ZHUH JUHDWHU V
WKH UHVSHFWLYH SHULRGV

127( 5(6758&785,1* &+$5*(6

"XULQJ ZH UHFRUGHGHM RW U X FPLOWILERR FIRDUHPSOR\HH VHYHUDQFH UHODWLQJ WR FXVWRPHU
FHQWHU HPSOR\HHV ZLWKLQ WKH )LQDQFLDO 6HUYLFHV VHIJPHQW DQG UHGXFWLRQV HQFRPSDVVLQ!
7KHVH UHGXFWLRQV ZHUH D UHVXOW RIHRXU RQ G FIRYWFRP G DWHPRMHIEWMOR) B FOXBR HY B K\WWGRWQR DUH F
VXEVWDQWLDOO\ FRPSOHWHG GKHNGJUWMK M UDMFYRK K QUARBRERIHG LQ WKH FRQVROLGDWHG VWDW
DQG VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH 6* $ H[SHQVH RI PLOOLRQ

'XULQJ ZH UHFRUGHGHMRWUXFPALOODILRY FADWKLQ FRQWLQXLQJ RSHUDWLRQV 'XULQJ WKH VHF
GDWD HQWU\ IXQFWLRQV WR7KXY & XWARRWH®MHE R S HPBWIRRYPNY ,Q WKH IRXUWK TXDUWHU RI z
BODLGORRQ FRP SURMKIFWWGNHHVLIRWHIHVXOWHG LQ WHGEHE WW UG QUDHOIMLHRLYY R G H AP @FO\HRHEYVR § WIHP/DAUUWL XO!
RXU SUHYLRXV LQLWLMHWVIN@KWMR ZDNG EKH WREKLIKHU DWWULWLRQ WKDQ DQWLFLSDWHG DQG WKH Ut
RXU VHYHUDQFH SURJUDP HPSOR\HHVY DUH SURYLGHG GD\V QRWLFH SULRU WR EHLQJ WHUPLQDW
DFFHVV WR FUXFLDO LQIUDVWUXFWXUH RU LQIRUPDWLRQ ,Q WKHVH FDVHV VHYHUDQFH LQFOXGHYV
IRU WKH GD\ SHULRG DQG WKXV D UHGXFWLRQ LQ WKH UHVWUXFWXULQJ DFFUXDAXWHY B W HWWXIDHA
DQG UHYHUVDOV DUH UHIOHFWHG LQ WKH FRQVROHBEIHQWE RW D W HPRID@W RR) DQEBRP H5 B N UM WS X BV
JDLQV RI PLOOLRQ



"XULQJ UHVWUNFWAULQPEEBOURQ ZHUH UHYHUVHBGKHALMKM R ULRQ VR QXK OV RBR X QW LLRHIOD WH SH\G
DQG WR GLVFRQWLQXH SURG XFWHL R [F RY \G IDUFHF W DROD D® FYXURWE RAEXUUHG ZKHQ ZH GHWHUPLQHG WKDV
DVVHWY LQ RXU RQ JRLQJ RSHUDWLRQV WKDQ ZDV RU HIISGIDO 6\ IDHBXIEFL ISPQV H G L \B B DR O/M IR IFLKDRD R
LOQGHSHQGHQWO\ RSHUDHNVBIGPBX QIGHW R IXWKMWWFFUXDO UHYHUVDO UHODWHG WR SODQQHG UHGXFW
H[SHULHQFHG KLJKHU DWWULWLRQ UDWHVY WKDQ DQWLFLSDWHGOWVRVEOWIQYJ LQ @R ZHUF R SN EDIDHF ¥
PLOOLRQ IRU HPSOR\HH VHYHUDQFH DQG PLOOLRQ IRU HYWLPDWHG ORVVHIMFRQ@ Q&VHWD G QUERME
LQ DQRWKHU IRLAF® OZHFWKILRQW KH FROOHFWLRQV EXVLQHWWVEKDFRUZ4D @ ROHY HQ VD O W HE G MMKH QHID HAY
FRQVROLGDWHG VWDWHPHQW RI LQFRPH DV D UHGXFWLRQ HQSHROWM RI JRREVOVRE® RIQG DPUBOGXRW
GLVSRVLWLRQ ORVVHV JDLQV RI PLOOLRQ

BHVWUXFWXULQJ DFFUXDOV IRU HPSOR\HH VHYHUDQFH FRVWV RI PLOOLRQ DV RI '"HFHPEHU
OLDELOLWLHYV LQ WKH FRREHROWOD/WY REWBRBYHHDV¥RHUHKWYY DV RI '"HFHPEHU ZDV DV IROORZV
&KHFN 3ULQWLQJ 30DQaN $ 5HGXFWLRHFW 0DW O
&ORVLQJV 2WKHU 3RGXFWLRQ 2WKHU 7RWDO
1R RI HPSOR\HHV 1R Rl HPSOR\HHV 1R RI HPSOR\HHV 1R RI HPSO
$PRXQW DIIHFWHG  $PRXQW DIIHFWHG $PRXQW DIIHFWHG $PRXQW DIIHFWHC

'ROODUV LQ PLOOLRQV
%DODQFH 'HFHPEHU 2

SHVYWUXFWHWLQJ FKDU 2 2 2 2
S5HVWUXFWXULQJ UHYHUVDOV 2 2
6DOH RI EXVLQHVV 2 2 2 2 2 2

6HYHUDQFH SDLG

%DODQFH 'HFHPEHU 2 2
5HVWUXFWOHWLQJ FKDU 2 2
5HVWUXFWXULQJ UHYHUVDOV
6HYHUDQFH SDLG

%DODQFH 'HFHPEHU
SHVWUXFWXHWLQJ FKDU 2 2 2 2
SHVWUXFWXULQJ UHYHUVDOV 2 2
6HYHUDQFH SDLG

%DODQFH 'HFHPEHU 2 2 2 2
,QFOXGHNWVFUBEHRUGHG LQ DQG IRU SODQV WRHNOWRNHR BPIGHHFEN LU L QWLARG SO DR W VU h®XGF AWH.RQ
LPSOHPHQWDWLRQ RI D QHZ RUGHU SURFHVVLQJ DQG FXVWRPHU VHUYLFH VI\VWHP DQG LBSGHPHC
'"HFHPEHU JHOWOHFRDUGHG LQ DQG KDG EHHQ IXOO\ XWLOL]JHG
,QFOXGHWVFUBEHRUGHG LQ VIRQ WKIHD WRPEU GNBHH/GXBR G*WIR GLVFRQWLQXH SURGXFWLRQ RI GLI
,QFOXGHVWVFUBEHRUGHG LQ IRUD FROOHFWLREO WVHAWRIWGHIRVQQJ DIRE® WHEHXRWWRXUFKQU RI FH

EDFN RI 30DLGORRQUMNEE& F&KIBDE LQ IRBVWYRUHPHPEHHG XFWLRQVKH UHPDLQLQJ DHANUXDORU G HG DLV,



:H DOVR KDG UHVWUXFWXULQJ DFFUXDOV IRU HVWLPDWHG ORVVHV RTKXBNVNYHNW BWXSRWKWR R QR ¥ t

&KHFN 'LVFRQWLQXDQFH &ROOHFWLRQ
3ULQWLQJ 30DQWHFW 0DLO &HQWIIORVLQJ
&ORVLQJIV 3RGXFWLRQ SHGXFWLRQV 7RWD

‘ROODUV LQ PLOOLRQV
%DODQFH 'HFHPEHU 2

SHVWUXFWHWLQJ FKDU 2 2
5HVWUXFWXULQJ UHYHUVDOYV 2 2
6DOH RI EXVLQHVV 2 2
/IRVVHV UHDOL]HG
%DODQFH 'HFHPEHU 2 2
SHVWUXFWHWLQJ FKDU 2 2
/IRVVHV UHDOL]HG 2 2
%DODQFH 'HFHPEHU 2 2 2 2
,QFOXGHWVFUKBERUGHG LQ IRU WKH SODQ WR FORVH FKHFN SULQWLQJ SODQWYV

127( $66(7,0%,50(17/266(6

'XULQJ ZH UHFRUGHG DVVHW LPSDLUPHQW ORVVHV RI PLOOLRQ UHODWHG WR D GLVFRQW
VWUDWRH\RXWFRPH RI WKLY VWUDWHJ\ ZDV 30DLGORRQ FRP DQ ,QWHUQHW EDVHG EXVLQHVV FRQF
ZH DQQRXQFHG WKDW ZH ZHUH VFDOLQJ EDFN DQG UHSRVLWLRQLQJ WKH 30DLGORRQ FRP EXVLQHV"
ZRXOG EH IROGHG LQWR WSK/HDU BN WX R WWRIHWEKX WL GHFMVWHIVRQ ZH FRPSOHWHG DQ HYDOXDWLRQ WR GH
XWLOL]HG E\ RXU RKLKHHYEXOXNMMYRGWHVXOWHG LQ DVVKMW LLPSHDILWHGE @W VHRWAY IF R RV L V W R GORIL R@W H
30DLGORRQ FRPKEHEVWLWBWHG IDLU YDOXH RI WKH VRIWZDUH ZDV GHWHUPLQHG E\ FDOFXODWLQJ V
WKHVH DVVHWYV

127( %86,1(66 &20%R,1$H"' ',9(67,785(
$FTXLVLWLRQ

2Q )HEUXDU\ ZH DFTXLUHG DOO RI WKH RXWVWDQGLQJ VKDUHV RI '"HVLJQHU &KHFNV ,QF |
UHODWHG SURGXFWYV IRU7& LV HRT XMD/A M MR FHRQIVXPHGE WR XU H[LVWLQJ GLUHFW PDLO FKHKHNFRQWLRYXHV
ILQDQFLDO VWDWHPHQWY LQFOXGH WKH UHVXOWWKRI W& DR EXYL QHEWO M X\EVRHPTDXUHLQ W/V WRK HWHA B/ PYOLW
OLDELOLWLHY DVVXPHG DW WKH GDWH RI DFTXLVLWLRQ

JHEUXDU\

'ROODUV LQ WKRXVDQGV
&XUUHQW DVVHWV
3URSHIWDQW DQG HTXLSPHQW
,QWDQJLEOHV
*RRGZLOO
2WKHU QRQ FXUUHQW DVVHWYV

7RWDO DVVHWYV DFTXLUHG
&XUUHQW OLDELOLWLHV

1HW DVVHWYV DFTXLUHG

7KH LQWDQJLEOH DVVHWY DFTXLUHG FRQVLVWHG RI D FXVWRPHU QDPH OMKWHWHAXWEKH D ERIX QW ORF
LQ WKH 'LUHFW &KHFNV VHIPHQW DQG LV GHGXFWLEOH IRU WD[ SXUSRVHYV

7KH IROORZLQJ VXPPDUL]JHG XQDXGLWHG SUR IRUPD UHVXOWV RI RSHUDWLRQV IRU DQG
SHULRG

'ROODUV LQ WKRXVDQGV
H[FHSW SHBIWDPRXQWV

5HYHQXH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
1HW LQFRPH
3HU VKDUH GDWD
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
EDVLF
GLOXWHG
1HW LQFRPH
EDVLF
GLOXWHG



"LYHVHWWL W XU

"XULQJ ZH VROG VXEVWDQWLDOO\ DOO RI WKH DVVHWYV RI 15& +RO G L §0 GIRUSRLU DWW IRQQDWG. R
FROOHFWLRQANK EXWDNKHSVRFHHGY QHW RI FDVK VROG IURP WRHKH DO HWR RV RGIHEBIWEXG VQ-DAW H R HZDW

PLOOLRQ RQ7KWKARB WROMUHBOWHG ILQDQFLDO VWDWHPHQWY LQFOXGRAKMKH EXVXQMMY RV VFRIQWHI E
PLOOLRQ LQ

127( 6%/( /($6(%FH$16%&7,21

"XULQJ ZH HQWHUHG LQWR D PLOOLRQ IV D DBIWH-ED VK E/IRENS\I IUNDH) VIDFFVOLL BAQOIUAAIQ \IB § RRLGHDY!
IRU WKUHH RI WKHVH IDFLOLWLHV IR U78R! RIL RAGVH UDHIDV. BY DURP R B YK DWRL QIKSGDHIDW YO B | RADKH L W D OFH
RI ZKLFK PLOOLRQ ZDV GHIHUUHG DQG LV EHLQJ DPRUWL]HG RYHU WKH OHDVH WHUPV LQ WKH F
OHDNKH UHFRJQL]HG SRUWLRQ RI WKH GHIHUUHG JDLQ ZDV PLOOTLRIQVIHQD PR X QW W IDAJHL RQFIOX G H G
GLVSRVLWLRQ ORVVHV JDLQV LQ WK H FRIRNLGLHED WHIFEU WWWD MUHP HLOQD\) RIL QI FIRP H 7 KBV OICPLARRQQ Wl K
UHSDLG LQ IXO0 LV UHIOHFWHG DV ORDQ WR RWKHUV LQ WKH DQG FRQVROLGDWHG VWDWHF

127( 0$5.6R/( 6(&85,7,(6

2Q '"HFHPEHU LOQYHVWPHQWY FODVVLILHG DV DYDLODE O RUHIWN XD 0B FR @WKHUHIRR H G & E WO\
PLOOLRQ XQUHDOL]HG KROGLQJ ORVVHV RI PLOOLRQ DQG D IDLU YDOXH RI PLOOLRQ

B3URFHHGV IURP VDOHYV RI PDUNHWDEOH VHFXULWLHY DYDLODEOH IRU VDOH ZHUUHDOLPH G QIURY ¥
PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLRQ LQ RQ WKH VDOHV RI PDUNHWDEOH VHFXL

127¢( 3529,6,21 )25 ,1&®R,qQ6
7KH FRPSRQHQWY RI WKH SURYLVLRQ IRU LQFRPH WD[HV IRU FRQWLQXLQJ RSHUDWLRQV ZHUH D\

"ROODUV LQ WKRXVDQGV
&XUUHQW WD[ SURYLVLRQ

YJHGHUDO
6WDWH

7RWDO

'"HIHUUHG WD[ SURYLVLRQ
YHGHUDO
6WDWH

7TRWDO

7TKHIHFWLYH WD[ UDWH RQ SUH WD[ LQRRRN IURP MRV @ X LG HREHU D WDRWXXWE&UN WD[ UDWH RI

'ROODUV LQ WKRXVDQGYV
,QFRPH WD[ DW IHGHUDO VWDWXWRU\ UDWH

6WDWH LQFRPH WD[HV QHW RI IHGHUDO LQFRPH WD[ EHQHILW
2WKHU

BURYLVLRQ IRU LQFRPH WD[HV

D[ HFWHG WHRBRUPAHVGZKLFK JLYH ULVH WR GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV DW 'HF

'"HIHHG WD '"HIHHG WD|[ '"HIHHG WD '"HIHHG WD
DVVHW OLDELOLWLHV DVVHWYV OLDELOLWLH"

'ROODUV LQ WKRXVDQGV
2

&DSLWDO DVVHWYV 2

&DSLWDO ORVV FDUU\IRUZDUGYV 2 2
'"HIHUUHG DGYHUWLVLQJ FRVWYV 2 2

(PSOR\HH EHQHILW SODQV 2 2
,OYHQWRU\ 2 2
OLVFHOODQHRXV UHVHUYHV DQG DFFUXDOV 2 2
3UHSDLG VHUYLFHV 2 2

$00 RWKHU

7TRWDO GHIHUUHG WD[HV

$W '"HFHPEHU WKH &RPSDQ\ KDG FDSLWDO ORVV FDUU\IRUZDUGV RI PLOOLRQ ZKLFK HJ



127( (03/2<(( % (1(PI7 62&. %$6(' &203(16$21 3/$16
BWRFRKDMH 30DQ

JRU WKH \HDUV UHSRUWHG ZH PDLQWDLQHG D QRQ TXDOLILHG HPSOR\HH VWRFN SXUFKDVH SOD!
PDUNHW YDOXH RQ WKH ILUVW EXVLQHVYV GD\ IROORZLQJ HDFK WKUHH PRQWK SXUFKBVYH GHH ERIGV Z&
HPSOR\$PHVMKDVH SULFH DQG WKH IDLU YDOXH RI WKH VWRFN ZDV PLOOLRQ LQ PLOOLRQ
SULFHV UDQJLQJ IURP WR LQ VKDUHVY DW SULFHV UDQJLQJ IURP WR LQ

6WRFN ,QFHQWLYH 30DQ

8QGHU RXU VWRFN LQFHQWLYH SODQ VWRFN EDVHG DZDUGV PD\ EH LVVXHG WR HPSOR\HHV YLD
VWRFN DQG UHVWULFWHG VWRFN XQLWV VWRFN DSSUHFLDWLRQ ULJKWV DQG RWKHU DzZDUGV EDVH
JHQHUDOO\ RQH \HDU D/HWHPY WERMXWGIHOH BD 0OODb @RWWLRQV PD\ EH H[HUFLVHG7KH WR&DWHAZDVWVHDRNQBBO

DQ DJJUHJDWH RI PLOOLRQ VKDUHV RI FR$ZAIRUEGVWREN |FPU QU VR Q RAHWKGIEHUVWEHHS/ODUH JUDQW
"HFHPEHU 2XU VWRFN LQFHFEWLYH RQD® QXOLUFK ZDV HIHVHUYHG PLOOLRQ VKDUHKUYRXNIK
"HFHPEHU PLOOLRQ RI WKHVH VKDUHV KDG EHHQ DZDUGHG

,Q ZH DGRSWHG WKH 'HOX[H6+$5(6 SURJUDP 8QGHU WKLV SURJUDP RSWLRQV ZHUH DZDUGH
HPSOR\VHHV Rl EXVLQHVVHV KHOG IRU VDOH DOORZLQJ WKHP VXEMHFW WR FHUWDLQ FRQGLWLRKHN
RSWLRQV EHFDPH H[HUFLVDEOH RQ -DQXDU\ DQG H[SLUH RQ -DQXDU\ 2SWLRQV IRU WK
SURJUDP

$00 RSWLRQV DOORZ IRU WKH SXUFKDVH Rl VKDUHV RI FRPPRQ VWRFN DW SULFHV HTXDO WR WK
FXUUHQW DQG DOO SUHYLRXV SODQV LV DV IROORZV

1XPEHU VKDU : HLJKWHG D YHUMH I$ H AR
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG
(I[HUFLVHG
&DQFHOHG
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG
&DQFHOHG
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG
(I[HUFLVHG
&DQFHOHG
2XWVWDQGLQJ DW 'HFHPEHU
2SWLRQV IRU WKH SXUFKDVH RI VKDUHV ZHUH H[HUFLVDEOH DW 'HFHPEHU DW D ZHL
DW D ZHLJKWHG DYHUDJH H[HUFLVH SULFH RI DQG ZHUH H[HUFLVDEOH DW 'HFHPE
,Q FRQOQHFWLRQ® IZHYWKQ &K HV\HSHL QRRA H RSWLRQVURXWV @ [S@GWH Z FDWHRF RADKYHH VB/IHE RV R R $ WILWR ¢

FRQYHUVLRQ ZDV FDOFXODWHG XQGHU D IRUVPRQD HPRRGRID WKRF I? DN MM HE VGRS HRD GHEO XD GHVLJ
LQWULQVLF YDOXH IRU WKH RSWLRQ KRE&% HQ WML H MERROREME ELIWI R D) Q& HIERMWIFRIQ ¥ H G YLRD Y L @ K I6W R F
FRQYHUVLRQ SURFHVV UHVXOWHG LQ D Q 7IXGIMXXMERHQ R/ \R B WILIRK) B (DLFE QU KRIl REXRIDR § WRIRHDY M H VK RIH\E
H[HUFLVH SULFHV VKRZQ LQ WKH WDEOH DERYH UHIOHFW WHKXRSWEKR Q@ 8ULKEW M QR Q WHHIHD TH-D WHW MLKH
"HFHPEHU UHIOHFWYV W:KH\G 56 LER @I UMHER X' GWIHARWDH QN DXQAW R FMKLY FRQYHUVLRQ SURFHVYV



JRU RSWLRQV RXWVWDQGLQJ DQG H[HUFLVDEOH DW '"HFHPEHU WKH DGMXVWHG H[HUFLVH !

2SWLRQV RXWVWDQGLQJ 2SW LR QL W DHEWD H

CHLIKW

1XPEHU 1XPEHU DYHUD.

5DQJH RFUIMHWBULFHYV RXWVWDQGLQJ CHLIKWHG DIPHURI U OLIMLIKWHG D YRUMH IS UH FIK H[HWVDEOH H{HFWVH €
WR \HDUV
WR \HDUV
WR \HDUV
\HDUV

,Q DGGLWLRQ WR JUDQWV RI UHVWULFWHG VWRFN DQG U HIVAMWIVF I\GHDW R WNWXRD UW F HRLLY Gl HD X SRELHW

RI UHVWULFWHG VWRFN 5HODWHG FRPSHQVDWLRQ H[SHQVH IRU WKHVH UHVWULFWHG VKDUHV LV U

UHODWHG N HWYIXAHD/ UHVWULFWHG VKDUHY DQG UHVWULFWHG VWRFN YXJGHMWU DRWBI @ HAKIIKWHVG DI

D ZHLJKWHG DYHUDJH IDLU YDOXH RI LQ DQG UHVWULFWHG VKDUHYV D QG KHWHVDZ B WGEIN

YHVW RYHU SHULRGV UDQJLQJ IURP RQH WR ILYH \HDUV &RPSHQVDWLRQ H[SHQVH UHFRJQL]HG LQ |
PLOOLRQ LQ

3UR IRUPD QHW LQFRPH DQG QHW LQFRPH SHU VKDUH KDV EHHQ GHWHUPLQHG DV LI ZH KD GKDHF FO
YDOXH RI RSWLRQV ZzDV HVWLPDWHG DW WKH GDWH RTKNH DRWORVZILQJ WHKHJ %\W®BEND&HURDIHVDRSWR W |

5LVN IUHH LQWHUHVW UDWH

'LYLGHQG \LHOG

([SHFWHG YRODWLOLW\

:HLJKWHG DYHUDJH RSWLRQ OLIH \HDUV

7KH ZHLJKWHG DYHUDJH IDLU YDOXH RI RSWLRQV JUDQWHG ZDV SHU VKDUH LQ SHU
WKH HVWLPDWHG IDLU YDOXH RI WKH RSWLRQYHADNLQH FFRHIWURBE DV H[SHQVH RYHU WKH RSWLRQVY

3UR IRUPD QHW LQFRPH DQG QHW LQFRPH SHU VKDUH ZHUH DV IROORZYV

'ROODUV LQ WKRXVDQESW P RKHSBW SHU
1HW LQFRPH

$V UHSRUWHG
3UR IRUPD
1HW LQFRPH SHU VKDUH?EDVLF
$V UHSRUWHG
3UR IRUPD
1HW LQFRPH SHU VKDUH2GLOXWHG
$V UHSRUWHG
3UR IRUPD

SRILW 6KDULQJ 'HILQHG &RQWULEXWLRQ DQG . 30DQV

H PDLQWDLQ D SURILW VKDULQJ SODQ D GHILQHG FRQWULEXWLRQ SHQVLRQ SODQ DQG D SODQ
IRU FHUWDLQ Hi POVR\ISWRYLGH D FDRAKVERIXVQYURRYBE VXEVWDQWLDOO\ DOO IXOO WLPH DQG VRPH

&RQWULEXWLRQV WR WKH SURILW VKDULQJ DQG GHILQHG FRQWUUBX®HRW LYGIDWY ¥V XD/WHH PRIV G Bb V1
DUH SDLG IURP DFFXPXODWHG IXQGV RI WKH WUXVWV ,Q DQG FRQWULEXWLRQV WR WKF
WKH SURILW VKDULQJ SODQW YSHUIEDFEQFRHQ WKH FRPSDQ\T

8QGHU WKH N SODQ HPSOR\HHV ZHUH DEOH WR FRQWULEXWHKXS OWRPWWH DY \NH W HRG WBR W
R1 ZDJHV IRH PDWEFK RI WKH ILUVW RI ZDJHV FRQWULEXWHG DQG



RI WKH QH[W Rl ZDSEOU ARQWRIUHEKXKWEG HPSOR\HU FRQWUUBXWHRW V YIHUW UMW WHWWH D QIBREWRQH IS VY CE
DFFXPXODWHG IXQGV RI WKH WUXVWYV

(PSOR\HHV DUH SURYLGHG D EURDG UDQJH RI LQYHVWPHQW RSWLRQV WR FKRRVH IURP LQ LQYH\
FRPPRQ VWRFN LV QRW RQH RI WKHVH RSWLRQV DOWKRXJK IXQGY VHOHFWHG E\ HPSOR\HHV PD\ DV

3D\PHQWY PDGH XQGHU WKH FDVK ERQXVVSSRUUDPPDDEHEDYE ® RIQ S\DKIE FARRISTFAMH\ WR HPSOR\HF
([SHQVH UHFRJQL]JHG LQ WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH IRU WKHVH SODQV ZDV D

'ROODUV LQ WKRXVDQGV
&RQWLQXLQJ RSHUDWLRQV

3URILW VKDULQJ FDVK ERQXV SODQV
‘"HILQHG FRQWULEXWLRQ SODQ
N SODQ

'"HIHHU® &RPSHQVDWLRQ 30DQ

:H KDYH D QRQ TXDOLILHG GHIHUUHG FRPSHQVDWLRQ SODQ WKDW DOORZV HOLJLEOH HPSOR\HH
RI SHUFHQW Rl WKHLU EDVH VDODU\ SOXV XEHNVRRP SSHHUWDQMR Q | GHKHU U HER G R'G HRIUWKK M SHODWD LV
PLUURUHG UDWH RI UHWXUQ RQ LOQOYHVWPHQWY HOHFWHG E\ SODQ SDUWLFLS BEDWY WIDFLKS B R WWALF\L §
GHIHUUHG DPRXQWV LQ RQH SD\PHQW RU LQ PRQWKO\ LQVWDXWOWRQ\DY ®OERELDHWR IROIMGIURQY KRN HFG

DQG PLOOLRQ DV RI7TKAMAEHRRXQWY DUH UHIOHFWHG LQ DFFUXHG ZDJHV DQG RWKH UXQRQD
RI WKLY OLDELOLW\ WKURXJK LOQYRKMW EFBYKW VX QUBIQIGHLD VROXE R SRV ISROLFLHY LV LQFOXGHG L
ZDV PLOOLRQ DV RI '"HFHPEHU DQG PLOOLRQ DV RI '"HFHPEHU

127( 32651 7,5(0(17%(1(),76

:H SURYLGH FHUWDLQ KHDBWXXFEHH EHQHWMWM RHASORWMHHY (PSOR\HHV LQFOXGHG LQ WKH SOI
DSSURSULDWH \HDUV RI VHUYLFH DQG DJH ZKLOH ZRUNLQJ IRU '"HOX[H 'XULQJ WKH SODQ ZDV H
SUHYLRXVO\ FRYHUHG E\ WKH SODQ

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH FKDQJH LQ EHQHILW REOLJDWLRQ DQG SODQ DVVHWYV G

'ROODUV LQ WKRXVDQGV

%HQHILW REOLJDWLRQ 'HFHPEHU
6HUYLFH FRVW
,QWHUHVW FRVW
30DQ DPHQGPHQWYV
$FWXDULDO ORVVHV2ZQHW
(HHFW RI FXUWDLOPHQW
%HQHILWY SDLG IURP SODQ DVVHWYV DQG JHQHUDO IXQGV RI WKH FRPSDQ\

%HQHILW REOLJDWLRQ 'HFHPEHU
6HUYLFH FRVW
,QWHUHVW FRVW
$FWXDULDO ORVVHV2QHW
%HQHILWY SDLG IURP SODQ DVVHWY DQG JHQHUDO IXQGV RI WKH FRPSDQ\

%HQHILW REOLIJDWLRQ 'HFHPEHU

)DLU YDOXH RI SODQ DVVHWYV 'HFHPEHU
$FWXDO UHWXUQ RQ SODQ DVVHWYV
%HQHILWY SDLG

)DLU YDOXH RI SODQ DVVHWYV 'HFHPEHU
$FWXDO ORVV RQ SODQ DVVHWYV
%HQHILWY SDLG

)DLU YDOXH RI SODQ DVVHWYVY 'HFHPEHU

7KH IXQGHG VWDWXV RI WKH SODQ ZDV DV IROORZV DW '"HFHPEHU

'"ROODUV LQ WKRXVDQGV
$FFXPXODWHG SRVW UHWLUHPHQW EHQHILW REOLJDWLRQ

IHVV
YDLU YDOXH RI SODQ DVVHWYV GHEW DQG HTXLW\ VHFXULWLHYV
8QUHFRJQL]HG SULRU VHUYLFH FRVW
8QUHFRJQL]HG QHW DFWXDULDO ORVYV
8QUHFRJQL]HG WUDQVLWLRQ REOLJDWLRQ

3UHSDLG SRVW UHWLUHPHQW DVVHW UHFRJQL]J]HG LQ WKH FRQVROLGDWHG EDODQFH VKHHWYV




1HW SRVW UHWLUHPHQW EHQHILW FRVW IRU WKH \HDUV HQGHG 'HFHPEHU FRQVLVWHG RI WKH

'ROODUV LQ WKRXVDQGV
6HUYLFH FRVW EHQHILWYV HDUQHG GXULQJ WKH \HDU

,QWHUHVW FRVW RQ WKH DFFXPXODWHG SRVW UHWLUHPHQW EHQHILW REOLJDWLRQ
([SHFWHG UHWXUQ RQ SODQ DVVHWYV

$PRUWL]DWLRQ RI WUDQVLWLRQ REOLJDWLRQ

$PRUWL]DWLRQ RI SULRU VHUYLFH FRVW

5HFRJQL]JHG DPRUWL]DWLRQ RI QHW DFWXDULDO ORVVHYV

1HW SRVW UHWLUHPHQW EHQHILW FRVW
&XUWDLOPHQW JDLQ 2

7RWDO SRVW UHWLUHPHQW EHQHILW FRVW

$V D UHVXOW RI HPSOR\HH UHGXFWLRQV VHH 1RWH ZH UHFRJQL]HG D QHW SRVW UH®GE HW HRX
FRQQHFWLRQ ZLWKIWKHHH LRGN VSHPXRIGY WHUPLQDWHG HVWZV GB®R VW QUHIMOLUH WHRQSW R M GG A DEH © € DLQV \
ZHUH TXDOLILHG IRU UHWLUHH P HGR:\WBI O HEWMILHI H\E VD R VR E 0 WICHAVV RIQQRR | PLOOLRQ DV RI 'HF BPRHBF
UHWLUHPHQW EHQHILW FXUWDLOPHQW JDLQGROWH [PQ® ZDRQLDFVY XGHFR UQHGL I WRW WH Q/SHE RSHUDWL

,Q PHDVXULQJ WKH DFFXPXODWHG SRVW UHWLUHPHQW EHQHILW REOLJDWLRQ DV RI '"HFHPEHU
KHDOWK FDUH LQIODWLRQ UDWH IRU $ RS SEHHURIQGWZDNH B\RLORH G QFR HEBVH LQ WKH KHDOWK FDUH
SRVW UHWLUHPHQW EHQHILW REOLJDWLRQ E\ DSSUR[LPDWHO\ PLOOLRQ DQG WKH VHUYLFH DQC
$ ROQOH SHUFHQWDJH SRLQW GHFUHDVH LQ WKH KHDOWK FDUH LQIODWLRQ UDWH IRU HDFK \HDU ZRX(
DQG WKH VHUYLFH DQG LQWHUHVW FRVW FRPSRQHQWY RI WK H 7&HWG & R F RVX Q MWUL D W P HDOMA & H Q HG WV IF

UHWLUHPHQW EHQHILW REOLJDWLRQ ZDV DV RI '"HFHPIE#M W[SHFWID® ® R QJ DVHRIP' WIBDMPHE IRU UHW X U
SHULRGLF SRVW UHWLUHPHQW EHQHILW FRVW ZDV LQ DQG
127¢( &200,70(1$86' &217,1*(1&,(6

"HEW

/IRQJ WHUP GHEW DV RI '"HFHPEHU ZDV DV IROORZV

'ROODUV LQ WKRXVDQGV
XQVHFXUHG DQG XQVXERUGLQDWHG QRWHV GXH )HEUXDU\ 2
&DSLWDO OHDVHV

7TRWDO ORQJ WHUP GHEW
/IHVV DPRXQW GXH ZLWKLQ RQH \HDU

/IRQJ WHUP GHEW

,Q JHEUXDU\ ZH LVVXHG PLOOLRQ RI XQVHFXUHG DIKE Q@RWKER @ B UE DQRING U-RGNAHK GE|
YDOXH Rl WKHVH QRWHYV ZDV HVWLPDWHG WR EH PLOOLRRHDW QIFWRAEHAHUH SDLEDVMMGXRQ TRR)
KDQG

2XU FDSLWDO OHDVH REOLJDWLRQV EHDU LQWHUHVW DW: HIKWDHW RIOVR WRW H U H& G QDR FESHU YW/ 1
HTXLSPHQW )XWXUH PLQLPXP OHDVH SD\PHQWYV XQGHU FDSLWDO REOLJDWLRQV DQG QRQFDQFHODI

&DSLWDO 2SHUDWLQJ
/HDVHV /HDVHV

'ROODUV LQ WKRXVDQGV

DQG WKHUHDIWHU

7TRWDO PLQLPXP OHDVH SD\PHQWYV

/IHVV SRUWLRQ UHSUHVHQWLQJ LQWHUHVW

BUHVHQW YDOXH RI PLQLPXP OHDVH SD\PHQWYV
/HVV FXUUHQW SRUWLRQ

/IRQJ WHUP SRUWLRQ RI REOLJDWLRQ



5HQW H[SHOGHWRKBRQWLQXLQJ RSHUDWLRQV ZDV PLOOLRQ LQ PLOOLRQ LQ DQG

'HSUHFLDWLRQ RI WKH DVVHWY XQGHU FDSLWDO OHDVHV LV LQFOXGHTKHQEG B S QIFHLRWQR Q VHH[G HX
ZDV DV IROORZV

'ROODUV LQ WKRXVDQGV
%XLOGLQJVY DQG EXLOGLQJ LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW 2

7TRWDO
$FFXPXODWHG GHSUHFLDWLRQ

1HW DVVHWV XQGHU FDSLWDO OHDVHYV

$V Rl '"HFHPEHU ZH KDG ERWK FRPPLWWH G 7IKGIGF ¥ € ER WP D WWAHHE HEQWM DK QR JRIY FHWHG W\ H V|
FRYHQDQWYV UHJDUGLQJ LOQWHUHVW FRYHUBHY D @& @HY RO ¥ R4 G/VE FIRKICOA E HZG MEVGHIGQ BNKH FHR PR L
IHH RQ WKH FRPPLWWHG OLQH RI FUHGLW LV VHYHQ EDVLV SRLQWYV

2XU FRPPLWWHG OLQH RI FUHGLW IRU PLOOLRQ ZDV DYDLODEOH IRU ERUUREVQJLDG GHOBA WM
1R DPRXQWV ZHUH GUDZQ R®HVKYMUDLGHDERXIQW GUDZQ RQ WKLV OLQH GXULQJ ZDV  $VPRIL
"HFHPEHU DQG QR DPRXQWYV ZHUH RXWHWWDQIEDDJH DOPRXQ W RILVFREBHUFIL BOHSLSHU RXWVW
ZHLIJKWHG DYHUDJH L@GWHIHWWHPEWH R PLOOLRQ ZDV RXWVWDQGLQJ DK\H DY HUDKW HP BX€E
FRPPHUFLDO SDSHU RXWVWDQGLQJ GXULQJ ZDV PLORHRE DOWDQRHR XKW MW®E @G HQD FIR R DMUFLID

2XU XQFRPPLWWHG EDQN OLQH RI FUHGLW IRU PKEOLRQUPDN DFRXQWEGHDZW RQUWBE® HD LQMW
ZHLIJKWHG DYHUDJH L QM{HUMWHAU DDWBPRIXQW GUDZQ RQ WKLV OLQH GXULQJ ZDV$V RI 'BHWHD EZHHWLJ
DQG WKHUH ZDV QR RXWVWDQGLQJ EDODQFH XQGHU WKLV OLQH RI FUHGLW

:H KDYH D VKHOI UHJLVWUDWLRQ LQ SODFH IRU WKH LVKKDVQFHRRMHYSFRROG EH XU 8GRI W Q HPGHHGUL|
ZRUNLQJ FDSLWDO FDSLWDO DVVHW SXUFKDVHV SRVVLEOH DFTXLVLWLRQV DQG U$NSRIP'HGWPEWY W H
DQG QR VXFK QRWHV ZHUH LVVXHG RU RXWVWDQGLQJ

$EVHQW FHUWDLQ GHILQHG HYHQWY RI GHIDXOW X QUKHW RXOWH QR MILO Q L RF [FQ WPERQNHED F WEK® IOWL

2WKHU &8RQWUDFWXDO &DVK &RPPLWPHQWYV

2WKHU FRQWUDFWXDO FDVK FRPPLWPHQWY UHSUHVHQW WKH PLQLPXP7RKEVK FRBRMLWVFMWY OQWEHIL
WHFKQRORJ\ VHUYLFHV LQFOXGLQJ VRIWZDUH GHYHORDBPHRW IXDYXKBYSQWWWHONERRP X Q RED 3H R
,QFOXGHG LQ WKHVH DPRXQWYV DUH FRQWUDFWYV ZKIRAKHZKQE VH [ViF KW F® @ IFIRFOAMMNX @ EW K R XZQ ®NK \E'K
RI RXU WRWDO RWKHU FRQWUDFWXDO FRPPLWPHQWY ZHUH YDOXHG DW JRLQJ PDUNHW UDWHV D
OHQJIJWK QHIJRWLDWER R IRIHWHPEFHRIQWUDFWRWKHU PLQLPXP FRQWUDFWXDO FDVK FRPPLWPHQWYV ZHU

'"ROODUV LQ
WKRXVDQGYV

7TRWDO

H)XQGV ,QGHPQLILFDWLRQ
,Q FRQOQHFWLRQ IZRWHK)W®E W SLHH RIR W H ZH DJUHHG WR LQGHPQLI\ H)XQGV IRU IXWXUH ORVVH



H)XQBOHFWURQLF EHQHILWY WUDQVIHU DQG PHGLFD OLQQ WL EQEENEIYIHQR-KEHD W L R @ HEK \LIRQHY V H VDS
RQ LGHQWLILH G IOHR \P\D LREW FIRFMWMM DFWXDO DPRXQW RI OLWLIJDWLRQ DQG FRQWUDRWRXENKVHWVHREBH2Z
QR DPRXQWV KDYH EHHQ SDLG RU7ROW LRPEHIE. XOMBIHRIQW /L § FOW UHHPHEWHG LQ WKH FRQVROLGDWHG EI
ZLOO RFFXU

(QYRQPHQWDO

:H DUH FXUUHQWO\ LQYROYHG LQ HQYLURQPHQWDO FRPSOLDQFH LQYHVWLIJDWLRQ DQG UHPHGL
XQGLVFRXQWHG EDVLV ZKHQ WKH REOLJDWLRQV DUH HLWKHU NFR D@ HRG FRQWVV GHRQVE VAN RE [SHQHH BV
DFWLYLWLHYV SULPDULO\ IHHV SDLG WR RXWVLGH HQJLQHHULQJ DQG FRQVXOWLQJ ILUPV %DVHG X
DUH DCGHOWKWMNIK UHFRUGHG DFFUXDOV LQFOXGH RXU EHVW HVWLPDWHY RXU WRWDO FRVWYVY FDQQ
WKDW PD\ EH UHTXLUHG HYROYLQJ HQYLURQPHQWDO ODZV D @GEHIDIXYPHWKIKRRW YIHIUG. WV X QDQ NHYD \L @ k
HLWKHU LQGLYLGXDOO\ RU LQ WKH DJIKMMHWDRMHR XUOIMQ XD N RPOXWVHUVY. RO PRESHUBDWHRQY ILQDQFLDO

/ILWLIDWLRQ

H DUH SDUWLHV LQ OHJDO DFWLRQV DQG FODLPV DULVLQJ LQ WKH RUGLQDU\ FRXUVH RI EXVLQI
FRQVLGHUHG SUREDEOH DQG FDQ EH UHDVRQDEO\ HVWLPDWHG %DVHG XSRQ LQIRUPDWLRQ SUHVH!
$OWKRXJK UHFRUGHG DFFUXDOV LQFOXGH RXU EHVW HVWLPDWHV: H B HOHYRIMWSRIBRG/LHAM. W K 1 QJLHNHRC
PDWWHUV HLWKHU LQGLYLGXDOO\ RU LQ WKHAW RQURXDWHQ ZXDO KBY XODV K DRV FRELHDUD VG RBVVHLAD QF
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2Q JHEUXDU\ ZH GHFODUHG D GLVWULEXWLRQ WR VKDUHKROGHUV Rl UHFRUG RQ )HEUXDU\
VWRAKMVH ULJKWV ZHUH JRYHUQHG E\ WKH WHUPV DQG FRQGLWLR QAKRW DD UU BKW W @W UZHP B B MQIEGIE
DQG IXUWKHU DPHQGHG DV R$ J-DHIKHIQ W 5HVWDWHG

3XUVXDQW WRWKHBHQWDWSRBQ WKH RFFXUUHQFH RI FHUWDLQ HYHQWY HDFK ULJKW ZLOO HQW!
,Q FHUWDLQ FLUFXPVWDQFHYUGHY?HOQME HIG LIQ W®&H SSHHUAMRIWEIHGF RPHY WKH EH Q WI ERIFDPAR @ 2ZQWRF R |
FRPSDQ\ LV DFTYHUHRBULRWKRHWEXVLQHVY FRPELQDWLRQ RU LLL XSRQ WKH RFFXUUHQFH RI RWKHU
FRPPRQ VWRFN RIRUKWHKERMPFITFLUHU RU WKH VXUYLYLQJ HQWLW)\ LI WKH FRP/SHQ® X F EHRMWRW K K DUHM
EH HTXDO WR WKH H[HUFLVH SULFH Rl WKH ULJKW GLYLGHG E\ RI WKH WKRQ FEW K HH QA IPYDLUYNLIQW 1
GLVFRXQW VXEMHFW WR DGM X% WPHHPMBI\SWIRKMGH B[ EQUMK-D GXKBWDWHG DQG PD\ EH UHGHHPHG E
WLPH SULRU WR WKH RFFXUUHQFH RI WKH FLUFXPVWDQFHY GHVFULEHG DERYH



127¢ 6+$5(+2/" (56408,7<

6KDUHKRHOGHWYIGHFOLQHG IURP PLOOLRQ DW 'HFHPEHU WR PLOOLRQ DW 'HFHPEH
RXU DQG VKDUH UHSXUFKDVYRISHROQUBPY ®QG WHIHH MRVOHR |

$FFXPXODWHG 2WKHU
&RPHKHQVLYH ,QFRPH

&RPPRQ NXDU

8QMDOL]HG JDLQ ORRPXODWL
1XPEHU 3DU $GGLWLRQDO5HWDLQHG 8QHDUQHG RQ PDUNHWDEOH WUDQVODV
RlI VRO U YDOXH SDLG LQ FDSLWID@QLQJV FRPSHQVDWLRQ VHFXULWLHV DGMXVWPF

'ROODUV LQ WKRXVDQGYV
%DODQFH 'HFHPEHU

1HW LQFRPH 2 2 2
&DVK GLYLGHQGV 2 2 2

&RPPRQ VWRFN LVVXHG 2
7D[ EHQHILW RI VWRFN RSWLRQ SODQV 2 2 2

&RPPRQ VWRFN UHSXUFKDVHG
2WKHU FRPPRQ VWRFN UHWLUHG

NNN NN N
NN N NN NN
NN RN NN NN

2
8QHDUQHG FRPSHQVDWLRQ 2 2 2 2

8QUHDOL]JHG IDLU YDOXH DGMXVWPHQWYV 2 2 2 2 2

7UDQVODWLRQ DGMXVWPHQW 2 2 2 2 2 2

%DODQFH 'HFHPEHU

2
1HW LQFRPH 2 2 2 2 2 2
$GMXVWPHQW IRU ODJ LQ ILQDQFLDO UHSRUWLQJ 2 2 2 2 2
&DVK GLYLGHQGV 2 2 2 2 2

'LVWULEXWLRQ RI VXEVLGLDU\ VWRFN WR VKDUHKROGHUV VHH 1RWH
2 2 2

*DLQ RQ VDOH RI VXEVLGLDU\ VWRFN 2 2
&RPPRQ VWRFN LVVXHG
&RPPRQ VWRFN UHWLUHG

NN NN
NN NN N
NN NN NN

NN NN NN

8QHDUQHG FRPSHQVDWLRQ 2 2 2
8QUHDOL]HG IDLU YDOXH DGMXVWPHQWV 2 2 2 2
7UDQVODWLRQ DGMXVWPHQW 2 2 2 2 2

%DODQFH 'HFHPEHU

1HW LQFRPH 2 2 2 2 2 2
&DVK GLYLGHQGV 2 2 2 2 2 2
&RPPRQ VWRFN LVVXHG 2 2 2 2
7D[ EHQHILW RI VWRFN RSWLRQ SODQV 2 2 2 2 2 2
&RPPRQ VWRFN UHSXUFKDVHG 2 2 2
2WKHU FRPPRQ VWRFN UHWLUHG 2 2 2 2
8QUHDOL]HG IDLU YDOXH DGMXVWPHQWYV 2 2 2 2 2 2
%DODQFH 'HFHPEHU 2 2 2
3ULRU WR IRU SXUSRVHV RI FRQVROLGDWLQJ D VXEVLGLDU\ EDVHG LQ ,QGHFWAH XVBQXDQDQ

VXEVLGLDU\ FKDQJHG LWV UHSRUWLQJ GDWHWVHWHRHY¥ROQAL B H ZSAMMKDWK R QM VRV RV KWLK HV RER BE6G DD U\
WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPH DQG ZHUH UHIOHFWHG DV DQ DGMXVWPHQW WR UF

,Q -XQH RXU H)XQGV VXEVLGLDU\ VROG PLOOLRQ VKDUHV RI WV FRPBRQ X¥NVRER HGR WKIHO &
H)XQ®\RWDO RXWVWDQGLQJ VKDUHV 6XEVHTXHQW WR WKH ,32 ZH FRQWLQXWRWDOR2QVVWDQGLR
IURP WKHLRIJ EDVHGURQIWSKUH RH R SHU VKDUH WRWDOHIG ULQJPHPBKIRMHWYH Q F R LROIO L R QP LQOHOL |

SURFHHGV IHRR QUKBHQRBI WKH FDUU\LQJ DPRXQW RI RXU LQYHVWPHQW LQ H)XQGV ZDV UHFRUGHG D
DPRXQW DV ZH GLVSRVHG RI RXU RZQHUVKLS LQ H)XQGV LQ D WD[ IUHH PDQQHU VHH 1RWH

,Q -DQXDU\ RXU ERDUG RI GLUHFWRUV DSSURYHG D SODQ WRWUWEBRWFWDLDYH XISVWAHV PQQBKXRE®
EH FRPSOHWHG ZLWKLQ D7KURRJIK PRREHPEHULRG ZH VSHQW PRIOGDA IRRQ VW R UHAVS XUFK DV H
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'XULQJ ZJYODQHIRG RXU RQH EXVLQHVYV VHIPHQW 3DSHU 3D\PHQW 6\VWHPV LQWR WKUHH EXVL
JLQDQFLDO 6HUYLFHY VHOOV FKHFNV UHODWHG SURGXFWV DQG SURJUDP PDQDJHPHQW VHUYLFHV
FRQVXPHUV WKURXJK GLUHFW PDLO DQG WKH ,QWHUQHW % XVLQHWMW KBFHARR QY HEGE®&D FIKRIFNNQD QB
GLUHFWO\ WR FXVWRPHUV YLHO®L WKW H D HO PIHRAV W IR HQWWHORIQWO\ LQ WKH 8QLWHG 6WDWHV 1R VI

RU

'XULQJ ZH RSHUDWHG WZR EXVLQHVV VHIPHQWY 3DSHU 3D\PHQW 6\VWVWHPV DQG H)XQGWI R2QV'
VHH 1RWKIH UHVXOWY Rl WKH H)XQGV VHIPHQW DUH UHIOHFWHG DV GLVFRQWLQXHG RSHUDWLRQV L

'XULQJ ZH DOVR RSHUDWHG 15& +ROGLQJ7ERVEXVDQYHRY ZD ¥ RROKBF WYL RERH BEMUQGI W V VRITHWIKRL
LQFOXGHG LQ RXU UHSRUWDEOH EXVLQHVYVY VHIPHQWY EXW DUH LQFOXGHG LQ WKH UHFRQFLOLDWL

7KH DFFRXQWLQJ SROLFLHV RI WKH VHIPHQWY DUH WKH VDPH DV WKRVH GHVFULEHG LQ 7IKRWH
DOORFDWLRQ LQFOXGHV H[SHQVHV IRU YDULRXV VXSSRUW IXQFWLRQV VXFK DV H[HFXWLYH PDQDJH
WR FRUSRUKWH-RYVVHWYRQGLQJ FRUSRUDWH DVVHW EDODQFHYVY DUH QRW DOORFDWHG WR WKH VHJF
UHODWLQJ WR FRUSRUDWH DFWLYLWLHV

:H DUH DQ LOQWHJUDWHG HQWHUSULVH FKDUDFWHUL]JHG E\ VXEVW D QWLHHU HORVHU VZHI BHRQ@R AR B E
VHIPHQWY LI RSHUDWRGOIGQGHSRIQWE HNKHORSHUDWLQJ LQFRPH DQG RWKHU ILQDQFLDO LQIRUPDWLR

5HSRUWDEOH %XVLQHVV 6HIPHQWYV

JLQDQFLDO 6HUYHFWV&KHFNOMVLQHVY 6HBOIFRWKHUYV 8Q D G3RRADR/OH

'"ROODUV LQ WKRXVDQGV
5HYHQXH IURP Hf{WHUQDO FXVWRPHUYV

2
2

2SHUDWLQJ LQFRPH ORVV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

7TRWDO DVVHWYV

&DSLWDO SXUFKDVHV



$00 2WKHUV 8QDOORFDWHG RSHUDWLQJ ORVV IRU UHS$SHWWHO@W W DYY MAWR MPKSHD IVE B D Q QY J OFRDVRBI(
2WKHUV 8QDOORFDWHG WRWDO DVVHWYV DV RI '"HFHPEHU LQFOXGHV QHW DVVHWYV RI GLVFRQW

S5HYHQXH E\ SURGXFW ZDV DV IROORZV

'ROODUV LQ WKRXVDQGV
&KHFNV DQG UHODWHG VHUYLFHV

2WKHU SULQWHG SURGXFWYV
$FFHVVRULHV
'LYHVWHG EXVLQHVVHYV 2 2

7TRWDO UHYHQXH

127¢ ', 6&217,18(' 2F(246
,Q -DQXDU\ ZH DQQRXQFHG WKDW RXU ERDUG RI GLUHFWRUV DSSURYHG D SODQ WR FRPELQF
DQ LQGHSHQGHQW SXEOLFO\ WUDGHG FRPSFQQWR LEK\WBGORZRQ HYNEKEY RRYBRURMNL. RFGEVLGLDULHV
,Q -XQH H)XQGV VROG PLOOLRQ VKDUHV RI LWV FRPPRQ VWRFN WR WKH SXEOLF 2Q 'k
Rl H)XQGWR WRWDO RXWVWDQGLQJ VKDUHV WR DOO RODF K KBEDHKREBGBHY RIHBHERHG RQ 'HFXQ®(
RZQHG &DVK ZDV LVVXHG LQ7RHHXHR DWIYFHWIVRGDVOWUKEXMM G WR VKDUHKROGHUV RI © IR LWOHFLHR.Q

FRQILUPDWLRQ IURP WKH ,QWHU Q DIOWSUHDYI\QDXFHWE.HRIQY Z R M OMGK B W WIKHI VS HQVRI XV DQG WR RXU VKDUHK
HIWHQW WKDW FDVK ZDV UHFHLMWH UKV ROMWX RIl INXERVYGEMRDDED VHKDOHAWHG DV GLVFRQWLQXHG RSHUD
SUHVHQWHG

7KH IROORZLQJ DUH DGGLWLRQDO GLVFRQWLQXHG RSHUDWLRQV GLVFORVXUHYVY QRW LQFOXGHG
5HVXOWYV RI 'LVFRQWLQXHG 2SHUDWLRQV
5HYHQXH DQG ORVV IURP GLVFRQWLQXHG RSHUDWLRQV ZHUH DV IROORZV

<HD(QGHG 'HFHPEHU

'ROODUV LQ WKRXVDQGYV
5HYHQXH IURP HIWHUQDO FXVWRPHUV

3UH WD[ LQFRPH IURP RSHUDWLRQV RI GLVFRQWLQXHG RSHUDWLRQV EHIRUH PHDVXUHPHQW GDV
3UH WD[ FRVWV RI VSLQ RI
,QFRPH WD[ H[SHQVH

1HW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV

3UH WD[ FRVWV RUMW IQH WSRIQSRIH WD[ LQFRPHURHV XO W VOWKERVH TRH GIWXWYEBWKH 1RYKRPEHW WKH GHEH
ERDUG RI GLUHFWRUM DS&SRRWWRY HRG IWMOKEHY WSIL@QF RIXK G H DIPARXWMWX QE&HHU WVIRHRXWLYH HPSOR\PHQW DJUHHPF
RQ GLVSRVDOV RI LQIUDVWUXFWXUH DVVHWY QRW XVDEOH E\ XV RU E\ H)XQGV DV ZHOO DV OHJDO

&RQWUDFW /RVVHV

"XULQJ DQG WKH UHVXOWYV RI GLVFRQ WD KHSH RW HIGDIW WRQW LORAOWBHR F IORMDJ WHUP VHU®
EXVLQHVV

"XULQJ QHW FIRWQ W UDFW DRV VREK BISUWH O HFRZEBHFRP,OHWHG QHIJRWLDWLRQV ZLWK WKH SU
SURYLGHG HOHFWURQLF EHQHILWY WUDQVIHU VHUYLFHV 3ULRU WR WHK LWH ZRUGH\GH DROS B B PUWXIG ZR
ORQJ WHUP VHUYLFH FRQWUDFWV RI PLOOLRQ WR UHIOHFW WKH POV W K Q WHMEKDVU W KBV HYRZU I |
RI SUHYLRXVO\ UHFRUG H @ KAFHR/GWUWIDYFHNU OROV DAFMOWING IURP SURGXFWLYLW\ LPSURYHPHQWY DQG F
LOWHUFKDQJH H[SHQVHYV

'XULQJ FRQWUB¥WIORV\PEF®O UR Q$ ZADMR UHWR REWBKHYV KIODVMHG IURP WKH FRQFOXVLRQ RI QHJRW
WLPLQJ DQG FRVWV RI WUDQVLWLRQLQJ VZLWRBOMR WHUIZHLUF MK DQR P UR)M I W HMERDP X Z OS W R BHMWADRFW
RXW LQ FROQWULEXWHG WR FKDQJHV LQ WKHMHWWLPDWHY XQGHUO\LQJ SUHYLRXVO\ UHFRUGHG ¥



SHVWUXFWXHVYQJ &KDU

'XULQJ WKH UHVXOWYV RI GLVFRQWLQXHIG R KRH UD WRIRMQYL RQF IFRXUG Bl G UK I/ W WRKEDRIX VY K QU HEGOOR W LVR
HPSOR\HHV

'XULQJ WKH UHVXOWY RI GLVFRQWLQXHG RSHUBWRRQV [RLEMAGRKGUHDDHUNMIIOW R R ¥ § WQXE M

SODQ WR UHGXFH RXU LKW HWHOXNMRLRIDE LHRWYKHREEBWLDWLYH DFFUXDO ZDV GXH WR KLJKHU WKI
WR IHZHU HPSOR\HHV WKDB@RRLIUQBOONM QWLEHSDMMHGSODQQLQJ RQ GLYHVWLQJ RXU LQWHUQDV

WKXV SODQQHG UHGXFWLRQV ZLWKLQ WKDW EXVLQHVV ZHUH FDQFHOHG
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH FKDQJHV LQ GLVFRQWLQXHG RSHUDWLRQV UHVWUXFWX

1IXPEHU HPSOR\HHV 1XPEHJ HPSOR\HHV
$PRXQW DIIHFWHG $PRXQW DIIHFWHG

'ROODUV LQ PLOOLRQV
%DODQFH2EHIJLQQLQJ RI \HDU
$GMXVWPHQWY WR DFFUXDOV
6HYHUDQFH SDLG
6SLQ RI 2 2

%DODQFH2HQG RI \HDU 2 2

%XVLQHVV &RPELQDWLRQYV
$FTXLVLWLRQ

'XULQJ ODUFK ZH SDLG FDVK RI PLOOLRQ IRU DQ DSSUR[LPDWH®AO0 P DRQNIHHPHINOW LIQ D @ XK
WR UHWDLOHUY DQG ILQDQFLDO LQVWLWXWLRQV 2XU VKDUH RI WKH UHVXOWY RI WKLV EXVLQHVV )
RI LQFRPHHIGIVWIHQFH RI PLOOLRQ EHWZHHQ WKH FDUU\LQJ YDOXH RI WKH LQYHVWPHQW DQG WKH

DPRUWL]HG RYHU \HDUV
$FTXLVLWLRQV

'XULQJ )HEUXDU\ ZH DFTXLUHG DOO RI WKH RXWWWIDQR GIMILYKDQHN IRITH)XQ PR/ ERNGSFSUIRW DR/G
FRQYHUVLRQ DQG HOHFWURQLF IXQGYV WUDQVIHU VRDOKHVDRQXLWRWMILR® ZBLVDDF¥RYQWHE IFRRP X QGHHN
UHVXOWYV RI WKLV EXVLQHVYV VXEVHTXHQW WR LWV DFTXLVLWLRQ GDWH DUH KI® BXXEHK G VH SBLMVHR DI
DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG EFOWBG RRVWKIHY W [[PHVUVYRIOQHW BQ WHK\HY GOOFW K LRIHS.
DPRUWL]JHG RYHU \HDUV

"XULRIULO ZH DFTXLUHG WKH UHPDLQLQJ RZQRUVKLSPLOW BRE \WR EQWK/HO\OXUH ZELFK ZF
&RUSRUDWLRQ RI ,QGLD LQ FRPPHQFHKG! FRIPSDWL BQR LI 6IWVSMHRERDWLRQ WHFKQRORJ\ FRQV X!
DQG WR ILQDQFLDO VKW DIFIH\L FRWESRQ IZHDW DFFRXQWHG IRU X QKHHU HVD KWL 1S B LUFHODXVOHWRVH RV K\R 6 L R | EDXEVALR
RZQHUVKLS DUH LQFOXGHG LQ GLVFRQWLQXHG RSHUDWLRQV LQ WKH FRQVROLGDWHG WWUDHAVEKROMAQWYS
HTXLW\ PHWKRG RAHVAF RKEWQ WY DUH DOVR LQFOXGHG LQ GLVFRQWLQXHGH RESHIFIX\D I/ R Q8 L © HWZIHV FIR(
DFTXLUHG DQG OLDELOLWLHY DVVXPHG EDVHER RQ QVRR VW IIDQ UH [FRI®XHR/I Q! W/ KR \GHDWWAH [RA TSOLW HIGD V@
RYHU \HDUV

/HID®RBHHGLQJV

'XULQJ D MXGJPHQW ZDV HQWHUHG DJDLQNWWHW QQ LW KU B F&K KR1VRBBURHT WOB/REXQEWER IRW WKBEBLQVW
LQ FRQQHFWLRQ ZLWK D SRWHQWLDO ELG WR SURYLGH#DB OB G WHIRD BWK B MGIW ILLRWHY ZW UDHRAR B G HVGH D YU ¥
,Q -DQXDU\ WKH 8QL#SHG B O/NDAMMHY @ RHMUBR BW WIKH MXGIJPHQW RI WKH GLVWULFW FRXUW DQ/XKHH
SRUWLRQ RI WKH UHVHUYH UHPDLQLQJ DIWHU WKH SD\PHQW RI WKLV MXGJPHQW PLOOLRQ ZDV

FRQVROLGDWHG VWDWHPHQW RI LQFRPH

127( 68%6(48(27176 81$8",7("

,Q '"HFHPEHU RXU ERDUG RI GLUHFWRUV DSSURYHG FHUWDLQ FKHRW HYHWRV R U) HHEKSIOIRK B I MAN
PDGH ZLWK D YLHZ WRZDUG TXDOLI\LQJ WKH SODQ DV DQ 3HPSOR\HH VWRFN SXUFKDVH SODQ" XQGH



BHFWLRQ RI WKH , Q WHRUQHDOX B H Y XD BLRIGHVWDW XV IRU WKH SODQ ZH ZLOO EH SUHVHQWLQJ WK
3XUFKDVHV XQGHU WKH SODQ DUDMWERY RIKEAE VH@YLRHEWAMOOS X UFKDVHY PDGH RQ -XO\ HPSOI

Rl WKH ORZHU RI LWV IDLU PDUNHW YDOXH DW WKH EHJLQQLQJ$RE RXDAVRQ H B B K QL SRRH/MIKRENUGV
IRU BWRFN ,VVXHGX@RHWP SKRAHKHNZ SODQ ZH ZLOO QR ORQJHU LHLFRJ BH | E HRARPHSHHIS WIKFIK B R SIOFEIHHGINHD
WKH VWRFN &RPSHQVDWLRQ H[SHQVH UHFRJQL]JHG LQ FRQWLQXLQJ RSHUDWLRQV IRU RXU SUHYLRX
PLOOLRQ LQ

(HHFWLYH -DQXDU\ ZH HOLPLQDWHG UHWLUHH PHGLKIDVO FKHD@H H W ¥ G RQR DLAPCS MY R ® SFORNABIHi (¢
WKH FRPSDQ\ DV RI '"HFHPEHU

5(3257 2) ,1'(3(1'(17$&&281%176
7R WKH %RDUG RI 'LUHFWRUY DQG 6KDUHKROGHUV RI '"HOX[H &RUSRUDWLRQ

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHW DV RI '"HFHPEHU DG
IORZV SUHVHQW ODMLEDWHULDO UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI '"HOX[H &RUSRUDWLRQ DQ(
IORZV IRU WKH \HDU WKHQ HQGHG LQ FRQIRUPLW\ ZLWK DFFRX@WUJKISVH Q EQDQIFV DI® ¢ MUDDNOHIP HIDFV/E
&RPSDQFPPQDJHPHQW RXU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RISLFRER®XRQY MK R¥XH [LQDLQNF [RD OVKW'
DXGLWLQJ VWDQGDUGY JHQHUDO®P BB EFD WAKA K WHKIHK BOH WWHK® WWIHWHYDRI DQG SHUIRUP WKH DXGL
VWDWHPHQWY DUH IUHH KO PDX\EHWLD®FPXGHVDMW BPHQMQJ RQ D WHVW EDVLY HYLGHQFH VXSSRUWLC
DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWLPDWHY PDGH E\ PDH) EHORLHQYW WIQIBNHR DO DI
UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

%\ V 5,&3 $7(5+286(&223(56 //3

BULFHZDWHUKRXVH&RRSHUV //

OLQQHDSROLV OLQQHVRWD
-DQXDU\

,1'(3(1'(17 $8',72561: (325
'"HOX[H &RUSRUDWLRQ

H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHW RI 'HOX[H &RUSRUDWLR
LQFRPH FRPSUHKHQVLYH LQFRPH DQG FDVK IORZV IRU HDFK RIKWKH MRZERYVRIDLGD WH & K HODIQFILR® M
WKH &RFSPIQPIHPHQW 2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKHVH FRQVROLGDW

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK DXGLWIPGHU ZRR QK Y WD\Q GHQ &Y DIWHOT XD KIFHH & \K B
WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH FRGWRDXGDWHQGHOPDANLBD[® VMWD \PHB PR
VXSSRUWLQJ WKH DPRXQWY DQG GLVFORVX$QVDIXE WK HD 6 R R MLRT IOGIBEW M CD MMHD/QY FE QDRI OWAKW DINFHF FREX Q W/ . C
PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUDH @ HRUHNRHO WEDWHREX ILL @ X G E MD/O SVUWR ¥ WEHP HDQUWWH B t

,Q RXU RSLQLRQ WKH ILQDQFLDO VWODWHPH @W W RHJWHL B O UHGY 8HRF /WH WHKQHWI LD DWELDO SRVLWLRQ R
DQG WKH UHVXOWV RI WKHLU RSHUDWLRQV DQG WKHLU FDVK IORZV IRU HDFK RI WKH WZR \HDU
DFFHSWHG LQ WKBPHQUIWIBG 6WDWHV RI

%\ Vo (/12,77( T28&+( /13

'"HORLWRWFKH //3

OLQQHDSROLV OLQQHVRWD
-DQXDU\



6800$5,=(' 48$53(5/<),1$1&,$/$7$ 81$8",7('
4XDUWHIHG

0DBK -XQH 6HSWHPEHU '"HFHPEHU

'ROODUYV LQ WKRXVDIQHSW P R KKHSW SHU
5(9(18(
*5266 352),7
,1&20( )520 &217,18,1* 2B,(586
3(5 6+$5( 2) &200228.7
&RQWLQXLQJ RSHUDWLRQV
EDVLF
GLOXWHG
1HW LQFRPH
EDVLF
GLOXWHG
&DVK GLYLGHQGV

4XDUWH3IHG

0DBK -XQH 6HSWHPEHU 'HFHPEHU

'ROODUV LQ WKRXVDIQHEEW P R KKHBW SHU
5(9(18(
*5266 352),7
,1&20( )520 &217,18,1* 2B,(586
3(5 6+$5( 2) &200228.7
&RQWLQXLQJ RSHUDWLRQV
EDVLF
GLOXWHG
1HW LQFRPH
EDVLF
GLOXWHG
&DVK GLYLGHQGV

7KHVH ILIXUHWRRIWKRVH SUHYLRXVO\ UHSRUWHG LQ WRIDXXO 5WHROWSRGRRWR RQ NRWAVKHA\BIQG
UHFODVVLILFDWLRQV PDGH WR FRQIRUP ZLWK WKH SUHVHQWDWLRQ
VHFRQG TXDUWHU DHWXROWYV IPQPOXEHD FRDWGGLWLRQDO H[SHFWHG IXWXUH ORVVHV RQ H[LVW
FKDHWV RI PLOOLRQ IRU SD\PHQWY GXH XQGHU H[HFXWLYH HPSOR\PHQW DJUHHPHQWYV GXH WR \
IRXUWK TXDUWHU UHVXOWYV IURP FRQWLQXLQJ RSHUDWLRQV LQFOXGH DVVHW LPSDLUPHQW OF
IRXUWK TXDUWHU UHVXOWYV LQFOXGH DVVHW LPSDLUPHQW ORVVHV RI PLOOLRQ UHODWILRYJ
H)YXQGV



"(/8;( &25325%7,21 68%6,",$5,(6

'"HVLJQHU &KHFNV ,QF $ODEDPD

'‘LUHFW &KHFNV 8QOLPLWHG //& &RORUDGR
‘/; &KHFN 3ULQWHUV ,QF OLQQHVRWD

‘/; &KHFN[DV ,QF OLQQHVRWD

'"HOX[H )LQDQFLDO 6HUYLFHY ,QF OLQQHVRWD
"HOX[H )LQDQF IID[® 6 H UB[DFVH V

'"HOX[H OH[LFDQD 60 [GFR& 9 RZQHG

336 +ROGLQJ &RFSDQQQHVRWD

336 6HUYLFHV ,QF OLQQHVRWD

336 6HUYLFHV ,QF OLQQHVRWD

3DSHU 3D\PHQW 6HUYLFHV //& OLQQHVRWD
30DLG ORRQ ,QF OLQQHVRWD

(;+,%,7



(;+,%,7
32:(5 2)$77251(<

(DFK Rl WKH XQGHUVLJQHGUELRIHEM RUSZ BBPGERDLQQHVRWD FRUSRUDWLRQ KHUHE\ FRQ VRULM DWH+
DQG .DWKHULQH / OLOOHU KLV WUXH DQG ODZIXO DWWRUQH\V LQ VR WL DI & MHDEIRIRDOMKIHS RALW IR ©
\HDU HQGHG 'HFHPEHU

DQG DQ\ DQG DOO DPHQGPHQWY WR VXFK UHSRUW DQG WR ILOH WKH
FROQQHFWLRQ ZLWK VXFK ILOLQJ ZLWK WKH 6HFXULWLHY DQG ([FKD®BW &RPPLVVLRQ XQGHU WKH Sl

6LJQMHW XU '‘DWH

V. $: $(1& - D61(5

/IDZHQFH - ORVQHU
"LBFWRQG 3ULQFLSDO ([HFXWLYH 2IILFHU

V.  28*%/$6 - 75())

"RXJODNHAI
3ULQFLSDO )LQDR®GDIUPIFERIOONLQJ 21ILFHU

Voo21& ( ((56

5RQDOG ( (LOHUV
"LBIFWRU

V  $5%5% % 52*$1

%DUEDURIW® QU
'LBFWRU

V. 7(36(1 3 B&+76+(,0

6WHSKH@RBKWVKHLP
'LBUFWRU

V.  $/9%1: $85%1' 5

&DOYLEXUDQG -U
'LBUFWRU

V. 21%/' 5 /.6

'‘RQDOG 5 +ROOLV
'LUFWRU

V. 2u®7 & $6,3817(

5REHUW & 6DOLSDQWH
'LUFWRU

Vo $1/(/ " B$1*(5

'DQLHO ' *UDQJHU
"LWFWRU

V  +(5%/ ( @<%55<

&KHU\O ( OD\EH.WMVDFN
'LUFWRU

V  +$®R (6% $**(57<

&KDUDHAD JIHUW\
'LUFWRU

V  $50<1 5 (5*5%9(

ODUW\Q 5 5HGJUDYH
'LUFWRU



(;+,%,7
&$87,21$866%7(0(17 5(*$5',1* )25 $5' /22.,1* 6B7(0(176

7KH 3ULYDWH 6HFXULWHLMHWV RUWLJDWLIRRWWIHEBURY LGHY D 3VDIH KDUERU™ IRU IRUZDUG ORRNLQJ VW
SURVSHFWLYH HQDRHPIRDOLRDH WKLV FDXWLRQDU\ VWDWHMRHQW H X VIR QQHF WRBQVZRW KS KMKIHV BV RVUKPR X C
3SDUH H[SHFWHG WER ~ SZLDW FRQWLQXH ~ 3ZLOO DSSUR[LPDWH ~ 3LV DQWLFBEMWEG 5H8RWWPRQ HRQPS|
5HSRUW WR 6KDUHKROGHUV LQ IXWXUH ILOLQJV ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLR(
UHSUHVHQWDWLYHV WKH\ LQGLFDWH IRUZDUG ORBRRWQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI Wt

:H ZDQW WR FDXWLRQ \RX WKDW DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY PDGH E\ XV RU RQ RXU EH
6RPH RI WKHVH XQFHUWDLQWLHY DQG RWKHU IDFWRUV DUH OLVWHG XQGHU WKH FDSWLRQ 35I$5\0ON KD
ZH KDYH DWWHPSWHG WR FRPSLOH D FRPSUHKHQVLYH OLVW RI WKHVH LPSRUWDQWHBRWWQU VX\W& N WZH
UHVXOWYV 1HZ)HDRVARRUW LHPHHW R WLPH DQG LW LV QRW SRVVLEOH IRU XV WR SUHGLFW DOO RI WKHV
KDYH RQ RXU EXVLQHVV

<RX DUH IXUWKHU FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ WKRVH IRUZDUG ORRNLQJHV)
XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQV

5,6. B&R56

7KH SDBKHFN LQGXVWU\ RN HWQIXY WV \DDRBWMX UV KH L QVGDWWHNSE A WRICQ HW I IBRWM® KDYH D PDWHULI
WHVXOWYV

&KHFN SULQWLQJ LV DQG LV H[SHFWHG WR FRQWLQXH WR EH DQ HVVHQWIDOUIPDWLRN XD @ XK
DQG VPDOO EXVLQHVV XVH DQG EHOLHYH WKDW WKHUH ZLOO FRQWLQXH WR DH FDRVUKGEQW WRVRBO 16V
ZULWWHQ E\ LQGLYLGXDOV DQG VPDOO EXVLQHVVHY GHFOLQHG VOLJKWO\ LQ FRPSDUHG WR
6WDWHY KDV EHHQ LOHSEHROLEMH IWKPHV FKHFNV ZULWWHQ E\ LQGLYLGXDOV DQG VPDOO EXVLQHVVH
PHWKRGV LQFOXGLQJ FUHGLW FDUGY GHELW FDUGVY VPDUW FDUGY DXWRPDWHG WHOOHU PDFKLQ
,QWHUQHW EDVHG SD\PHOYWHVHDWIH BQG+REHYH[WHQW WR ZKLFK DOWHUQDWLYH SD\PHQW PHWKRGV
ZLWK FHYWIH Q@W\WKH SRSXODULW\ RI DQ\ Rl WKHVH DOWHUQDW LI'YH V8 R G HOK\H FAHHPIORIGY | R R XFKGH KIDRA
RQ RXU EXVLQHVV UHVXOWV RI RSHUDWLRQV DQG SURVSHFWYV

:HIDFH LQWHQVH FRABNWIERXRIDR HYVW OO DU

$OWKRXJK ZH EHOLHYH ZH DUH WKH OHDGLQJ FKHFN SULQWHU LQ WKH 8QLWHG 6WDWHY ZH IDF}
DOVR IDFH FRQVLGHUDEOH FRPSHWLWLRQ IURP RWKHU FKHFN SULQWHUV LQ RXU WUDGLWLRQDO VL
EXVLQHVV FKHFNGGDWGRI@D®®H FRPSHWLWLRQ IURP FKHFN SULQWILRPV,RMHZDQ HW EQERG W HOWH UG F
EXVLQHVVHVY )JURP WLPH WR WLPH VRPH Rl RXU FRPSHWLWRUV KDYH AKHGKRHGHVER GGLE H B RU FW K B
UHVXOWHG LQ UBIGXFHG SWKRIISD\PWB WD QG VLPLODU SUHVVXUHM FDQ QRM \DRAYXE®\ \RK KIS Bl \WWEHHERILQ B\C
DJDLQVW FXUUHQW DQG IXWXUH FRPSHWLWRUV &RQWLQXHGGQRPYBWLRM\R @ | FIRXOBRBHUXOW LQ SUL



&RQVROLGDWLRQ DPRQJ ILOQDQFLDO LQVDHLVOX WL RN GPRIEVODVEXKHUVHO\ DIIHFW RXU

JLQDQFLDO LQVWLWXIRLRQVORBED B HE FRQWRIEIGDWLRQ FDXVLQJ WKH QXPLEH B URH VIV QDIQWF DDA I \f W
ZKHQ FHUHQWLWLHY VHHN QRW RQO\ WK H UPHRG/ W RDW R [SEHIG IS DI ¥ M R U RADPMALON XAV LRQV EXW DOVR C
WKH FRPELQHGVHRRMIAMMQW UDWLRQ JUHDWO\ LQFUHDVHY WKH LPSRUWDQFH RI UHWDLQLQJ RXU PDMI
LQFUHDVLQJO\ FRPSHIMKIHVILY AUHPWIHI RQ BHQWUDO QHJRWLDWLQJ OHYHUDJH SRVVHVVHG E\ VXFK FRC
ZLWK WKHVH LQVWLWXWLRQV PD\ QRW EH VHFXUHG RQ WHUPV SOMWIDRRLKD EB G B Y RAMWR-E WR/ QW RGENERIUBLEF]
GHYHORSPHQW RI D FRPSHWLWLYHO\ SULFHG KLJK TXDOLW\ VXLWHKHRIHSBRG ERHNVY RDRGY X K D QLIEFHH W K E
FOLHQWYV ZLOO QRW EH ORVW RU WKDW DQ\ VXFK ORVV FDQ EH FRXQWHUEDODQFHG WKURXJK WKH |

JRHFDVWYV LQY RGWX@INDXKWWUYDULRXV DVVXRBM WR) ZHFKDAMR PD\ SU

JURP WLPH WR WLPH RXU UHSUHVHQWDWLYHY PDNH SUHGLFWLRQV RU IRUHFDVWY UHJDUGLQJ R
RU HDUQLQJ¥QSHRUWHHDWHW UHJDUGLQJ RXU IXWXUH SHUIRUPDQFH UHIOHFWYVY YDULRXV DVVXPSWLRQ
SURYH WR EH LQPRKM HDFKLHYHWKBRW RI DQ\ IRUHFDVW GHSHQGYV RQ$9XP HHRX® WD ZM RRDQ RIRWF KO DX
ZLOO EH FRQVLVWHQW ZLWK DQ\ PDQDJHPHQW IRUHFDVWY RU WKDWRWKBUHDBDRDRWLRQHGRPRWXWR IRI
EXVLQHVVY DQG SURVSHFWV XSRQ LVRODWHG SUHGLFWLRQV DQG DUH HQFRXUDJHG WR XVH WKH HC
LQIRUPDWEWQQNI XV DQG RXU SURGXFWYVY DQG VHUYLFHV LQFOXGLQJ WKH ULVN IDFWRUV GLVFXVVH(

,Q DGGLWLRQ RXU UHSUHVHQWDWLYHV PD\ RFFDVLRQDOO\ FRPPHQW SXEOLFO\ RQ WKH SHUFHL\
IXWXUH SHUIRUPDQFH 6XFK FRPPHQWV VKRXOG QRW EH LQWHUSUHWHG DV DQ HQGRUVHPHQW RU D
XSRQ ZKLFK VXFK HVWLH PWWKRPERORIVHE ZH HPSOR\ LQ DUULYLQJ DW RXU RZQ LQWHUQDO SURMHF
HVWLPDWHYV IHUH @QWNHOPBQL VLIQLHI[EDEWVON\GSNFWBLP DQ\ UHVSRQVLELOLW\ WR DGYLVH DQDO\VYV
DFFXUDF\ RI WKH SXEOLVKHG HVWLPDWHY RI RXWVLGH DQDO\VWYV ,I \RX DUH UHO\LQJ RQ WKHVH H'
DQG WKH UHDVRQDEOHQHVV RI WKH DVVXPSWLRQV RQ ZKLFK WKH\ DUH EDVHG

8QFHUWDLQMWILMNHYGH QKR MIBXKDVRISD P

,Q -DQXDU\ ZH DQQRXQFHG WKDW RXU ERDUG RI GLUHFWRUV KDG DSSURW PAGK VW HVUWL R 8 X @ HKIDC
H[SHFWHG WR EH DEOH WR FRPSOHWH WKHVH SXUFKDVHV RYHU D WR PRQWK SHULRG 6WRFN L
PDQDJHPHQW GLVFUHWLRQ DQG YW DRXNVXIDIX OMOWRKIR XIIHKT X H UKHPYH Bi¥S B U R IQDWHKIIBU Bl §¥ SXURG IHRD W K IO\

WKHUH FDQ EH QR DVVXUDQFH DV WR WKH WLPLQJ DQG RU DPRXQW RI DGGLWLRQDO VKDUHV W

,QHDVHG PDUMRKWE@RLRIUDQG GHOLYHU\ FRVWR SHRIOBIELAQOBMAHUVHON DIIHFW RXU

,QFUHDVHV LQ SURGXFW IS®PG HR \DWQ\G \GHKL D M LA EFERRRG 5 G(RHILDXBHDNOEMXAOWLQJ LQ DQ LQDELOLW\ F
SHUIRUP WKHLU REOLJDWLRQV VXFK DV H[WHQGHGLQD ER W MWULLINHN XD QV R OMFE DGH HIOWHOY QP\S Bl FS
SURILWDELOLW\ RI RXU 'LUHFW J&KSBNW \RH)J RIXQ WD BLHGIHQ\GW R § HFDXW H DGHTXDWH DGYHUWLVLQJ PHG
UHJDUGLQJ WKH IXWXUH FRVW DQG RU DYDLODELOLW\ RI VXLWDEOH DGYHUWLVLQJ PHGLD &RPSHW
SURGXFWYV

2XWWUDWHJILF LQLWLBWLKBY POQWERVSDWRILG DQG PD\ QRW EH VXFFHVVIXO

:H DUH GHYHORSLQJ DQG HYDOXDWLQJ SODQV DQG ODXQFKLQJ LQLWLDWLYHV IRU IXWXUH JURZ\
,QWHUQHW FRPPHUFHVHDSOEQY LMIGHVQLWLDWLYHV ZLO O7IKMUROKNMQL BIF LHD U M & XQHDYOH®VWRA DLV YAHMVHWV B
RXU H[SHFWDWLRQV DQG UHVXOW LQ PDWHULDOO\



LQFUHDVHG OHYHKOVQRIZHIBERGXAWY DQG VHUYLFHV ZH GHYHORS @Y R R @ WPHHUHMWH W/ F IF R 1S RVDLAHH LLQRL W IK
DQG EXVLQHVV PHWKRGY DQG VHUKHUHHEZVRQRGHEWYWOURSEQRH R/E D MHW KMHMH WY MQODAV LY WHR/I 1ZW OROU DREKMK-
UHWXUQV RQ RXU LQYHVWPHQW

:H PD\ HI[SHULH®IFEEHM RFAWADW KD W EXRWXIOEH MISLKRY B XL R Q

:H XVH VRSKLVWLFDWHG VRIWZBWD DR HEEBX&M @GL\W \QNIHPWWDOOLQJ RU LQWHJIJUDWLQJ RXU Wt
QHZ HQYLURQPHQWY VXFK DV WKH ,QWHUQHW (UURUYV IRBX®HOLHY ERXW KHUSHYVRXKBOMWY Y DQJO RRVWF KX M R
GHYHORSPHQW FRVWYV GLYHUVLRQ RI WHFKQLFDO DQG RWKHU UHVRXUFHV QHJIJDWLYH SXEOLFLW\ |

(FRQRPLF FRQGLWLRQV ZLWKLQ WKH 8QLWHG 6 WHWKHOW VRKIORBSKDYW DRQVGYHUVH HIITHFW RQ RXU

$OWKRXJK WKH UHFHQW VORZ GRZQ LQ WKH 8QLWHG 6WDWHYV HFRQRFURMR/QKEG OH Q/NUDHD L\PGRE V
QHIJDWUMA®\RXU EXVLQHVV B6XFK D VORZ XOREZ ® | FIRKKHFRN LBHIGRGRHF WR QDVQX® HEXWIL Q H V V7R RRILPVL JIDHWHEK O\ L
ZH PD\ KDYH WR LQFUHDVH RRUVPWY UNKHVFKQIRXQG WUHO K BWI DO DQV R HKIDWHIGWHR SHIDNVI VW H SV W RH FD\WQI
SURYLGH QR DVVXUDQFH WKDW ZH ZRXOG EH DEOH WR VXVWDLQ RXU FXUUHQW OHYHOV RI SURILWEL

:HIDFH XQFHUWDNSQIWW 2 BEXMWDMLWLRQV

H KDYH DFTXLUHG FRPSOHPHQWDU\ EXVLQHVVHV LQ WKH SDVW DV SDUW RI RXU EXVLQHN\FDQQ
SUHGLFW ZKHWKHU VXLWDEOH DFTXLVLWLRQ FDQGLGDWHV FDQ EH DFTXLUHG RQ DFFHSWDEOH WHL
HDUQLQJV WR DQ$ FRWQIULEDGHYWHIWLVLWLRQ FRXOG UHVXOW LQ WKH LQFXUUHQFH RI FRQWLQJHQ
LQWDQJLEOH DVVHWYV DQBFWKRXU FERYQ G HVGN HIHMXD WM R1 RS B UW WRMKXU IIX@ 6 H'V Q 0RQ FOL\ODIFR R G\ ML I
DELOLWAFWR YHO\ LQWHJUDWH WKH DHEA YSLUURFGH E X \RUIQUHIMW H YUDQW. R REBVYXLUHG EXVLQHVVHV POLFXQW
DVVLPLODWLQJ RSHUDWLRQV DQG YURSWFQ@W LRIQY HIRFA RY RH P EQYLOMVYWRQFHUQV ULVNV RI RSH
H[SHULHQFH SRWHQWLDO ORVV RI RXU NH\ HPSOR\HHV RU NH\ HPSOR\HHV RI DFTXLUHG EXVLQHVV}
FOLHQWY DQG FXVWRPHUV Rl WKH DFTXLUHG EXVLQHVVHV

:H IDAHVWULFWLPRE@VYRQVRMURUD FXXL'WHOKYH VKDU

8QGHU 6HFWLRQ H RI WKH ,QW HIURIDID) %6 &M GRLU &R GBWWKG ZXILE KR Z D VFRRRROS0 B M/ RWD |L0E CHF M P E
VKDUHV DUH DFTXLUHG DV SDUW RI D SODQ RU YRULWMKLRISXUBQV B F\U DR @ KK I WWLRRIVX B H RXKIHVK DI
DUH SUHVXPHG WR EH SDUW RI VXFK D SODQ D OWKR EJKHAK ® W\ REIHWIKE-O SIRW R LEDEX VGW K D WHS8J B V KHPG
UHVWULFWHG LIHRWUF BB WD\ WFRODUVLWLRQV WR LVVXH RXU VKDUHV RU WR H[HFXW H RAWKIKUF W/XUDK
VWRFN UHSXUFKDVH SURJUDP DQQRXQFHG LQ -DQXDU\ WR FRPSO\ ZLWK 6HFWLRQ H RI WKH

:H GHSHQG RQ DFOILRLWXSRRYBMRQWLQJ SODWH PDWHULDO DQG WKH XQDYDLODELOLW\WBRIXW WIW RA
RSHUDWLRQV

2XU FKHFN SULQWLQJ RSHUDWLRQV XWLOL]H D SDSHU SULQWLQJ S O:DH EHRODLWM M H LDHD KVDR BIWD LWHIDY.
WKLY PDWHULDO DQG WKDWIZFLADMQWR LY BRGLOYPHSWRGXMYLRQ GLVUXSWLRRDWKBD MAKHIQRW
VXSSOLHU EHFRPHV XQZLOOLQJ RU XQDEOH WR VXSSO\ WKH UHTXLUHG SULQWLQJ SODWH PDWHULD
UHDVRQDEOH WLPH IUDPH ZH ZRXOG EH IRUFHG WR FR@QN VW FRXERIDYH OV MG \Z RWRO B QU B D LHIHQ W Wit
VXPV DQG FRXOG UHVXOW LQ SURGXFWLRQ GHOD\V DQG ORVV Rl EXVLQHVV

:H PD\ EH XQORAVOHIFWRREKWY LQ LRWHOWMFWXDO SU

'"HVSLWHRRMWVHWR SURWHFW RXWKLQW® HOWMAVAXDRD S UL R SHILQMH RU PLVDSSURSULDWH RXU LQWHOO
HTXLYDOHQW SURGXFWY DQG VHUYLFHV ,Q DGGLWLRQ GHVLJQV OLFHQVHG IURP WKLUG SDUWLHYV



DFFRXQW IRU DQ LQFUHDVLQJ SRUWLRQ RI RXU UHYHQXHV DQG WKHUH FDQ EH QR JXDUDQWHH WKI
EH SURILWDEOH ZL¥KH VORR/WHRS WRGMFMWOHFWXDO SURSHUW\ SURWHFWLRQ RU WKH LQDELOLW\ WR VF
WR FRPIHWHIO\ RQ D FRPELQDWLRQ RI WUDGHPDUN DQG FRS\ULJKW ODZV WUDGH VHFUHW SURWHFV
NQRZ KRIZPD\ EH UHTXLUHG WR VSHQG VLJQLILFDQW UHVRXUFHV WR SURWHFW RXU WUDGH VHFUHW

7KLUG SDUWLHV PD\ DVVHUW LQIULQJHPHQW PDIOHEBN RDIYLENKQXY \LXQEWW B QX ® 6 HVEBIUSEDWMD B K
,QWHUQHW UHODWHG V\VWHPV DQG EXVLQHVV PHWKRGY ZKLFK PD\ KDYH EURDG LPSOLFDWLRQV IR
LQFUHDVLQJO\ EHFRPLQJ D VXEMHFW RI OLWLJDWLRQ ,l ZH EHFRPH VXEMHFW WR DQ LQIULQJHPHQ'
OLFHQVH WR SHUPLW RXU FR&WLQ XHOVXEH RE QWK RARHGRL HKW/K HU RI WKHVH WKLQJV LQ D WLPHO\ PD
FRXOG VHULRXVO\ KDUP RXU EXVLQHVV RSHUDWLQJ UHVXOWYV DQG SURVSHFINY) D R XU UHMXOF \RY RF
VIVWHPV RU RWKHU EXVLQHVV PHWKRGY ,Q DGGLWLRQ IXWXUH OLWLJDWLRQ UHODWLQJ WRHGMHU:
GHWHUPLQDWLRQV LQ DQ\ OLWLJDWLRQ RU SURFHHGLQJ FRXOG DOVR WKEMHFWRRY W R RXU GlURBXE
WHFKQRORJLHV

' H BIUGHSHQGHQW XSRRYWGEHUWH BADWO YUJQLILFDQW LQIRUPDWLRQ WHFKQRORJ\ QHHGV

:H KDYH HQWHUHG LQWR DJUHHPHQWY ZLWK WKLUG SDUW\ SURYLGHUV IRU WKH SURYLVLRQ RI L
SHUVRQDO PRR&SEXWPNQDIHPHQW WHOHFRPPXQLFDWLRQV QHWZRUN VHUYHU DQG KHOS GHVN VHUY
LQIRUPDWLRQ WHFKQRORJ\ VHUYHFMNOGZ KRZXRXOZA3H BEH-H O G HH WHKOW LQIRUPDWLRQ WHFKQRORJ\ VHUY
SHUIRUP E\ RQH RU PRUH RI RXU VHUYLFH SURYLGHUV FRXOG FDXVH D GLVUXSWLRQ LQ RXU EXVLQ}

/HILVODHWOIDRAM)L QJ W RS B RQDFPWPBIEMW LR Q F R XEXE IKPHN\PVR X U

:H DUH VXEMHFW WR UHJXODWLRQV LPSOHPHQWLQJ WKH SULYDF\ UK RX{ULHFH (HD\E RRV%6\TEKISHAK & F\WU
UHTXLUHV XV WR GHYHORS DQG LPSOHPHQW SROLFLHV WRRBSRX WG ERM SW KN R/GIF® LLIOVR DRIBWAR@I! LDGHD
EHIRUH D FXVWRPHU UHODWLRQVKLS ¥ HWHWDE DAY B WG RIIMFARGRQ X RO HHVRAKLHBDIXWDUUH EXVLQHVYV L

7TKBFW GRHV QRW SURKLELW VWDWH OHJLVODWLRQ RU UHJXODWLRQV WKDW DUH PRUH UHVWULF
LOQWURGXFHG LQ WKH SDVW DQG FRXOG EH LQWUH ®XHHXXSQIDE WH MV RX BVXXHGIL F® &K@ WKHAY IDRIGH WHKIR/ W
WKH I$@XUDHVXUH OHJLVODWLRQ RU UHIJXODWLRQV FRXOG KDYH D QHIJDWLYH LPSDFW RQ RXU EXVLC(

/IDZV DQG UHJXODWLRQV PD\ EH DGRSWHG LQ WKH IXWXUH ZLWK UHVSHFW WR WKH , QBXRKQ® WZ WH
UHJXODWLRQV PD\ LPSHGH WKH JURZWK RI WKH ,QWH $¥ H/Q HQGPB O K VE HZI RWLKHDEF \VIDADBAR ARRIXD B HAEH
GHFUHDVH WKH GHPDQG IR USRS\ URGHEYSDQ 6 DEHOY MAHWR WKH ,QWHUQHW RI H[LVWLQJ ODZV JR’
LV XQFHUWDLQ DQG PD\ UHPDLQ XQFHUWDLQ IRU D FRQVLGHUDEOH OHQJWK RI WLPH

7KH ,QWHUQDO 5HYHQXH EBWYWKH V56 QPRMN VRU H)XQGV DVKWKRIDEHUWRIXAHD G VMORXROWWLFLSDW

:H UHFHLYHG FRQILUPDWLRQ IURP WKH ,56 WKDW IRU 8 6 |HQGHUWHD)RYQGM RY HVW D [ USXU 8RRV KV DWIKGH
WKH HIWHQW WKDW FDVK ZDV UHFHKLYHRQQLORHBW IRR Q UD/F ®/U RBIDVCH 8 KPQ BVQXPEHU RI UHSUHVHQWDW
LQFOXGLQJ UHSUHVHQWDWLRQVY ZQWHK QW VBE FR W RV R DHEJI BR R SOOI W\S DRRIR W/ I IKGI\OOEF W RREBH WO [WEK®
VKDUHKROGHUV ZKR UHFHLYHG H)XQGV VKDUHV LI WKH ,56 GHWHUPLQHVY WKDW DQ\ RI WKH UHSUHV
FRPSOLHG ZLWKI LVWKO&WR RH WD[DEOH ERWK 'HOX[H DQG RXU VKDUHKROGHUV ZKR UHFHLYHG H
OLDEOH WR XV IRU DQ\ VXFK WD[HV



LOQFXUUHG WR WKH H[WHQW VXFK WD[HV DUH DWWULEXWDEOH WR VSHFLILF DFWLRQV RU |DQ @MGEHW
H)XQGV ZLOO EH OLDEOH WR XV IRU D SRIUMLRY RIRDTXD/OR|H D\ QWDJUIWHIG! IDIVWIK B FASL@QWRRI D UHWUR
DFWLRQ RU LODFWLRQ:Rl FRYERW EW RH BFPQOWR | VHRXSHEMRUP LWV LQGHPQLILFDWLRQ REOLJDWLRQ
EHQHILW RI 'HOX[H DQG QRW LQGLYLGXDO VKDUHKROGHUYV

:H PD\ EH VXEMRRWHWQRV B Q YULLLV NV

2XU FKHFN SULQWLQJ SODQWY DUH VXEMHFW WR PDQ\ H[LVWLQJ DQG SURSRVHG IHGHUDO DQG V
RSHUDWHG RXU FKHFN SULQWLQJ SODQWYV EHIRUH WK K DNYGH VERRGPIIRQWED BKKHRKP BSWLRON D S0 R QWY
DJUHHG WR LQGHPQLI\ WKH FXUUHQW RZQHU RI VSION KIRFLIKL W [RUH RIGR WL IWZHD K @ YR.IU R Q P HXGRWD R UOK IDUE
H[SHQGLWXUH RI PDWHULDO DPRXQWYV IRU HQYLURQPHQWDO FRPSOLDQFH LI HQYLURQPHQWDO OLC
DPRXQWV IRU HQYLURQPHQWDO FRPSOLDQFH LQ WKH IXWXUH

:H PD\ EH VXEMHFW WW I/[HOHAKDRIGC RXIOBUKDYH BEBYHQWWVHIIHFWY RQ RXU

,Q DFFRUGDQFH ZLWK FXUUHQW IHGHUDO VWDWH DQG ORFDO WD[ ODZV DQG WKH FRQVWLWXWL
MXULVGLFWLRQV ZKHUH RXU GLUHFW WR FRQVXPHU EXVLQHVVHV KDYH D SK\VLFDO SUHVHQFH 2QH
DQG RWKHU RXW Rl VWDWH FRPSDQLHV ZKLFK HQUDPIODD GG RWHHRQOWHOSQHWRWRPRQF FROWWHW
DGGLWLRQ DQ\ QHZ RSHUDWLRQV Rl WKHVH EXVLQHVVHV LQ VWDWHY ZKHUH WKH\ GR QRW SUHVHQ
VWDWHY WR VDOHV WD[ XQGHU FXUUHQW RU IXWXUH ODZV ,I RQH RU PRUH VWDWH RU ORFDO MXUL
FRXOG KDYH D PDWHW R® G HEXVHQ@HVV



